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May 12,1988 

To the President of the Senate and the 
Speaker of the House of Representatives 

This report transmits our qualified opinion on the Panama Canal Com- 
mission’s financial statements for the years ended September 30, 1987 
and 1986. The report is qualified because the commission improperly 
used a reserve for floating equipment repairs. Our separate reports on 
the commission’s internal accounting controls and on its compliance 
with laws and regulations follow our opinion. We made our examination 
pursuant to the provisions of the Panama Canal Act of 1979 (22 U.S.C. 
3601-3871(1982)) and in accordance with generally accepted govern- 
ment auditing standards. 

The commission is a federal agency which was established on October 1, 
1979, to carry out the responsibilities of the United States with respect 
to the Panama Canal under the Panama Canal Treaty of 1977. The com- 
mission will operate the canal until the treaty terminates on Decem- 

j ber 3 1,1999, when the Republic of Panama will assume full 
responsibility for the canal. 

As required by the act, we are sending copies of this report to the Presi- 
dent of the United States and the Secretary of the Treasury. Also, we 
are sending copies to the Director of the Office of Management and 
Budget; the Secretaries of State, Defense, and the Army; and the Chair- 
man of the Board of Directors of the Panama Canal Commission, 

+y&d4@J5& 
Comptroller General 
of the IJnited States 
Comptroller General 
of the IJnited States 
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GAO United States 
General Accounting Office 
Washington, D.C. 20648 

Comptroller General 
of the Utited States 

B-114839 

To the President of the Senate and the 
Speaker of the House of Representatives 

We have examined the statement of financial position of the Panama 
Canal Commission as of September 30, 1987 and 1986, and the related 
statements of operations and non-interest-bearing investment, the 
changes in financial position, the changes in the investment of the 
United States government, and the status of appropriations for the 
years then ended. Our examinations were made in accordance with gen- 
erally accepted government auditing standards and, accordingly, 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances, 

In July 1984, the commission established a reserve to provide for future 
repairs of floating equipment. During fiscal years 1986 through 1987, 
certain expenses of repairing floating equipment were charged to the 
reserve, and as of September 30,1987 and 1986, the reserve balance 
was $1.6 million. Since the commission is subject to a regulatory process 
by the Panama Canal Act, the amount of funds to be transferred into 
this reserve must be approved as part of the regulatory/toll-setting pro- 
cess. The transfer of such funds was not provided for in setting the 1984 
to 1987 toll rates, which we believe is necessary before the commission 
can accumulate reserves for the recovery of future costs. Because the 
commission did not obtain regulatory approval in advance of establish- 
ing the floating equipment reserve, we have qualified our opinions on 
the commission’s financial statements each year since the year ended 
September 30, 1984. The commission plans to seek regulatory approval 
of the reserve in its fiscal year 1989 toll submission. 

In our opinion, except for establishing a reserve for floating equipment I 
without regulatory approval as previously described, the financial state- 
ments referred to above present fairly the financial position of the Pan- 
ama Canal Commission as of September 30, 1987 and 1986, the results 
of the commission’s operations, the changes in financial position, the 
changes in the investment of the United States, and the status of appro- 
priations for the years then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year after giving effect to the changes, with which we 
concur, in the basis of accounting for workman’s injury compensation 
costs and presentation of advances for capital as described in notes 8a 
and 8b to the financial statements. 
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Our examinations were made for the purpose of forming an opinion on 
the basic financial statements taken as a whole. The treaty-related cost 
schedules are presented as required by the Panama Canal Act, and the 
schedule of property, plant, and equipment is presented for purposes of 
additional analysis. Neither schedule is a required part of the basic 
financial statements. The treaty-related cost schedules have not been 
subjected to the auditing procedures applied in examining the basic 
financial statements, and, accordingly, we express no opinion on them, 
While we do not express an opinion on the detailed schedule of prop- 
erty, plant, and equipment, the aggregate amount has been tested within 
the scope of our examination of the basic financial statements taken as a 
whole. 

