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COMPTROLLER GENERAL OF THE UNITED STATES 
WASHINGTON, D.C. 2.0lS48 

FEB 1 3 1976 

The Honorable Charles Hee. Mathias, Jr. 
United States Senator 
Weber Buildi~, Suite 212 
9420 Annapoli~ Road 
I.a nham, Maryland 20HO 1 

Dear ~~nator Mathias: 

We rerer to your letter of December 7• i977, forwarding tor 
our c~tel", with encloeure5, receiv~d by your office 
rrom ~ concerning his claim for reimbursement of 
real estate expense~ incurred inc&dent to a tr~nsf er of his official 
duty station. 

The inforllll\tion ~ubmitted by shows·that he wa.3 trans-
rerred by the Federal Bighway Administratior. from Atlanta., Georgia, 
to Baltimore, Maryland, effective Au~-ust 31, 1975. Although he 
apparently lowered ·the asking price several timea, had 
difficulty 1'elling hi$ hOU$e in Atlanta. In March, 1976• he requested 
and received a 1·year extension or the initial 1"yea~ settle-.nent date 
limitation for reimbursement of real estate expense$. By that action 
the time limitation was extended to Septembel' 11 1977. In June 1977, 

- requested another extensio!1 to September 1, 197-R, and was 
informed by a memorandum from the Hey.,ionsl Ff.deral Highway Adminis-. 
trator that the ~gulations did not permit an additional time ex.-. 
ten2ion. By a lotter dated A~at 10, 1977, B-1B9659, we informed 
•••• that tto regula tiona perird.tted only one extension of' the 
~ime limitation. 

Paragraph 2-6.1e of the Feeeral Travel·. Regulationn (FTR), FP"-1R 
101-7 (May 1973), etJtablishes the applicable time limitation with 
regard to real estate transactions. Proniulgated under the statutory 
authority or~ u.s.c. !5724a(a}(4) (197D), that paragraph provides 
in pertinent part am follows: 

. .i. 

"* * * To the extent allowabl~ under thi~ 
provision, the Government shall reimburse 
an employee for expe-n~es required to be 
paid by him in connection with the sale of 
one residence at hi8 old offi.cial station 
* * •; Provid~, That: 
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tte. Time limi,ta.tion· .. The settlement dates 
ror the :talQ and purchase o~ lease termination 
transactions for which reimbursement is re
quested are not lat.er than 1 (initial} year 
after the date on ~hich the employee reported 
for duty at the new .Qffieb.l station.. Upon 
an employee's written request this time lilrtit 
ror completion of the sale and purchase or 
lease termi.ri.ation transaction may be extended 
~y the h~ad of the agency or his designee for a:o 
add1.t1onal period or time• not to exceed 1 year,. 
regardless of' the Na~cms therefore l'JO long aa 
it is deterrrJ.ned that the particul41r residt:ince 
transaction ie- reaoonabl~ related to the t:rans
rer or official station." 

In hie letter to you 1 st.atea that ~ was able to find a 
buyer tor his Atlanta house and that he bought a. house in Baltim-or~. 
Although aettlem&nt .on both housee occurred after the expiration of 
the 2 .. y•ar period, - argues that he .substantially met thi::J 
limit sine• he executed a sales contraet on the Atlanta resid.ence on 
Augu~t 7, 1977, 23 days bet0t9e the 2 ye~rs ~xpir$~ ~nd executed a 
sales contract on the Maryland reaidencc on Augu$t 16, 1977, 14 day~ 
before the 2 years expired. 

It 13 a tundarnental principle that public mon~y may oot be spent 
other than as nuthorized by law. Paragraph 2-6.1e r~quire8 specifi
cally that the settleroent. rlau tall within 2 year~ fr&.n the date of 
the ft!!lployee's transfer in ord~r tor the employee ts be entitled to 
reimbursement for real e3tate ex~naes. We have coosi~t.ently re
garded the word ttsettl$rnent" a.e rererring t.o the. closing of a real 
eetate tran~acticn by the payment or the contt'act price consideration, 
the transfer or conveyance ot' title by deed or otherwise and the execu
tion or $uch doc.\lfllents as create or evidence the liens secured by the 
real estate. conveyed. Is.sued pursuant to 5 U .s. c. 572'm (a)( 4} para ... 
graph 2-6.1e or the FTR' .·: haa the fore~ and effect of' law and t<!aY not 
be wai v~d in any particular caise. Ah3i!nt compliancQ with this pro-
vision, there ia no authority under which inay be reimbl:lraed • 
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The FTR.~t· are promulga~d by the General Servicea Administration 
(GSA) amf, as a result, any change in the 2-year limitation would re
quJ;re the action or the Aclmirrl.etrator, GSA, and would be pr-ospective 
only. 

We regret that our reaponme could not be more favorable to your 
conetituent. The enclosurefl to your letter are -returned as requeated. 

Enclosure~ 

:~":::-

" ... ·. ·"' 

Sincerely yo\ll"e; 

R 'I:' TT.C'T r ·,;.•u 
.J. • .[').L.r~~ 

_ :Deput.Y.l Comptroller General 
of th~ United States 
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