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Peer Mr. Velabergart 

By eoaaualaatioa datad Hay 16, 1972, the Aseietsat director for 
Leglelative Xef eraaee traaaaitted a oopy ef a General Servlcee Adain^ 
Istratlen draft blU eatiaed: "A BILL To aoMod the Publia Buildl2«e 
Aet af 1959, ee iwended, to authorise Oie acquiaitlDB by tbe General 
garvieea Adalnlatratloa, of optiona to purehaee property, end fer otfaer 
furpeeee," aad taqueetad our views aad reoonnendationa thereon. 

The prepoaad bill vaald amend aaetiea 12 of tbe Foblle Bulldloge 
Aat ef 1959 (73 Stat. 4S2, 40 U.S.C. 6U)ty^ anended, to aatberlse the 
seqaieitlon by OSA of optloae to purchase property, end for other pur-
peeee* Subeeotiene <e) and (£) of tha proposed leglalatloa vould authorlae 
tbe OSA Adatniatrator to acquire and pay fair aod reaaoaable ceapensatlon 
for purehaee optiona fer real pmperty vfaenever he deests such optloae 
suitable and likely to be needed for purposee of tbe Fublla Buildings Act 
ef 1959* Vadar aslstiag authority, GSA cannot pay for a purtiaaae option; 
it een aeeept aa optioa if there le no additional eoat to the Govemunt* 

Thia ia the firat tkna GSA has fomally prepoead leglalation that 
veald pazalt it to obtain options to parehaae real property; however, a 
bill, S. 2900, vhieh VBuld bave provided aiallar anthority, vaa introduced 
by Senator Ourney In Septanbor 1969, but no aetloa vaa taken on thie bill. 

Terloua Federal egeaeloa nov have, or bave had, authority to p ^ for 
perehaae optlaae. / iloong thaae ie the Departaent of Agriaulture, authorised 
bf 7 U.S.C. 428eyto utilise porcbaae optiona of no oore thaa one dollar 
eoleaa atherviae prcvidad la apprepriatlons er ether lav. Title 10 U.S.C. 
UTTl^allowa the Secretary of e alii tary depertaeat to acquire purehaae 
optloae aad pay for thaa froa fonde anrailable fer real property aattvitlea 
la aaoaata net to exaaed five percent of the appralaad fair narkat value 
ef the prepertiae. 

The CeaptroUar Ceaeral itt decision 36 Coap, Gen. 4aydated July IS, 
195S, ruled that the Pest Offiee Oepertaent, uadar then aistlng leglal*-
tion, bed auChority to eei^ire purobaae optioasy/ In addition, the Depart-
aeat of the Interior, uader 16 S.S.C. 46OjyKL0b/atey eater Into oontraota 
ead eapeod funda for optiona to ecqulr* leads or latereets therein* 

In testlaoBy before tbm Senate Subeoanlttee oo Public Bwtldlnga aod 
Orooade on Septsaber 4, 19M»GSA stated that it did not have the required 
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Speeif ic authority to pay for options for the purchase of real property, 
but that it vaa sarloualy considering laeludiag euch a bill in its legis
lative prograa. A eubooonittee nenber etated thac it vould aake eanae 
fer OU ta secure thie authority and that it would give GSA the fleocibility 
it ought ee bare* 4yy^^-^':-..^ 

Aeeerding to OSA, the autfaority eoatalned In its proposed draft bill 
veald enable it to effect eubatantlal aevings In tha eoat of real prop-
arty te be acquired ae altes for public bulldiaga by fixing prlcea ta be 
paid and llaltiag the epaculation la properties included in enoeunced 
peblU bulldljov aitea. 

Whether the reeultant flexibility provided for in the propoeed bill 
veald acfeaelly reealt in eaviaga depende, ve believe, largely upon che 
jadlaiaae use of thie added euthority by GSA and, therefore, la a natter I 
fer eoogreeelonal detamlnation. ' 

Our reviewe of Departaent of Defease activitiea have dlsoloeed no 
preblMS vith reepeet ta that agency *e adnialatratlon of Ita authority 
to aaquire optloae to purchase real property, Wa note that tho draft 
bill doee not provide for a lialtation on the aaount GSA asy pay for aa 
option and auggeet chat a lialtation along the lines of chac applicable 
te the ailltary departaenta algfat be appropriate. 

Sincerely youre. 

R.F.K£IiLiai 

Deputy coaptmller Oeneral 
of the United States 

Tbe Honorable Ceepar W» Weinberger, Director 
Offiee of Msnagsaent and Budget 
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