+yJd*W- 
Comptroller General 

I i of the IJnited States 
L/ 

February 11,1988 
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Riport on Internal Accounting Controls 

We have examined the financial statements of the Panama Canal Com- 
mission for the years ended September 30,1987 and 1986, and have 
issued our report thereon. This report pertains only to our study and 
evaluation of the system of internal accounting controls for the year 
ended September 30,1987. Our report on the study and evaluation of 
the system of internal accounting controls for the year ended September 
30, 1986, is presented in GAO/AFMD87-46, dated September 30, 1987. 

As part of our examination, we made a study and evaluation of the com- 
mission’s system of internal accounting controls to the extent we consid- 
ered necessary to evaluate the system as required by generally accepted 
government auditing standards. The purpose of our study and evalua- 
tion was limited to determining the nature, timing, and extent of the 
auditing procedures necessary for expressing an opinion on the commis- 
sion’s financial statements. For the purpose of this report, we have clas- 
sified the significant internal accounting controls in the following 
categories: 

treasury, 
revenue, 
expenditure, 
payroll/personnel, 
inventory management, 
budgetary, 
fixed assets, and 
financial reporting. 

Our study and evaluation included all of the control categories listed 
above. For each category, we obtained a knowledge and understanding 
of the control procedures, assessed the type and magnitude of errors 
and irregularities that could occur, and identified and evaluated the ade- * 
quacy of significant internal accounting controls. 

The management of the commission is responsible for establishing and 
maintaining a system of internal accounting controls. In fulfilling this 
responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of control procedures. The 
objective of a system of internal accounting controls is to provide man- 
agement with reasonable, but not absolute, assurance that (1) assets are 
safeguarded against loss from unauthorized use or disposition and 
(2) transactions are executed in accordance with management’s authori- 
zation and recorded properly to permit the preparation of financial 
statements in accordance with accounting practices prescribed by the 
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Report on Internal Accounting Controls 

--~” . ..-.---.. 
Panama Canal Act of 1979. Because of inherent limitations in any sys- 
tem of internal accounting controls, errors or irregularities may never- 
theless occur and not be detected. Also, projection of any evaluation of 
the system to future periods is subject to the risk that procedures may 
become inadequate because of changes in conditions or that the degree 
of compliance with the procedures may deteriorate. 

The commission evaluated its system of internal accounting and admin- 
istrative controls in accordance with the Federal Managers’ Financial 
Integrity Act of 1982 (Public Law 97-256). The commission reported in 
December 1987 that its internal control system in effect during fiscal 
year 1987, taken as a whole, provided reasonable assurance that the 
commission’s objectives were achieved within the limits described 
above. We reviewed and considered the commission’s evaluation in con- 
ducting our study and evaluation and in determining the nature, timing, 
and extent of audit tests. 

Our study and evaluation, made for the limited purpose described in the 
second paragraph of this report, would not necessarily disclose all mate- 
rial weaknesses in the system of internal accounting controls. Accord- 
ingly, we do not express an opinion on the system of internal accounting 
controls of the commission taken as a whole or on any of the control 
categories identified in the second paragraph. However, our study and 
evaluation and the commission’s Financial Integrity Act report disclosed 
no condition that we believed to be a material weakness. 
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R e p o rt o n  C o m p l i a n c e  W i th  L a w s  
a n d  R e g u l a ti o n s  

I 

W e  h a v e  e x a m i n e d  th e  fi n a n c i a l  s ta te m e n ts  o f th e  P a n a m a  C a n a l  C o m - 
m i s s i o n  fo r th e  y e a rs  e n d e d  S e p te m b e r 3 0 ,1 9 8 7  a n d  1 9 8 6 , a n d  h a v e  
i s s u e d  o u r re p o rt th e re o n . O u r e x a m i n a ti o n s  w e re  m a d e  i n  a c c o rd a n c e  
w i th  g e n e ra l l y  a c c e p te d  g o v e rn m e n t a u d i ti n g  s ta n d a rd s  a n d , a c c o rd - 
i n g l y , i n c l u d e d  s u c h  te s ts  o f th e  a c c o u n ti n g  re c o rd s  a n d  s u c h  o th e r 
a u d i ti n g  p ro c e d u re s , i n c l u d i n g  te s ts  o f c o m p l i a n c e  w i th  l a w s  a n d  re g u l a - 
ti o n s , a s  w e  c o n s i d e re d  n e c e s s a ry  i n  th e  c i rc u m s ta n c e s . T h i s  re p o rt p e r- 
ta i n s  o n l y  to  o u r re v i e w  o f c o m p l i a n c e  w i th  l a w s  a n d  re g u l a ti o n s  fo r th e  
y e a r e n d e d  S e p te m b e r 3 0 ,1 9 8 7 . O u r re p o rt o n  c o m p l i a n c e  w i th  l a w s  a n d  
re g u l a ti o n s  fo r th e  y e a r e n d e d  S e p te m b e r 3 0 , 1 9 8 6 , i s  p re s e n te d  i n  G A O / 
A F M D -8 7 -4 6 , d a te d  S e p te m b e r 3 0 , 1 9 8 7 . 

