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December 30, 1988 

To the President of the Senate and the 
Speaker of the House of Representatives 

This report presents the results of our reviews of the independent certi- 
fied public accountants’ audits of the calendar year 1987 financial state- 
ments of each of the 12 Federal Home Loan Banks and the combined 
financial statements of the 12 banks. In the auditors’ opunons, each 
bank’s statements and the combmed statements are fairly presented We 
are also providmg the independent auditors’ overall reports on the 
banks’ internal accounting controls and on their compliance with laws 
and regulations. 

The banks were established under the authority of the Federal Home 
Loan Bank Act of 1932 (12 U.S.C. 1423) and are classified as mixed- 
ownership government corporations under 31 U.S C. 9101. The banks 
were established to promote home ownership by serving as lending facil- 
ities for member savings institutions. The banks raise funds for this pur- 
pose primarily through the sale of consolidated debt instruments, 
repayment of which 1s the oblxgation of all of the banks The banks are 
subject to oversight by the Federal Home Loan Bank Board, which was 
also established by the Federal Home Loan Bank Act of 1932 (12 U.S.C. 
1437) and is an independent agency in the executive branch. 

As authorized by 12 U.S.C 1440, the Federal Home Loan Bank Board 
contracted with an independent certified public accounting firm, 
Deloitte Haskms and Sells, to perform financial and compliance audits of 
the 12 banks’ 1987 financial statements. The Government Corporation 
Control Act (31 IJ S C. 9105) requires the Comptroller General to audit 
the financial transactions of the 12 Federal Home Loan Banks at least 
once every 3 years To fulfill our audit responsibilities, avoid duphca- 
tion and unnecessary expense, and make the most efficient use of our 
resources, we reviewed the independent auditors’ work and reports for 
the year ended December 31,1987. 

We conducted our review of the auditors’ work in accordance with gen- 
erally accepted government auditing standards. To determine the rea- 
sonableness of the auditors’ work and the extent to which we could rely 
on it, we 

L 
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l reviewed the auditors’ approach and planning of the audit; 
l evaluated the qualifications and independence of the audit staff 

assigned, 
l reviewed the financial statements and auditors’ reports to evaluate com- 

pliance with generally accepted accounting principles and generally 
accepted government auditing standards; and 

. reviewed the auditors’ working papers to determine (1) the nature, tim- 
ing, and extent of audit work performed, (2) the extent of audit quality 
control methods the auditors used, (3) whether a study and evaluation 
was conducted of the banks’ internal accounting controls, (4) whether 
the auditors tested transactions for compliance with applicable laws and 
regulations, and (5) whether the evidence m the working papers sup- 
ported the auditors’ opinions on the financial statements and internal 
accounting control and compliance reports 

Deloitte Haskins and In the opinion of Deloitte Haskins and Sells, each bank’s financial state- 

Sells’ Reports 
ments present fairly its financial position as of December 3 1, 1987, the 
results of its operations, and the changes m its financial position for the 
year then ended, m conformity with generally accepted accountmg prm- 
ciples Also, m its opu-non, the combined financial statements of the 12 
banks present fairly, m all material respects, the combined financial 
position of the banks as of December 31, 1987, the results of their com- 
bined operations, and the changes in their combined financial position 
for the year then ended, m conformity with generally accepted account- 
ing principles. Deloitte Haskms and Sells’ reports on internal controls 
and on compliance with laws and regulations did not disclose any mate- 
rial internal accounting control weaknesses or noncompliance with laws 
and regulations. 

Auditors’ Report on 
the Bank of Dallas 

-~ 
Hecause it was not material to the combined financial statements, the 
auditors’ opinion on the combined statements included in this report 
does not discuss an item disclosed in their separate report on the Federal 
Home Loan Rank of Dallas. Although the auditors stated that the Dallas 
bank’s financial statements are fairly presented, m all material respects, 
they did disclose a significant uncertainty, the outcome of which could 
affect the Dallas bank’s financial statements As of December 31, 1987, 
the bank had approximately $5 10 million of undercollateralized or 
uncollaterahzed advances to member savings and loan institutions that 
were guaranteed by the Federal Savings and Loan Insurance Corpora- 
tion. As set forth m notes 14 and 16 to the combined financial state- 
ments, the ultimate collectibility of these advances to members is 
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uncertain and, in the event of default, is dependent upon the ability of 
the Corporation to perform under its guarantees. Although we con- 
cluded in B-233063, October 11, 1988, that the Corporation’s obligations 
are obligations of the United States backed by its full faith and credit, 
legislation would be needed to withdraw funds from the Treasury As 
disclosed in our report on the Corporation’s 1987 financial statements 
(GAO/AFMD-88-58, dated July 5, 1988), as a result of the Corporation’s 
$13.7 billion deficit and other factors, congressional action may well be 
needed to enable the Corporation to meet its obligations. 

Cdnclusions During our reviews, we found nothing to indicate that Deloitte Haskms 
and Sells’ opinions on the banks’ individual and combined 1987 financial 
statements are inappropriate or cannot be relied on. Nor did we find 
anything to indicate that the auditors’ reports on internal accounting 
controls and on compliance with laws and regulations are inappropriate 
or cannot be relied on. We believe that the financial statements, together 
with Deloitte Haskins and Sells’ opinions and our reviews of that work, 
provide the Congress with a dependable basis for overseeing the banks’ 
financial position. This report presents the combined financial state- 
ments of the banks, and the auditors’ opinion thereon. We did not review 
the auditors’ work supporting its opinions on the 1986 and 1985 finan- 
cial statements 

We are sending copies of this report to the Director of the Office of Man- 
agement and Budget; the Secretary of the Treasury; the Chairmen of the 
Senate Committee on Banking, Housing and Urban Affairs and the 
Iiouse Committee on Bankmg, Finance and Urban Affairs, and the 
Chairman of the Federal Home Loan Bank Board 

Charles A Bowsher 
Comptroller General 
of the IJnited States 
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INDEPENDENT AUDITORS' REPORT 

To the Chairman 
Federal Home Loan Bank Board. 

We have audited the combined statements of condltzon of the twelve 
Federal Home Loan Banks (the "Banks") as of December 31, 1987, 1986, 
and 1985 and the related combined statements of income, capltal and 
changes in flnanclal posltlon for each of the three years then 
ended. These combined flnanclal statements are the responslbllity 
of management of the Federal Home Loan Banks and the FHLBB. OW 
responslblllty 1s to express an opinion on these combined frnanclal 
statements based on our audrts. We drd not audit the fux.nclal 
statements of the Federal Home Loan Banks of Boston, New York, 

Pittsburgh, Indianapolls and Seattle for the year ended December 31, 
1985, which statements show assets constztutlng 28% of combined 
assets at December 31, 1985 and net Income constltutlng 32% of 
combined net rncome for the year then ended. Those statements were 

audited by other auditors whose reports thereon have been furnished 
to us, and our oplnlon on the 1985 flnanclal statements expressed 
hereln, insofar as At relates to the amounts Included for the Banks 
examined by other audztors, 1s based solely upon the reports of such 
other auditors. 

We performed our audits 1n accordance with generally accepted 
audltlng standards and the standards for flnancral and compliance 
audits contalned in the Standards for Audit of Governmental 
&g-s, Proarams. Actiwes, and Functaon&, Issued by the 
U.S. General Accounting Office, These standards regulre that we 
plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 

An audit Includes examlnlng, on a test basis, evidence supporting 
the amounts and disclosures zncluded in the financial statements. 
An audit also zncludes assessrng the accounting principles used and 
slgnlflcant estrmates made by management, as well as evaluating the 
overall financial statement presentation. We belleve that OUf 

audits provide a reasonable basis for our oplnron. 

In our opinion, based upon our audits and the reports of other 
audltors referred to above, such combined flnancral statements of 
the twelve Federal Home Loan Banks present fairly, in all material 
respects, the combined financial position of the Banks at December 
31. 1987, 1986, and 1985 and the results of their combined 
operations and the changes in their combined financial position for 

each of the three years then ended. xn conformity with generally 
accepted accounting principles. 

I . 
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Auditors’ Opinion 

. -_ _.._~“_ - 
1 

Our audits were made for the purpose of formlng an oplnlon on the 
basic combined flnanclal statements taken as a whole. The 
supplemental comblnlng lnformatlon 1s presented for purposes of 
additional analysis of the basic combrned fananclal statements. The 
supplemental combining ~nformatlon, derived from the fuancxal 
statements of the lndlvldual Banks does not, as presented, include 
all relevant disclosures to the indlvldual flnanclal statements. 
Accordlnqly. It 1s not Intended to present the flnanclal posztlon, 
results of operations and the changes 1x1 fuxuxlal posrtlon of the 
lndlvldual Banks. In our opuuon, based on our examznatlons and (as 
to the 1985 amounts Included for the Federal Home Loan Banks of 
noston. New York, Pittsburgh, Indlanapolxs and Seattle) the reports 
of other auditors referred to above, such supplemental combining 
lnformatlon 1s farrly stated in all material respects when 
consldered =n relation to the combined flnancral statements taken as 
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Auditors’ Report on Internal 
Accounting Controls 

‘, ’ -- 

-____ ----_--- --- 

Deloitte 
Haskins Sells 

To 1% Federal I+XIE Loan Bank Board 
Washington, D.C. 

July 15, 1988 

We have audited the combined flnanclal statements of the Federal 
tkmc Lnan Banks as of December 31, 1987 and for the year then ended 
and have issued our report thereon dated July 15, 1988. Our report 
IS based cm our separate examinaticms of the twelve Banks canprlslng 
the combined financial statements. As a part of our audits, we made 
a study .md evaluatlcn of the system of Internal accounting control 
of each of the banks to the extent we considered necessary to 
evaluate the systems as required by generally acce ted 
standards and the standards for financial and !l 

auditing 
canp lance audits 

contained in the U.S. General Accounting Offlce Standards for Audit 
of Governmental Organizations, Programs, Activities, and Functions 
as prmlgated by the Comptroller General of the United States. Our 
studies and evaluations of the Banks’ systems of Internal accounting 
ctmtrol Included all control systems we considered to be 
slgnlficant, as se arately reported to the Board of Directors of 
each Bank, copies o f which reports have been been forwarded to you 

‘Ihe purpose of our studies dnd evaluations was to determine the 
nnture, timing, and extent of the auditing procedures necessary for 
expressing an opinion on the financial statements of the Banks. 
Howe~cr, our studies and evatuatlons were more llmlted than would be 
necessdrv to express an opinion on the systems of internal 
accounting: control taken as n whole or on any of the control systems 
considered to be 91gni E lcant. 

‘Ihe Hoard of Directors and managent of each Federal H~UE Loan Bank 
arp responsible for estahllsblng and rnalntainlng a system of 
internal accounting control. In fulfllllng this responslblllty, 
estlmjtes and Judmnts by mjlnagement are required to assess the 
expected benefits and related cost4 of control procedures. The 
objectives of a system are to provide the directors and management 
WI th reasonAle, but not absolute, assurance that assets are 
safeguarded against loss Cran lmauthorlzed use or dlsposltlon, and 
that trdnsactlons are executed in accordance with management’s 
authorlzatlnn and recorded properly to permit the preparation of 
f lnanclal statements in accordance with generally accepted 
accounting principles. 

. ._-.. _. .-_._-_ .___- ___-____ ___- 
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Auditors’ Report on Internal 
Accounting Chntrula 

Because of inherent Lunltdtlons In dny system of Internal dCCOuntlng 

control, errors or irreguldrltles may nevertheless occur dnd not be 
detected. Also, proJection of any evaluation of the system to 
future periods 1s qubJect to the risk that procedures may becane 
inadequate because of changes in conditions or that the degree of 
ccmplldnce with the procedures may deteriorate. 

A mdterlal weakness (for the auditor’s purpose) is a condltlon In 
which the speclflc control procedures, or the degree of ccfnpliance 
with them, do not (in the auditor’s Judgment) reduce to a relatively 
LGW level the risk that errors or irregularltles in amounts thdt 
would be m&erldL in reldtlon to the financial statement5 being 
,ludlted may occur and not be detected within a timely period by 
employees In the normal course of per forming their dss igned 
functions. These crlterid mdy be broader than those thdt mdy be 
,spproprldte for evaluating weaknesses in accounting control for 
management or other purposes. 

Our studies and evaluations made for the Llmlted purpose described 
In the first paragraph would not necessarily disclose all materlai 
weaknesses in the systems. Accordrngly , we do not express an 
opinion on the systems of 1nternaL control of the Federal Hcme Lodn 
&nks taken a~ a whole. mever, our studies and evdluaclons 
disclosed no condltlon th,lt we believe to be a material wedkness 
with respecl to edch Bdnk and, accordingly, with respect to the 
ctmblned f indnciaL statements of the Federal Hcme Lodn tidnks. Other 
mjttets of slgnificclnce which came to our attention during the 
course of our dudIts dnd which we believe should be brought to your 
dttention hdve been reported separdtely Co the Eoard of Directors of 
each Bank. 

7311s report 1s intended solely for the use of the Federdl Hune Loan 
Bank Board and should not be used for any other purpose. 

Yours truly, 
* 
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Auditors’ Report on Compliance With Laws &td * 
Regulations 

--.- --- _~- 

Deloitte 
Haskins j Sells 

lo Ihe Federal HCTW Inan ILInk Hoard 
W,~shmgton, D.C. 

July 15, 1988 

We h<jve ,ludlted the ccmbined fmanclal statemmts of the Federal 
Htm Loan Hanks as of December 31, 1987 and for the year then ended 
and have issued our report thereon dated July 15, 1988. Our report 
1s based on our separate audits of the fmanclal statements of the 
twelve BAnks ccmprl~mg the canbmed fmanclal statements. OX 
,~dlts were mde In accordance with generally accepted audltlng 
standards and the standards for financial and canpllance audits 
cont,llned m the Standards for Audit of Governmental Organlzatlons, 
Programs, Activities, and Functions as pranulgated by the 
Cmptroller General of the United States and, accordmgly, included 
such test5 of the accounting records and such other auditing 
procedures as we cmsldered necessary in the circumstances. 

As a part of our audits we reviewed and tested canpllance with the 
FolltxJlng laws and regulations to the extent we ccmsldered 
nece$s,-lry SectIon 6(c), LO(c), 11(g), 11(l), 12(b), and 16 of the 
Federal HUE Idan Hank Act, Sections 524.3 and 531.4 of the 
I<eguLltlons of the Federal Home Loan Bank Board System, and Section 
506 1 of the General Kegulatlons of the Federal H~IW Loan Bank Board. 

Based on our dudIts, we found that the Federal Hem Loan Bank+ 
ctmpl INI w I th the mter 1~11 terms dnd condltlons of the ldWS and 
regulations referred to In the preceding paragraph Although our 
r~~~d~t\ werr not directed primarily tmard obtaining knowledge of 
rlon-ctmpl lance, nothing came to OUT attention that caused US to 
helleve thnt transactions not tested did not canply with the terms 
,Ind cmdl tlons of the ,Ippl lcable regulations and policies of the 
Feder.31 Htme Loan Bmk System In all material respects. 

I 

I * 

Ihl\ report 1% intended solely for the me of tne Federal HCXIE toan 
bank Box-d ,~nd I tL; cognllant audl t agency and should not be used for 
my other purpose. 

Your< trulv, 

_- __^_- - ____ -_ -.---- -~ 
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Financial Statements 

Comblned Statements of Condition 

I 

WIlti WPPLFMFNTAI (DMHINING INFORMATION 
prCtMetR 21. 1987 
(In tho"rrrldr of dollars) 

Carh and due from banks 
lnvertmentr 
Advances to members 
~oanl) guaranteed by Agency for 

lnternatlonsl Development. net 
LO~,,S to other Federal Home Loan 

Banks 
t.oanr to Federal Savlngr and Loan 

Insurance Corpordtlon 
Accrued Interest rece>vable 
Rank r,rem~ses and equlvment, net 
,nvestment ,n and advancer to Federal 

Home Loan Mortgage Corporation 
Concerr~onr on consollddted 

obl,gatlonr - bonds 
Deferred chdrypr federal tiome 

Loan Rank Board arrerrmentr 
Other dsr,ctl 

lotal arsctr 

~lABlLIIIE$ ANI) CAPITAL 

LIABILIIIfS 
oeporr ts 

Hrmberr - time 
Members - demand 

Total deporlts 
Borrowlng~ 

Other FHLHonkr 
Other brir row~nqr 

Total borrowngc- 
Accrued tt,terert payable 
ronral~ddtrd obl>gatlons 

Bond: 
DlrLo”nt notes 
Less Pass throughr to FHLMC 

FHLBankr' P~rtlclpdtlons 
Other llsbllltrer 

Total lldbllltrer 

CONlINf>tN~IfS AND COMMITHFNTS 

Notes Comb?ncd 

2 
13 

4 

5 

7 

6 

1 

0 

1 

1 

$ 1.593.505 
16.538,089 

133,057,921 

75,217 

900,000 

%:~~;t 

800,000 

127,848 

25,915 

7 
3 

1.9 

2.12 

13,lP 

11 

1 

1!,2&'.4_779 

1,969.718 
462,513 

_186‘786 
?,h19,D17 

s 4,435 687,696 $ ;,";s;; , 

16:243:741 

J g,;;; 

10.348.069 5,229:501 

24.792 50,425 

f(633.000) 8,000 150,000 65,OilO 

700,000 

79,219 144,147 2,774 7,794 "::E 

700.000 4,900 11,700 6,100 

6.409 15,661 3,355 

963 2,925 1.254 

f 1.033.035 $ 747,334 $ 26,750 

4;l.;34 2 8. 2 
1.100.737 

-LJLxux , 1,127.487 

f(633.000) 410,000 

(44.454) 5,770,752 12.062.269 2,994,887 
3,004.705 4,266.842 1.389,119 

L7OOJQ.Q ____ 
5.629."') A+LQ$ 

191.284 __-- 
22.546 10J56.173 17.267.4s -5.&&&'3 

Statement contrnued on following page 

----- 
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Financial Statements 

h'lln SLJPPLtHtNTAL COMBINING INFORKATION 
!I EL EMPLR 1!....-QL---- 
(I" thousand', of dollars) 

- 

1 Suplmn 7 mblnln 

Cash and due from banks 
Investments 
Advances to members 
Loans guaranteed by Agency for 

