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¢ GCOMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, D.C. 20848

DEC 21 1970

BEmE LT

Dear Mr, Secretary:

The General Accounting Office has examined the accompanying
financial statements prepared by the Bonneville Power Administration,
Department of the Interior, for the Federal Columbia River Power Sys~
tem for fiscal year 1970, Our examination was made pursuant to the
Budgét and Accounting Act, 1921 (31 U,S.C. 53), and the Accounting and
Auditing Act of 1950 (31 U,S.C, 67},

The designation "Federal Columbia River Power System' (System)
is used to describe the integrated Federal power system in the Pacific
Northwest comprising the (1) power generating facilities of the Corps of
Engineers (Civil Functions), Department of the Army, and of the Bureau
of Reclamation, Department of the Interior, and (2) transmission facili-
ties of the Bonneville Power Administration, The Bounneville Power Ad=-
ministration markets the power generated by the integrated System,

The statements present the financial results of operations and the
source and application of funds in the generating, transmitting, and mar-
keting of electric power for fiscal year 1970 and the financial position
of the System at June 30, 1370,

Our examination of the financial statements was made in accordance
with generally accepted auditing standards and included tests of the ac-
counting records of the Corps of Engineers, the Bureau of Reclamation,
and the Bonneville Power Administration and such other auditing proce~
dures as we considered necessary in the circumstances. Our preceding
examination of financial statements of the System was made for fiscal
year 1969,

The accompanying financial statements for the System were pre=-
pared on a cost-accounting basis., They do not present the financial
results on a basis designed to show whether power rates are adequate
to repay the Federal investment in the System, either for the fiscal year
or cumulatively, (See note 2 to the financial statements,) A separate
analysis is prepared by the Bonneville Power Administration for the Sysa
tem for repayment purposes, The period over which fixed assets are
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depreciated for cost-=accounting purposes is based on an average compo=-
site life of 64 years for the entire System whereas a period of 50 years
for the generating projects and 45 years for the transmission system is
used for repayment purposes, Wholesale power rates are based upon
this repayment analysis rather than the cost-based statements,

Our report for fiscal year 1969 stated that the Department of the
Interior had announced in a press release on October 27, 1969, that in-
terest rates applicable to the Government's investmént in new Federal
power projects would be increased from 3~ 1/4 to 4~7/8 percent in fis=
cal year 1970 and that, in subsequent years, the rate would be based on
the average yields on long-term obligations of the U.S. Treasury but
would be adjusted by not more than one half of 1 percent each July 1,
The pregs release stated that the new rate would apply to projects where
the interest rate is subject to administrative determination and would re~
sult in interest costs more nearly comparable to the Government's
financing costs for new projects,

On January 29, 1970, Secretarial Order 2929 was issued direct~
ing the change in the interest rate, Subsequent guidelines for implement«~
ing the Secretarial Order provided for an interest rate of 4= 7/8 percent
for a reservoir project, or unit, the construction of which is initiated af-
ter January 29, 1970, Also the guidelines provided that new investment
in system transmission facilities each year be treated as a separate stage
of development and that the 4-7/8 percent interest rate apply beginning
in fiscal year 1971. The Bonmeville Power Administration, therefore,
will first use the new interest rate in fiscal year 1971,

The accounts and financial statements are subject to retroactive
adjustment, because firm allocations of the cost of jointeuse facilities
to power and other purposes have not been made for four of the 20 gener- |
ating projects in service as of June 30, 1970, (See note 3 to the financial
statements,) Such changes in allocations have sometimes resulted in
significant adjustments to plant investment allocated to power and to ace
cumulated net revenues, For example, during fiscal year 1970 firm al=
locations recorded for the Palisades and Detroit=Big Cliff Projects
resulted in the allocations of plant investment to power for the two proj-
ects being decreased $1,828,000 and the accumulated net revenues being

increased $1,205,000,
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Our fiscal year 1968 and 1969 reports commented on the need for
firm cost allocations for the Chief Joseph and Palisades Projects which
had been in service for more than 10 years, The Bureau of Reclamation
has now firmed up the cost allocation for the two projects., Required ac~
tion to arrive at a firm allocation of the cost for the Chief Joseph Proj-
ect was not taken until July 1970, and the revised cost allocation will be
recorded in the fiscal year 1971 accounts and financial statements as
disclosed in note 3,

