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FILE: B-163425 DATE: November 7, 1978

MATTER OF: Allowances for cxpenses incurred in
conncction with residence transactions

An employee who is transferred may be reimbursed
for similar or idenvical expenses with respect

tn real. estate transactions at the naw ag well as
the old official duty station, if otherwise allow-
able. In both instances they must be expenses
that are customarily paid by the sallier at the
old station and by the purchasay at the new sta-
tion, not to excced the amounis customarily paid
in the locality of the residence being sold or

purchased.

DIGEST:

This action is in rusponse to a letter from James M. H. Gregg,
isgistant Aduinistrator, Office of Planuing and Management, Law
Enfercement Assistance Administration (LEAA). Under 31 U.3.C. B2d
(1970), he requests our decision regarding the present applicability
of our decieion B-163425, Tebruary 29, 1968. That opinion
inLerpreted sectinn 4.2d of the Bureau of tha Budget Circular
No. A-56 and held that an employee could be reimbursed for real
egstate expenses at the old duty stalion or at the new station but
could not be reilmbursed tor the same type of costs at both locations.

Circular No. A~50 has been superseded by the Faderal Travel
Regulations (FPMR) 101-7, effective May 1, 1973. Allowances for
expenses incurred in connecticn with residence transactions are
presantly frund in Part 6, Chapter 2 of FPMR 101-7, Mliscellaneous
expenses are covered by paragraph 2-6.2d and generally cover those
axpenses previcusly enumerated in paragraph 4,2d of Circular
No. A-56, As noted in the submisiion the restrickive language
of paragraph 4.2d does not appear In any of vhose provisions
contained in Parct 6, Chapter 2 of FPMR 101-7,

The deleticn of that restriction was cffective June 26,
1969, under Bureau of the Budget Circular No. £-56, Transmittal
Memorandum No. 5. In the digest of changes costained ia that
Transmittal Memorandum the following cexplanation is included:

"The limitations in 4.2 that 'same types of
costs are not reimbursable at both locations' have
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been gencrally deleted, and provisions are added
to rajuire that reimbursable expenses must be for
costs that arc customarily paild in comparable
situations in the locality.'"

Thus, miscellaneous expenses are limited by the language of
parag=aph 2-6.2d which provides that:

"# # % yith respect to the sale and purchase of
residernces if they are customarily paid by the seller
of & residence at the old official station or if they
are customarily pald by the purchaser of e rasidence
at the new official station, to the extent they do not
exceed amounts customarily paid in the lvcality of the
residence: * * #"'  (Enphasis added.)

Therefore, similar or identlcal expenses with respect to resal
estate transactions may be puid at the pew as well as the old
station, if otherwise allowable. In both instances they must be
expenses ihat ave customarily paid by the seller at the old sta%ion
and by the purchaser at the new station not to exceed the amounts
customarlly paid in the locality of the residence being =o0ld or
purchased.

In view of tne above, the decision B-~163425, supra, applies
only to residence sale and purchase transaction which were subject
to paragraph 4.2d of Bureau of the Budget Clrcular No. A-56 before
the amendments discussed above became effective on June 26, 1969.
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