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r@ \ COMPTRO.LER GEIEIIAL OF THE UNITED STATES
WASHINGTON, D.C. 23

D-179573 Decoiber 13, 1973

Il, Junet M. Bledsoe
Authori'ed Certifying Offieer
Drug Enforcement Administratiorg
United States Departnent of Juotice -

Dear Ila, Bletdso.:
4.

This refers further to your letter of Auguat 23, 1973, by which
you requested a decision as to whether certain claln3 for relnbursement
of oecWa lW-ncurrod by Hr. Douglas A. Posu incident to the purchase of
a new residence on transfar of station nany be approved for payment.
The expenses in question are of the'ktnd authorized for reimbursement
under subsection 5724a(a)(4) of title 5, Uttited States Code, and the
implementing regulation, section 4, Office of ltsngement and Budget (0U)
Circular Ulo. A-56,

The specific items claimed, supported by an itomized atatonent of
tir. Ross' nttorney, are the following:

(1) Preparation of mortgago $50

(2) Qrderiug and examiuatiou of title policizs $50

(3) Uxamination and reporting of title $55

(4) Judgment searches and mui2.cipal lion reports $21

Itea number (1), Preparation of Lzortgage, is alloirable under
subsection 4. 2 c of Circular lbo, A-56, LuLra, eince thin was the prep-
aration of qn inetrurent required to cm.pleto the transact.on1

Item number (2), "Ordering and exazrinatitz& of titlt! policies" ($50),
io listed on the attorney's bill as a fee for profoosioniml services and
item number (3), "Examination and reporting of title" ($55) is listed
thereon under the caption "Diubursaeentc."

The enclosures to your letter include a copy of a policy of title
insurance of which the Citizens PFirt Uational Dank of Ridgowood,
mortgageo of the property, is the bennficiary. Subsection 4.2d of
Circular Ho. A-56, nuprn, authorizes, ihtor alin, reimbursement for
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"The cost of a uortgags title policy paid for by the empUplvee on a
reaidenco purchased by hbi A A *` The policy purachasod in this case
appears to be of the nature that our detasioans hays held to be covered- t -
by the above-quoted language, See B-164867, Beptenaber 4, 1968, and
.- 176663, Febrtury 20, 1973, copies entulosed. . ... ::

We have bean advised by a munber of the law firm- iditc prseanted
the ±tenizaticn of-foes that the $50 foe for "Ordering end examination VJ.

of search" and the $55 item for "Euaminatiern and reportivj, of title-
NJ, Realty Title Inaurance" are reluted to the purchlaaelof the title
insurance policy, This item rapreuentn the cost of the vervice rendered
by the title insurance company for the titlit search on which insurance
is based. The 050 fee for profosctonal services represents the act- *. -

vices of the attorney who reviewed'the title insurance binder to detertne :;
its accuracy with respect to all aspects of the transaction, : *.

111th respect to item numbar (4), "Jtidgment searches and municipal
lien reports" ($21), listed on the attorney'a bill as a disburnenent,
uo were advised that this reprosento a separate' charge by the titlo in-
(urance company for those elements of its entire title oearch.

Since each of the fees described in items 2, 3, and 4 is a pnrt of'
the cost of puzchasing the mortgage title insuranco policy they arvi.
alliable under the provision of subsection 4.2d, _upnr.

In roriewing the memorandum of Ausuet 29, 1972, dealing with the
previous voucher submitted by Htr. Rose, we note two items which we
beliove ohould be called to your attention.

.Among the itemq disallowed administratively is an item of $50 fnr
the preparation of a promissory note. This item was disallowed as boins
excluded by subsection 4.2d of Circular No. A-56 by reason of boing n
finnnce charge under provision of Public Law 90-321, lhay 29, 1968.
Section 106(o) of that act provides that fees for the preparation of n
deed, nottlemejit statement, or other documents are not included in tha
computatinn of the financo charge. Therofore, Mr. Ross is entitled to."t".
reimbursomeut for that item.

Anong the iteme nflowed, however, we note an amount of $40 inclvded.
in the nun of $65 for "Attorney's fee" which appears on the attornoyin
bill, npposite the caption "Attenadanco at and handling of closin'.' We
beliavo tco amount allowed for tids $40 item should be offset from the
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reimburrsemnt now, allowd litsc our dcisiotn have bold that ant attorney
fee fair repreuentation at closiug ia not subject to rafIburmeuieat, See
B-1737i5, September 17, 1971.

The vouthar, returned herenith, may be certified for payment in
accordance with the foregoing.

Sincerely yours,

mpuT 0. Danbling

For the Comptroller General
.o the United States
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