Other matters, as discussed in the notes to the financial statements,
remain to be resolved for improved disclosure of the financial position
and results of operations of the integrated power system. These other
matters include inconsistencies (1) in computing interest expense on the
Federal investment and in capitalizing interest costs during construction,
(2) in reporting accrued annual leave as a liability, and (3) in capitalizing
preliminary survey and investigation costs,

The General Accounting Office has reviewed some of these matters
and has recommended to the Secretary of the Interior or to the Commis-
sioner of Reclamation that the Bureau of Reclamation {1) capitalize in-
terest costs during construction as part of the Federal investment for all
power projects constructed prior to 1956 and compute the accumulated
annual interest expense on the basis of such noncapitalized costs, (2) com=
pute interest expense on net additions to the Federal investment during
each year and make a retroactive adjustment for such interest expense
that was not recorded in past years, and (3) provide that such noncapital-
ized interest costs and interest expense be repaid to the Treasury from
power revenues,

The General Accounting Office has also recommended to the
Chief of Engineers that preliminary survey and investigation costs incurred
prior to congressional authorization of a project be recorded and recovered
from power revenues. These recommendations have not been adopted. We
are following up on them with the Bureau and the Corps.

Subject to the financial effects of future adjustments related to adop~
tion of firm cost allocations and of the resolution of the other matters de=~
scribed above, the accompanying financial statements, in our opinion,
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present fairly the assets and liabilities of the Federal Columbia River
Power System at June 30, 1970, the financial results of its power opera-
tions, and the source and application of its funds for the year then ended,
in conformity with accounting principles and standards prescribed for
executive agencies of the Federal Government by the Comptroller General
of the United States., These accounting principles and standards were ap~
plied on a basis consistent with that of the preceding period, except for the
change, with which we agree, in the treatment of trust fund assets and
liabilities explained in note 10 of the financial statements,

Copies of this report are being sent to the Director, Office of Man-
agement and Budget; the Administrator, Bonneville Power Administra-
tion; the Commissioner of Reclamation; the Secretary of the Army; and
the Chief of Engineers,

Sincerely yours,

Vi (7]

Comptroller General
of the United States

Enclosures

The Honorable
The Secretary of the Interior



EXHIBIT 1

UNITED STATES OF AMERICA
FEDERAL COLUMBIA RIVER POWER SYSTEM

STATEMENT OF COMMERCIAL POWER REVENUES AND ZXPENSES
FOR THE PISCAL YEARS ENDED JUNE 30, 1970 AXD JUNE 30, 1963

(NOTES 1 AND 2)

(In thcusands)

Fiscal Piscal

Year Year

1970 1963

OPTRATING REVENUES:
Sales of electric energy by Bonneville
Power Administration:

Publicly owned utilities $ 58,420 § 55,752
Privately owned utilities 20,319 16,367
Pederal agencies 4,090 4,662
Aluminum induatry 44,614 40,871
Other industry 5,449 5,333
Total 132,892 123,585

Other operating revenues:

Wheeling revenues 9,507 9,160
Other revenues 5,281 4,532
Tatal T4,788 13,692
Total operating revenues 147,680 137,277
OPERATING TXPENSES:
Purchese and exchange power 11,468 12,526
Operation \ 26,022 23,473
Maintenance 13,373 11,053
Depreciation 21,645 19,228
Total operating expenses 72,508 36,280
Het operating revenues 75,172 70,997
INTEREST AND OTHER DEDUCTIONS: (Motes 4 & 5)
Interest on Federal investment 57,258 49,005
Interest charged to construction 6,896% 5,681%
Miscellaneous incone deductions, net 98 441%
Net interest and other deductions 50,460 42,883
NET REVENUES $ 24,712 $ 28,114
ACCUMULATED NET REVENUES:
Balance at beginning of year $322,584 $296,557
¥et revenuea-current year 24,712 28,114
Prior years adjustmenta {Note 11) 908+ 2,087
Balance at end of year $306, 388 8322,584

#Denotes deduction
"Notes to the financisl statements"
are an integral part of this statement,



UNITED STATES OF AMERICA
FEDERAL CCOLUMBIA RIVER POWER SYSTEA

STATENENT OF ASSETS AND LIABILITIES OF THE COMMERCIAL
POWSR PROGRAM AS OF JUNB 30, 1970 AND JUNS 30, 1569 (NOTES 1 AND 2)

(In thoupands)

ASSETS
Juns 30
FIXED ASSETS3
Caspleted plant (Schedule A) 8,719,012 §2,362,822
Rotirement work in progress 28,235 11,861
2,177,247 2,374,683
Loss tocumlated dsprecistion 235,997 217,401
2,541,250 2,157,282
Constractiorn work in progreas
(Schedula o) (Note 9) 673,021 803,190
Total fixed asmets 3,214,671 2,960,LT2
CURRENT ASSETS:
Tnaxzended funds 112,212 1,784
Spocial funds 2,202 3,314
Accoants recadvakls 23,897 21,856
“ataerials and sapplien 17,582 13,942
Total current sssets 155,923 180,896
[RFZRAID CRARGE FOR PAYMMAT OF IRRICGATIOH
ASSISTANCE (Sohedule &) (Note 6) 390,166 386,903
QTHER ASSETS AND DEFBRRED CHMARGES:
Trust fands (Note 10) 6,099 1,002
Other assets and daferred charges (Note 9) L, 303 13,586
Total othar azeste and dafarred charges 10, kR 1,670
TOTAL ASSETS $3,771,162 83,542,989

*Deoto tae doduction

YHotes to the financial stataments® are an integrel part of this statement,

LIABILITIES

INVESTHENT OF U.S, QOVERNMENT:
Congressional appropriations
Ravernes transferred to contdmiing fund
Trensfera from other Federel agencies, net
Interest on Fedsrel {nveatment {Notes L and 5)
Orose Federal investomant
Less funds ratumed to U,8, Treasury
Eat iavestmsnt of U,S., Goverrment
ACCUMILATED MET REVENUES:
Balance at beginming of year
Hot rsvemuss current year (Exhibit 1)
Prior years adjustments (Note 11)
Palance at end of ysar
CURRERT LIABILITIES:

Aocounts payable
Esplogees 2ccrned leave (Note 5)

Total current liabilities

LIABRTLITY OF U.S. OOVERNMENT FOR PAYMENT OF
IRRICATICN ASSISTANCE (Schednle 4) (Note 6)

OTHER LIABILITIES AND DEFERRED CREDITS¢

Trust fund advances (Note 10)
Othar daferred credits

Total other liabilities and daferred Credits
TOTAL LIABILITIES

June 30
1570 1969
$3,846,213 33,587,005
,033 3,909
27,764 23,799
776,287 705,432
L,654,297 4,320,145
1,690,008 1,557,918
2,561,279 2,162,197
322,584 296,557
24,12 28,11
908+ 2,087+
346,388 322,584
55,832 61,352
k,336 3,937
60,168 65,289
390, 166 386,943
6,099 1,156
__hgos2 4820
10,161 5,976
$3,542,989