In  o u r o p i n i o n , th e  c o m m i s s i o n , e x c e p t fo r th e  m a tte r re l a te d  to  th e  
fl o a ti n g  e q u i p m e n t re s e rv e  a s  d i s c u s s e d  b e l o w , c o m p l i e d  w i th  th e  te rm s  
a n d  p ro v i s i o n s  o f l a w s  a n d  re g u l a ti o n s  fo r th e  tra n s a c ti o n s  te s te d  th a t 
c o u l d  h a v e  m a te ri a l l y  a ffe c te d  i ts  fi n a n c i a l  s ta te m e n ts . In  c o n n e c ti o n  
w i th  o u r e x a m i n a ti o n , n o th i n g  c a m e  to  o u r a tte n ti o n  e x c e p t fo r th e  m a t- 
te r o f th e  fl o a ti n g  e q u i p m e n t re s e rv e  th a t c a u s e d  u s  to  b e l i e v e  th a t th e  
c o m m i s s i o n  w a s  n o t i n  c o m p l i a n c e  w i th  th e  te rm s  a n d  p ro v i s i o n s  o f l a w s  
a n d  re g u l a ti o n s  fo r th o s e  tra n s a c ti o n s  n o t te s te d . 

F l o a ti n g  E q u i p m e n t In  J u l y  1 9 8 4 , th e  c o m m i s s i o n  e s ta b l i s h e d  a  re s e rv e  fo r fl o a ti n g  e q u i p - 
m e n t re p a i rs  to  p ro v i d e  fo r fu tu re  c o s ts . T h e  c o m m i s s i o n  p u t $ 2 .5  m i l - 
l i o n  i n  th e  re s e rv e  e a c h  fi s c a l  y e a r fro m  1 9 8 4  to  1 9 8 6  a n d  $ 3 .3  m i l l i o n  i n  
fi s c a l  y e a r 1 9 8 7 . C h a rg e s  a g a i n s t th e  re s e rv e  fo r n o rm a l  re p a i rs  a n d  
m a i n te n a n c e  w e re  $ 2 .6  m i l l i o n  i n  fi s c a l  y e a r 1 9 8 5  a n d  $ 3 .3  m i l l i o n  e a c h  
y e a r i n  fi s c a l  y e a rs  1 9 8 6  a n d  1 9 8 7 . A s  o f S e p te m b e r 3 0 ,1 9 8 7 , th e  
re s e rv e  b a l a n c e  w a s  $ 1 -6  m i l l i o n . 

