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FILE: 11-181.6W' DOATE: July 17, 1974 4o 99 6 2

MATTER OF:l lliPcaell Pachine Porks, Inn., A %47%

IGCEST: Sales contract my be rescinded uhere bid irw
more than sit timeCr amount ot' ne~rv higoh bid
and nlmont three times Government entablinhed
upset price since contracting officer tas cn
constructive notice of error and bid should have
been verifj.ed prior to award,

* ( This decision concerns Tho requcst of Ilitchell b'nchine
Works, Inc., for rescission of the avard of item 95 under
surplus sales contract lbo. %'--0o-DP-(S)-4-3y81 becausn of
mistake in bid alleged after eiard of the contract,

{ 2 The General Services Admin'-stration has'recommended / 7
that the contract be rescinded viN the ground that titchell'n
bid, which wtas more than six times the amowtut of the next
high bid and almost three times the Government establinhed
upset price, should have placed the contracting officer on
notice of the error.

We have reviewed the administrative file and, on the
basis of the information contained therein, ie agree that

,,,Lt*tha contracting officer was on vsonstructive notice of the
error and that the bid should have teen verified prior to
award. Accordingly, the sales contruct may be canceled
without liability to titchell Ifachint Works, Inc. B-177612,
March 9, 1973.

Deputycomptroller
of the United States
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