$3,772,162

_—

¢ LI9IHXH



UNITED STATES OF AMERICA

PEDERAL COLUMBIA RIVER POWER SYSTEM

EXHIBIT 3

STATEMENT OF SOURCE AND APPLICATION OF FUNDS OF COMMERCIAL
POWER PROGRAM FOR PISCAL YEAR ENDING JUNE 30, 1970 (NOTES 1 AND 2)

(In thousands)
SOURCE OF FUNDS:

Congressional appropriations
Tranafers from other Federal agencies

Gross investment

Revenue from sale of electric emergy
Other operating revenue

Total revenues

Totel source of funds

APPLICATION OF PUKNDS:

Operation and maintenance expense (includes cost of
purchased power, miscellaneous income deductions
and adjustments for prior years of $1,500)

Investment in electric utility plant
(Does not include cepitalized interest
of 821,065)

Return of funds to U.S3. Treasury for:
Operation and maintenance expense
Interest on Pederal investment, including

adjustment for prior years of $572
Repayment of capital investment

Total funds returmed to U.8. Treasury
Decrease in current assets and liabilities, net
Decremse in other assets and deferred charges,

net of other liabilities and deferred credits
(excluding irrigation amgsistance)

Punds transferred to the continuing fund

Total spplication of funds

#Denotes deduction
"Notes to the financial statements"
are an integral part of this statement,

8259, 208

3,965

132,892
14,788

3 52,461
49,790

$263,173

147, 680

310,853

$52,461

25k, 759

132,070
19,852+



IMITED STACES OP AMERICA
FEDERAL COLUMELA RIVER POWER SYSTEM
ANDUNT AND ALLOCATION OF PLART

INVESTYENT
AS Gr JORE 30, 1970 (nmsxnn))
FROJECTS IX SERVICE AKD UNDER CONSTRNCTION

{Ia thourands)
AJLCATED IO,
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UNITED STATE3 OF ANMERICA
PZDERAL COLU:XBIA RIVER POWEZR SYSTEM

NOTE3 T0 THE FINANCIAL STATEXENTS

Note 1. Comnosition of the Federal Columbia River Power Systexn

The Pederal Columbia River Power System (FCRPS) is the name applied to the
facilities and operations of the Bonneville Power Administration (BPA) and
the hydroelectiric generating plants cconstructed and operated by the Corps of
Engineers (Corps) or the Bure¢au of Reclamation (Bureau) for which BPA trans-
mits and markets the power., The projecta in service and under construction
at June 30, 1979, are listed in Schedule A.

The three agencies are separately munaged and firanced, and each has its owvn
accounting system, lowever, the facilities are operated as an integrated
power systen, and the financial statexents for the three ngencies are con-
solidated uraer the namc Yederal Columbia River Power 3ystem.

Fote 2. Auslis of Pinancial Revorting

The accompanying finwncial statements are prepared on the cost uccounting
basis which includes depreciation by the compourd intercst method as cné
elenent of cost. Thc ctatements do not show finarcial rccultis on a repayment
bagic cither for the fiscal year or cunulectively.

The average depreciation life of fixed ussets allocuted Lo power is about 85
years for the generating projects and 46 years for the transmission system.
The averapge composite lifc for the entire aystem is about 64 ycars. A separate
repayuent analysis is prepured for the FCHPS based upon repayuent periocds of
50 years for thé Generating projects und 45 yeura for the transmicnion cystem.
Ag a result of the difference between deprecinotion and repayment periods,
depreciation charges accumulated during the repayrent periods will be much

le3o than repayment rcquirements for the sume periods, Wholesale power rates

sre buted upon the repayment analy.is rather thuan these coot based statements,



Note 3. Cost Allocations

The term "ecost allocation" is used to describe the process of assigning the
costs of a multipurpose project to the individual purposes it serves. 1In
such a process, joint-use costs of plant and operations are allocated among
the purposes served such as power, irrigation, navigation, and flood control.
The portion of total project costs allocated to power is included in the
FCRPS financial statenents.

