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r\MAT i TERt OF: Dnan E. Taylor -- Cl£'iia Eor loan tranzfer fec incident

to purchase of resicence upon reloceation.

DOIEESiT: emnployee, upon relocaticn to ne duty station, purchased1

a residence and clairac6 real estate expmses. rmployce
may not be reitrbursed for loan transfer or loan assui ptiuon

fee sipce it Is regarded as finance clhar2 .utwr Truth t

Lending Act and Regulation Z despite fact that fee merely

reflects acd'ainistrative costs.

T.:I~xaction is in response to the rorucst for a deisionl ty

l'C. , *C. VIet I an uti ized certifyinv off L cer (-f the UIii tedl

t I.t / e.I uc, as to ixt3>^r tic r-.y ccrti fy xfor

... < ~L ; o*. 1 D1ea L. -C'OL. -io for a lca

xi-,v'it'" ^r~'- A.T' r:.j MI:. x~th t'- .urIV Ce of a resj oiene

-<tj -r; X. 1.:.:C-: - K> i- ir)' j-S ;the , rc' ):-:; a_ :

~ cfizc v ~ r.~t r;~."n a£or ld.i ): :%-(.;rst:1} i.;? .. :. a.l-..LL..-- ~.: ¢

clha-.-, ii'.steC' La$j a )'&n. tr>.':-.;rs YOC:e o-z t':;; b(1-J.s.i.~;- ' tti.3 is .S

conAL."ircd por of tho.1 .ii.?-^ cnck th 'i. ruth In Lint

fiCt. ,i tc I, L.uL;e. LaL.; 3i, anXf ... ion Z isv;cC~ puinznt

thereto by th^ I oerd of Covernors of the Pecleral '.>"crve Syste.i.

Mr. Taylsr arues ts -t this loa- tra f:fer fee is rot a 3.:,'i C

chnroc but rz::'lh5-ir a chr-1c," i7r clcricJ fc! and lpapcr .or'k ;.!n-

volvc inL tra.X. n tle k.f I iLe hl:s aofs -:r,. cd a °Ž oa

Mrorc^-ndua fro;- the ts rt-e-,e ccm,-Paieny v;hich statc'st "T'n;e <35

transfer Lee i; i~r the cost. for char-,*nc½ our re C!rdls fron tli

purchaaers nane to your aa>o."

Our Off ce has long heljc that a loan transrf(r fee or loaii

assumiption foe is not reitlabursable because it is re-,arded as a

finance charge under F ;ulation Z., despite the fia. thsat suclh a

fee racrely reflcc:ts admlrnistrta-ve copts. B-1T7C433, Juae b., 1.97;i

B-175911, June l 3. 1i72; B-170737, -7v'uaoer 17, 1i-970; L-16(70G,

February 13, l970; D-163359, Jcnuary 2, 1970. Snch a cheargo i3

incident to the extensiona of crcdit and is not xcluded froea the

finance charee under thae 'i a-uth in Leadivig Act or i'egulation Z.
f-181.037, july 16, 1974.
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hclla~.gly, the voucher rmay not be certified for payment.
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