Lt P Y

T M

COMPTI{OLLER GENERAL, OF THE UNITED STATES . 9/
WASHINGYTOHN, D.C. 20844 C>’

June 14, 1973
N
. \
The Nonarable Donald B, Johnson
Aduinistrator, Vaterans Administration '

| Dear Mr, Johnsons

Reference 1ia mada to lettar 1340 dated May 15, 1973, from the
Director, Supply Service, Department of Medicine snd Surgery, for~ -
varding,with a favoreble recommendation, ths (ruquast of-Tenas-Xea. .
Hachins-Company: to ba relieved from perfornance under purchasa order

. ocomtractiNo, 73-HC-20130, issued by the Hn‘tct:in; Diviuon for NHedical
", Bquipnent, Bines, Illinois,

~ The invitation for bide under which the contract was awardsd
solicited bids for 24 separate lina items covaring sevaral types of
. 1cemaking and dispensing machines for various Vataormas Administration
., hospitals, Thes coupany's low prices for three items were accepted
. * by the contracting officer for award, Subssquent to tha award, the
" . company roquested to be reliaved of performance under tha contract
4 | bacause of an error which resulted in its fallure to includa in its
c ", pricos significant amvunts to cover warranty requivemsnts. The
" cumpany subnitted evidence dmnal:uti.ns the arror to the nthfnctian
of tha contracting officer, : :

; ‘The contracting officer hu recommanded that thu company be
relieved of parformanca under the contract without lichility on the
grounds that he nhould have becn avars of the possibility of error and
Toquasted verification of its Lid prices. In this regard, he points
ocut that the &vni sge prices bid by the next threa lowest bidders on
the threa itees awardad to the company are approximately 18, 19 and
33 perceat highar, reapoctively, than tha corresponding prices idn the
company's Lid,

. From our review of the record, ws sgrea that tha contracting
officer was on constructive notice of arrcr and that verificatiom
‘'should have been vejuested befors award. Accordingly, the company
sty bs relieved from perforwmance as adainistratively recommendad,
Ses 37 Comp, Gon, 685 (1950),

Bm“tﬂl’ yours,

« TAUL G, DENMBLING

Foxr tli¢ Comptroller General
@£ the United Btates