Internat?o"al Development, "et 
Loans to other Federal Home Loan 

Banks 
LO(L"S to Federal Savlngr and Loan 

Insurance Corporrt1on 
Accrued Interest recervrble 
Bank premises and equrpment. net 
Investment I" and advances to Federal 

nome Loan Mortgage Corporation 
Concerr~onr on conralrdated 

otl~gatlons - bonds 
Deferred charges - Federal Home 

Loan Bank Board assessments 
Other assets 

Total assets 

WTIES AND CAPITAL 

LIABILITIES 
Deporltr 

Members - tlms 
Members - demand 

Total deposltt 
Borrowr ngr 

Other FIlLBanks 
Other borrovrngr 

Total borrowrngs 
Accrued Interest payable 
Co,,,;;dated oblygatrons 

Dlrcount notes 
LPI5 Parr-throughr to FHLMC 
FHLBanks Partlclpatronr 

Other 1Jabrlltrrr 
Total ltabrlrtles 

CONTINGENCIES AND COHHITMENTS 

CAPITAL 
Caprtal stock outrtandlng 

($100 par value) 
RetaIned earnrngr 

Leg.41 reserve 
Dlvldend rtsbrlrzatlon reserve 
Undrvrded profrtr 

Total rrtcllnrd earmngr 
CaDltal dirtributlon to Flnancincr 

tcrporatron 
Total capital 
Total l?abilitrer and capital 

Atlanta Z?ncl"natr Indlanapol~i N pes tlo,"a 

$ 75.258 fl 4;;,;v; I ;;;,;m: S 38,261 1.733.396 s 

4:308:292 7.4391756 

2.083.272 yJ;.;;: 

16,885.564 3.869.476 5.990:586 

100.000 

200,000 
11,917 37,987 43,482 52.926 37,028 
53.597 5,973 4.534 5,246 14,440 

14.200 9.300 4.900 10,300 6.100 

13,783 4,249 10,439 2,868 4,589 

4.689 2,239 1,039 2,649 1,453 

$ 2.3;8,076 
5.001 

$ ::4,475 J 627,634 $2.776.664 f 
6.955 

-mZS.+d 

i22.1; 
26.9 2 

2.391. 1.411.4ip .77 849.136 

50,000 5,000 
302121 16.718 10.025 
302.121 ~ 5.025 
212,8?J Lzp9 ---i%% m 1:3.199 

1pp; I I 3.433.422 528,785 5,955.731 513,916 2.104.145 324,719 4.n1.095 764,376 

14.10&J- 70.11: 7 3.962.20 47 6.469.6 4 2.428.86 -;i 935 
9.894 17.28;1 7.413 48.1Q2 

17.08- 1.468.744 7.559.536 s99.217 5.950.924 

1.405.064 547s 539.922 608a 485.047 

268,731 134.864 108,675 160.994 124,264 
47,266 30,449 47,872 1,655 51,727 

l&& 20.2 3 160% 4 1::::; 

(22.399) (12.855) LB.220) -JJLQw (10.776) 

I Y 

Statement concluded on following page 
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Financial Statementa 

_-__ -_--___-~-.- 

WITH SUPPLENLNTAL COMBINING INFORWTION 
D LLE-cUl,. x?&L __- .______ 
(In thousrndr of dollars) 

SuDolemental Combrnrnq Infomatron 

epllnr IQ&t& &a" FranclscQ &j&& 

Cash rnd due from banks 
Investments 
Advances to members 
Lonnr guaranteed by Agency for 

Internatronal Oe"elopme"t. net 
Loans to other Federal Home Loan 

Banks 
Loans to Federal Savrngr and Loan 

1nrurrnce Corporrt1on 
Accrued Interest receivable 
Bank premlrer and equrpment, "et 
Investment r" and advances to Federal 

Home Loan Mortgage Corporrtlon 
Concers~ons O" conrolldated 

oblrget>ons - bonds 
Geferred charger - Federal Home 

Loan Bank Board arsrrrmentr 
Other assets 

Total assets 

iIA6ItITIES AND CAPITAI, 

L1ABILITIES 
Deport ts 

Members - trme 
Members - demand 

Tot&l deposltr 
6orrowlnQr 

Other FHLBankr 
Other borrowlngr 

Total borrowngs 
Accrued rnterest payable 
Co;l;W;dated obllgrtronr 

D? rcount notes 
L@SS Parr-through5 to FHLMC 
FHLBanks Partrclpationr 

Other llabrlitier 
Total lrabrlltrer 

CONTINGENCIES AND COMMITMENTS 

CAPITAL 
Capital stock outrtandrng 

($100 par value) 
RetaIned earnlngr 

Legbl r**ewe 
Dlvrdsnd stabllrzatlon reserve 
Und>v>ded profits 

Total retarned oarnlngr 
Capltdl distrrbutro" to F,nrnclng 

Corporatron 
Total caprtal 
Total l~rbrlrtres and capital 

I :;;.a: f, 2i;s;x; s 476.820 s 66.277 
13:745:910 2 7:777:534 32.490.769 2.824,559 6,720.723 1.275.909 

100,000 60,000 150,000 

190,247 102,917 41,665 91,750 
31.970 3,724 16.287 3.773 

6.600 3,900 17,900 3.900 

12,239 6,353 38,451 7,452 

1.632 1,151 4,762 1,019 

$ 721.713 f 064.~9 f $ 
86. 95 

68i.462 
2.05 .85Q 

;::,62; 
09 

950.844 2.942.312 850.719 

50,000 100,000 16,000 

1e.oop 
532.W 160.44Q 

8,827.247 6.426.615 27.514.427 6,635.370 
1.902.354 470.675 1,427.006 1.825.326 

28.941.431 8.460.696 
179.4@ 43.69@ 

16.571 32.613.465 9.515352 

1.15§.&9 562.200 2,904.837 638.562 

171.539 
54,668 %Z 
lO.O@ 91198 

236.407 14O.llJ.J 

The accomprny~ng notes are an Integral part of these flnanclal statements 

1 __-- 1 

--- ” - _--_-- _-- -_ -- --_-- 
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Financial Statement.9 

WITH SUPPLEMENTAL COMBINING INFORHATION 
VLWBER 31. 1PL 
(I" thousands of dollars) 

Suoolemental Comblnrna Infonnstlon 

A!! 

C.irh end due from banks 
Investments 
Advlntes to members 
Loans gusrrnteed by Agency for 

Internrtlonal Development. "et 
Loans to other Federal Home Lorn 

Banks 
Loans to Federal Savlngr and Loan 

1nrurrnce Corporstron 
Accrued Interest recervable 
Bank prem~rer and equipment, net 
Investment ,n and advancer to Federal 

Home Loan Mortgage Corporrtlon 
Concesrronr on conrolrdrted 

ablrgrtronr - bonds 
Deferred charges - Federal Home 

Loan Bank Board assessments 
Other assets 

Total assets 

UABILITIES AND CAPITAL 

LIABILITIES 
Deposits 

Members - trmo 
Members - demand 

Total deporltr 
Borrowings 

Other FHLBankr 
Other borrowngr 

Total borrowrngr 
Accrued Interest payable 
Conrolrdattd obl~gatlonr 

Bonds 
y;ount notes 

Parr-throughs to FHLMC 
FHLEankr' Partrcrprtronr 
Other llabllrtrer 

Total llsbllrtrer 

CONTINGENCICS AND COMMITMENTS 

CAPITAL 
Caprtal stock outrtrndrng 

($100 prr value) 
RetaInad eamrngr 

Legal rerorve 
Dlvrdend rtabilizat?on reserve 
Undlvrded profIts 

Total ritnned s.mm"gr 
Total crpltrl 
Total liab>lities and capital 

Combrnlng 
k!us bmblnec) Entrrer 

2 I 2.616.210 
1.3 17.43?,?04 

4 108.644,706 

5 71,436 

7 f(708.000) 

6 900.000 
676,671 

1 133,261 

0 1,000,000 900,000 

1 109.128 462 

1 26,396 

&2LtQ!! New York P>ttsbursh 

26,059 51,377 

8,000 110,DDO 

700,000 
40,914 77,181 28.557 

2.613 8.116 3,954 

4,900 11,700 6.100 

5.064 10,758 2,853 

1,027 2,975 1,207 

$1,345,139 f 9;6,JOO f, 4J2.i1)0 

1. u 1.663s 1.481.816 

: $CJOS,OOO, 25,000 10,000 417.211 

417.213 
1.93 7.188 1. .  ̂

1.Y 
76,115,966 (72.070) 3.330.611 7.708.745 
13,474,528 1.323.169 2.764.705 

89.590.494 
2,12 1,9.8;:.35Q 9 .8U 

6.113.4p1 11.494.997 

13.14 

11 

9.484.6&S - 466.434 1.093.1u 

1.699.486 

2.298.217 
345,624 

4 
16.315 

4.193.9s 

336.U I 
I 

Statement continued on fallowing page 

Page 14 GAO/AFMD-99-28 Federal Home Loan Bank 



Finanrial Statements 

.I __- - --_-- 

Supplemental Combrn?ns Information 

A ( : I T 5 .s- 

:di,l and due from banks 
irivcStmcnts 
irliaf#ces to members 
.'~.iri!. gudrantced by Agency for 

lr# irr\rtlonal Development, net 
r~iir~s to ottier Federal tlome Loan 

ti,,r,i 5 
odris t" Fedcrdl Savings and Loan 

Irt:iirdrlce corporation 
Jr mid irlterelt rece,vable 
t:dr~k c~r~mises and equipment. net 
lr~ve>tment ,n and advances to federal 

Home Loan Mortgage Corporatro" 
Cor~rerrronr on consol,dated 

ot,llgst>onr - bonds 
:rrfcrtrd chdrgPr - Federal Home 

LCIn timk Board assessments 
5ttter ,rrets 

Totrl assets 

LIABILITIES 
DePoll ts 

nemterr - time 
Members - demand 

[(<t&l deposits 
'i~!rro*,"gs 

Other FHLBankr 
Ottier borrowngs 

icrtal borrowngs 
Lrcrued ~"terest payable 
Lonrolldrted obllgatlons 

Bonds 
Dlrcount notes 
LV?SS Pass-throughs to FHLMC 

iHLBar\kr' Part1clpat>ons 
(JttNer l~abll~t~es 

Total llbbllltles 

C~NT:NGENCIES AND COMMITMENTS 

lAPITAL 
Crpltdl stock outrtdndrng 

0100 par value) 
kctrlned earnrngr 

Legal reserve 
Dlvldend stabrlrzatro" reserve 
Und>v?ded profits 

Total retalned s.mr"9s 
Total caprtal 
lotill llrbllrt>es and crpltrl 

w Clnc>n"str Indlanapolri w Des tlolner 

I 70,353 s2 ,;;s;;; $ ;;;J;; $ 36,827 I 2,959.068 

3:659:446 6.220:405 

2.205,946 ;;o",;;; 

13.309.830 3.349.623 5,288:378 

25,000 15.000 3D.DDD 

200,DDD 
2,902 31.036 36,190 40.159 35,326 

52,771 5.017 2,964 3,723 8,382 

14,200 9,300 4,900 10,300 6.100 

13,194 4,406 8,054 3,023 4,930 

4,570 2,351 1,108 2,671 1,562 

$ 3,928,281 $1.250.275 f 768,226 $3.024.974 $1,;0;,35; 
235.44Q 5 .59 

1.003.666 4. 3029 1.459.947 

100,000 55.000 
i22.172 22.172 38.995 10.150 - 

10.15p 
194a 76.740 ----ie% 

9.478.596 2,900,326 4,761,099 1.918.395 3.951.919 
1.060.906 322.218 555.338 

14.897.840 -6,552.094-5.622.250 

1.254.m 477.034 451.966 553.927 458.386 

239,376 
48,574 

Statement concluded on followng page 
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Finuncial Statements 

WITH SUPPLEMENTAL COMBINING INFORMTION 
0 EWEEM& 
(In thousands of dollars) 

Supplemental Comblnlna Informatron ____ 

Cash and due from banks 
Investments 
Advances to members 
Loans guaranteed by Agency for 

Internatronal D.welopme"t. "et 
Loans to other Federal Home Loan 

Banks 
Loans to Federal Savxngr and Loan 

Insurance corporatron 
Accrued Interest recervsble 
Bank p’em~rer and equrpment, net 
Investment I" and advancer to Federal 

Home Loan Mortgage Corporat>on 
Loncerr~onr on conrolldated 

oblrgatlonr - bonds 
Geferred charges - Federal Home 

Loan Bank Board assessments 
Other assets 

Total assets 

UAUITIES AND CAPIT/& 

LIABILITIES 
Deposits 

Members - time 
Members - demand 

Total deporrtr 
Borrow1 ngs 

Other FHLBanks 
Other borrowrngr 

Total borrow1"Qr 
Accrued Interest payable 
Conrolrdated obl?gatrons 

Bonds 
D?rcount notes 
Less Parr-through% to FHLMC 

FHLEdnks' Partrclpatrons 
Other l>ab,lItres 

Total lrabllitler 

CONTINGENCIES AND COMMITMENTS 

CAPITAL 
Caprtal stock outstandrng 

($100 par value) 
Retarned earnlngr 

Legal rererve 
Dtvrdend rtabrlrxatlon reserve 
Undlvrded profltr 

Total retalned eam~"9r 
Total caprtal 
Total llabilrtler and caprtal 

180.000 320.000 20,000 

149.798 98,864 60,669 
23.354 1.696 16.025 

6,800 3,900 17,900 

7,496 5,826 36,998 

1.909 1,235 4,675 

$ ;0;,;04" t ?5,6:7 $ 
4 2 

:28,2;8 
3.99.63 

4.469.17Q 87z.zj.Q 4.427.972 

160.000 125,000 113,000 
129.148 
254.148 113.oop 
179.641 572.991 

5,880,159 4,382,479 24,952,lll 
2.151.174 454,675 2,806.048 

8.031= 4. 27.7- 
225.2 

i' 13.08= 

987.636 435982. 2.4- 535.m 

146,011 
50,875 

The accompanying notes are a" Integral part of there frnancral statements 

76,075 
3,846 

3.900 

5,234 

1,106 
1 

d 

$' '%:2; 
1.189.325 

120,000 
49.m 

lb- 
134.2qp 

4.625.379 
1,690.671 

q 
7.860.~ 

106.788 
40,574 

35&i 
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Financial Stntements 

_ _ . - _ --------- 

riIiH \IJPPLIWENTAL COMBINING INFORWiTION 
~~CCLW~~2!.~!285L .--.---- ----- - 
ilrl thousands of dollars) 

Am 

Cash and due from banks 
Investments 

Nx3.k.a 

2 
1.3 

Advancer to members 4 
Loans guaranteed by Agency for 

International oevelopme"t. net 5 
~oilnr to other Federal Home Loan Banks 7 
Loans to Federal Savrngr and Loan 

lnrvrrnce Corporatron 6 
Accrued Interest receivable 
Bank prem,rer and equipment, net 1 
Investment r" and advancer to Federal 

nome Loan Mortgage Corporrt7on 8 
toncesr~onr pn conrolrdated 

obllgatrons - bonds 1 
Urferred charger - Federal Home 

loan Bank Board assessments 1 
Other assets 

Total rrrotr 

mUTIES AND CAPITAL 

LIABILITIES 
Dsporr ts 

Members - time 
Members - damand 

Total dcporrtc 
Borrowr"gr 

Other FHLBankr 
Other borrowrngs 

Total borrowrngr 
Accrued Interest payable 
Consolidated obl>gatlo"r 

Bonds 
~m~ou"' notes 

Parr-throughs to FHLHC 
FHLBankr' Partlcipatronr 
Other 1rrbilitl.r 

Total lirbll?tier 

CONTINGENCIES AND COMMITMENTS 

CAPITAL 
Capital stock outrtandlng 

($100 par value) 
Retarned earnings 

Leg.,, reSDW8 
Olvrdend rtrbll,zot>on reserve 
Und,vided profits 

Total retarned earnings 
Total capital 
Total l?rbilrties and capital 

I 865,292 
19.242.687 
88.834.601 

79,311 

900.000 
636,564 

57,798 

$ 15.076.554 
8.238a 

23.314.:4$! 

62,450,506 
13.159,642 

12610.148 
2.12 610.501 

-lo1.951.098 

13.14 

11 

8.9!3,247 

Supolsmental Combrnlna InformatIon ___ 

Combrnrng 
Entrres 

S(1.276.000) 

1.150.000 

-(126.ooo) 

Iis.m New York Plttsburqh 

f 4z:i 
3.560:731 

27.230 
8,000 

52,081 
210,000 158,000 

33,652 
1.378 

7,350 

2,785 

1,194 

700,000 
70,372 

5,648 

17,550 

6,396 

3,346 
2.228 

24,525 
2,815 

9,150 

1,745 

1,415 

$ 629,815 $1.088.013 $ 42,450 

---y-i- 
312.444 1.170.447 

2 1.400.457 1,212.~ 

$(1.276,000, 20,000 10,000 

44. 

