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Dear Mr. Andary:

To aid the U.S. Government Printing Office (GPO) in satisfying its statutory
requirement’ for the audit of GPO's fiscal year 1997 financial statements, we
assisted your office by (1) participating in contracting with an independent
public accounting firm (IPA), KPMG Peat Marwick LLP (KPMG), to perform the
audit, (2) monitoring the audit's progress and (3) reviewing KPMG's working
papers and reports for compliance with generally accepted government auditing
standards (GAGAS), GAO's Financial Audit Manual (FAM), and GAQ's Federal

Information System Controls Audit Manual (FISCAM).

QOur involvement was limited to assisting your office in the following areas.
Specifically, we:

- drafted the statement of work (SOW) which describes the nature and scope of
the audit and the methodologies and standards to be applied;®

— participated in the review of responses to the request for proposals and
selection of an IPA firm to conduct the GPO audit;

- assisted GPO's Assistant Inspector General for Audits in his role as the
contracting officer's technical representative in monitoring KPMG's audit

'Pursuant to Public Law 104-316, GPO is responsible for selecting an
independent auditor to audit GPO's financial statements, annually.

2Specifically, the SOW required an audit of GPO's fiscal year 1997 financial
statements. The SOW also required that the audit be done in accordance with
GAGAS, FAM, and FISCAM.
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progress as well as its application of FAM and FISCAM methodologies and
professional standards. This assistance included attending key audit meetings
with KPMG and GPO management, and providing advice on FAM and
FISCAM-related questions and issues.

With respect to our assistance in reviewing KPMG's work, we reviewed their
working papers and draft reports and, as necessary, made follow-up inquiries
with representatives of your office and KPMG. Our review, as differentiated
from an audit, was not intended to enable us to form an opinion on the fair
presentation of GPO's consolidated financial statements, the effectiveness of
internal controls, or compliance with laws and regulations. As the auditor of
record, KPMG is responsible for their report, dated June 12, 1998, and for the
conclusions expressed therein. As we previously apprised you, the results of
our review of KPMG's working papers disclosed no instances where KPMG did
not comply, in all material respects, with the FAM, FISCAM and GAGAS.

Should you or your staff have any questions concerning the assistance we
provided your office please contact me on (202) 512-9406 or John J. Reilly,
Assistant Director, on (202) 512-9517.

Sincerely yours,

Robert W. Gramling
Director, Corporate Audits
and Standards

(917586)
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Ordering Information

The first copy of each GAO report and testimony is free.
Additional copies are $2 each. Orders should be sent to the
following address, accompanied by a check or money order
made out to the Superintendent of Documents, when

necessary. VISA and MasterCard credit cards are accepted, also.
Orders for 100 or more copies to be mailed to a single address
are discounted 25 percent.

Orders by mail:

U.S. General Accounting Office
P.O. Box 37050
Washington, DC 20013

or visit:

Room 1100

700 4th St. NW (corner of 4th and G Sts. NW)
U.S. General Accounting Office

Washington, DC

Orders may also be placed by calling (202) 512-6000
or by using fax number (202) 512-6061, or TDD (202) 512-2537.

Each day, GAO issues a list of newly available reports and
testimony. To receive facsimile copies of the daily list or any
list from the past 30 days, please call (202) 512-6000 using a
touchtone phone. A recorded menu will provide information on
how to obtain these lists.

For information on how to access GAQ reports on the INTERNET,
send an e-mail message with "info" in the body to:

info@www.gao.gov
or visit GAQO’s World Wide Web Home Page at:

http://www.gao.gov
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