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;5 susjecT: . Use of deposit fund symbol 20X6045, Proceeds and | E;T””
B Payments of Certain Unpaid Checks i

31 U.S.C. 132 (b) provides that the amount of al]
checks drawn by authorized disbursing officers on
designated depositaries which have not been paid by the
close of the fiscal year following the fiscal year in
which the chetks were issued shall be withdrawn from the
depositaries and deposited with the Treasurer of the-

. United States, Claims for the proceeds of the unpaid
checks are to-be paid by checks drawn on the Treasurer
pursuant to settlement action by the General Accounting
Office, The Department of the Treasury has established
deposit fund symbol 20X6045, Proceeds and Payments of
Certain Unpaid Checks, for these purposes,

Under procedures esgablished more than 10 years ago
by officials of Treasury and our Cffice, requests from
United States Disbursing Officers (JSDOs) to approve
withdrawals of amounts‘previously deposited into 20X5045
are referred to our Office. These requests”are made to
adjust the USDOs' accounts because (1) depositaries )
located in foreign countries honorec and paid checks
drawn on them after the checks became uncurrent and the )
amounts thereof transferred into 20X6045, (2) there were e
-duplicate recordings of transfers of proceeds of checks ' oo

to 20X6045, and (3)-the proceeds of the.checks were . ... &"

subsequently determined not to be due to the payees, : .

‘Accordingly, GAO routinely prepared.and sent tc Treasury

#Standdrd Form 108ls, Voucher and Schadule of Withdrawals
and Credits, authorizing it to. withdraw the acountg
requested from 20X6045 and to.issue checks to the USDOs,
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;g Until October l 1967, the procedures in title 7 of
,the GAO Manual for Guidance of Federal Agenc1es prov1ded'

4 for departments and agencles to process “uncurrent

;&dep051tory checks through our Office and for GAO to effect

4% cancellation and related transfer adjustment to deposit

- fund symbol 20X6045 in a manner similar to that described

i%in the preceding paragraph. Effective October 1, 1967,
;title 7 was completely revised (Transmittal Sheet 7-34)

S—

&and the responsrbility for prescribing specific procedures
?to be followed was assigned-to the Department of the

‘3% Treasury. . Officials. of the Bureau of Accounts of Treasury
”’ghave informed us that specific procedures for the-depart-
,ments and agencies to follow have not been issued, but
‘that such procedures, when "issued, would provide for
‘transactions affecting adJustments to deposit fund symbol
éﬂOX6045 to continue to be processed through GAO.

: These‘requests appear to us to be more of a nature of
requests for adjustments of transactions previously
recorded in 20X6045, and proper for handling administra=-
ively by Treasury without the involvement of our Office,
han claims for the proceeds of unpaid checks requiring
ettlemeanr zction by our Office. For your information,
attached are two requests for; transfers and adjustments to
20X6045 received from Treasury offlcials, which are typical -
of the type of requests- we recelve. ‘

; The Transportatlon and Claims Division‘has no
objection to our proposal to inform Tréasury that GAO
gpproval of the types of transfers and adjustments
referred to above to deposit fund symbol -20X6045 will no
&longer be required. A copy of our memorandum of February

9, 1973, and the reply of the Chief Payments Claims
%Branch 1 attached,

;’! -
Your instructions are requested If you .concur w1th
°Ur view, we will advise Treasury: offic1als¢accord1n°ly
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pirector, F&S Division

Returned. As indicated in your memorandum, 31 U.S.C. 132(b)] provides
that claims for proceeds of stale checks drawn on designated depositaries
pay be pald only upcn settlement by the Ceneral Accounting Offlce. Whether

. gettlement by our Office is required with zespect: to ‘the three examples

cited 1n your memorandum depends on whather ‘the’ described transactions
involve claims for the puoceeds of stale checks o

COﬂcEfnin% exzxmole (1), it is. clear that if the check there involved

had been prasented to the Treasury for payment by: the payee, payment .
would not have been proper: under:31 U.S.C, 132(b) except upon settlement
by the General Anecanting foice. ‘In the citzd cagse the depository .
appﬂrﬂntly pald- the hplder of the. check and: has. been reimbursed from the

aceount: of the. disbursing officer 1nvolved ‘While: the trangaction now
fot conglderation could be consideted Bs marely. involving a transfer of
funde from account 20X6045 .to:the disbursing officer’'s account, the,

,proprinty of such transfer- dapends on whether the person recelving payment

of the check by the. depository was - othervise entitled thereto.,  In other
wvords, the depository.stands in the place of the dravee - or ‘holder of the
chack’ and, wnless the pro&eeds vere otherwise. properly paid to the persen
presenting the check, the depository would mot be entitled to be reimbursed
therdafor. Consequantly. gince the transfer of funds described in example (1)
constitutes, in effect, . a claim for the proceeds of ‘a stale check, it is

our view that.auch transfer requires settlement by the General Accounting
0ffice. - A . . o :

Exswples -(2) and (3) concern the correction of duplicate bookkeeping
entries or return of funds. from account-20X6045 to the account of the
disbursing officer. involved’ where 1t has been determined that the payee is

- not entitled to the proceeds of the check duvolved. 1In the latter case

it is underatood that the payee 1s ‘not questioning this determination and

‘therefoge has not asserted a claim for the proceeds thereof., Accordingly,

1n that in these two examples there is. not 1nvolved a.claim for the proceeds
of the checks in question’ we see no raason why. the transactions covered by
sxzmples (2) and (3) wmay not properly be- effected: vithout settlement action

" by our Offica. , o :

PAUL G. DEMBLING
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