2.344.472 5,937.192 1,634,262 
612.216 1.520.746 300,760 

(126.ooo) -rlAuua 

377.541 964.5% 275.128 

1,419,440 41.561 164.399 58,327 
224,629 3.175 7,698 5,176 

Y 

Statement continued on following page 
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Pirumcial Statements 

UlTn SUPPLEMENTAL COHOINING INFORMATION 
DECyNeEe.2?~81-__11---------~~ 
(I" thousands of dollars) 

Suoplemental Combrnrno Informa% 

Cash and due from banks 
Investments 
Advances to members 
Loans guaranteed by Agency for 

lnternatronal Development, net 
Loans to other Federal Home Loan Banks 
Loans to Federal SavJngr end Loen 

lnrurance Corporation 
Accrued Interest recervable 
Bank prem,res and equ,pment, "et 
Investment r" and advances to Federal 

Home Loan Hortgage Corporation 
Concesr~onr o" consolrdated 

obllgatlonr - bonds 
Deferred charger - Federal Home 

Loan Bank Board asrersnents 
Other assets 

Total rrretr 

Il_n_LLTIES AND CAPITA1 

LIABILITIES 
Uepo,r1tr 

Members - t,me 
Hemberr - demand 

lotal depostts 
eorrow1ngr 

Other FHLgankr 
Other borrowngr 

Total borrowngs 
Accrued Interest payable 
Corirolrdated oblrgrtronr 

Bonds 
Dlrcount notes 
LeSS Pars-throughs to FHLMC 

FHLBankr' Part>clpatlonr 
Other lrabrlltrer 

Total l?abrlrtles 

CONTINGENCIES AND COHHITMENTS 

CAPITAL 
Caprtal stock outstandrng 

t$lDD par value) 
RetaIned earnrngr 

Legal reserve 
Dlvxdend rtabrlrzstro" reserve 
Undlvrded profIts 

Total retarned earnrngs 
Total cap7 ta1 
Total lrabllltrer and capital 

&j&& Crnclnnatl Indlanaooll% w Des Mo~nes 

I 

75.000 75.000 

ZDO,ODO 
2,541 32,751 35,211 28.214 16.032 
3.407 3,444 1,595 1.385 7,397 

21,300 13,950 7,350 15,450 9,150 

7,600 3,075 6,232 1,514 3,052 

4,750 2,479 1,302 2.088 1,859 

5 3,873.737 $1.276.700 $ !;6,:5; $2.919.409 f 679,623 
9. p 

-Y--ix- 
398.7U 

815.745 2 9 9 @ 1.078.3Q 

208,000 30,000 235,000 
- _____ 

176.436 65.863 

7.205.166 2.270.719 4.067.548 1.479.353 2,839.279 
1.965.551 617,150 301,271 109,724 326,531 

----T-m 4 

5,5 $%i 

T--T ---3--T 
96.212 22.61Q 

.606.882 $%%i 
3 17 

13.387& 4.825.209 4.582.167 

1.146.136 452.lOJ 403.694 531.319 431.a 

199.706 103,943 75,255 133,381 94,084 

* 

Statement concluded on followrng page 
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-- -- 
Financial Stutements 

- - _------ ----_ __---- -.~ 

WITH SUPPLENCNTAL COMBINING INFORMATION 
&UMBER 31. 1985 
(I" thousands of dollars) 

Supplemental Comblnrnq Informatron 

Cash and due from banks 
Invertmentr 
Advancer to members 
Loans guaranteed by Agency for 

Internat>onal Development, net 
Loans to other Federal Home Loan Banks 
Loans to Federal Savlngr and Loan 

1”r”rrnce Corporatron 
Accrued Interest recervable 
tlank premrses and equrpment, net 
Investment I" and advancer to Federal 

Home Loan Mortgage Carporatron 
Cor~cerrronr on conrolldated 

obllgatlons - bonds 
Cleferred charges - Federal Home 

Loan Bank Board assessments 
Other assets 

Total assets 

Uulm AND CAPITAL 

LlABILITIES 
Oeporr tr 

Members - time 
Members - demand 

Total doposIts 
Borrowings 

Other FHLBankr 
Other borrowrngr 

Total bOrrOwlnQS 
Accrued Interest payable 
Conrolldated OblJQatronS 

Bonds 
Dlrcount notes 
Loll Pass-throughf to FHLHC 

FHLBanks' Part>crpatrons 
Other lrrbrlltrer 

Total l~ab~lrtlsr 

CONTINGENCIES AND COMITHENTS 

CAPITAL 
Capital stock outrtrndlng 

($100 par value) 
Retarned earnrngr 

Legal reserve 
Dlvrdend strb~lrrat>o" reserve 
Undlvlded profrtr 

Total retarned eamrngr 
Total cap,tal 
Total llabilrtler and caprtal 

The aCCOmpa"yl"g notes al-e a" 1"teQra.l part of these frnanclal statements 

f 123,761 f $3; $ 136,827 2.600.153 
4.479:740 

3.814.753 $1 4x; 
8.788,981 28.860.656 6:693:777 

280,000 420,000 50,000 

149.595 76,464 87,746 80,061 
11,814 1,252 14,991 2,672 

10,200 5.850 26,850 5,850 

5,611 3,661 21,815 5,448 

1,960 1,423 6,145 1,190 

f 84,826 $ t 
2...&% 719.933 :6;,554 5 .3B 3.7 3,106,;75 637. 44.584 02 

175.000 235,000 243,000 
498.571 
741.571 
579x 

5.474.002 3.203,300 21,263.512 
1.466.845 241,316 4.412.972 

6.940.847 3.,2 2.676.484 E4 

766.765 359.945 2.175.427 

122,091 69,962 265,204 

1.544.555 

120,000 

1 
156.482 

4,651.621 
1.284.560 

=%%i 
707.344 

429m 

91.527 
33,y; 

134.279 

L 

_-._ -_--_ __---- _- .- 
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1 ---- --_ - 
FLnancial Statements 

Combined Statements of Income 

WITH SUPPLEMENTAL COMBINING INFORHnlION 
E~~,~~v~A~~~~~E~DECEHBER 31, 1907 --- 
(In thousands of dollars) 

I NCONE 

Interest on advances to members 
Income from rnvertmentr 
Interest and fees on Agency for 

Internrrtlonal Development loans 
income from Ex.wnrnatlon Olvlrlon 
Earned comnltment fees 
Income from servrces to members 
Income from services to other 

Federal Home Loan Banks 
lnterert on loans to other Federal 

Home Loan Banks 
Interest on loans to the Federal 

Savlngr and Loan Inrurrnce 
Corporiltro" 

Income from Federal Home Loan 
Mortgage Corporatron 

Income from prepayment fees - 
advrncer 

Other Income 

Total lntome 

EXPENSES 

Interest and conces~lonr on 
conrolrdrted oblrgatlons 

Arsesrnants 
Federel Home Loan Bank Board 
Federal Home Loan Bank Officer 
Flnrncrng Corporatron 

Interest on deporrtr 
Interest on Interbank borroangr 
Other rntsrert 
Other oporatrng expense 

Tote1 sxpenrer 

INCOME BEFORE EXTRAORDINARY ITEB 

Extraordrnery rtem 

NET INCOME 

B&-!.w 

1.4 

5 

8 

1 

12.13 

15 

!&mblned 

I yy9"y 
I I 

6,367 
97,094 
32,226 

103,325 

60.827 

62,962 

147,309 
27.219 

11.727.7& 

B.548,273 

8.969 
17,319 

136 
1.388,471 

49,204 
316.673 

!0.389.045 

1,338,741 

(10.408) 

Swplemental Comb~nrnq Informatron 

Comblmng 
Entrler L!.u.?a New York Plttsbursh 

1,977 4.390 
2.780 7.298 

3,615 
1,032 12.178 

I (5,086) 1 1,197 

(42,664) 927 30 

47,535 

57.238 245 728 

8,641 27.268 
---u -.-.a42 

9.619 671.55Q 1.269.731 

305 

1.438 
31 

4sg.os2 

86,750 509,869 971,102 

407 994 
1,011 1,";; 

72,513 
(42,533) 

649.qDD4: 
1,029 
1,007 

(11.789) -36.686 

32.428 597.1001.085.270 

(22.809) 74,450 184,461 

274.907 

365 

T 
09,646 

15.970 

381.588 

63,444 

"% 
11.589 

0,571 

t122.809) I 63.444 

Statement contrnued on followrng page 

* 

Page 20 GAO/AFMD-89-28 Federal Home Loan Banka 



___ _ I_- -_ _____ ----- -__I__-- -.---- - - 
Financial Statements 

----- 
---J 

WIIH SUPPLEMCNTAL COMBINING INFORMATION 
r (lP_T~L.~YR~~E~~~~87~_-.~-- 
(In thousands of dollars) 

Supplemental Comblmnu I "formatron -- 

INCOflE 

interest on advancer to members 
Income from rnvortmentr 
lnterert and fees on Agency for 

Internst,onal Development loans 
Income from Evemlnbtlon D~vrsron 
Earned comnltment fees 
Income from servicer to members 
Income from servxces to other 

Federal Home Loan Banks 
Interest on loans to other Federal 

Home Loan Banks 
Interest on loans to the Federal 

$&“>“QS end Loan I"Sure"ce 

Incom; from Federal Home Loan 
Mortgage Carporrtron 

Income from prepayment fees - 
advancer 

Other lncome 

Total 1ncmne 

EXPENSES 

Interest and concersronr o" 
conrolldated obllgrtrons 

Arrersmentr 
Federsl Home Loan Bank Board 
Federal Home Loan Bank Officer 
F1nrncrng Corporet1on 

Interest on deporltr 
Interest on Interbank borrowings 
Other rnterest 
Other operrtlng expense 

Total *xpP"~e* 

INCOME BEFORE EXTRAORDINARY ITEM 

Extrrordrnrry rtem 
Gal" (loss) from early retirement 

of debt 

NET INCOME 

14,543 

7,551 

am 

22,314 
229 

1.402.6&i 

982,704 

072 
1,990 

214.9:: 

11.283 
44.OpJ 

1.255&Q 

146,772 

I 146.722 

4,240 
5,505 
7,593 

347 1,389 

9.138 

6,O:: 

1,794 

203 

13,292 

465 

6.823 
371 

524.547 

245 640 

15,119 
52 

120.943 

1,479 
6Z.Q 

493.974 

@s HOIneS 

'4;fl'iw; 

6.388 
3.771 

2,091 

3,330 

379 

13.845 
1,084 

320.589 542,110 196,428 347.223 

505 421 571 501 
966 801 1,047 837 

11 7 
102,145 56,680 210,3:: 57,21: 

1,449 31 909 
5,374 735 323 537 

17.403 23.443 27.141 

461.622 625.606 432.189 434.373 

62,925 95,337 61.785 68,995 

(10.775) - - 

162.925--- 

Strtemo"t concluded on followl"g Page 
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- -- 

Financial Statements 

WIlti SUPPLEMENTAL COMBINING INFORMATION 
i(lP TWE YEAR ENDED QECEHBER 31. 1987 

In thousends of dollars) 
Supplemental Comb?nlnq InformatIon 

INCOME 

Interest on advancer to members 
Income from Investments 
Interest and fees on Agency for 

Internrtlonal Development lorns 
Income from Exbmlnltlon Dlvls>on 
Corned commtment fees 
Income from services to members 
income from servltes to other 

Federal Home Loan Banks 
Irrterert on loans to other Federal 

Home Loan Benks 
lnterert on loilns to the Federal 

Savrngr rnd Loan Insurance 
Corporatron 

Iricome from Federal Home Loan 
Mortgage Corporltlon 

Income from prepayment fees - 
advances 

Other ~"come 

Totll Jncome 

EXPENSES 

interest end concesrlons on 
consolrdlted oblrgatrons 

Assessments 
Federbl Home Loan Bank Board 
Federal iiome Loen Bank Offices 
Flnrncrng Corporatjon 

Interest on deposits 
Interest on Interbank borrowings 
Other Interest 
Other operating expense 

Total expenses 

INCOME BEFORE EXTp.AOROINARY ITEM 

Extraordlnsrv Item 
Gain (l0ssj from early retrrement 

of debt 

NET INCOME f 127.u 

19,086 4,958 11,388 4,708 
7.035 

14,021 25,576 

3 

14.482 13,212 173 

310 

1,514 
521 

1.231.~ 

760,864 

931 
1,784 

274,a:i 
6,372 

609 
5a.llQ 

1.103.602 

127,636 

195 

8.532 
11.188 

500,007 

458 
794 

y$ 

9;533 
17.926 

694.822 

70,904 

1,113 216 

21,886 18,450 
11.586 157 

_2.952.957 818.416 

2.410.412 645,228 

2,339 
4.570 

28 
121,717 

5,179 
18.453 
S4.3@ 

_2.647.006 

305.951 

525 
979 

56.82; 
3,625 
1,270 

19.148 

727.606 

90,810 

The rccomplny~ng notes are an Integral part of these frnuxral statements 
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Plnancial Statements 

r. .^ -- . . - -_- .--_ ~-------~--_ - 

iIn ttiourdnds of dolldrr) 

INCOME 

Interest on advances to members 
income from lnvertmentr 
Interest ilnd fees on Agency for 

internat1on~l 0evelopment loans 
Income from Examlnatlon Dlvralon 
Earned comnltment fees 
Income from services to members 
Income from servrces to other 

Federal Home Loan Banks 
lrltcrcrt on loans to other Federal 

Home Loan Banks 
lr,terert on loans to the Federal 

:avlngr and Lodn Insurance 
Corporation 

Income from Federal Home Loan 
Hortgrge Corporstron 

Income from prepayment fees - 
advances 

Other ~r~colllc 

Total >ncome 

EXPENSES 

Interest rnd concerrlonr on 
consollddted obllgatronr 

Assessments 
Federal Home Loan Bank Board 
Federal Home Loan Bank Officer 

Interest on deposits 
Interest on lnterbrnk borrowrngr 
other 1nterert 
Other operbtlng expense 

Total expenres 

INCOME BEFORE EXTRAORDINARY ITEM 

Ertraordlnary jtem 

NET INCOME 

NQb.2 

1.4 

5 

a 

1 

12,13 

15 

62,945 

87,845 

403,215 
31.m 

11.372s 

7,856,969 

9,524 
10,459 

1,617,338 

50,556 
350.114 

9.894Q6p 

1,477,0?4 

-(15,604) 

f 1.4u&uQ 

Supplemental Comblnrnq Informatron 

Comblnrng 
Entrrer 

I (5,488) 

(115,752) 

80.858 

C40.38Z) 

353 

18,000 
668 

493.685 

48,873 

864 

7,198 
1.776 

982.843 

86,534 353.060 721.418 

(115.752) 

(10.911) 

(40.12% 

(253) 

478 
591 

62,172 
1,694 

16,693 

434.688 

58,997 

1.067 
1,233 

80,713 
1,142 

.-2&i 

834.952 

147.881 

62.282 

- New York Plttsburqh 

$418,907 
49,744 

2,074 
2,664 

348 

$8;; 3; 

4,468 
5,936 
3,943 

11,936 

1,488 

16,498 

2,349 
306 

11,461 

927 17,783 

401 

4,405 
-..-.A% 

390.398 

224,767 

362 
450 

97,936 

15.250 

338.265 

51,633 

Statement continued on followng page 
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--- ---- ---- 
Financial Statements 

8 , 
--- --- 

WITH SUPPLEflENlAL COMBINING INFORMATlON 
FQR THE YEAR ENDED DECEMBER 31. 1986 
(In thousands of dollar‘) 

- Suoolemental Combr"?no Informstlon 

INCOME 

Interest on rdvancer to members 
Income from rnvertments 
Interest and fee‘ on Agency for 

Internatronal Development loans 
Income from Examrndtron D?v>sron 
Earned comnltment fees 
Income from rervrcer to members 
Income from services to other 

Federal Home Loan Banks 
Interest on loans to other Federal 

Home Loan Banks 
Interest on loans to the Federal 

Sivlngr and Lorn Inrurence 
CorDoratron 

Incomb from Federal Home Loan 
nortgrge corperrtre" 

Income from prepeyment fees - 
edvrncer 

Other lntotne 

Tote1 income 

EXPENSES 

Interest and concersrons on 
consolldrted obllgatlonr 

Assessments 
Federal Home Loan Bank Board 
Federal Home Loan Bank Officer 

Interest on deporrtr 
Interest on rnterbank borrowlngr 
Other Interest 
Other operrtrng expense 

Total expsnsec 

INCOME BEFORE EXTRAORDINARY ITEM 

Extraordrnary rtem 
Garn (loss) from early retrrement 

of debt 

NET INCOME 

m ~lncrnnatl Jndranaool,~ - De‘ fiolnec, 

9.859 6,019 

6.980 7,153 

3,456 
5,922 
6,958 

t:,“;.“50’; 

6,251 
336 

6,083 

7.218 1,531 

1,775 1,877 

253 5,173 

1.026 

51.782 
4.363 

1.497.126 

14,072 

614 

26,222 
-.---a3 

552.130 

362 

51,971 

950,616 

1,091 
1,389 

303,962 

6,231 
35.486 

295,662 

570 
620 

132,216 

3,081 

489,807 

470 
517 

:2"8:: 
1:507 

-.J.6zz 

583.531 

130.012 

188,979 336,859 

661 
743 

212,794 
3,242 

359 

540 
625 

66,633 
18.995 

24.5:; 

460.453 

91.677 

427.345 448.216 

76,278 81,907 

Statement concluded on followrng page 
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Financial Statements 

I 
_I -___ __I__-- 

I 

iITH SUPPLEMENTAL COtlEINING INFORMATION 
FYRQHE YEAR ENDED QCEMBER a?. 1986 
iI" thousands of dollars) 

Suoolemental Combrnlna Infomutron 

INCOME 

Interest on advances to members 
Income from rnvertmentr 
Interest and fees on Agency for 

international Development loans 
Income from ExamJnetron Dlvrr,on 
Earned comnrtment fees 
Income from sewIces to members 
Income from services to other 

Federal Home Loan Banks 
Interest on loans to other Federal 

Home Loan Banks 
Interest o" loans to the Federal 

Savjngr and Loan Insurance 
CorDoratlon 

lncomb from Federal Home Loan 
Mortgage Corporation 

Income from prepayment fees - 
advancer 

Other Income 

490 257 1,179 

15,005 9.969 115,891 
r,JJJj 10.962 7.024 

Total >ncome 1.165.43 sBo.,90 3.161.w 

EXPENSES 

Interest end concesr>ons on 
conrolrdeted oblrgetronr 

Assessments 
680.981 419,978 2,494.858 

454 2,421 
553 2,183 

57,234 183,463 
23,904 17,295 

8,174 
13.159 :x1 4 

523.456 -iiaQLm 

56,734 358.341 

Federal Home Loin Bank Board 
Federal Home Loan Bank Offrces 

Interest on depos?tr 
Interest on rnterbank borrowngr 
Other interest 
Other operating expense 

887 
952 

288,782 
17,823 

590 
55.8s 

Total expenses 

INCOHE BEFORE EXTRAORDINARY ITEH 

Extraordrnary item 

1.045.854 

119,596 

Ga;; ;;h;s) from early retirement 

NET INCOME s 119.5% 

20,103 

11,763 

22,437 

$2.762,271 
182.859 

3.728 13,634 
9,145 19,133 
6,117 20,118 

60 

39,767 

- - 

sdfh7.u cisutl 

The eccomprnylng notes are a” Integral part of these f7nancral statements 

3,629 
2.809 
2,726 

288 

4,165 

259 

62,627 
443 

842.169 

613.450 

507 
603 

::*:;2" 
' 10 

106,720 

190.412) 
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Financid Statement8 

‘r H '>UPPLINFNIAL COMBINING INFORMATlON 
p + "1[ YEAR ENDED DECEMBER 31. 1985 --_--- 
',I, thousands of dollars) 

I rs:OME 

'l,terest on advancer to members 
Irpcome from rnvertmentr 
ir vert,st and fees on Aoencv for 

Intornatlonrl Developmeni loans 
Iricomc from Examlnatlo" Dlv~rron 
.,,rriid comnrtment fees 
lr~come from serulces to members 
lr~~trn~o from servlces to other Federal 

Horns Loan Banks 
irltercrt on loans to other Federal 

Home Loan Banks 
Interest on loans to Federal Ssvlngr 

arld Loan Insurance Corporatron 
Iricome from Federal Home Loan 

ntirtgbge c0rp0rbtl0n 
'ricom( from prepayment fees - 

advdncer 
Other income 

lOld1 l"COrnP 

Ir#terert and concessions on 
conrolrdated oblrgrtlons 

Airerrmentr 
Federal Home Loan Bank Board 
Federal Home Low Bank Officer 

Iliterert on deposltr 
Irttcrert on Interbank borrowrng‘ 
brher Interest 
Other operrtlng expense 

Total expenses 

INCOW BEFORE EXTRAORDINARY ITEM 

[8traordlnary Item 
Garn (loss) from early retjrement 

of debt 

f.rT INCOME 

1.4 

5 

8 

1 

12.13 

15 

combrnep 

f y;;*;g 
I 0 

6.700 
20,604 
30.025 
79,473 

59.099 

125,962 

124,067 
11.654 

10.626m 

7.757.794 

11,779 
7,186 

1,492,097 

51,270 
216.651 

9.542.785 

1,083,266 

- Suoplemental Comb>nrns Informatro" 

Comb>nrng 
Entrees LicQ!m New York 

t2;;m; $6;: t A;; 

2,161 4.539 
557 1,666 
251 1,902 

10,996 

$ (4.000) 1.018 

(169.144) 927 24.428 

59,099 

117.723 404 964 

4,297 4.620 
--.-A% 625 

(55.421) 341.764 856.097 

$224,631 
71,002 

502 

2.244 
-.--.a 

2i.3QAm 

117,723 247.987 631,265 

533 1,589 
348 822 

44,270 75,402 
(169.144) 4,262 1,143 

(4.OOQ) 7.600 24.322 

(55.421) 305.OOQ 734.543 

36,764 121,494 

1,053 
149 

9,344 

21,949 

206,404 

439 
284 

77.553 

11,5K 

-iiYLw 

34,542 

S 36.764 S 34.542 

Statement continued on followrng page 
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Financial Statements 
- 

WITH SUPPLEMENTAL COMBIN:% INFORMATION 
VL EL_VL4C?_E!mPEmLa---...---- 
(In thousands of dollars) 

Supolemental Comblnrna Information 

INCOME 

Interest on advancer to members 
Income from ~nvestmentr 
Interest and fees on Agency for 

International Development loans 
Income from Exam~natron Dlvrrron 
Earned comnrtment fees 
Income from rerv,cer to members 
Income from servicer to other Federal 

Home Loan Banks 
Interest a" loans to other Federal 

Home Loan Banks 
Interest on loans to Federal Savrngr 

and Loan Insurance Corporstron 
Income from Federal Home Loan 

Mortgage Corporatron 
Irlcome from prepayment fees - 

advances 
Other ,ncome 

Total income 

1.170 766 

6,069 3,878 
-227 519 

1.366.056 522.150 

EXPENSES 

Interest and concerrronr on 
consolidated obligatrons 

Assessments 
885,540 318,673 456,592 237,250 327,659 

Federal Home Loan Bank Board 
Federal Home Loen Bank Officer 

Interest on depwltr 
Interest on Interbank borrowrngr 
Other Triterest 
Other operrtrng expense 

1,474 705 
915 497 

285,290 123,351 

Total expense* 

5,417 
20.Z9.2 

1.198.912 

INCOME BEFORE EXTRAORDINARY ITEM 167,121 

Extreordlnary Item 
Gain (loss) from early retrrement 

of debt 

NET INCOME f 167.1U 

$308,381 $433.540 
189.789 55,971 

3,367 1,861 

6.825 6,142 

994 
3,810 
6.904 

8,240 6,086 

1,928 
556 

5,421 

1.447 

1,329 

1,240 
1,846 

1.535 

8,665 

404 503 

4,749 
59 

619.511 

049 

5,393 
-..--m! 

