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Faced Vitb tbe potantially massive disruption of rail setvices in 
rtafn area1 of the ccswtry due to the insolvency of several railroads, 

rem enacted ths R e g i o ~ l  Rail Remganiutian Act of 1973 Pub. L. 
, 93-236 (January 2, 1974), 87 S t a t .  985,- 45 U*S,C* BB 70& seq. The 
t prerrented a for the reorganization r ad coabiolidatiiZ of the 
nkrupt rsflro.dr, with the ultimate goal of praviding adequate and 

A rfficiant r4fL aetvfcc~.  Congress rewgnissd thrt a rnajor eleneat of any 
GIWh rwrgmimtioa was the revitalization o f  rail  transportation in the 
.i 'Irorthmrt Corddor," t h o  densely populated and he8vity urbanized s t r i p  
%from Boston to Wiibiogton, Congress further recognized t b t  Amtrak must 

Play a major roh  in the reorgaaization of ra i l  passenger service in the 
brtherrt Corridor. 

Y 

United States Railway Association 
b8IU), a nonprofit govennnsnt cbrpoYatfOQ of the District of Colmbia, and 
Chrged i t  with the reorganimtion'8 CefItr81 planning function. 
dhscted ta prepare a Prelhinary System Plaa m d  a Final System Plw,the 
llttir of which vas to go into effect after approval by Congress and =view 

USRA was 

. . .- .. ..: . . , ., ~. . .. . .  _... - - . .  
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On Pebnury 5, 1976, Congram emcrtsd thr Raflroad Revitalization 

ring, fa wble o r  %n part, operational raspoasibility for rail 
freight or cc#mnter rail oenricar in the area spcBclfhd." 

-. 
: tkw 206(c)(l)(C))of this Act dull be purchased or leasad 
'; by Ibr Nat-1 Railroad Passenger Corporation. The Corpora- 
? tion &dl negotiate an appropriate sole or Leaas ugramnt 
? with tiw IhLfOml Rai2raad Passenger Corporation far the 

pmpertiisr dcofgmted for transfer purstrmt to saction 
2Ob(c)fI)(C) of thir Act (45  U.S.C. 716(c)(l)(C)), vhich 
ihrll take effect on the date of c0ayeYu)ce of such 
proparties to the Carprution." 

''Rail pmpartirr designated in accordance w i t h  mc- 
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"(a) Tharr are csutbrired tu be appmprioted to the 
Secretary for tb b e f i t  o f  the Coqmrrrion in fiscal year 
1971, ~4O,ooO,OOO, and in subsequent M-1 years through 
Jim* 30, 1975, a tab1 of $!97,3OO,OOO, 
to be qpmpniotad b tha Secretary for the bonefit of tht 
Carpration (1) for tbs paprent of operating expanses 
fsr the ba& ayoteau, grid for operating and capital urpenaes 
of intarcity rail pameenget serVic0 provided pursuant to see- 
t h  56302) of thir title, $3x1,000,000 for fiscal year 1976, 
$lO!JBol)o,OOO for the tramition psriod of July 1, 1976, through 
Septanbrr X), I976 (hereafter in this section referred to as 
tbt 'tnasftian period') and $355,0w),000 for fire81 year 1977; 
uul (2) for the payment of capital expenditures of tha baoic 
ryttan, $210,000,000 €or fiscal year 1976; $25,00OB000 for the 
transition period: and $~10,000,000 for fiscal year 1977. 
tbu rmountr rutborittd by classe (1) of the precding sentence, 
not mom? tbia $25,000,000 for fiscal year 1976, $7,000,000 for 
ths transition period, and $30,000,000 for fiscal year 1977 
shall br mailable for payment of operating and capi ta l  ex- 
panses of intercity rail passenger service provided pursuant 
to ractton 963(b) of t h i s  title. Funds appropriated pursuant 
to such artthositation shall ba -de available t o  the Secretary 

There are authorized 

f 
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during tho fiscal year fur which appropriated end shll 
remiin ovrilabh until expended. 
paid by t h o  Secmtrry to tha Corporation for expenditure 
by it  i n  accordance ufth tipending plans approved by Con- 
grert i t  the tirim of appropriation and general guidelines 
eotubliahed annually by the Secretary. 
Secretary b t$o bqmration of erppropristed funds  shall ba 
d e  00 mrr frequently than 0vesy 90 days, unless the 
Corporation, for $cod causa, request8 more frequent prynent 
befesu the expiration et! my BO-day period." --__- 