Cost allocations are designated as tentative or firm. A tentative allocation
of costs among purposes may be adjusted retroactively when it is replaced with
& firm allocation. A firm allocation may be adjusted, if conditions warrant,
but only on a prospective basis.

Firm allocations have been adopted for all but four of the 20 projects in
service as shown in Schedule A, The cost of joint-use facilities at these
projects is $480,894,000 of which $343,654,000 is tentatively allocated to
power., As firm allocations are adopted retroactive adjustments will be made
for any differences.

On July 17, 1970, the Bureau of ieclamation finalized the suballocation of
commercial power to irrigation pumping power for the Chief Joseph Project.
Prior to thut date the Corps had considered the allocation firm but the De-
partment of the Interlor considered it tentntive‘pending a finel decigion of
the suballocation. The final puballocation to irrigation pumping power reduces
plant costs mllocated to power 8772,000 anl increases Accumulated Net
Revenues at June 30, 1970 by about $4830,000, Retroactive udjustments will be

made in fiscal year 1971,



Note 4., Interest Rates

An interest rate of 2-1/2% is applied to the unpaid Federal investment for
the majority of the projects. The projects which use & rate higher than
2.1/2% are as follows: Bureau projects in service, all using a 3% rate,
are: Boise, Columbia Basin, Hungry Horse, Minidoka, Palisades, and Yakima-
Roza Division. The Bureau's Grand Coulee Third Powerplant, which is under
construction, carries a 3-1/8% rate, and the Teton Project carries a 3.342%
rate. Corps projects which are under construction and which use rates high-

er than 2-1/2% are:

Dworshak 2-5/8%
Libby 3.1./87%
lost Creek 3-1/8%

BPA used the 2-1/2% rate through fiscal year 1963, Subseguently, the follow-

ing rates were used:

Fiscal Year 1964 2-7/8%
Fiscal Year 1969 3
Fiscal Years 1966

through 1363 3-1/84
Flscal Years 1963

and 1970 3.1/45%

The Secretary of the Interior issued an order auted January 29, 1970, estab-
lishing a new interest rate policy for repayment of the Federal investment

in power projects, The initial rate under the new policy is 4-7/8%. The
order is applicablé to new condtruction initiated by the Corps or Bureau
after January 29, 1970, and to BPA's Federnl investment beginning in fiscal
year 1971. The 4-7/8%7 rate will be adjusted by not more than one-half of one
percent euch year until the rate cquals the then current average yield rate

on long-term U.S. Treasury obligations. The rate is 6-3/85 at June 30, 1Y70.



Note S, Variations in Practices Among Revorting Entities

The entities of FCRPS each maintain a separate accounting system designed to

meet its particular requirements, and variations in reporting practices exist

among the entities, However, cooperation among the entities in prior years

has led to the adoption of standard practices such as use of the compound

interest method of depreciation. The unresolved variations exdsting during

fiscal year 1970 are as follows:

a, The Corps and brA include interest during construction and other items
such as working capi<al in the base for compulation of interest expense.
The Bureau does not include in its base interest during construction
for four projects and one division of a fifth, and it also excludes
other items such as worxin,; capital. In addition, the Bureau's in-
tersst base wes not incluce interezt from the period of initial
allocation to fiscal year 1703 on plant cousts of the Coluxbia Basin
Project allocated to future downstrzam river rsgulation,
The bureau excluded these elanents bascd on its interpretation of
Fed=<ral reclamnation law., However, had the Bureau included theue '
slements in its interest base and comoutzd interest at the rate of
2-1/2% for the Columbia Basin and liungry ilorce Projects (the iwo
principal projects involved) accunulated net reverue:s at June 30,
1970 would be reduced about $22,681,000,
b. 4All entities currontly capitalize interest durin; construction. How-

ever, the DBurcau was not required to incluce capitalized interest for
four projects and one division of a rifth, Had the Burcau canitalized

interc:.t durin; constructior. at a rate of 2-1/2% for the Columbia b:sin



and Hungry Horse Frojects, plant costs, net of depreciation, would be
increased by about $11,660,000 at June 3D, 1970, The bureau computed
interest expense at a rate of 3% upon completion of these projects. At
that time the Corps and B A usad a 2-1/2% interest rate,