515.221 

31.708 
504 

- 

2,872 
21.505 

467.603 

54.547 

582 
396 

48,499 
26,119 

3.549 
11.181 

900 
542 

183,823 
5,667 

14.7:; 

666 
380 

68,139 
26,855 

1,110 
19.421 

546.918 443.01)4 444.230 

72.593 72,217 91,286 

Statement concluded on followng page 

I 
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Financial Statements 

WITH SUPPLEMENTAL COMBINING INFORMATION 
FfJR_lt!~LQQED DECEMBER 31. 1985 ~-- 
(In thousands of dollars) 

Supplemental Combln?nq Informatqon 

Interest on advances to members 
Income from >nvertmentr 
Inierert and fees on Agency for 

Internat>onal Development loans 
Income from Examrnatxon Dlv~rron 
Crrned commtment fees 
Income from rerv~ces to members 
Income from servicer to other Federal 

Home Loan Banks 
Interest on loans to other Federal 

Home Loan Banks 
Interest on loans to Federal Sevlngs 

and Loan lnrurance Corporrt%on 
Income from Federal Home Loan 

Mortgage Corporation 
Income from prepayment fees - 

advances 
Other income 

Total income 

EXPENSES 

Interest and concerrronr on 
consol?dstod oblrgstlonr 

Arrerrmentr 
Federal Home Loan Bank Board 
Federal Home Loan Bank Officer 

Interest on deposrts 
Interest an lnterbank borrowngr 
Other Interest 
other operating eYpe"re 

Tot&l expenses 

INCOME BEFORE EXTRAORDINARY IlEt4 

Extrrordrnary Item 
Ga;; (h;s) from early retrrament 

NET INCOHE 

c!i!ud 

3.651 

8.625 

31,064 60,804 5.652 

3.871 
0% 

l.OlU 

620,817 404,946 2.626.865 676,072 

966 554 2,702 669 
313 1,638 445 

44,137 226,781 86,468 
27.260 32.326 12.784 

235 41,594 584 
8.541 42.6% 10.657 

606 
2:y; 

11777 
2QJ3.z 

913.3Q 

102.294 

$474.113 
39.079 

$704,540 
126,419 

1,012 2,247 1,028 
3,641 15,443 2,427 
4.270 18,091 2,855 

321 

7,074 
5,691 

536.001 

1,475 

27,700 
23 

3.177.418 

321 

21,664 
554 

- 2.974.m 787.679 

50,015 202,813 77.581 

The accompanyrng notes are an Integral part of these flnancral statements 

I 

- 
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Financial Statements 

Comblned Statements of Capital 
-_ _ “_- I_ .--_- I _--_ -- ---- ---- 

WITH SUPPLEMENTAL COMBINING INFORMATION 
tQR-T%ZAi!LI_NDED DECEMBER_11. 1987. 1986. AND 1985 
(In thousands of dollars) 

CmAL STOCK 
BALANCE, JANUARY 1. 1985 
Proceeds from sale of capital 

stock 
Redemptron of capital stock 
O?vldendr on capital stock - 

Stock rsrued 
BALANCE. DECEMBER 31. 1985 
Proceeds from sale oi caprtal 

stock 
Redemptron of capital stock 
Dlvrdendr on caprtal stock - 

Stock lrrued 
BALANCE, DECEMBER 31. 1986 
Proceeds from sale of caprtal 

stock 
Redemptron of capital stock 
Dlvldends on capital stock - 

Stock rrrued 
BALANCE, DECEMBER 31, 1987 

Suoolementpl Comb>nrna Informatron 

72,003 f 7.200.185 3.135 $313.484 8,762 f 876.156 

11.865 1.186.599 860 85,996 1.125 112,517 
(2.480) (247,927) (220) (21.939) (241) (24.081) 

1.744 174.390 
83,132 0,313,247 3.775 377,541 9,646----- 964,592 

10,848 1.084.734 1,079 107,855 1,356 135,595 
(2.604) (260.535) (190' (18.962) (69' (6,870) 

-&I% 9.4ii.685 3 ,234 ---- 4,664 466,434 10.933 1.093,317 

14,877 1.488.023 2,962 296,180 2,291 229,112 
(3.745) 074.721) (461) (46.120) (131) (13.146) 

RETAINED EARNINGS 
LEGAL RESERVE 
BALANCE, JANUARY 1, 1985 r... r r $ 1.202.786 
>tat"Lory tra"sT*r 01 ner lncmle 
BALANCE, DECEMBER 31. 1985 
Statutory transfer of net jncome 
BALANCE, DECEMBER 31. 1986 1.699.486 
statutory transfer of net lntonle 
BALANCE, DECEMBER 31. 1987 

DIVIDEND STABILIZATION RESERVE 
BALANCE. JANUARY 1. 1985 
Tranrfe; from wit income 
Dbvrdends on capital stock 

Cash payment 
Stock rssued 

BALANCE, DECEMBER 31. 1985 
Transfer from (to) net l"COW 
Dlvrdendr on caprtal stock 

Cash payment 
Stock rrrued 

BALANCE, DECEMBER 31. 1986 
Transfer from (to) net tncome 
Dlvrdendr on caprtal stock 

Cash oavment 
Stock'risued 

BALANCE, DECEMBER 31, 1987 

(34) 
(149.791) 

224,629 
414,190 

(224. hi2 
413,818 
327,300 

(47) 

a' 

$ 34.208 $ 140,100 

f ym; I 6,094 
1,604 

3 
11:024 

7,698 
1,088 

14 
12:566 

8,786 
20,631 

;t 29.412 

Statement contrnued on followng page 

I I 
__-.__~-_-- ------ --- 
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-  ___I- 

Financial Statements 

_ -.. _ -- _-_^_- -I-. ~“-- 

WITH :UPPLEMCNlAL COMBINING INFORNATION 
FOR T-HE y&P:, ENDED DECEMBER 31. 1987. 1986. AND 1985 
(In thousands of dollrrs) 

LAPITAL sT= 
BALANCE. JANUARY 1. 1985 
Proceeds from sale of capltrl 

stock 
Redemptron of crpltal stock 
Dlvldends on caprtrl stock - 

Stock >rrued 
BALANCE DECEMBER 31. 1985 
Proceeds from sale of capr tal 

stock 
Kedemptlon of capital stock 
Dlvldends on cepltal stock - 

Stock rrrued 
BALANCE DECEMBER 31. 1986 
Proceeds from sale of caprtal 

stock 
Redemption of caprtal stock 
Dlv>dendr on crprtal stock - 

Stock rrrued 
BALANCE, DECEHBER 31, 1987 

ETAIND EARNINGS 
LEGAL RESERVE 
BALANCE, JANUARY 1. 1985 
statutory trlnrfor of net ,ncome 
BALANCE, DECEMBER 31. 1985 
Statutory transfer of net income 
BALANCE. DECEMBER 31, 1986 
stiltutory transfer of net income 
EALANCE, DECEMBER 31. 1987 

DIVIDEND STABILIZATION RESERVE 
BALANCE. JANUARY 1. 1985 
Transfer from net Income 
Dlvldends on croltal stock 

Cash payment 
Stock rsrued 

BALANCE. DECEMBER 31, 1985 
Trbnsfer from (to) net >nccine 
Dlvldendr on crprtal stock 

Cash payment 
Stock rrsued 

BALANCE, DECEHBER 31. 1986 
Transfer from (to) net income 
Olvldendr on caprtial stock 

Cash payment 
Stock jrsued 

BALANCE. DECEMBER 31. 1987 

Plttsburah w 
mww !+!!LQmt 

2,413 $241.361 9.916 f 991,612 

372 37,252 1,697 169.703 
(34) (3.485) (152) (15.179) 

2.751 275.12811 1,146,136 

698 69.800 1,323 132,252 
(87) (8,726) (235) (23,530) 

3,362 336,20212,5491,254,858 

714 71,491 1.278 127.833 
(7) (753) (962) (96.229) 

m-Ma 

f 51,418 

4% 

t 166$8$ 

-4% 199,706 
39.6 Q 

& !iliii& 

f 4.152 t 9,505 
1,024 2,822 

5,176 12,327 
9.957 36,247 

15,133 48,574 
10.489 (1.308) 

Clnclnnatr Ind>anaooll 
mw w&m&& 

4,255 $425,485 3,616 $361.558 

418 41.805 286 28,564 
(152) (15,187) (110) (11,027) 

4,521 452,103 &i -SfE 
383 36,323 570 57,002 

(257) (25,652) (87) (8,730) 

ry%h+i%mm 

246 24,586 556 55,648 
(47) (4.727) (55) (5.470) 

f ;A;; f 25,290 
12.084 

5 24:779 3;,;:; 

30.655 46,019 
(204) 1,853 

,- wpplemental Combrn?no Informstron 

$ 93.034 $60,736 

Statement contrnued On fOllo.!lnQ pIQe 
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Financial StaLements 

I 

- 1-1 - _““_“--*-- __I~ 

1 

Suoplemental Combrnrnq Infonnatron - 

BALANCE. JANUARY 1, 1985 
iroteedr from sale of caortal 

stock 
rr~dcmvtlon of cspltal stock 
'Jlv>dendr on crpltal stock - 

:tock >ssued 
b&LANCE, DECEMBER 31, 1985 
,'roceeds from sale of caprtal 

stock 
krdemptlon of capltrl stock 
Olvrdendr on capital stock - 

Stock Issued 
DALANCE, DECEMBER 31, 1986 
Proceeds from sale of caprtal 

stock 
Redemotron of caoltal stock 
Glv?dends on capital stock - 

Stock rrrued 
BALANCE. DECEMBER 31, 1987 

&mdNED EARNING 
LEGAL RESERVE 
BALANCE, JANUARY 1, 1985 
Statutory transfer of net income 
RALANCE. DECEMBER 31. 1985 
Statutory transfer of net income 
VALANCE. DEtf~~30 31, 1986 
',tatutory transfer of net rncome 
BALANCE, DECEMBER 31. 1987 

OIVIDEND SlABILIZATION RESERVE 
BALANCE, JANUARY 1. 1985 
Transfer from net income 
Dlvldendr on caoltal stock 

Cash oavm~nt 
Stock lrrued 

BALANCE, DECEMBER 31. 1985 
Transfer from (to) net l"Co+w 
Dlvldsndr on crprtal stock 

Cash payment 
Stock Issued 

BALANCE, DECEMBER 31. 1986 
Transfer from (to) net lncoma 
Dlvldendr on capital stock, 

Cash payment 
Stock lrruod 

BALANCE, DfCEHflER 31. 1987 

n07ner 
&Ay& 

5,077 $507.717 3,927 $392,680 

250 24.995 416 41,683 
(14) (1.393) (28) (2.843) 

5,313 531.jB 4.315 431.520 

242 24,217 347 34,726 
(16) (1.609) (78) (7.860) 

ou 
s.ks.s 

LQe.& 
w w&l&& 

5.638 $ 563,778 3.246 $324.588 

2,281 228,069 497 49.708 
(251) (25,082) (144) (14,351) 

7.668 --iam--- 3.599 359,945 

2.070 207,011 669 66,912 
(315) (31.512) (14) (1,441) 

cy53 553,927 4.584 458.386 d% 948% d# -it% 

554 55,359 364 36,485 1,556 155,639 811 81,142 
(4) (390) (98) (9,824) (844) (84.421) (49) (4.874) 

$118,938 f 75,826 f 59,959 

122.091 

$ 4,802 
1.196 

$ 9,483 
23.220 

f 10.247 
3,485 

5.998 
:::z: 

45.064 19 
(931) 5,811 6:867 

---3-m 
(3:412) 

49,800 50,875 20,599 
1.927 22,741 13,201 

3 1.65% 

Statement contlnuod on followrng pago 
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Nnancial Statements 
---- *-- 

WITH SUPPLEMENTAL COMBINING INFORMATION 
EQR THE YEARS ENDED ECEWR 31. 1987, 1986. 
(In thousands of d&rr) 

AND 1985 

Suwlemental Comblmnq Infomatlo" 

CAPITAL STOCK 
BALANCE, JANUARY 1, 1985 
Proceeds from sale of caprtal 

stock 
Redsmpt?o" of cilpltal stock 
Dlvrdendr on caprtal stock - 

Stock rrrued 
BALANCE, DECEMBER 31. 1985 
Proceeds from sale of capltrl 

stock 
Redemption of capital stock 
Olvldandr on crpltsl stock - 

Stock rrrued 
BALANCE, DECEMBER 31, 1986 
Proceeds from sale of capital 

stock 
Redsmptron of capital stock 
Dlvidendr on crprtrl stock - 

Stock rrrued 
BALANCE, DECEWER 31, 1987 

RETAINED EARNINQ 
LEGAL RESERVE 
BALANCE, JANUARY 1, 1985 
statutory trrnrfor of net ,nccme 
BALANCE, DECEMBER 31. 1985 
statutory transfer of net incwlle 
BALANCE. DECEMBER 31, 1986 
statutory transfer of net lntome 
BALANCE, DECEMBER 31, 1987 

DIVIDEND STAEILIZATION RESERVE 
BALANCE, JANUARY 1. 1985 
Transfer from net income 
Dlvrdendr on crpltrl stock 

Cash payment 
Stock rrrued 

BALANCE, DECEMBER 31, 1985 
Transfer from (to) net income 
Dlvldrndr on capltrl stock 

Cash payment 
Stock rrrued 

BALANCE, DECEMBER 31, 1986 
Transfer frwn (to) net rnccme 
Dlvrdends on capltrl stock 

Cash payment 
Stock issued 

BALANCE, DECEMBER 31. 1987 

18,020 $1.801.963 3.998 $399.803 

3,159 315,951 504 50,356 
(923) (92,278) (211) (21,082) 

2% 149.791 
2.175.427 4.291 429,077 

1.425 142,493 686 68.548 
(1,095) (109.585) (161) (16,058) 

2,906 290.686 639 63,862 
(789) (78,948) (298) (29.819) 

f 76,011 

265.204 ---HE 

--a% 

I 9,442 
162.250 

f y; 

(34) 

14 21.867) 33.641 
286,673 6,933 

(47) 

(22 8: .& 53;) 
244:761 40,574 4,055 

(47) 

Statement concluded on followng page 
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Financial Statements 

WITH SUPPLEMENTAL coMf3ItuNt INFORMATION 
FDR THE YEARS ENDED DECfHBER 31. 1987. 1986, AND 1985 
(In thousands of dollars) 

Suoolemental CombTnrna InformatIon 

New York 

I 147.566 
1,083,267 

(216.654) 

f $32 
(7:353) 

o 1x2 
(24:299) 

UNDIVIDED PROFITS 
BALANCE, JANUARY 1. 1985 
Net income 
statutory transfer of net ,ncome 
Transfer to drvldend rtebrl?zrtron 

reserve 
Grvrdendr on caoltal stock 

Crrh payment 
Stock ,rrued 

BALANCE, DECEMBER 31, 1985 
Net income 
statutory transfer of net ‘Income 
Transfer to d,vrdend strbrl>ra- 

t1on rPser"e 
Dlv>dendr on ceprtal stock 

Cash peyment 
Stock rssued 

BALANCE. DECEMBER 31, 1986 
Net income 
strtutory trensfer of net ,ncome 
Trenrfer to drvrdond steblllze- 

tlon rsserve 
Dlvrdrndr on ceprtrl stock 

Cesh pryment 
Stock issued 

BALANCE. DECEMBER 31. 1987 

(221,042) (1,480) (1,604) 

'%:'$; 
(27,931) (95.591) 

147.566 2 11 
1,462,270 $62.029 58:997 147:&31 

(280.046) (11.799) (29,576) 

(414.190) (11,024) (1.088) 

(36.174) (117,217) 

209,595 62.029 2,958 11 
1,328,333 (22.809) 74,450 184:461 

(270.232) 04.890) (36.893) 

(327,300) (12.566) (20.631) 

1:0448:96:2 - (46.994) (126.937) 

1186.786 t ".5l3 

CAPI;$LR;;ST~JIBUTION TO FINANCING 
co 0 IO 

BALANCE. JANUARY 1. 1987 
Cepltel dlrtrrbutron to Flnrncrng 

Corporation 
BALANCE, DECCHOER 31. 1987 

Statement continued on followng pege 
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--- ------_I_ 
Rnancial Statements 

, , - -- 

nITi' ',I'I'PLtMENlAt COMOINING INFORMATION 
L',C ' It Yt$; f?JfQ DECEMBER 31. 1987. 19&. AND 1985 

ir tt~orrsalrldc, of dollars) 
--supplemental Comb,n~na Informatron -. 