Such rune a h a l l  be 

Payments by the 

"& 602, C u r e n t a r  of loans 

'*<e) Ths &ciretary is  autIrorirrad, on 5UCh t C D 6  ana 
mditionr u he may prescribe, and with tha approval of 
the Secretary of the '€m?isuzy, to gutrantee any ltmdsr or 
hearmar against loers of principal and interest or othsr 
eont~a-utmaL CBIIBIllltmsnttt, including rentals, on securi tiaa, 
oblfgstioas, LWIQB, ex loma, (including refinancing thereof) 
Irwed to f b m c a  the ?qgrading of roadbeds, and the purchase 
or Ietam by tb Cbxpo~afAan or m ~ e n c y  of new zolbing stock, 
rdsbf l fb t ion  of d r t f n g  rolbbng etoct, remxvaticm systcemr, 
Mtch  d s ipX rsystaa, and other capital equipment and 
facilities necegmry for tb b p m v a a t  of mil  passenger 
sexvice. 
oblfgatbonr, leases, or l o a d ,  inchdin$ d l  t3xtmsion8 and 
ranmala thereof, shall not be later t h m  20 yearti from their 
&tu of i s ~ u ~ m c a , "  

The maturity dote or tern of such recuritiso, 

Pub. L. No. 94-25 did not provide any additiEpr 
remsinfng at $90,000,000 /45  U,S.C.  I 602(d& / m d ,  for the firat t i m e ,  
provided specific authorikion for c a p i t a l  grants under section 601. 

loan authority, the cafting 

8.R. h p .  NO. 94-119, 7 (1975). 

The brifc appropriation for granto t o  Amtrok for the current fircal 
yerr fr mntrfnad in t i t l e  I, Department of Ttla8portution and Related 

n ktJ 1976, and the psrlod mdio September 30, 1976, 
24, 19751, 89 Stat.  695, 2 704; 

"GRANTS To "E NATIONAL W R O M  PASSENGER CORPORATIl 

"To enable the Secretory of Transportation to make 
grant8 to the N8tionrl Raflrortd Passenger Corporation, 
$646,000,000, to r d n  available unti l  expended, of 
which not mrc than $328,800,000 s b l l  be available for 

L 



Tba Amtrak appropriations were added by the Seaate and origfnally included 
$85,182,9!56 a t  the "cost specified in the final system plan * * * for the 
p u r c h a  of tb Northtsist Corridor." S. Rsp. No. 94-637, 3 (1976), As 
abtgd prdaurly ,  this mount had h e n  auehorieed by Pub. L. tla. 94-210d 
rtrr mfamnce camnittea daletad t h i n  item, conmenting I S  fdlowsr 

ti 
. 

'"ha fame of T e a s e  or purchase of the Northst  Corridor 
it ta ba resolved by the parties involved. However, i n  the 
want dm ergremat in reached pursuant to which htrak will 
PUF&MM the M9rthsaat  Corridor properties, the conferees 
& aut fatad that either C4nRail or Amtrak &urd be required 
ta pay m y  fuadr or propertha to the present otRlera of the 
Northa8t Cbrridor rai l  propartias for acquisition of such 
pwprrtfar. " 

NsR. Rap. No. 94-941, 6 (1976). 
tbr Samatr floor contained the followfag wgbn&tory comrnantsl 

The dabuta on the conference report on 

"Mr. PASTORE. * * * 
* * 

i 
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"Thr sum8 drtermincrd to be due a8 trnckge r i g h t s  
fee# &all. be payable by CunNi1 to Amtrak monthly 
bgfmning bpril 1, 1976. Esch such payment which other- 
dam ppould b-e dw m d  paysble from CWRail to Antruk for 
such trackage fuss shell be retained by ConBsil and 
credited inntam? toward the payment of the next annual 
princfpd installment and interest due thereon until 
wch creditr eqwt ths kt81 thereof. Any further trackage - A -  

i 
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&tkgrrrs will be able to adopt opwdiog plans t o  address t h i s  impact i n  
: cmnection with consideration of future sppropristion requests for grants 
% tb Amtnk. For waapla, the House Approprfetions Cwtnfttee report on the 
{ ~qprtmnt of Tranaparhtioa and related agencies appropriation b i l l  f o r  
i ?i fi-1 year 1977 obmms with respect to grants for Amtrak: 
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Sincerely yours, 

Comptroller General 
of the United Strttr 
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