COMPTROLLER GENERAL OF THE UNITED STATES (o
WASHINGTON, D.C. 20548 vt

DEC 28 1977

The Honorable Jamss T. McIntyra
Acting Director, Officza of
" Management aud Budget

Dear Mr. Helntyre:

This letter responda to the request of your office for our comments
on possible amendments to H.R. 8338, 95th Congress, a bill which if
gpacted would ereate Offlces of Iaspector General in a number of agencies.

We are in agresmant with all of the modifications to H.R. 5588
proposed by your office to resolve oblectlons raised by the General
Accounting Office and other Federal agencies to certain provisions of
that bill. We are especially pleased with the proposala which would
eliminate from the bill those gectiona requiring each Inspector CGeneral
to submit reports directly to the Congress without review or comment by
the agency head. We believe thet if H.R. 8588 is amended in accordance
vich the proposed amendments, ensctment of the bill would be very benefi-
cial.

We would still like to see a further modification which we previously
recomsended to Congress. We believe the title “Inspector General” should
bas broadsned to "0ffice of Iuspector and Auditor Ganeral.” The present
title suggests the Inspector General has the investizative funetion but
doss not indicate his respomsibility for the full scope of audit, in-
cluding sudits to determine financial integrity and compliance with per-
tinent laws and regulations, audits to identify inefficiencies or wasteful
practices and audits to assess effectivensss in achieving program goals.
We ars concerned that unless the investigative and audit functions are
given equal emphasis in the title, the audit function may be subordinated
to the investigative function. Thia could eventually weaken the audit
structura of the affected agencles. ¥YWe balieve the name change we have
suggested would retain the impact of the ritle "Inspector Genersl' while
indicating that this official is also responsible for audit.

He also suggest daleting the words "fully and currently” from sec-
tion 1(3), which states that one of the purpogses of establishing Offices
of Inapector General is to keep the Congresa fully and currently informed,
CMB has already proposed the deletion of "fully and currently” from
section 3(a)(4), which deacribes the Inspector Ceneral's duties and re-
Sponaibilities. It would tharafors scem conaistent to delete it From
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gection L(3). The use of "fully and currently” in section 1(3) appears
to be 4 vestige of the previous intemt of the bill to have Inspectors
gensrai subwit reporta directly to the Congress withour review by che
sgency head. Removal of the phrage would make it clearer that the
Inspector Geneval works for the agency head, not the Congress,

We note that the reference in the proposed new subsection 5(a){5)
of the bill to subsection 6{c) ahould probably refer te subsection 4{c}.

Also for your consideration we enclose our comments concerning
gection 5{(a){3) subpoens authority that we provided the Louse Covern~
zent Operations Coemirtee with respect to the same provision in H.R.
2819. We believe these comwents still apply.

Finally, we suggest that the bill include 8 pravision to amend
the organization and operation of the Offices of Inspasctor Seneral in
the Dapaxtment of Health, Rdueation and Welfare and the Depavrtment of
Energy to conform ve the agencizs included in E.R, 8338,

Sincerely yours,

) By 5
: » STAZ 70
ART:

Comprroller Ceneral
of the Tnited States

Englosure