_ 
Sroch issued 

l>AiAN!E, DECEMBER 31, 1986 

tlo” rererve 
:,lv?dendr on caprtrl stock 

Cash payment 
Stock rsrued 

HALANCC, DECEMBER 31. 1987 

(APITAL OISTQIBUTION TO FINANCING 
I YP PUViUQN 

UILANCE. JANUARY 1, 1987 
Cd~ltdl dIrtrlbutron to Flnancrng 

Corrmrat1on 
BALANCE, DECEMBER 31, 1987 

Plttiburqh 

I 6,935 
34,542 
(6,909) 

(1.024) 

(26 609) 

-6 
51:633 

(10,326) 

(9,957’ 

(31.350) 

6 
63:444 

(12.689) 

(10.489) 

(40.266) 

l..fLkG’ 
16.640) 

(2,822) (2,387) (12,084) 

(130.875) (41,251) (21.383) 

16 
198:351 

20 
91:677 

-9%' 
82:538 

(39.670) (18.336) (16.507) 

(36,247) (24.779' (8.645) 

(122,434) (36,302) (57.386) 

16 
146:772 

-%%Y 
62:925 

4 
84:562 

(29,355) (12,585) (16,913) 

1,308 204 (1.853) 
(123) (72) (28,018) 

Statement co"t,"ued on followrng page 
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Financial Statements 

dllrl :UpPLEWfNIAL COMBINING INFORt%TION 
QR-~H~_YE~~NQ~~_~E~ER 31, 1987. i98L~~0 1985 
(In thousands of dollars) 

--- Supplemental Combrnlnq Informatron 

UNDIVIDED PROFITS 
BALANCE, JANUARY 1. 1985 
Net income 
Statutory transfer of net Income 
lrwsfer to drvrdend rtablllzatlon 

reserve 
GlvTdends on capital stock 

Cash payment 
Stock Issued 

BALANCE. DECEMBER 31. 1985 
Net income 
Statutory transfer of net Income 
Transfer to dlvldend stabrllza- 

tlon reserve 
Olvldendr on eirprtal stock 

Cash payment 
Stock Issued 

BALANCE, DECEMBER 31. 1986 
Net income 
Statutory transfer of net income 
Transfer to dlwdend stebrlrze- 

tl on reserve 
Dlv>dends on crprtel stock 

Cerh peyment 
Stock rrrued 

BALANCE, DECEMBER 31, 1987 

CAPITAL DISTRIBUTION TO FINANCING 
._IJ)RPORATION 
BALANCE, JANUARY 1, 1987 
Caprtel drrtrrbutlon to frnrncrng 

Corporatro" 
BALANCE, DECEHBER 31, 1987 

$ 12,134 
72,217 

(14,443) 

(1.196) 

(56.578) 

12,134 
76.278 

(15.256) 

931 

(61.953) 

12,134 
61,785 

(12,357) 

3,412 

(52.840) 

f 12.134 

(23.220) 

(49.808) 

10 
El:907 

(16,381) 

(17,097) 

(48,429) 

10 
68:995 

(13,799) 

(1.927’ 

(53,269) 

762 (3.485) 

(82.598) (36,527) 

10 
119:596 

9,198 
56.734 

(23,920' (11,346) 

(5,811) (6.867) 

I%1 
(27,955' 

4 10,000 -9%' 
127,636 781984 
(25,528) (15.797) 

(22.741) (13.201) 

(100’ (36) 

a' 3-#53i' 

Statement contrnued on followng page 
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Financial StatementA 

r- -___ -- 

WITH SUPPLEMENTAL COMBINING INFORHATION 
FOR THE YEARS ENDED DECEMBER 31. 1987. 1986. AND 1985 
(In thousands of dollars) 

Suwlementsl Comb>nrna Infcrmatron 

UNDIVIDED PROFITS 
BALANCE. JANUARY 1. 1985 
Net income 
statutory transfer of net income 
Transfer to d,vrdand stab,llzrtro" 

reserve 
Dqvrdendr on capital stock 

Cash payment 
Stock rrsued 

BALANCE, DECEMBER 31. 1985 
Net ,ncome 
statutory transfer of net income 
Transfer to dlvrdend rtrbllrza- 

t> on re*erve 
Dlvldends on capital stock 

Cash payment 
Stock rsrued 

BALANCE, DECEMBER 31. 1986 
Net ?"come 
statutory transfer of net income 
Transfer to dlwdend strbrlrza- 

t,on re*Pr"e 
Dlvrdendr on caprtal stock 

Cash payment 
Stock rrsuod 

BALANCE, DECEMBER 31, 1987 

f 2x:: 
(40:563) 

(162.250) 

34 
358:341 
(71,668) 

m 
76:308 

(15.261) 

(286.673) (6.933) 

34,654 
305,951 
(61,190) 

(244,761) (4.055) 

$ 9,111 
77,581 

(15,516) 

(10,252) 

(51.813) 

(27) 

-9%' 
911177 

(18.236) 

(21) 
3 34.654 ?il%.F 

CAPITAL DISTRI8UTION TO FINANCING 
-ORATION 
BALANCE, JANUARY 1. 1987 
Crpltal dlstnbutro" to Flnanclng 

Corporation 
BALANCE. DECEMBER 31. 1987 

The rccomprnyr"g notes are I" Integral part of these frnanclal Statements 

* 
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-_-- - 
Financial Statements 

-- 

Combined Statements of Changes m Financfal Position 
__ - _____._ ----.--- ___- - I 

W:lH SUPPLEMENTAL COHOINING INFORKATION 
FW.T% VLARe ENDfJWL!!~~ .-_--_- 
(In thousands of dollars) 

Suoplemental Comb?nrnq Informatron 

combrned 
Comblnlng 
Jntrres ii!x.k! New York Plttsburqh 

FINANCIAL RESOURCES WERE PROVIDED FROM 

Income before extraordlnary item 
Noncarh charger (credrtr) to income 

Deprecrrtlon and unort,zat,on of 
bank premlssr and squlpment 

Amortlzrt?on of concess?ons on 
consolidated oblrgatton bonds 

Amortlzstlon of prermum on conrolldatod 
oblrsatlon bonds and forward exchanoe 
cont;rctr -~ 

Amortlzatjon of dlrcount on consolrdated 
obllgatron bonds and forward exchange 
contracts 

Amortlzatlon of djrcount on consolrdated 
otllgat,on drrcount notes 

Amortlzatlon of Federal Home Loan 
Bank Board assessments 

Amortlzatron of deferred (gain) 
loss on hedger 

Other resources 
Total from operat>ons (exclus%ve 

of extrrordrnary item) 
Lxtrrordrnrry Item 

Total 
Net proceeds from ~s~"a"ce of conrolrdated 

obllgatlons 
Bonds 
Discount notes 

Advancer repaid 
Proceeds from sale of capital stock 
Increase (decrease) r" loans guaranteed by the 

Agency for Internat>onrl Development - net 
Net change I" interbank losnr and borrowngs 
Increase (decrease) I" dlvrdends payable 
Net increase (decrease) rn members' deposrtr 
Decrease I" rnvestment r" FHLHC 
Increase (decrease) ,n securrt>er sold 

under agreements to repurchase 
Iwreare (decrease) ,n accrued Interest 

payable 
Incr;;;:l(dacreare) ,n other llrbllltler 

FINANCIAL RESOURCES WERE USED FOR 
Payments on maturrng consolrdated obl?gatrons 

Bonds 
01 rcount ncltel 

Advancer made 
Capltrl dlstrrbut%an to FJnancrng Corporalron 
Aedemptlon of caprtal stock 
Cash dtvldendr pard on capital stock 
Net rddrtrons to bank prmnrrer and equlpnrnt 
Increrre (decrease) in rnvertmontr 
Increrro (decrease) I" accrued interest 

recervrble 
Increase (decrease) I" deferred charger 

and other assets 
lncreare (decrease) >n cash 

Total 

$ 1,338,741 $(.2.2,809) t 74,450 $ 184,461 f 63.444 

18,589 590 1.500 925 
1 

39,245 2,230 2,913 1,431 

(28.281) (330) 

313,430 52.696 

714,513 141,229 221,263 

1,379 64 226 75 

yy27 608 (2.115) (14) 
x!!J (2) 

2.391,766 (22.809) 219,671 408.248 118,425 
(10.4eu 

2.381.360 (22.809) 219.671 408.248 118,425 

35.643.626 22.809 1,246,125 
34,971,288 

yy.76; E;t;t% 
2,672,234 

169.967.795 14:508:644 5.851.552 
1.488.023 296.180 

6::;;:$ 
71,491 

1 

2.219 1.267 952 
385,000 (160,000) 45,000 

(27.374) 3,930 
'"S%;S%;' (312,104) ';;1m;' (354.329) 

222,119 (66.793) 

241.890 39,672 76,486 8,193 

f 15.257.836 t yo" J 999,100 
29,623,580 3 8,227,OOO 

tl ;B";~~;5" 

194.371.942 19:128:944 12.228.838 7:537:205 
155,500 2.897 14,151 6,640 
374,721 46,120 13,146 753 
348.723 46,;;; 126,937 40,266 

39,278 1,178 785 
(899.695) (103.233) 255,693 (201.171) 

192,013 38,305 66,966 6,842 

(14.240) 

Statement contrnued on followng page 
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Financial Statements 

WITH S,IPPLEWENTAL COMBINING INFORNATION 
FULIHt YLAQ-&DED_DatlBER 31. 1987 
!I" thousands of dollars) 

-- 

Suoolemental Combrnlnu Information 

FINANCIAL RESOURCES WERE PROVIDED FROM 
Operrt1onr 

Income before extraordrnary rtem 
Noncash Charoes (credrts) to income 

Deprec>atl& and amort~zatron of 
bank premlser and equrpment 

Amortlbatron of co"cessro"s on 
conrolrdated obllgatlon bonds 

Amortlzatron of premrum on consolrdated 
obllqrtron bonds and forward exchanqe 
co”t~scts 

Amortlzatlon of discount on consolidated 
obllgrtlo" bonds and forward exchange 
co"trbcts 

Amortlzatlon of dlrcount on conrolldated 
oblIgatlon d,rcount notes 

Amortrzrtlon of Federal Home Loan 
Bank Board assessments 

AmortTzatron of deferred (gajn) 
loss on hedges 

Other resources 
Total from operatronr (ewclusrve 

of extraordlnary Item) 
Extraordrnbry rtem 

Tot*1 
Net proceeds from issurnce of consol?drted 

oblIgatlons 
Bonds 
Dlsccunt notes 

Advancer repard 
Proceeds from sale of caprtrl stock 
Increase (decrease) 1" loans guaranteed by the 

Agency for Internat?onal Development - "et 
Net change rn rnterbank loans and borrowrngs 
Increase (decrease) I" dividends payable 
Net increase (decrease) r" members' depor?ts 
Oecrease ,n rnvestment rn FHLMC 
Increase (decrease) in securities sold 

under agreements to repurchase 
Increase (decrease) I" accrued interest 

payable 
Increase (decrease) I" other llabrlrtrer 

Totrl 

FINANCIAL RESOURCES WERE USED FOR 
Payments on mrturlng consolidated oblrgatrons 

Bonds 
Discount notes 

Advances made 
Capital djstrrbutron to Flnancrng Corporatlo" 
Redemption of capital stock 
Cash dlvldendr pard on capital stock 
Net rddltrons to bank prsmrses and equipment 
Increase (decrease) ,n investments 
Increrse (decrease) rn accrued interest 

rece>vrble 
Increase (decrease) rn deferred charges 

rnd other &ssets 
Incr;~~.u,(decrease) I" cash 

I 146,772 f 62,925 $ 95,337 $ 61.785 I 

3,236 1.101 902 1,318 

5.050 1.504 2,613 876 

(462) 34 (160) 

(62) 13 

133.685 24.900 39,286 7,474 

96 219 

68,995 

2,075 

2,173 

(13) 

2 

8,929 

109 

1,305 
392 

(yw (297) (570) 773 
86 ___ ---.-AZ 16 

289,978 90.362 137,909 70,958 83.059 
( -- - 

289,978 90,362 
1:7,134) 0.773 

70,958 83.059 

7:746:129 ;3;,gfi’: 
853,646 2,001,725 

2,753:398 $; 3;; 
1,193,168 

1.281.667 l-292.733 2,493,365 1.350.290 9,298,691 830.448 

127,833 24,586 55.648 55,359 36,485 

(25.000) 15,DDO (20.000) 
(100.000) 

(31,304) 
(1.545.067) (664.179) (139,964) (248.310) (610,810) 

179,949 (38,995' 16,718 (10.150) 10,025 

17,969 14.998 18,393 9,536 (7.821) 

i%% 
'123 

4,074 
(1.225.672) 

$1 :;z% 
1:941:222 

12,853 
4,727 

72 
1,257 

(607,032) 

$ 809,561 
1,431,ODD 
3,712.527 

f 313,000 
222,935 

3,272.803 
15.066 

390 
5;$44 

(202:674) 

9,015 6,951 7,292 12,767 1.702 
I 

Statement concluded on followng page I 

Page 38 GAO/AFMLh89-28 Federal Home Loan Banks 



Financial Statements 

WITH WPPLLHENTAL COMBINING INFORHPiTlON 
f(iR.TtIEY&R_f_NeFO OECEHBER 31. 1987 
(In thousands of dollars) 

FINANCIAL resources WERE PROVIDED FROM 
Operrtlonr 

Income before extrwrdlnary Item 
Noncash charaer (credrtsj to ,"come 

Deprec,atron rid ixmort;zat,on of 
bank premrrer and equrpment 

AmortlzatJon of concessions on 
cansolrdated oblraatron bonds 

Amortlzatron of pre~rum on conrolldated 
obllgatlon bonds and forward exchange 
contracts 

Amortrzatlon of dlrcount on consolidated 
obllyatlon bonds and forward exchange 
contracts 

Amortrzatlon of dlrcount on conrolldated 
obl?gat>on dlrcount notes 

Amortlzatlon of Federal Home Loan 
Bank Board .%rrersmantr 

Amortlzrtron of deferred (g&In) 
loss on hedges 

Other resources 
Total frcm oper~tronr (exclurrve 

of extraordInary rtem) 
Extrsordrnrry rtom 

Total 
Net proceeds from lss"&nce of conrolld~ted 

ot11gatronr 
Bonds 
olscou"t notes 

Advances repard 
Proceeds from sale of capltsl stock 
Increase (decrease) rn loans guaranteed by the 

Agency for International Development - net 
Net change rn lnterbrnk loans and borrowings 
Increcrre (decrease) rn dlv,dends payable 
Net lncrelse (decrease) in members' deposrtr 
Decrease rn lnvertmont rn FHLHC 
Increase (decrease) r" securltles sold 

under rgreeinentr'to rep&chase 
Increase (decrease) rn accrued rotarest 

pilyirblo 
Increase (decrease) rn other lrabrlltrer 

Total 

FINANCIAL RESOURCES WERE USED FOR 
Payments on maturIng conrolrdrted obl>grtlons 

Bonds 
Dlrcou"t notes 

kdv,ncer made 
Capital d1rtrrbut,on to Flnancrng Corporatron 
Redemption of cwltal stock 
Cash dlvldends pa,d on caprtrl stock 
Net addltrons to brnk premrrer ;and equipment 
Increase (decrease) ?n lnvostmentr 
Incrarre (decrease) rn rccrued interest 

recervablc 
Increase (decrerre) rn deferred charger 

and other assets 
Incr;~~~l(decrerre) 1" cash 

-- Supplemental Combrnlnq Informatron 

Qnller Lg.&s San Frrnc~rcq &.&& 

f 127.636 I 78.984 $ 305,951 f 90,810 

1,949 602 2,127 2,264 

3.620 2,471 11,746 2,618 

(32) (1.080) (26.238) 

147,583 306 112.692 

(25) 31.866 105,906 

115 84 391 

(8,288) 140 (46) 1,733 
-.---Xi)- 07 

272,553 113,373 399,837 210,204 
36 

272.553 113.373 399.837 210.57: 

4.706,454 7,346,116 3.115.725 
2.834,769 2.194,777 2.519.268 

88.581.300 24.x;s;1~ 3,562,350 
155,639 63,862 

(30,000) (25,000) 165,000 (250.000) 

(524,224) 78,585 (13485,661) (338,606) 

181,320 (49,955) 

48.173 28,806 (40,665) 26,150 

f ;$j;$; 
91:209:435 

f ;;;$;; 
4,751:860 

f ;J;;,;;': $1,112.303 
24:241:626 2.497.305 

13,712 8.196 31,045 ",O';,;;; 

84.421 4.874 70.948 29:819 
100 

10.560 2.6:: 
93.234 670,500 497,492 271,224 

40,449 4,053 (19,004) 16,675 

228 072 (5,387) 1,410 

The secompanylng notes are .sn rntegrrl part of these financ>al statements 

* 
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’ . - ---_____ 

Financial Statements 

n, ~tl WPPLEMLNTAL COMBINING INFORMATION 
,'* TliL IfPfi ftdP~]~HBER 31. 1986 

in thousands of dollars) 

FINANCIAL RESOURCES WERE PROVIDED FROM 
lJperat1onr 

Income before extrrordrnary rtem 
Noncash chrrges (credits) to ,"come 

Deorec~rt>on end emort>zatron of 
bank prem!ses end equrpment 

Amortlzstlon of concessions on 
conrolldrted oblrgatlon bonds 

Amort?zdtlon of premxum on consolidated 
oblrgrtlon bonds and forward exchange 
contrrctr 

Amortlzatjon of dlrcount on conrolldated 
oblrgatron bonds and forward exchange 
contrilcts 

Amortlzatron of drrcount on conrolrdated 
oblrgat>on drscount notes 

Amortlzrtlon of Federal Home Loan 
Bank Board assessments 

Amortrzatron of deferred (garn) 
loss on hedges 

Other resources 
Total from ODeretrons (exclusrve 

of extraorbrnrry rtem) 
Extrrordrnbry item 

Tote1 
Ntt proceeds from ~sswnce of consol>dsted 

oblrgrtrons 
Bonds 
Discount notes 

Advances repsrd 
Proceeds from sale of capital stock 
Increase (decrease) rn loans guaranteed by the 

