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FILE: p-188182 DATE:Yebruary 9, 1977

MATTER OF: Allied Asro/Electro Associstes

DIGEBT:

lclu eoutrut for- llltpll.ll proporty may ba rescinded us
recommsnded by a;wy where mistake in bid 1s alieged
after award uotwitbncndin; bidder's affirmation aftour
request for voritiutim bacause verification vas in-
sdequate in that mtrutm officar did not advise bidder
ot reasos lo:' roquut.

!'lu Do!uue I.o;istica mncy (nm) han roquuud a- ‘decision
1from* ouT Of!iu ;a8 to vhether it may rescind Alliad Asxo/Elsctro
Associates’ (Alnd) contract’' to purchase Items 100 and 101 under
{nvitation’ for bids (IFB) No.- 60-6702, issued by DLA, Defeunse
Property Disposal ugion. Hawail.

‘ Items 100 &ad 101 wvere described as "luths-up Unit,

Aircrafr Eagine" and thras such urits were offered under each item.
" Allied submitted a bid of"$2,002.00 tor each unit of Item 100 and
$2004.00 ' for cach- u:: " of Trem 101., The next high bid was $660.70
for sach ot tha untu uader Items 100 and 101.

, !‘rior tow d the contractin; officar phc.d a call to
Allied's vico p:uidont, who had signed the bids, for confirmation
of those bids. The vice président was unavailable but the contract-
ing officar obtained a confirmation from a secretary. Ha did not,
howevar, stateithe unature of the suspected error or reveal the
disparity in the bids. -

‘ Atuz murd,.cr', Al.l.ied the conttlct:lng cfﬁcu’ received ‘a’ call
from Mr. Percy. 'rltnude of the Pacific Aircraft. Company who luted
that Allfed had. bc"' iacting as an agent for Paiific. He stated
“that:He had autho) iiad‘the bids made by Allied fa the balief that
tln units couuimd cnginu but had just learned that no enginu
‘sere included. Aluod atatcd that although it had not inspected
the contents of the crates, it had viewed the crates and believed
them to be large enough to include engines.
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Geasrally, the sward of a comtract predicsced om verification

results in a tinding controct but the bidder wust be ‘placad na

notice of the mistake suspected. (Sae Comptroller Gemera]l Decisioms
B~173981, Decemsbexr 9, 1971; B~178974, July 23, 1973 and Texas Turhe

Jet, Inc., B-184487, September 16, i97%, 75-2 CPD 157).

,  DLA indicated’that Allfed's bild was 3.033 times the second
high bid on'Item 100 and 3.036 times the second high bid on Item
101. Tn addition, the bids were 26.693 to 26.720 timas the curreat
market appraisal of $75.00 sach. Consequantly, hecause tha bidder
was not informed of these disparities, DLA maintaing that the verti-

fication vas inadequate and recomnsnds that thz2 contract ha rescinded.

Despite Allied's failure to inspect the ftems it vas. bidding
on, as.recommended by Condition Ho. 1 of tha Ceneral Sale Terss
and Conditionl (Standaxd Form (SF) 114C, January 1970 Bditiom)
1ncorpoutad by reference into IZB 60-6702 wé' agree that the vcri—
fication was insdequate. We also question whather the verificationm
vas communicdted by an authorized representative of the bidder.
Accordingly, the contrect may U« rescinded as recommendad Ly the
Defeuse Logistics Agency. .
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