
COMP1"ROL.L.ER GENERAL O.F THE UNITED STATES 

WASHINGTON. D.C. 2.01548 

B-177306 

Hn.. Luella S. Howard 
Authori~ed C•rtifying -Officer 
Off ice of the Secret•ry of T~anmpo~tati013 
O.putment ot Tr4npert4t.ion 

Dear Mra. ltowa:rd.: 

We refar to J'(>ur latter dated Octobcar 17, 1972,. with enclosures) 
requeating our deci•ioa as to whether. a r~cl.l;lim voucher in the ar.wunt of 
$392.SO in !avoi: of an employee ~f the Department 
of Tranaport•t.ion, -y be. ee.rtifi•d for pa~nt in viw of the ei!'ctt'li
•U.ncea he-reinaf tar d&scribed •. 

The record inaieate• tb•t: und.er T:rianl Author.u.at:ion no. TS' 20312, 
dated September 23t l97l~llllllll•aa •uthoriaed a change of official 
duty •tat:lon from. ~iasl'd.'J.'lttOnt- D. c. • to Seattl•, Washingto.n. 

Upon complet:t()n of the sub.tee.et trans.fer); subtdtte.d 
vouche.rt foT the -r~!l.aburaetneat of. th-oee ccata incurred b1cit;len.t to his 
tnov- to Sutt.le. Wfl•hing:tQn. In the MEtitd.strative p~essing of tlle 
vouehert the-re t1as nspend.E!d th-erefromlr- intllr alin, the amount of 
$l92.SO. Such amount is now being claimed by in the prea~nt 
reclaim 11<'ut.her. 

The $392,.SO nO\tr h~ing sought for reimbursetiiaut appears to cmuititute 
a loan orig.1nat:1on fee which ~ lending institution is allMi..,d t>O charge 
tor proceasing a lean undcu.- re1t1letions of the Veterans Admi~iatration 
(al•o re.ferred to as a VA fundin~ fee) and $1n fer a tu registYlltion. 
chargei. With re.g~Td to tht, :former. w~ note that the $.382 .. 30 fee waa 
deacrlbed as a ¥•Bok Loan Fee~' on the se.ttlem~nt sheet dated January 24, 
1972., vhiob wa itutue.d hy the- Wasb.i~ton Mutual Savings :Dank (th'1 lender.) 
at the tim. of settl-.ent oa a lu• t'&eid-e.nc~ in :Bellevue, Washington, 
Furthen.ore, it is noted that the $382.Sl> flie charged by the bsnk. was 
exactly 1 pu-cent of the loan pcnint invelvM. 

An li 1• cf correspondence attached to the. rec.lum voucher tev-e8.ls 
that app.4lretttly f e~l• that -re11'lbura~t of • loan origin.ation 
fee. (Vi fu~ding fee) t. not. prohibited by the eontTolli~g ~egulatione, 
that is, Office of Mana~ement and Bttdget (0$) Cb·cuur No. A· .. 56) t'eVi9e:d 
August 17~ 1971. 

t'.. • .. . . · •. ::;- :\~~-· . . . 
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Service fees such as loan origination or VA funding f~e for the 
p·roe~ssing of mortg~,e. payments ~iatre at one time pT.:>per fer reimbutee
ment i See J~-l6-9740~yMs:y 26 ~ 1971, eepy her~ith~ -which eooeerned a 
transaction that occurr&d prior to the Jun~ 29, 1969~ revimion ef OMB 
Circular No. A-56. The r~Vision removed loan origination fees from the 
listing. of retmbul.'sa.ble. expe.nsies but in general prohibited -reimbursement 
for expenses which nre dete·mned to be ~ part of the fin811ce charge 
under th~ Truth in lending Act. 

Section 4.2dVof OM.ll Circular No .. A-56~ revis'ed Auguet 17. 1971, 
stat.e1J in per'tinent pttrt ! 

·~ * • "' No.ttil'ithstan.ding the above. tto feet cost~ charge:t 
or expenae is. reiailiu~$able which is determined to b~ a p~rt 
of the finance cha:rge under the Truth in Lending Act, title t~ 
Public Law 90-321, and Regulation Z issued pursuant thet'~to 
by the Board of Governors of the federal Reserve System • 
.,, * *" 
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Under such provision wh.en-'E!ver an item of expense in~iden.t tc e. ~eal ) :S 1... ·_:,, .::::. 