Agency for Internetlone Development - net 
Iret change rn rnterbrnk loans end borrowrngs 
Ir,creare (decrease) I" dlvrdonds payable 
Net increase (decrerse) 1" members' deoor>tr 
Gecreasc rn investment'rn FHLK 
Increase rn pass-through reserves 
Increase (decrease) In-sscurit?er cold 

under rgreements to repurchase 
In;;;~;;e(decrsrra) ,n accrued rntarert 

Ir~cr;;ca;,(dscresre) rn other lrebrlitres 

F:NANCIAL RESOURCES WERE USED FOR 
P.,yments on mrturrng conrolldeted oblrgatlons 

Bonds 
01 scount notes 

Acwances made 
Rrdemptlon of erpltrl stock 
Cash dlvldends prrd on capital stock 
Net edditronr to bank prrnrrer and oqurpment 
Incrersr (decrease) rn investments 
Increrre (decrease) in accrued interest 

recervable 
lncreese-(docrerse) in deferred charger 

and other l ss.ts 
Increase (decrrere) rn cash 

Total 

Supolemental Comblmnq Informrtron 

Combrnrng 
&mblnd Entnes c!9u?l! New York Plttsbursh 

f 1.477,874 $ (253) t 50.997 t 147.881 f 51,633 

11,637 309 976 655 

34,642 1,470 2,492 1,140 

(6.517) (328) 

19 

909,989 72.963 148,963 26.468 

1.338 69 186 81 

(11,272) (631) 166 (14) 
1,608 - 298 

2.419,318 (253) 133,475 300,664 79,635 

(15&Q 4, 2.403.714 --%% , 133,475 300,664 79,635 

33,811,602 (61,369) 1.732.417 3,103,699 1.131,831 
24,402.776 1,692.250 6.710.196 1,233,958 

161,833,3BB 7.370.935 6.334.312 
1,084,734 107.855 135,595 

zs9~y~ 

1,875 1,171 704 
5,000 210.000 48,000 

(1,419) 1,444 
3,636.873 715,324 263.139 268.919 

13,550 2,450 
75.568 

(177.169) 66,793 

115.869 15,843 26,653 7,955 

f 20.826.984 f ;A:;,;;; t 469,797 
24.138,940 1.215.562 

181,631.331 9:'";:;;; 4.013.719 
:z % 

B7:zoii 

117:217 31,350 0.726 

1,794 
(1.328.117) 36::% 35,898 

(438.322) 7,262 6,809 4,032 

Statement contrnued on followrng peg* 
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Financial Statements 

n"l~ SIIPPLLMENTAL COMBINING INFORWTION 
*IIF lH1; YEAR ENDED DEEM&R 31. 1986 ____ 

In thousands of dollars) 
- 

Supplemental Cvmbln?nq InformatIon 

w Clnclnnatr I"dlanspolr$ Chlcsoo Des Holner 

:INANCIAL RESOURCES WERE PROVIDED FROM 
(Jotratlonr 

income before extraordlnary rtem 
Noncash charger (credTtr) to rncoine 

Depreclatlon and amortlzatlon of 
bank premrrer and equrpnent 

Amortization of concersrons on 
conrolldated oblrgat?on bonds 

Amortlzat?on of premium on consolidated 
obligdtlon bonds and forward exchange 
CO"tra?+T 

A&t,zatron of discount on conrolrdated 
obllgatron bonds and forward exchange 
contracts 

Amortlzatlo" of dlrcount on conrolldated 
obllgrtron d?rcount notes 

Amort?zrt!on of Federal liome Loan 
Bank Board assessments 

Amort,rat,o" of deferred (garn) 
loss on hedaer 

Other resources 
Total from operatronr (euclurlve 

of extraordrnary item) 
ExtraordInary ,tem 

rota1 
Net proceeds from Issuance of conrolrdated 

obl>g.tlo"r 
Bonds 
01 scount notes 

Adv.ncer repard 
Proceeds from sale of caprtal stock 
Increase (decrease) 1" loans guaranteed by the 

Agency for Internatlbnal Development - net 
NC t change 1" lnterbank loans and borrowrngs 
Ir~creare (decrease) rn dlvrdends payable 
Net lncreare (decrease) 1" members' deporlts 
[~ccrease 1" rnvertment rn FHLHC 
lrlcreare ?" pars-through reserves 
Increase (decrease) 1" recurltler sold 

under agreements to repurchase 
Ir~rreare (decrease) rn accrued Interest 

payable 
ir~reare (decrease) rn other lrab,l>trer 

Total 

rlNANCIAL RESOURCES WERE USED FOR 
l'aymentr on maturrng consolidated oblrgatronr 

Rnndr 
Glrcount notes 

Mvancer made 
kedemptron of crpltal stack 
Ca$h dlvrdends pard on capital stock 
Net addltronr to bank premrser and oqurpment 
Increrre (decrease) r" rnvertments 
Increase (decrease) rn accrued Interest 

rocervablo 
Ir~rorie (decrease) 1" deferred charaor 

and other assets 
Increase (decrease) >n cash 

Total 

f 198,351 f 91,677 $ 130,012 f 76,278 f 

1,401 670 695 340 

4,385 1,166 2,677 764 

(650) 166 (138) 

(50) 9 

139,709 40 804 26 667 10 668 

77 172 

81,907 

1,619 

1,641 

(9) 

7 

6 469 

109 

1,606 (:72) (2.987) (683) (1,749) 
--2% 414) 

345,147 134,003 157,259 87,451 89,894 
- 

345,147 134,003 .-+$%$I$' 87,451 69,894 

4,489,324 
3,165,996 

1 A;:.~;~ 873,042 1,843,652 

6.154.332 1.479:556 

; J$hm& 

1:604:171 
179,807 

‘,“;~J;~ 8.052,563 
132,252 38,323 57,002 34,726 

75,000 (133,000) (45.000) (135,000) 
(2,863) 
58,096 231,744 187,921 105,565 381,564 

4.650 3.050 
10.563 

58,369 33,993 (27.006) 10,150 

18,452 4,348 6,533 19,366 25,320 
4.464) 9.782 

I yz;m; 
7:843:026 

23.530 
122,434 

50.034 
26,682 

tl3;#;;; 

1,923:160 

2% 
31051 

206,291 

‘y;“;;; I gy; 

2:802:924 3.37a:oss 

t ;::m; 
9,137:520 

6.730 1,609 7,860 
57,386 61.953 48,429 

2.064 2.718 2,304 
(221.336) (123,413) (24,833) 

361 (1.115) 979 11,945 19.294 

9,683 461 (3.962) (854) 

Statement concluded on followrnq page 
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WIIti VIPPL tMtNlAt (OMBINING INIORMATION 
I’lR IHC YtAR fNlltO DF~[MB~R $1. 1986 
,Iri tti"<,sdnds of dolldrs) 

fINAN( IAl RISOURCFS WrRE PROVIDED FROM 
rlp~rdtlm~ 

Inrome before extraordlnary Item 
Nnricnrh charger (credits) to income 

Dc~urcclat%on and amortrzatlon of 
bank Premlser and equipment 

Amortirdtion of concessions on 
corrsolldated obllgrtlon bonds 

Amortlzdtlon of premrum on consolidated 
"trl,gatlon bonds and forward exchange 
contrdctr 

Amortlzdtlon of discount on consolidated 
obllgdtron bonds and forward exchange 
L"ntraCts 

Amortlzatron of discount on consolidated 
"bl,gatlon djrcount notes 

Am"rt,zatjon of Federal Home Loan 
Bank Board assessments 

Amortlz.+t,"n of deferred (ga,n) 
loss on hedger 

Other rCIO"rCeS 
Told1 from "perdtlons (euclus1ve 

of extraordlndry Item) 
Extr;;:;;nary Itern 

Net proceeds from issuance of consolidated 
obllgatlonr 

Bonds 
Discount notes 

Advancrr repaid 
Proceeds from sdle of capital stock 
Increase (decrease) I" loans gwsranteed by the 

hgerlcy for lnterndtronal Development - net 
Net change 1" Interbank loans rnd barrowngs 
Increase (decrease) I" dlvldends payable 
Net ~ncreare (decrease) I" members' deposits 
Decrease rn investment in FHLHC 
Increase I" pass-through reserves 
Incrcnre (decrease) I" securltres sold 

under dqreements to repurchase 
Increase (decrease) r" accrued Interest 

p'dydble 
Irlcredre (decrease) I" other llabrlltles 

Total 

FINANCIAL RESOURCES WERE USED FOR 
Payments on matunng consolidated obljgatlons 

Bonds 
tl1scount notes 

Advsncpr made 
Redemptron of capltdl stock 
Cash drvldends paid on capital stock 
Net dddltlons to bank premlres and equipment 
increase (decrease) I" lnvestmentr 
Increare (decrease) I" accrued interest 

recervsble 
Increase (decrease) I" deferred charges 

and other assets 
Increase (decrease) I" cash 

Total 

$ 119,596 f 56,734 $ 358.341 f 106,720 

1,111 277 1,408 1,968 

3,083 1.814 11,530 2,280 

(41) (43) (5.476) 

10 43 

112.364 21,891 216.765 86,258 

115 a4 361 a4 

(892) 580 (8,577) 2,381 
._. .l.%! - --- - .--- Lx!2 -.1s1) 

235,545 81,380 575,478 199,640 
--- 

235,545 81,380 ---,- 575 478 +M.' 

2.249,478 1.802,827 12,711,625 1.103.548 
2,624.518 463,968 3.644.506 2.200.326 

86.127.513 2.609,423 "'J:;,;;; 3,551,949 
207,011 66,912 68.548 

85.000 (110.000) (30,000) 30,000 

944,114 152,326 683,389 (355.230) 
3,400 

54,105 1,950 8,950 

129.148 (498.571) 49,955 

(22.576) 42,663 (6,495) (22,193) 

203 22,400 (27.077) (483.415) 

(1,166) 215 (1,169) 752 

-59_1,?19 J18.844) -fiE+!6 152,617 

m&idfluanw 

The accompanying notes are an lntegrdl part of these flnanctal statements 
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illIH W'PLENtNIAL COHDINING INfORMATION 
*OR THY'~A~~N~l~Q.~l&-MM~R 31. 1985 
'lr:-thrandr of dollars) 

1 

----___- 

FINANCIAL RESOURCES WERE PROVIDED FROM 
OperAt~onr 

Net >ncome 
Nuncash charges (credits) to ,ncome 

Deorecratron and amortlzatron of bank 
bremses and equ,pment 

Amortlzat?on of concessrons on consolidated 
obllgatlon bonds 

Combrnlng 
combrne@ da 

I 1,083.267 

5,790 

31,425 

Suoolemental Comblnrno Infonnatron 

BQLLQC New York Plttsbursh 

f 36,764 $ 121,494 $ 34,542 

218 617 497 

1,135 2,326 849 
Amortlzat1o" of premium on consolrdrted 

obl\gat,on bonds and forward exchange 
ContrActs 

Amortrzatron of drscount on consolldrted 
oblrgrtlon bonds and forward exchange 
COntrActs 

AmortTzatlon of discount on consolrdated 
obllgat>on discount notes 

Amortlzatlon of Federal Home Loan 
Bank Board assessments 

Amortraatron of deferred (gain) loss on 
hedges 

Other resources 
Total from operatronr 

Net proceeds from ~swance of conrolldated 
obllgatrons 

Bonds 
Dlscou"t notes 

Advances repard 
Proceeds from sale of capital stock 
Increase (decrease) 7" loans guaranteed by the 

Agency for Intornatronal Development - net 
Net chanoe 1" Interbank loans and borrownas 
Ntt rncriare (decrease) 7" members' deporrlr 
Decredse (Increase) rn ?nvestment r" FHLMC 
Increase rn pars-through resewer 
Increrse (decrease) rn securltles sold 

under agreements to repurchase 
increase (decrease) r" dlvldendr oayable 
Increase (decrease) 1" accrued rnterest payable 
Incr;;;u,(decreare) I" other lrabilities 

1,695 

4.4678758 

106,086 

FINANCIAL RESOURCES WERE USED FOR 
Payments on maturrng consolidated oblrgations 

Bonds 
Discount notes 

Advances made 
Loans made to FSLIC 
Kedemptlon of capital stock 
Cash drvldends pard on capital stock 
Net addltrons to bank premrrrr and equlpment 
Incrmse (decrease) r" rnvertmentr 
Increase (decreast) r" accrurd rnterort 

f 17,780,264 
26.385,707 

134.100.042 
200,000 
247,927 
621,006 

25,133 
1.658.858 

recrrvable 28,843 
Increarr (decrease) in deferred charges 

and other assets 6,085 
Incr;;;:,(decrrase) r" cash 

(447) 

357 

1,149,247 

1,467 

(Yg) 
m- 

27.219.777 
25.135.609 

119.880,662 
1,186,599 

21,232 143,257 39,505 

65 199 85 

(403) (372) (7) 

---x72 
(27) 

267.521 75,444 

1.192.270 2,657,138 884,905 
666,125 934,124 

4.379,443 y:.;M: 
85,996 '112:517 

3.008.475 
37,252 

1,088 607 
';",m",' 260,021 25,000 154,751 43,000 

8,275 
11,162 21.535 3,663 

21,939 24,081 3.485 
27,931 95,591 26.609 

1.190 2,102 1,953 
(30.873) (275.339) (195,761) 

10,022 (2.936) (1,025) 

(2,347) (800) 672 

Statement contrnued on followng page 
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WIltI SUPPLEMENTAL COMBINING INFORMATION 
'9" %lXnR LNUL O6L&!BER31,---- 
(In thousands of dollars) 

Supplemental Comblnrnq Infonatron - 

FINANCIAL RESOURCES WERE PROVIDED FROM 
Operatlonr 

Net I"CCWW I 167.121 f 54.547 S 72,593 t 72.217 $ 91,286 
Noncash charger (credits) to ,ncome 

Depreclatlon and amortlzatron of bank 
premrres and equipment 675 466 289 346 817 

Amortlzrtlon of concesr,onr on conrolldated 
obllgatlon bonds 3,704 1.115 1.707 915 1,473 

Amortlzrtron of premium an conralrdated 
obllgat~o" bon& and forward exchange 
contracts (330) (113) 

Amortrzatjon of dlrcount on consolidated 
obllgrtlon bonds and forward exchange 
contracts 177 8 7 

Amortrzrtron of d~rcount on conrolldated 
oblrgatron drrcount notes 

Amortrzatlon of Federal Home Loan 
Bank Board arrorrnentr 

Amortlzatlon of deferred (gain) loss on 
hedger 

Other resources 
Tat*1 from operatxons 

164.814 52,720 35,319 22,969 32,460 

78 172 109 

3,574 

Not proceeds from 1swance of conrolldated 
oblrgatlonr 

Bonds 3,575.974 861.271 1.437.102 129,551 1.507,117 
01 rcount notes 3,318,415 1.107.497 984,928 295.338 599.033 

Advancer repaId 4.029.375 1.642.586 1.048.864 1.635,030 7,?82.3?0 
Proceeds from sale of capital stock 169,703 41.805 28,564 24,995 41,683 
Increase (decrease) rn loans guaranteed by the 

Agency for International Development - net 
Net change I" lnterbank loans and borrowrngs 155.000 Net rncrease (decrease) I" members' deposrtr 787.241 329.428 'm$J~ 1,254,415 ";;,i;;' 

Decrease (rncrease) IFI Investment r" FHLHC 
Increase in pass-throush reserves 39.310 
Increase (decrease) In-recuritrar sold 

under agreements to repurchase (73,323) 5,002 27.006 (73,138) 
Increase (decrease) rn dlvldends payable 
Increase (decrease) rn accrued Interest payable 
Incr;;;:,(decroase) r" other lrabllitrer 

FINANCIAL RESOURCES WERE USED FOR 
Payments on naturlng consolidated obllgat~onr 

Bonds 
Olrcount notes 

Advances made 
Loans made to FSLIC 
Redemptron of caprtal stock 15,179 
Cash dlvldondr pard on caprtal stock 130,875 
Net addxt1onr to bank premrser and equrpmant 2,187 
Increase (decrease) rn investments 918,931 

$1 W$ 
1:611:149 

200,000 
15,187 
41,251 

522 
275,437 

f 776,000 
1.034.425 
1.690,548 

11.027 
21.391 

983 
176,539 

1,393 
56S;f: 

626,133 

2,843 
49,808 

6.480 
219.787 

Increase (decrease) I" accrued rnterert 
receivable 

Increase (decrease) I" deferred charges 
and other assets 

Increase (decrease) in cash 
lotal 

(5.132) 451 6,329 (4,191) 11.585 

(1.297) (1,897) 2,864 1,042 (83) 

* 

Statement concluded on followrng page 
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WiIH SLIPPLCMLN1AL COMRINlNG lNFORMATlON 

Suoolementsl Combrnlnq InformatIon 

I.w&J San Francrsrp zehtfle 

FINANCIAL RESOURCES WERE PROVIDED FROM 
Op~rrt~o"r 

I 102.294 f 50,015 t 202.813 $ 77,581 

129 580 487 

1,618 11,704 2,090 

Net income 
Noncash charges (credltr) to ,nco"e 

Oepreclatron and amortrzatlon of bank 
premises and equipment 

Amortlzrtron of concess>ons on conrolrdated 
obllgatron bonds 

Amortlzatlon of premlu" on conrolldated 
obl.lgatlon bonds and forward exchanqe 
co”tiactr 

649 

2.709 

(4) 
Amortlzrtlon of dlrcount on conrol,dated 

obllgrtlon bonds and forward exchange 
contrdcts 

Amort~xrt~on of dlrcount on conrolrdated 
oblrgatlon drrcount notes 

Amortrzatlon of Federal Home Loan 
Bank Board assessments 

Amortlzatron of deferred (gal") loss on 
hedges A.. 