¢. The Bureau includes in the costs of ius projects, general investigation
and development costs which are incurred prior to project authorization,.
It is the policy of the Corps not to include for FCRPS purnoses such
costs which are incurred prior to oroject authorization, The Corps has
excluded about $2,115,000 of such costs at June 30, 1970,

d. The accounts of the Corps and »”A reflect the liability for accrued but
unused annual leave., However, the accounts of the Bureau projects do
not include an amount for unused annual leave, estimated to be $770,000

as of June 30, 1970.

Lote 6. Repayment Resoonsibility for Irrigation Costs

Pursuant to legislation, revenues of the FCRP3 rust repay to the United States
Treasury that.portion of the cost of irrigation facilities in :he Pacific lNorth-
west which the Bureau has determined that benefiting wat r users are un;hle

to repay. At June 30, 1970, this amount is 3390,L466,000.

Joint project costs of $20,668,000 for the Cougar, Detroit-Big Clirf, Hills
Creek, Lookout Point-lexter, Green Peter-toster and Lost Craek Projects have
been allocated to irripation pursuant to project authorizations, A detemine
ation of watcr users! repayment ability will Le made at the time the irrigation
facllities arc proposed ror authorization and developmert., If water users!
renayment ability is insufiicient to moet the revayment requiruments, irrigation
assistance may be required {rom power revenues, if authorized by Congress.

These costs are not inclu.-d in the accom-anyin- ctatenents because a final

determination as to potential reua.aent from pover ravenues has not been made,
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Note 7 - Comsitments to Exchange Power and Acquire Project Capability

a. Hanford Steam Plant

_BPA, the Hgshington Public Power Supply System (WPPSS), and 76 utilitj
participants have éxecuted agreements under which ??A receives the
electric power genarated by the 860 megawatt Hanforc Steam -lant
vhich was consuructed by wP?S5. - In ret:irn A furnishes the partici-
pants an amount of power equal in valuey at :’A rates, to therahﬁual?
cqsts of operatin,: the steam plant and retiring the bonds issﬁed in o
1963 to construct the plant, At June 30, 1970, $83,020,000 of the
boncs are outstanding and due to ve fully rétired vy 1996, Theyagree-
ments call fﬁr paymente to Yi2°SS by each participan. for its porfion
of the costs of the proj:ct based on the Annual Operating fudzet, For
the year ending June 37, 1970, the participanus! sparus 0! Jhe Arrnal
Qperéting budret totaled $3,990,000., #8-A will be requiré& to iake the
requircd pover deliveries until 1996, even ir the Haurord Steam Plant
becomes inoperable, However, the Covermment may acquire ownaréhip of
the plant, suoject to Con;ressional approval., Ownership may te acdﬁired
after 1996 Qithout cost, with the assumption of all project assets and
liabilities, bPA engineors have estimated that by 1996 the plﬁnt uili
have only a net salvage value,

b. Columbia Ltora—e Power exchanpe

BeA has entered into apreements with L1 utiliiies to exchange an agreed
amount of powzr Lop their righie to the Canadian Entitloment; which is
oﬁevhalf of the additional power benefits realized at U.S5. generating
plaﬁts as the result of construction of three Canadian Treaty storagé

damg, Tho Caradian tntitlunent was purchased by the utilitics, for



Co

a period of thirty years, from Columbia Storage Power Excharre, a
non-profit corporation., The transaction was harndled through a $3lk.1

million bond issue which the utilities are repaying through CSPE.