C!state trl't.nsaetion constitutes n finance. eharg~ wi.t.h!n tn.e conteni.pla_~.~~~·-·~:.1 , /' ,~·,· 
of RQgulaticn Z re:imbursement there.for is. precluded. Section 106y'o1 tb.~. ;· J .b:, .. t 
Truth in ~nding Act is in p.tirt as follows: 

~~(a.) Except as ot.h~rwise provided in this section> the 
amount of the. f inanee charge in connect.ion with any eon.sum.er 
cre.dit transaction shall be d-etermined as the tJ·um of all. 
charges, payable. dir0ctly or indirectly by the person to 
whom the. credit is e.xte-n.ded, and imp-osed dire~tly 1Jr indi
rectly by the creditor as an incident to tbe extension of 
credit 1 including aDY of the following types of eharges 
which are. applicabl~: 

'' (1) lnte.rest !t time prke diffet'e:u.tial, 
and any mnount payable under a point, discounti 
or other eystem of s,ddit:iona.l charges. 

'~ (2) Serv1.c~ or carrying charge. 

n (4.) Fee for an i11vesti.gation c-r credit report. 

. . · ... ; . •, ·~· : ·- ··:. J •• • ~ • ," •• • :- • 
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ri (5) Premium or other charge for any guarantee 
or insurance. prote.cting t.he creditor against the 
obligor• s default or other er~<lit loss. 

n(e) The following items~ when charged in \:ottnection 
rlth im.y extension of creciit s,ecured by an intf!re.st in 
Teal propeTty, shall not be included in the computation of 
the finance charge with respeet to that tr~nsacticn: 

11 (1) Fees or premiums for title exal'ldnation, 
title insuranc~, or si~ilar purposes. 

n (2) Fe~s for preparation nf a d~ed, set·tle
meut atateruent, ot other docUlilents. 

~' (3) Escrows for future payment& of taxa$ and 
insurance, 

Fees for notari2:ing de~ds and othe?" -' 

H (5) Appra.i8al fees. 

H(6) Credit reports.;\' 

Regu1ation Z (12 CFR, Part 226){/wtts promulgated by tM Joa.rd of 
Governors cf the Federal Reserve System pursuant to the 'Iruth in Lending 
Act, and e.~ts forth the- foregcing in substantially the. same. form. 

The iteta here involved relatea to the application, proeees1ng and 
servicing of lol\~ and is clearly a i1'1oan fe:en within the 

}}'i U? c_ meaning of section 106(a) (3)~f the Truth "Iii~t:ooaini .Act .. ·· ... it s.ho~ld be 
: J6 §(";.) ~~_!J.~t sue~ A fee does not come within the items excluded under 

.. ~ j section 106 (e)Y6~ the act.. Aceo~.d:tnsly 1 reitrJn.irseJl1ent: of the $)82 ... 50 
·.:. item is precluded. See D-l 7ljl56 ~flNovember 2 7, 19 70 ~ B-173814 y Octo

ber. 21, 1971; and s ... 175889.vJune 19·, 1972, copies enclose.d. 

·; ........... ::-. 
:··: .. 

As to the tax ragist~ation charge of $10) the record does not 
indicate 'Vhether such cha.~ge is for ta~ se.xvic~ paid by the employee 
pu~chaae~ to th~ eso~ow holder incident to pToTation of the tax oblis~
ticm.9 of t~e parties involved (buyer and seller) or if it i.s .a charge 
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.; levied by the State of Washington for recordation. If the $10 item has 
to do with proration of taxes~ it would not be reimbursable. 49 Comp. 
Gen. 483,V4B6 (1970)~ On th~ other hand if it is in the natur~ of a 
recording fee, it would appear to be reimbu~aable under section 4.2c~f 
OMB Circular No. A-56~ insofar as it would represent a cost customarily 
p~id by the purchaser o! a r«sidence in the State of Washington. 

,. 

~ .·. . .. 

The vouchers trl.th accompanying papers are returned herewith for 
handling in accordance with the foregoing. 

Enclosures 

Sincerely yours~ 

ltPJCELlEP 
f Deputy Comptroller General 

of the United States 

•• !•• 
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