160 

102.226 

115 

5 

18.398 391,056 125,291 

a5 468 91 

764 (18.445) 743 3,727 
11 ucner resource* 

Total from operatronr 211.967 7 586.176 206.289 

Net proceeds from Issuance of conrolrdated 
oblrgrtlons 

Bonds 
olrcount notes 

Advancer reprId 
Proceeds from sale of capltrl stock 
Increase (decrease) in loans guaranteed by the 

3,072.690 %% 10.122.852 096.256 
2.567.145 8.039.142 

27,844.444 2.183:491 58.314.438 ;.;a~.My ' 220.069 49,700 315,951 50:356 

Agency for Internatronal Development - net 
Net change 1" rnterbank loans and borrowngr 
Net Increase (decreare) ?n members' deposrtr 
Decrease (rncraare) rn Investment ,n FHLMC 
increase >n pars-through reserves 
Increase (decrease) rn securrtres sold 

224,764 
365,000 
500,127 231,979 

under agreements to repurchase 
Increase (decrease) rn drvldendr payable 
Increase (decrease) rn accrued Interest payable 
Increase (decrease) rn other lrabrlrtrer 

Total 

498.571 

32.013 (29.742) 15,992 

3i2lzu ?iEiE.z d 

FlNANCIAL RESOURCES WERE USED FOR 
Payments on maturlng conrolldrted obllgatlonr 

Bonds 
Olrcou"t notes 

Advances made 
Loans made to FSLIC 
Redemptjon of caortal stock 
Cash drvldends pild on capltrl stock 
Net addjtlonr to bank pre"?res and eqwpment 
Increase (decrease) rn rnvertmentr 
lncrerre (decrease) rn accrued Interest 

recrrvable 

25,082 14,351 
02.598 36%; g202:: :i % 

1.711 5,097 1:837 
302,997 6,491 177.199 (542.683) 

31.255 31.558 (52.017) 2,944 
Increase (decrease) in deferred charges 

and other assets 
Increase (decrease) rn cash 

Total 

(528) (122) 8.321 260 

I 

The accompanying notes are an Integral part of these flnancral statements 
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Notes to the Combined Financial Statements 
_-. _--- -_--__- 

fQ&.atrs; YEARS ENDED DECEMBER U. 1987. 1986. AND 1985 

I 

The accompanying frnanclal statements present the fomblned flnanclal 
posltlon and results of operations of the twelve Dxstrlct Federal 
Home LOen Banks (FHLBanks), which together with their member 
1nstltutlons. comprrse the FHLBank System. The FHLBank System is 
deslgned to promote home ownership through the extension of credit 
to sevmgs end home flnanclng rnstltutlons. Member mstitutlons 
include all federally chartered savrngs and loan assoclatlons, all 
federdlly chartered savings banks, and all rnstltutions Insured by 
the Federal Savings and Loan Insurance Corporatxon (FSLIC). 
Membership 1s also avallable to quallfylng Institutions, such as 
state chartered, non-FSLIC rnsured savings associations and savings 
banks 

The FHLBanks are lnstrumentalltles of the federal government; they 
are owned by, and serve as central credrt banks for, member 
lnstltutlons. A prlnclpal source of funds for the FHLBanks rs sales 
to the public of debt uistruments (consolidated obligations) which 
are the joznt and several oblrgatrons of all FHLBanks. Other funds 
are provided by zssuance of capltal stock, all of which 1s owned by 
the FHLBanks' members, and by member deposits. 

The FHLBank System IS supervised and regulated by the Federal Home 
Loan Bank Board (Bank Board) which IS an independent federal agency 
rn the executive branch of government. The Bank Board is the 
charterlng and regulatory authority for federal savzngs and loan 
nssoclatlons and federal savugs banks. The Bank Board governs the 
Federal Home Loan Mortgage Corporstron (Mortgage Corporatxon) whxch 
1s a secondary mortgage market facility. The principal functson of 
the Mortgage Corporation 1s to promote the flow of capital into the 
houslng markets by establlshzng an actzve secondary market in 
residential mortgages. Further, the Bank Board 1s the operating 
head of the FSLIC which ensures the accounts of savers in federally 
insured savings and loan assoclatlons and federal sawngs banks. 
Bank Board expenses are met through assessments to the FHLBanks and 
the FSLIC. 

In accordance with the provlslons of the Competitive Equality 
Banking Act of 1987, the Bank Board chartered the Financing 
Corporation (FICO) in August 1987. FICO's sole purpose is to obtain 
flnanclng In the capital markets for the purpose of rscapitalxzing 
the FSLIC. As dlscussed more fully in Note 11, the FHLBanks will 
provide the capltallzatlon for FICO. 

;CIOTE 1 - SVMMARY OF SLGBJFIC~ ACCDUNTING POLICIE5 

Slgnlflcant accounting pollcles not described elsewhere in the notes 
to the flnanczal statements are as follows: 

-_c__--__- - .-_ -_- --~---____ 
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Investment securltles are cnrrled at cost, adlusted for amortizatzon 
of premiums, accretAon of discounts, and deferred galas and losses 
from hedging actlyltles Gains and losses on sales of securltles 
are Included III income from investments. 

The FHLBanks enter into purchases of securities under agreements to 
resell (reverse repurchase agreements). Securities purchased under 
agreements to resell are held III safekeeprng UI the name of the 
FHLBanks by a Federal Reserve Bank. 

Sales of securities under agreements to repurchase (repurchase 
agreements) are treated as f1nanc1nqs. Securltles pledged as 
collateral for the underlying agreements remau in investments. The 
obllgatlon to repurchase securltles sold 1s recorded as a llablllty 
rn Other Borrowings in the combined statements of condrtlon. 

Bank premises, furniture, equipment and leasehold improvements are 
stated at cost less accumulated depreczatron and amortlzatron of 
$41,779,000, $28,082,000 and $20,559,000 at December 31, 1987, 1986, 
and 1985, respectively. Depreclatlon of bank premises, furnzture 
and equpment 1s computed usulq the straight-line method over 
estimated service lives ranqlnq from 2 to 50 years. Leasehold 
improvements are amortized over the estimated service llfs of the 
unprovement or the remalninq term of the lease, whIchever 1s shorter. 

Improvements and ma,or renewals are capitalized; ordinary 
maintenance and repairs are expensed as xxurred. Gain or loss on 
dlsposel 1s rncluded in other Income. 

Sssessments - Federal Home Loan Bank Boati 

The FHLBanks expense their pro rata share of the Bank Board 
assessment for operatlnq arpenses durlnq the year in whxch the 
assessment 1s levzed. 

The Bank Board also assesses the FHLBanks for the cost of the Bank 
Board's office buldinq in Washangton, D.C. and for the cost of 
capital expendAtures for furniture and equipment for the building. 
The payments are recorded as deferred charges and are amortized 
uslnq the stralqht-line method over 25 YNU-S and 5 years, 
respectively. 

nts - FedeEal Home Loan Bank 0ffi.c.m 

The FHLBanks' Office of Finance manages the Consolidated Sscurrtles 
Fund (Note 3). the sale of consolidated obllgatlons and certain 
accountlnq functions for the twelve FHLBanks as a g*CNp. 
Assessments for the Offlce of Finance's operating costs are charged 
directly to expense when billed. 

--I___ ._-- _____ -__.- ---.-- -.- - 
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The FHLBankz' Office of Publication was organized for the purpose of 
disseminating to the members of the FHLBanks and to the public 
certain studies, information and other material which may be of 
value to the Banks, their members and the public. Assessments for 
the Office of Publication's operatrnq costs are charged directly to 
expense when billed. 

The FHLBanks' Office of Education was established to identify, 
coordinate. and develop independent education and training programs 
In all areas and levels of the Federal Home Loan Bank System. 
Assessments for the Office of Education's operating costs are 
charged directly to expense when billed. 

The FHLBanks' Office of Regulatory Policy, Oversight and Supervision 
(ORPOS) was established in September 1986 to succeed the Bank 
Board's Office of Examination and Supervision. Assessments for 

ORPOS' operating costs are charged to expense except for capital 
expenditures which are amortized using the strazght-line method over 
a five year period. 

tS - ~OrDOratlOQ 

The administrative expenses of FICO, which are billed to the 
FHLBanks by the Office of Finance on behalf of FICO, are charged 
directly to expense when billed. 

The amounts allowed dealers in connection with the sale of 
consolidated obligation bonds are deferred and amortized on the 
straight-line method to the maturity of the obligations. The 
amounts applicable to the sale of consolidated obligation discount 
notes are charged to expense as incurred because of their short-term 
maturities. 

ts on Consolidated Oblam 

The discounts on consolidated obligation discount notes are 
amortized to expense using the straight-line method to the maturity 

of the related notes. The premiums and discounts on consolidated 
obligation bonds are amortized to expense using the level yield 
method over the term to maturity of the bond issue. 

The FHLBanks are engaged in an asset/liability management program 
that includes the use of hedges in the currency and financial 
futures markets. Gains and losses on hedge transactions using 
financial futures are deferred. Gains and losses OD hedge 
transactions using cash market securities entered into prior to 
March 1907 am deferred. Deferred gains and losses on hedge 

transactions are amortized using the level yield method over the 
term to maturity of the related hedged assets or 1iabilltiOs and are 
included as an adjustment of the carrying value of the hedged assets 
or liabilities. 

Y 
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Subsequrnt to February 1987, the FHLBanks, generally, have rncluded 
qalns and losses on hedge transactions using cash market securltles 
in income from investments I” accordance with the ma)orlty view of 
the Emerging Issues Task Force of the Frnanclal Accounting Standards 
Board. This change ln accounting resulted L” a reduction of net 
~“come of approximately $1.588.000 for the year ended December 31, 
1987 

A prepayment fee 1s charged by the FHLBanks whe” an advance with an 
orlglnal term of one year or more 16 paid prior to Its original 
maturity. Such fees are credited to rncome when recerved. 

Commitment Fees 

Commitment fees for advances and letters of credit are recorded as 
deferred credits when received. Nonrefundable fees of less than 
$5,000 are recognazed as income unmedlately. FOBS Of $5,000 or more 
are amortized to rncome over the period of the commitment on the 
straight-line basis. Refundable fees are deferred until the 
commitment expires, the advance 1s made, or the letter of credit 1s 
Issued. 

I” December 1986, the Flnancral Accounting Standards Board issued 
Statemant No. 91, “Accounting for Nonrefundable Fees and Costs 
Associated with Origanating or Acquiring Loans and Initial Direct 
Costs of Leases.” Thus statement will be effective for the 1988 
fiscal year of the FHLBaoks. The effect of adopting the statement 

has not yet been determined. 

for mnal Develooment (BLp) Servlce Fsea 

FHLBanks receive service fees from borrowers for AID guaranteed 
loans against which the direct expenses associated wz th the 
financing ax rangements are charged. The balance is deferred and 
amortized to income at 1% of the unamortized balance per month. 

Amounts dzstrlbuted by the FHLBanks for FICO’s redeemable capital 
stock are accounted for as capital dzstributions within a” 
affllrated group and are recorded as a subtractive component of 
capital I” the accompanying combined statement of condztion. 

Transactions among the FHLBanks and related interbank balances have 
bee” eliminated L” arrlvrng at combined amounts in the financial 
statements. 

m - Cat-tam amounts in the 1985 and 1986 financial 
statements have bee” reclassrflsd to conform with the 1987 
presentation. 
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Further, the FHLBanks maintained average collected balances with 
various Federal Reserve Banks and branches of approximately 
$45.448.000, $63.143,000 and $40,468,000 for the years ended 
December 31. 1987, 1986, and 1985, respectively. These average 
balances are required clearing balances and may not be withdrawn; 
however. earmngs credits on these balances may be used to pay for 
services received from the Federal Reserve. 

The FHLRnnks have agreed to maintain compensating average collected 
cash balances with various commercial banks in consideration for 
certain SerVlces. There are no legal restrictions as to the 
withdrawal of funds under these agreements. The average 
compensating balances were approximately $129,842,000, $139.312.000 
and $89,976,000 for the years ended December 31, 1981, 1986, and 
1985, respectively 

pass-thIa,,uah Dv 

The Depository Institutions Deregulation and Monetary Control Act of 

1980 authorized FHLBanks to act as pass-through correspondents for 

member institutions required to deposit reserves with the Federal 
Reserve. Cash and due from banks shown in the combined statements 
of condition include pass-through reserves deposited wxth Federal 
Reserve offlces of $635,699,000, $848.984.000 and $418,616,000 as of 
December 31, 1987, 1986, and 1985, respectively. Member reserve 

balances are included in other liabilities. 

POTE 3 - INVESTMENTS 

Investments at December 31. 1987, 1986, and 1985 are as follows: 

U.S. Treasury oblrgations 
U.S. Government agencies 
Federal funds sold 
Term funds sold 
Bankers' acceptances 
Certificates of deposit - domestic 
Certificates of deposit - Eurodollars 
Participation in the FHLBanks' 

Consolidated Securities Fund 

Other 
Total 

1987 
Book Value Market Value 

(In thousands) 

0 796,696 s 787,036 
86,984 87,340 

11,471,100 11,471,100 
306,000 306,000 

36,346 36,355 
4,000 3,999 

277,967 277,883 

3,315.897 3,312,223 

243.m 
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U S Treasury obllgatrons 
U.S. Government agencies 
Federal funds sold 
Term funds sold 
Bankers’ acceptances 
Certlflcates of deposzt - domestlc 
Certif&cates of deposit - Eurodollars 
Particlpatlon in the FIiLBanks' 

Consolidated Securltres Fund 
Other 
Total 

U.S. Treasury obllgatlons 
U.S. Government agencies 
Federal funds sold 
Term funds sold 
Bankers ’ acceptances 
Certificates of deposit - domestic 
Certlficates of deposits - Eurodollars 
Particlpatxon in the FHLBanks' 

Consolidated Securities Fund 
Other 
Total 

1986 
J4arket Value Book Value 

(In thousands) 
s 959,643 $ 964,316 

83,028 83,447 

9,926,500 9.926.500 

1,681,000 1.681.000 
82,986 82,923 

11,002 10,991 
291,991 291,822 

4.219.762 4,218,774 

1985 
Dook Value Market Value 

(In thousands) 

6 1,054,397 $ 1.073.049 
59,925 63,125 

14,180,300 14,180.300 
415,400 415,400 

71,340 71,330 

26,053 26,036 

161,190 161,287 

3,268,078 3,268,102 

The FHLBanks' Consolidated Securatzes Fund (Fund) was establxshed by 
the Bank Board to offer a centralized portfolio management system 

for securities owned by the FHLBanks. The Fund is managed by the 
Offlce of Finance of the FHLBanks and uwests prlmarxly in 
short-term money market instruments. 

Obligations to repurchase securities sold, included in Other 
Borrowings In the combined statements of condition, were 
$396,083,000, $238,110,000 and $594.382,000 at December 31. 1987. 
1986, and 1985, respectively. 

Securltaes pledged as collateral for the underlylng repurchase 
agreements, included zn Investments at December 31. 1987, had 
approximate carrying values of $394,500,000 and approximate market 

values of $392,327,000. 

NOTE 4 - v AD ANCES TO - 

At December 31, 1987, 1986, and 1985, the FHLBanks had adVmCas 
outstanding to members at interest rates ranging from 5.758 to 

16.25%, from 5.75% to 21.53% and from 7.50% to 17.30%. taspaCtivaly, 
as summarized below: 
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1988 
1989 
1990 
1991 
1992 

1993-2007 

Deferred net loss from 
hedqlng transactions 

Total w*057.921 

1967 
19aa 
1989 
1990 
1991 

1992-2006 

Deferred net gazn from 
hedgrnq transactions 

Total 

Xeer of Mat!duW 

1986 
1987 
1988 
1989 
1990 

1991-2005 

Deferred net gain from 
hedglnq transactions 

Total 

December 31. 1987 
Amount Welqhted Average 

(In thousandsl -Interest Rate 

s 50,802.779 0.45 
20.235,390 8.85 
15,057,140 8.96 
14,167,052 6.56 
10.597,109 9.24 

/- 9.08 
133,054.809 

December 31. 1986 
Amount Weighted Average 

LInthousaads) 

$ 36,762.203 9.48% 
13,430,753 9.80 
13,355,228 9.27 

8,990.940 9.47 
11.979.424 a.71 
24.149.2u 9.52 

loa,667.a04 9.37 

(23,098) 

December 31. 1985 
Amount Weighted Average 

-Interest 

$40,686,686 9.74% 
13,777,507 lo.88 
ll,la9,37a 10.74 

5,629,821 11.39 
5,797,401 10.93 

il.770.83~ 11.50 
88,851,625 10.45 

-.--W&W 
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OutstandIng advances at December 31. 1987, 1986, and 1985 generally 
were collateralized pursuant to a wrltten security agreement by 
property that 1s defA.ned as elAglble collateral under Section 525.7 
and/or addltlonal collateral accepted pursuant to Sectron 525.9 of 
the rules and regulations of the FHLBank System (Aegulatlons) and 
the FHLBanks' credit programs. 

OutstandIng advances of $2.312,610,000, $3.594.835,000, and 
$1,303,016,000 at December 31, 1987. 1986. and 1985, respectrvaly 
were guaranteed by the FSLIC zncludlng advances of $542,089,000 at 
December 31, 1987 that were collateralized only by the guarantee of 
FSLIC (see Note 14). The capital stock of the FHLBanks owned by 
borrowrng members that IS pledged as addltlonal collateral for 
outstana1ng advances also 1s addltzonal collateral for overdrawn 
deposit accounts. Generally, the FHLBanks require members to 
speclflcally assign or PlX.3 physacal possession of eligible 
collateral with the Bank or its safekeeping agent. The FHLBanks 
may I however, permit a borrowing member to physzcally retain 
collateral asslgned to the FHLBanks provided the member agrees to 
hold such collateral for the benefit and sub]ect to the drrectron 
and control of the FHLBanks. 

t.lL!n 5 - LL 

The Agency for Internatronal Development (AID) was establLshed by 
the Foreign Assrstance Act of 1961, as amended. Under Sections 221 
and 222 of the Act, AID issues guarantees backed by the full faith 
and credit of the United States of America to elzglbls U.S. 
investors lnsurrng agarnst loss of investments, lncludlng unpaid 
accrued interest, in self-liquldatlng houslng projects. The 
FHLBanks qualrfy as eligible investors. 

Under contracts of guaranty, the FHLBanks may, wthout the approval 
of AID, sell participating Interests to members of any FHLBank. The 
outstanding loan balances are reported net of part&capatlons sold 
totallng $308.493,000, $319,765,000, and $332,441,000 at December 
31, 1987, 1986, and 1985, respectively, and mature between 1990 and 
2008. 

WTE 6 - LOANS TO FEpEgAL SAVINGS AND LOAN WRANCE CORPORATION 

The proceeds of certain consolidated obllgatlons have been loaned to 
the FSLIC by two FHLBanks, as follows: 

New York $700,000.000 
Cmc1nnat1 
Total iiiik%E 

The loans, collateralzsed principally by first mortgage loans, have 
been made III accordance with the Federal Rome Loan Bank Act. 

The New York FHLBank loan 1s payable UI installments of $70 million 

each year from 1988 through 1993. The remaining prxncipal balance 
of $280 million is payable January 1. 1995. Interest on the loan 
accrws at . 200 above the FHLBanks' cost of funds. 
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The Clnclnnatl FHLBank loan 1s payable in Installments of $20 
m~lllon each year from 1989 through 1994. The remauing prrnclpal 
balance of $80 mzll&on 2s payable August 15, 1995. Interest on the 
loan accrues at .25% above the interest cost of consolidated 
obllqatlons. 

POTE 7 - LOANS TO AND BORROWINGS FROM OTHER FEDERAL HOME LOAN BANKS 

The outstsndrng balance of borrowzngs among FHLBanks was 
$633,000,000 at December 31, 1987, $708.000.000 at December 31, 

and $1,276,000,000 at December 31, 1985. 1986, Interest rates 
ranged from 6.509 to 12.150, from 6.0% to 12.159, and from 9.57% to 
12 15%, respectively. with loan maturltles ranging from 1988 through 
1994. from 1987 through 1994 and from 1986 through 1994, 
respectively. 

