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-bcr sagay reports ad GAO concurs thAt award
wq, isprcp4. sole tLas for conatieration is
' i/ tiW Jctlm citieeatract 'for convcnre
of byvnnnrvuit and r.e itcitttiot of requirmzent
wmiu be' in Unit intbratO of o ~tnt' In-

- viiw of-(1) ipropcr warad; (21| expected tinimal,
I Ifmy, ternmintion corzj to Qonrm nt; (3)

_ ' ' ' * *nt ii _ re ~~~~uftd r'cftvtic't,- Ii etiats
resolliitation in oecmeiSW based on current
coanditina and presnt Covernant eeds.

.hC Cl Cleazig Service, Xnc. CICi protons the award of-a
_mtructe the Trea tCollecti7' Conpnj' (TCC) under imvitation'

for bida' (1) Vo UD6A 710-763-0037 tisued by the Defenae Conattuc-
tion Supply Cnter (DCSC), Colutbus, Ohio, for trash collection
services durins flocal year 1977.

-Xhe i r#que t d prices on two service options .(option l
the Caverni ntrovides all /contCinera; option'2 - the contracton
,pgoidea -s outnru, ind advied that the lowi stm-price of
either'ptionu would: detoevine the succesufu' bidder. To bids vere
received, *as follows:

* flsws Option 1 Option 2

ABC $59,375 - - - -

TCC 85,700 -,0150

Afteribids er ireceived nd evaluated, it was determined that an
award basedoau option 2 would result' in the lowest over-ll cost
to the Covesrment because an otisasted $60,000 in replacesent and
_ intunance costs rilating to. Governont containers could, be
'pectad if *ward was made based on option 1. Subsequently, award
-e mede to TCC based on option 2;
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In a report dated DoenoW, Upi 197fil'ths tba o De*' _ w;y
Agency (now befama',14agatics Agency) muA) etatea, aod we acasnr,
that the award tio'CC vas not proper citing Jacob Trinsfer. 'Inc.;
tnsf riaqsfr ianay, 53 Coop. Cm. 797 (1974), 74-1 CP.213,,
mince the IlP *pecified',that award would be bsend on ebh lowest
price of either option> Thus, IAC should bimn bes In 11i for
*werd. Bowener. DSA concurs in the CnOtractng off ice's cdater-
miDation that the tormiuation'of TCC's contract wkuld oot be In
the beat Interest of the Cotermant for ihe followivi ruasori ±c

.. * *B*ecause award ow made-on ths beau or'
contractor-furnishd trash collectin containers,
57 of 155 Coernzmst-Ownad containers £re in the r
process of bting deposd edas salvage. FundiA are
not availblqs'to purihisisn. Governmfnt containeru,
end TCC, a mall buein-es conern, aasxpaded
substantial um 0 f or ne contAiner., which cos t-
may not be recoverable under the abort-for Tezuina- 
tion for Convenience of tlew voveriannt clnsu In
its contract 4ASPr 7-1902.16(b))."

ABC argue. that TCC'. contract should be terminated and the
requirement resoliited at tha earliest poulaible opportunity.

The scle issue for our considergtion is hether in the circu_-
stances it is`iu nthe Governm-nt'u bea inter-ntc'to ro ollci th
*xdteig requirement and, If us' ceary, teruinata TCC'c contract
for the conveniece of the Covernnt.

We recognize that the reuoliciteition boedi on conditlio)l'
.xistiwr at the tiaa-of"ihe''ieitial iolicit~tiuin natiposniie
nowbacause some Govtrn mut containers a-e U ler cvailable
forume. We aluo recognize tiit-the contract, with exercise of
an optionr-proviuion could continue until c' r31. 1977. in
view of'(i) the Improper award; '(2) the eapcted'uinia:, if any,
termination costs to the. Qovernent, * lght of MA'. above
ItateueUt; andi(3) the tiae remaining under, theontract- by '
letter of today we are recoxding to the-Director of the Defae
Logistics Agency that the requirement be rosolicitod fi mediately.
The resolicitation should be baed on present conditions reflecting
the current supply of Government-ownad containers and current
Covernment needs.

I, 

e2.;-

:N : Po~~~~~~~~~~~~~~~~~~~~~~~~~



U 2W Is UK' the sOMSe' bW-Ar ier the ri..tUc~ttatce,
_e tht Yale pomt enutr'et te taaeai 8a Bard

.be. mede the sw mncemftl bidder., f It 't the Succeesful
bld mr as the re1licttatia, at a loer prtie than that coetained
i Its oziatiat contrac, ICC'c contract abnld be motif MA iL
aceordance vithe tCSŽ of she rnoleltaatlo. Al", a clause
la the reselet'atta shol exprely prove, that Cc, as a

.1' eam ilo. of partiolpafg i-la the raalicitattoa, &gr*" to the
modificatlms aches.. bumb8 Ceretlon, 1-6313, Decamber 9,
3976, 56 Ceap. GM. 76-Z CGD 471

Protest suatains.

;,giae thif de at! aec; Ctn *ofor corrective
cttaoi' -u hiem furis"Whd * 6e'yy to dth carosj3conl com1ittee.

ref cuei ln e*ctio 234 of the Legislative kasorganintion Act
ef 1906, 31Ub.S.C. I li4(1 u7O). which require. the'aubmialon
of. witjm tstatmitu bti\ tbh agency to the Ceaittesa on Govern-
, mat Oerations and Aupuriatioen ceacerniag the action taken vith
respect to our recat =nsL t6.
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