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';bb 1_ in ~e.pons. ~ yOUY lDquit)' 0lI. beball of Mr. JaDes A. ",.rkUIS, 
?t .. 1de11t. of Cha~fl.U lI~ua B&J1d, IDe •• Chatfield,' ",'mesota, ~nc:emiu& 
t.bI ptopU dbpoaitloD of interest h'CllCd on timd!! Which ChatHald Brass 
aJDd lIIC •• was tTlIIlted auly in 1916 by the AMedcan Revolution 
J1~ttllID1al A6dftiatrotloa ODd the Hll111ii1180ta B!centemdal CoII:nission. 

AC40rcSlDI to Itt. Penins' JaulUtY l8~ 1976 let tar to YOU. his ¢«.apC}' 
rte.lved $1500 fRIll the )Ii_sota lIiee!lUMial COlallh.iOll. *$1500 f~cr.I 
t.bI Malrl¢aB ReYDlutl~ £lcent.bai81 AdministTation in early L976. Ap~ar* 
IIItly a poniosl of tile armt proceeds h4II bee:!. placed 11.\ a ssvings account, 
padtD& cl1aWra .. U fo't the plOgr_ as they become dua. Too MlnM$OtM 
l1cateaD1al C-baioo bas tAf(lllMd m. I'emi1l8 t.hat any iuterelj~ llhlcli 
ICClllllhtu 011 the Federal' tundG in thQ aav1:l&& aileount must be Ntumed 
to the YeUra1 OO"'eftlllflllt, ett1ug J.,ttacl!mont l! to (GSA) ted0ral Ir.aEUl&fD8I\t 
Circular llIO. 74-7. 

OUr I)fflce bait 1ID1lomly held th4t:, Gl€Mpt 8S o~m.o pro'l11.ded Uy la~, 
1lltenlt tamed OIl fuade granted by the United Statile belongs to the United 
State. l'8thu thaD. CD tbII w=fue 'llbbb neelvec1 the fllDds. All web interest 
1. nqulm to ~ depo_lted into thG 'rr611S1.1¥f as IUscellceous 1:Gceipta. 
~ co.r,. Ga. 81r(196O); 42 j!. 2S'~f(1962). (A copy of OUT 1962 decisiOl'1 is 
_10M4 buewitb.) . . 

'lb1l 8 .. ra1 ~1. IlfiPl1u \!bether the grmtu6 is a pubUc OT pdvat .. 
"IIIII:Y. Co1I&nas hu the autbol'ity to exempt II1IlY gT8Ilt.ftli ftaa thls requ1n
_t, but _ an _n of uo aueh eXeaptiOll for grmu:s made by the }.maTiCd 
~",olution IllcetlteBllial AduI1nhtret1on. ThfI r8t101181. ror thb rule ill th .... t 
the .t-t.utu pl'Oridi!l& for IT8Il.tII do not contcaplnte that ndplmta shall 
proUt oUler the tA t:bA I.I4IIIlI8r t4ld to the UU'Dt. that 13 provtde4 by law 
III<! that it b COIltemplated thAt funds nealve4 shall be promptly olPplied to'. 
the purpo .. for 'IIb!cl:I fumlsbecl. Any itieerut l'esUsed OIl gTllItIt funds pdor 
to thllr u .. QUat be aCCC>\mt.ed for u £uru:ts of the United StAUla. 
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. '!be CoII&naa ba. fteopiUd the val14ity of this. genenl principle ror 
IIOlt litu&tiou aa4 therefore bas mlacted legislation to p'tOvide $pedH~ 
txJ:tptlO11, to~D &I'&II1U-1n-d4 where e different position seGmed 
~ropT1.te. '01' CIlUIIIple. lIlaction 2() 3 of the Int3rgove'l:'lll!ltl1'ltal CQope.:-stio1l A.:t 

~ 

:; .. 
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19(:'8, 42 U.S.C. fi 4212~h9i(}), re,:uires tl'.,lt the trllm:fer of grants
id to States be sclleduled in a ::w.nrcer to ru.nialze the tl.<i\e el~l'sinQ; 

[iletwElen the transfer of such fuuds aru! their disblJrs~llent. The last 
H.nt<.n<~e of that section specifically provides that States shall not 

held accountable for interest eamed on such grant-in-sid funds 
thai r di sbursement for program ?ul'pOse.s. 

('ie are unaware of /my 8tatutory provision. which 'WOuld .authorize 
retention b)' Chatfield BrasD llaud, Inc. •• of inteust wldeh ws 

I'rE!8L1Z'~ on funds received from the Jo..merican Revolution Bicentennial 
Therefon such interest. $Ust ~ ref~ by Chatfield 

!land, Inc. We express no view ae to the treat/llent of interest 
!ial:tr:lbult&li>le to State funds gTanted by the ~u.ntlGsota J)icentennidl 

which ~uld be a lnatter for State law • 

. Sincerely yours, 
,. 
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Deput7;~j~~~!n~~~; .Oj9 ,8jnll't~ IlI'I9~~ 
Cijfl8'!8 mr.~1 9MconI 

sure '. nd:r I8C<nl.ta 
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INTEREST 
Grant.in-aid fUnds 

Grantee v. United States 

FUNDS 
Federal grants, etc., to other· 
then States 

Interest.eamed 

ru::eral grants, etc., to i)ther than stat~1!'.1t1qg(l 
. . "., . 

Income frail grants 
Disposition 
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