BPA's commitment to the L1 utilities was uncounditional and rot cor=
tingent upon the actual extra ceneration realized. However, two of
the Canadian dams wer:z completed ahead of schedule, and the third is
on schedule for completion in 1973. As a result of operatinz the
Canadian damws, benefits to B?A havz been very close Lo the amounts
originally estimated,

Centralia Coal-7ir:d Steam Plant

B2A has entercd into an apreement with cight utilities to acquire
varying portions of project capabilizy ran:ing from 273 megawatts to
973 negawattis {ron the ineser.ice dates (scheduled to be September 1,
1971 for Unit 1 and veptember 1, 1972 for Unit 11) to April 1, 197L.
This project capability is being acquirced to mect 3-A fimm powar
comrn’.tm&xts during this period. 1he greater-than-anticipated load -
growth of public agency cuslomers, cou:olud witn a delay in completion
of Lower Cranitc, made vPA's resources deficiert in meeting its anti-
cipated load, #°4'tc portion of total project ccsts for the total
period 18 estimated at 359,000,000, After each unit is commercially
operable, BPA's commitment will remain whether or not full capability

can be achicved, The plant is under consiiuction at June 30, 1s70.



d. Trojan luclear Plant

BPA entered into agreemenis on Cctober 5, 1970, to acquirc a share

of project capability beginning September 1974, the estirated date

of commercial cpasratior, BPA's share is 20% of the capabtilitv of

the 1,100 megawatt project until at least July 1, 19€hL, av which

time certain withdrawal optiors may be exercised. For the ten-year
period this share of project capability will cost .ri about $113,C00,000,
based on the estimated armual costs of the project. YPA is comdtted

to 307 of arrnual costs regardless of the actual fenerating plart out-
put., Portlanc feneral Zlectric has begun prelirirary censtruction,

and expects to reccive the L0 conctiruction permit,

Note 8. Contingent Liabilities.

Contingent liabilities ap licable to comrmercial powur at June 30, 1970, totul
aoproximately $20,5C0,0C0; $10,£L5,000 representir v claims uncer the Feceral

Tort Claims Act (or which 39,702,000 is a claim arcainst the borneville lam by
the Yakima Tribe of Indianc); and £6,630,000 r«presenting various ccntrzctor

claims,

Kote 9. Constructive Rececipts.

Beginning in Fiscal Year 1969, bA recorded as an acset and liability the
cost of "consiruciively received" materials a2s req ired by BOB 68-10, The
asset balance of %9,531,000 was included i1 Cther isscets and Leferred Charices
at June 30, 166%. reginriry with Fiscal Year 1670, the asset balance has
been recorded in Construction York in Prerress, which parallels the treatment
of the Corps and the Burcau., uhe amount of Constraclion vork in Propress

Veorstructively recrived" by VA at June 3), 1570 is $11,705,000,



Yote 10.

Beginning with fiscal year 1970, :’A acdopted the practice of including
FCRPS purvoses the cost of work in progsress under trust apreements,

amount at June 30, 1570 is about .4,656,000,

Trust Funds

unexpended trust fund balances were irncluued,

Note 11.

Adjustments to Accurnlated Let -evenues,

The followirg table explzins the adjustrents which have causgs=c¢ the net

in Accwrulated Let feverues of $9C(,00C showr on -—xhibits 1 arnd 2:

1.

3

L.

Correction of F24's interert exvense for
prior yeirs tucause of irncorroct alloca-
tion of the unpaid investmert Letween
varyine intcrest rates

Adjuctaent to write off exnircd option
(5750,000) ard abancon:c projecte
(5963,000)

Zeductio: ¢f prior years expenc:r (net)
for .etrolt--ig Cii:f anc Palizarcs
Projecis cduc to acduntloe:r of fimm cost
allocations xn Ficcal Year 1970

liscellaneous ndnor adjustments

In Thousarcs

$ (394)

(1,713)

1,205

(6)
5 (908)

for

This

Prior to fiscal vear 1570, only

decrease