FOTE 8 - INVEWT IN AND ADVANCES TO FEDERAL HOME LOAN MORTGAGE 
CQRP- 

The investment in the Mortgage Corporatxon 1.5 stated at cost and 
consists of 100,000 shares of $1,000 par value non-voting common 
stock redeemable at Par by the Mortgage Corporation. which 
represents all of the c0mm0n stock outstandlng. The Mortgage 
Corporation paid a cash dividend of $5.724.248 in 1987, $5,302,094 
in 1986, and $2,490,570 in 1985 to the FHLBanks on thexr investments 
1.n the Mortgage Corporation Common stock. A $50.000,000 
subordinated capital debenture Issued on June 20, 1980, was redeemed 
on March 20, 1986 at a redemptron przce of 101.258 of the principal 
amount thereof plus accrued Interest to the date of redemption. 
Earnangs on the debenture were $1,684.796 in 1986, and $5.748.250 xn 
1985 

Proceeds from certaln consolidated obligations have been advanced to 
the Mortgage Corporation by the FHLBank of New York. These advances 
are evidenced by notes receivable from the Mortgage Corporation. 
The following are summarzes of these advances: 

xf.zLm 

1993-1997 

..December 31, 1987.. 

. . . . . . ..Bonds........ 
Weighted 
Average 

Interest Amount 
IW‘B Outstandlncr 

7.598 m 

1987 
1993-1997 

..December 31, 1986.. 

. . . . . . ..Bonds........ 
Werghted 
Average 

Interest Amount 

b.!x - 
11.10% $200,000,000 

7.598 7OO.OOO.OOQ 

Total 
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YeOr Qf Maturaty 

1986 
1981 

1991-1997 

Total 

..December 31, 1985.. 
. . ..Bonds . . . . . 

Welqhted 
Average 
Interest Amount 

&!..& Qutstandlng 

9.900 6 250.000.000 
11.100 200,000.000 

1.59% 7OO,OOO,OOQ 

As provided for in Section 306(c) of the Federal Home Loan Mortgage 

Corporation Act, the Bank Board has provided for the guarantee by 
the other FHLBanks of the above borrowings of the Mortgage 
corporation from the FHLBank of New York. Each of the other 
FHLBanks participates rn the guarantee In proportion to its 
investment in the common stock of the Mortgage Corporation. 

NOTE 9 - CONSOLIDATED OBLIGATUXS 

The per values of the outstandlnq consolidated oblxqatlons of the 
FHLBanks (see "Orqanrzatlon and Related Aqencles" at page 38) were 
$116,777.804.000, $89.857,068,000 and $75,987,690,000 at 
December 31. 1987. 1986, and 1985, respectively. Requlatrons 
require the FALBanks to mantarn in the aggregate, unpledged 
qualifyzng assets in an amount equal to the consolrdated obllqations 
outstandlnq. Qualifying assets are defined as cash, oblzqatlons of 
or fully guaranteed by the United States, collateralized advances, 
and federally Insured or guaranteed mortgages. The FBLBanks were =n 
compliance with this requirement as of December 31, 1987, 1986, and 
1985. 

The followlnq 1.5 a summary of the FIiLBanks' net consolidated 
oblzgatzons (in thousands): 

Year of m 

1988 
1989 
1990 
1991 
1992 
1993-2000 

December 31, 1987 
Bonds 

Weighted Average Amount 
est Rate 

8.94% $20.917,800 
8.83 19,221,400 
8.60 15,373.600 

8.21 12,779,ooo 
9.10 9,590.ooo 
8.83 

96.540,020 

Bond premium 
Bond discount 
Forward exchange contract 
Deferred net loss from hedqlnq 

transactions 
Total 

24,624 

(B.188) 
(8,131) 

L 
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All due wlthln one year... . . 

Year- 

1907 
1986 

1989 

1990 

1991 
1992-2006 

Bond premium 4,550 
Bond discount (2.801) 
Forward exchange contract (15,969) 

Year of M&udty 

1986 
1987 
1988 
1989 

1990 
1991-1995 

Discount Notes 
Book Value Par Value 

. . . . . . . - - 

December 31, 1986 
Bonds 

Weighted Average Amount 
rest Rate 

10.27% 614.635.000 
9.60 12,952,OOO 

9.32 11,105.000 

9.37 7,475,ooo 

8.31 10,204,OOO 
9.33 19.757,917 

76,128.917 

Deferred net gazn from hedging 
transactzons 

Total 

Disc-es 
Book Value par Valut. 

All due wxth:n one year............ a13.474.528 $13.744.120 

Welghted Average 

ate 

11.04% 
10.34 

10.34 

12.24 

10.68 

11.13 

Amount 

$18,543.000 

14.635.000 

10,022,000 

4,044.970 

4.790,000 

62,459,970 

Bond premium 
Bond drscount 
Deferred net loss from hedging 

2,895 

(4,313) 

transactions 
Total 

unt Notes 
Bpok Vau Par num 

All due within one year.............. -913.527.720 

, J 

- 
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In 1986, the FHLBanks rssued bonds denominated rn European Currency 
Unrts (ECU) of 100 mlllron at 8.75% maturing in 1996 and in Japanese 
YEN of 25 bAllion at 7.50 maturing rn 1996. Concurrent wrth the 
issuance, the FHLBanks exchanged the interest and principal ECU and 
YEN payment obligations related to the issues for equivalent amounts 
denomrnated ln U S. dollars. The ECU and YEN exchanges resulted in 
effective Interest rates to the FHLBanks of 9.159% and 7.8529, 
respectively. These bonds and the related foreign exchange 
contracts are translated into U.S. dollars at the exchange rates in 
effect at December 31, 1987 and 1986. 

Section 11(i) of the Federal Home Loan Bank Act authorizes the 
Secretary of the Treasury, at his discretion, to extend credit to 
the FHLBanks aggregating not more than $4 bill&on. the terms, 
conditions, and interest rate to be determined by the Secretary of 
the Treasury. There were no borrowings from the U.S. Treasury 
during the three-year period ended Decamber 31. 1987. 

The capital stock of the FHLBanks has a par value of $100 per 
share. Momber institutions are required to purchase capital stock 
in relataon to their holdings of mortgage loans or outstanding 
borrowlngs from the respectzve FIlLBank. Capital stock held by 
members in axcess of their statutory requirement may be redeemed at 
par value by a FHLBank or sold to other FHLBank members at par value. 

Retained earnings consist of undivided profits, a legal reserve, and 
a drvidend stabrlisation reserve (DSR). The FHLBanks must transfer 
209 of their net income to the legal reserve until the reserve 
equals the capital stock amount. Thereafter, 5% of the FHLBanks' 
net income must be allocated for this purpose. In addition, the 
Bank Board has required that the FHLBanks retain in the DSR that 
portion of income from prepayment fees which, if allocated on a 
prorata basis over the maturity of the advances prepaid, would be 
allocated to future dividend periods. Dividends may be paid in the 
form of cash or capital stock, if authorized by the Boards of 
Directors. 

In 1901, 1986, and 1985 dividends were permatted only to the extent 
of current year's net income, after the legal reserve transfer, plus 
the unrestricted balance of the DSR. and were authorized to be paid 
either quarterly, semiannually, or annually. 

The Competitive Equality Banking Act of 1987 (Act) was enacted in 
August, 1987 providing for, among other things, the recapitalization 
of ths FSLIC. The Act empowered the Bank Board to charter PICO to 
obtain financing in the capital markets for the purpose Of investing 
In redeemable nonvoting capital stock and nonredeemable capital 
certlficatas of the FSLIC. 

_ _.“-- _ . . -. - ---. 
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The capitalization of FICO is provided by capital distributions from 
the FHLBanks to FICO in exchange tar FICO nonvoting capital stock. 
Such distributions, to be made at such times and in such amounts as 
the Bank Board may prescribe, are not to exceed $3,000.000,000 in 
the aggregate. Each FHLBank's cumulative distribution lrmitation in 
the capita1 stock of FICO is limited to the sum of its Legal 
Reserve, Undivided Profits, and the increase In the Dividend 
Stabilization Reserve balance from December 31, 1985. capita1 
distributions made by the FHLBanks to FICO totaled $155,500,000 
during 1987 and at December 31. 1967, the FHLBanks' cumulative 
distributron limitation was $2,35Q,50Q,OOO. 

If a FHLBank has reached its cumulatrve dlstrrbution limitation, the 
Act provides that all other FHLBanks not at their distribution 
llmltatlons, share in the capital distributions to FICO equivalent 
to that FHLBank's shortfall. FHLBanks with shortfalls are required 
to purchase capital of FICO from the other applicable FHLBanks as 
their distribution limitation allows and Until the shortfall is 
corrected. During the period of any shortfall, the affected FHLBank 
may pay dividends equal to one-half the maximum amount otherwise 
allowed. There were no such shortfalls by any FHLBanks during 1967. 

The redeemable nonvoting and non-dividend-bearing capital stock of 

the FSLIC purchased by PICO is to be redeemed by the year 2026 with 
funds accumulated in an equity return account maintained by the 
FSLIC. The FSLIC Will make determ~nationb of its required 
contributions to the equity return account, rf any. beginning in 
1997 Using statutorily prescribed formulae related to its financial 
strength. The Act provides that the FSLIC capital stock may be 
redeemed at a price equal to its original purchase price together 
with certain investment return amounts. IiOWCWEr, the Act provides 
*0 assurance that contributions accumulated in the equity return 
account will be adequate to fund the redemption of all the FSLIC 
capital stock at ats original purchase price. There can be no 
assurance that there will not be further legislative action that 
would impact the FSLIC, FICO, or the FHLBanks' investment in FICO. 
Upon the earlier of redemption of the capital stock of the FSLIC 
purchased by FICO, or December 31, 2026, FICO will be dissolved and 
all remaining net assets applied to the redemption of the capital 
stock of FICO held by the FHLBanks. 

t!.srLE 12 - EMPLOYEE 

The FHLBanks are partici,pants in multaemployer plans, the Financial 
Institutions Retirement Fund (FIRF) and the Financial Institutions 
Thrift Plan (FITP); substantially all of the FHLBanks' officers and 
employees are covered by both plans. The FIRF 18 a defined benefit 
pension plan and the FITP is a defined contribution pension plan. 

The FHLBanks' contrrbutrons to FIRF through June 30, 1987, 
represented, generally, the normal cost of the plan. The plan 
reached the full-funding limitation, as defined by the Employee 
Retirement Income Security Act, for the plan year beginning July 1, 
1987, because of favorable investment and other actuarial experience 

L I 
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during the past several years. As a result. FIRF suspended employer 
tontrlbutlons for the plan year endlng June 30, 1988. Contrlbutlons 
to the plan will resume when the plan IS no longer 1x1 full-fundlng 
status based on annual determlnatlons by FIRF. 

Pens&on costs of the plan charged to other operating expenses were 
approxunately $5.423,000 zn 1987, $8,185.000 =n 1986 and $6,880,000 
in 1985. FIRF does not segregate rts assets, llabllxtles, or costs 
by partlclpating employer. As a result, disclosure of the 
accumulated benefit obllgauon, plan assets, and the components of 
annual penslon expense attrrbutable to the FHLBanks cannot be made. 

The FHLBanks' contrrbutrons to the FITP consxst of a basic 
contribution equal to a percentage of partrcipants' compensation and 
a matchrng contrabutlon equal to a percentage of voluntary employee 
contrlbutlons, SubJect to certam llmltations. The FHLBanks 
contributed approximately $3,740.000, $3,200,000, and $3,636,000 to 
the FITP III 1987, 1986, and 1985, respectively. 

In November 1986, certain of the FHLBanks adopted deferred 
compensation plans wallable to all officers which, 1x3 substance, 
are unfunded supplemental retirement plans. The related pension 
liability consists of the accumulated compensation deferrals and 
accrued interest on the deferrals, as provided 1x1 Statement No. 07 

of the IFinancIal Accounting Standards Board. 

rrPrEl3 -COMMITMENTS 

Rants1 expense of approximately $34.127.000 &a 1987, $30,118,000 in 
1986, and $25,735,000 in 1985 for premises and equipment has been 
charged to other operating expense. Future minimum rentals are as 
follows: 

1988 $ 17,191 S 7,668 0 24,859 

1989 16,465 5.128 21,593 
1990 14,109 2,802 16,911 
1991 12,151 1.086 13,237 
1992 11,088 546 11,634 
1993-2007 3wu4 36 35.274 

Total 

(in thousands) 

provide for The lease agreements for the FHLBanks' premises 
increases in the basic rentals resulting from increaSed property 
taxes and maintenance expenss. 

Commitments for advances to membars totaled $3,722,380,015 at 
December 31, 1987, $3,722,131,000 at December 31, 1986 and 
$3.224,981.000 at December 31. 1985. 
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The FHLBanks had outstanding, $14.240.564.000, $12.178,188,000, and 
$6,906.800,000 1" underlylng notlonal prlnclpal of Interest rate 
swap agreements at December 31, 1987, 1986, and 1985, respectively. 
For Anterest rate swaps outstanding at December 31. 1987, the fixed 
rates to be pald by the FHLBanks' range from 6.060 to 14.270 and the 
FIlLBanks are to receive interest at flxed rates ranging from 6.20% 
to 14.37%. The variable rates to be pald by the FHLBanks range from 
5.68% to 9.44% and the FHLBanks are to receive varlahle rates 
ranging from 5.68% to 9.25%. The agreements have explratlon dates 
betwaen February 1988 and September 1998. The "et anterest expense 
related to these agreements amounted to $5,208,000, $3,647,000 and 
$3,889,000 for 1987. 1986, and 1985. respectively. 

NOTE 14 - COBTINGENCIFS 

The ultimate collectzbillty of under- or uncollateral~zed advances 
to members guaranteed by FSLIC (see Note 4) 1s dependent upon the 
ablllty of these members to repay the advances as they become due 
and. I" the event of default, the ablllty of FSLIC to perform under 
Its guarantees. For the year ended December 31, 1986. FSLIC 
reported a loss from operations of $10.9 brlllo" and a deficit of 
$6.3 brlllo". I" the audit report, dated May 1, 1987, on the 1986 
FSLIC financial statements, the Comptroller General of the United 
States concludes "these factors lndlcate that the Corporation may be 
unable to continue to fulfill Its mAssion and meet Its financial 
obligations." 

I" August 1987, the Congress enacted leglslatlon that will enable 
FSLIC to obtain up to $10.8 bllllon of capital through the end of 

1989 in addition to income streams generated from regular and 
special deposit insurance assessments, investment ~"come. and asset 
disposition mcome. Whether such caprtal and addrtlonal mcome 
streams ~113 be adequate to enable FSLIC to meet its oblrgations as 
they becorn? due ~6 not presently deternunable. Included in the 
under- or uncollaterallzed advances of $542,089,000 at December 31. 
1987 (see Nota 4) 1s approxunately $510.000.000 of advances to 
certain members of the Dallas FHLBank. Because of the deteriorated 
financial condition of these members, their ultmate abrlity to 
repay is uncertain. Management of the Dallas FHLBank believes, 
however, that FSLIC. If required to do so, will be able to perform. 
as Federal agencies have traditionally performed, under 1ts 
guarantees of these advances to members. Accordingly, the financxal 
statements include no provrs1on for loss relating to this 
contingency (see Note 16). 

In accordance with Sectron 306(c) of the Federal Home Loan Mortgage 
Corporation Act, the Bank Board has provided for the guarantee by 
the FIiLBanks of certain borrowings of the Mortgage Corporation from 
the FHLBank of New York. Each FHLBank partlcrpates 1" the guarantee 
r" proportzon to Its investment in the common stock of the Mortgage 
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C'orporatlon (see Note 8). At December 31, 1987, 1986, and 1985 the 
FHLBanks had guaranteed $700,000.000, $900.000.000. and 
$1,150,000,000. respectively. of the Mortgage Corporation's 
borrowings from the FHLBank of New York III the form of pass-throughs 
of the proceeds of certain consolidated obllgatlons. 

Outstanding standby letters of credit totaled 62,550,903,000, 
$3,667,062,000. and 6877,948,OOO at December 31, 1987, 1986, and 
1985. respectively. The letters of credit are collsterallzed fully 
at the time of issuance. 

flal'E 15 - DDINARY ITEM - EARLY RETIREMENT OF DEEX 

During 1987, the Indzanapolls and Seattle FHLBanks retired 
$224,000,000 and $100,000,000, respectively, of their consolrdated 
obllgatlon bonds prior to scheduled maturities. The orlglnal 
coupons ranged from 7.00 to 14.55% resulting in a current loss on 
early retirement of $10,406,000. 

During 1986, the Seattle FHLBank retired $75,000,000 of its 
consolidated obllgatlon bonds prior to scheduled maturity, with 
original coupons ranqrng from 13.7% to 15.1% resultlag in a current 
loss on early retirement of $15,604,000. 

I!.QXE 16 - SUB- EVENT 

In its consolxdated statement of flnanclal condltlon for the year 
ended December 31, 1987, the FSLIC reported a net loss from 
operations of $8.6 brllzon and a reserve deflclt of $13.7 bllllon. 
In Its report dated May 17, 1988, and Issued on July 5, 1988, the 
Comptroller General of the United States rssued the following 
oplnlon with respect to the aforementioned statement of condition 
and related matters: 

“As a result of the above condztions, namely, 

_- the magnitude of the resolution costs for currently inSOlVent 
lnstitutlons, 

-- the uncertarntles about the Corporatron's future revenue StreaWO 

-- the Corporation's current $13.7 bAllron deflclt. and 

-- the udustry's deteriorated financial conditux. 

we believe that further congressional action. beyond that already 
taken under the Competitive Equality Banking Act of 1987 to 
recapitalize the Corporation. may well be needed to enable the 
Corporation to continue to meet its obligations and provide the 
daposlt insurance it is mandated to provide. 
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In our oplnron, sub1ec.t to the potent1e.1 need for further 
congressional action to enable the Corporation to resolve the 
industry's problems and meet 1t.s obllgatrons, the frnanc1al 
statements referred to above present fairly the flnancul posltlon 
of the Federal Savings and Loan Insurance Corporatzon as of December 
31, 1987 and 1986, and the results of Its operations and changes in 
flnanclal position for the years then ended, in conformity with 
generally accepted accounting prlnczples applied on a consistent 
basis." 

Management of the FHLBank of Dallas contxnues to belleve that FSLIC. 
If requrad to do so, will be able to perform, es Federal agencies 
have traditionally performed, undsr Its guarantees of advances to 
members (See Note 14). 

At July 15, 1988, advances by the FIiLBank of Dallas collateralrzed 
only by the guarantee of FSLIC totalled $738 million. In addltlon. 
at July 15, 1988, there were $394 null~on of advances to members by 
the FHLBank of Dallas secured solely by FSLIC promissory notes. All 
amounts in this paragraph are unaud+ted. 
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