A s  i n d i c a te d  i n  o u r re p o rts  o n  th e  c o m m i s s i o n ’s  fi n a n c i a l  s ta te m e n ts  fo r *  
fi s c a l  y e a rs  1 9 8 5  a n d  1 9 8 6 , th i s  re s e rv e  w a s  n o t a p p ro v e d  th ro u g h  th e  
re g u l a to ry  p ro c e s s  a s  a n  e x p e n s e  to  b e  re c o v e re d  th ro u g h  to l l  ra te s . T h e  
c o m m i s s i o n  i s  ra te -re g u l a te d  s u b j e c t to  g e n e ra l l y  a c c e p te d  a c c o u n ti n g  
p ri n c i p l e s  fo r re g u l a te d  o p e ra ti o n s . T h e  P re s i d e n t o f th e  U n i te d  S ta te s  
i s , i n  e ffe c t, th e  re g u l a to r i n  e s ta b l i s h i n g  th e  c a n a l ’s  to l l  ra te s . A c c o rd i n g  
to  th e  s ta te m e n t o f F i n a n c i a l  A c c o u n ti n g  S ta n d a rd s  N o . 7  1 , “ A c c o u n ti n g  
fo r th e  E ffe c ts  o f C e rta i n  T y p e s  o f R e g u l a ti o n ,” b e fo re  a  re s e rv e  c a n  b e  
e s ta b l i s h e d , a  re g u l a to r m u s t a p p ro v e  ra te s  i n te n d e d  to  re c o v e r c o s ts  
th a t a re  e x p e c te d  to  b e  i n c u rre d  i n  th e  fu tu re . H o w e v e r, i n  th i s  i n s ta n c e , 
th e  fl o a ti n g  e q u i p m e n t re s e rv e  w a s  n o t i n c l u d e d  i n  a n y  to l l -ra te  p ro p o s - 
a l s  s u b m i tte d  fo r a p p ro v a l . T h e  m o s t re c e n t re v i s i o n  to  th e  to l l  ra te s  
w a s  e ffe c ti v e  M a rc h  1 2 , 1 9 8 3 , a n d  d i d  n o t c o n s i d e r th i s  re s e rv e  a s  a  

P a g e  N  G A O /A F M D -8 8 -4 0  P a n a m a  C a n a l  C o m m i s s i o n  
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Report on Compliance With Laws 
and Regulations 

component of the rates. If a toll-rate proposal is not immediately forth- 
coming, an approval letter from  the regulator would be sufficient to 
resolve this issue because, to date, the reserve has not been large enough 
to affect toll rates. In our previous reports, we recommended that the 
commission take such action. 

-~ 

Age,ncy Com m ents and In a February 11, 1988, exit conference, the commission reaffirmed its 

Our’ Evaluation position that it did not believe that an immediate approval of the 
reserve was necessary and would include the reserve in its fiscal year 
1989 toll submission. We continue to believe that regulator approval is 
necessary before our qualification on this issue can be removed. We can 
remove our qualification upon regulator approval of the fiscal year 1989 
toll submission. 

GAO/AFMD-M-40 Panama Canal Commisdon 
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l ? i n a n c i d  S ta te m e n ts  

S ta t+ s n t o f F i n a n c i a l  P o s i ti o n  

S e p te m b e r 3 0 . 1 9 8 7  a n d  1 9 8 6  

1 9 8 7  1 9 8 6  - - -  - - -  

L i ,,l ,,l  , \I, r,*,,, :I!i ? i t~ , ,I.. . . . . . . . . . . . . . . . . . . . . . . . . . . . I 8 8 7  3 7 3  - - 1 - - J - -  I 8 6 X  h 7 5  - - L - - - ' - - -  

1 4 0  9 6 8  9 0 1  ._ - _  ' - - . .A. - - .  l h 4  2 6 3  7 1 6  -- I--L - -  

l  ‘,O ’,A i , ,\!:‘;l i ’l “ i , , . . . *  , . . . . . . . . . . . , I . . . , . . . . . . . . $ 9 0 1  x 2 1  7 9 6  _ _ _  )  , _  $ L E L ? 3 2 ,2 9 2  -_ _ -- . - - - - -  - - - - - - - - -  

b  

P a g e  1 0  G A O /A F M D -8 8 -4 0  P a n a m a  C a n a l  C o m m i s s i o n  



Financial Statementi 

!ieptember 30, 1987 and 198h 

C’ h I’ I 7 A  I .’ 1 A  N  I) I, I A  R  I I I 7’ I t? S  _ ._ _. _. _ 2 - - . - L 1987 --- 19Rh --- 

$ 64,711,276 
287 336 291 --1---L-- 
352 047 567 ---‘---L-- 

$ 49,803,121 
287 909 798 --1---L-- 
337 712 919 --*--L-- 

r,.w,x’<~t~~“ly) (Notes Xc and 51). ................ 
N~,r~--irll~~r~~nf-~b~~llrin~ ............................ 

55,658,038 75,776,159 
27,779,004 21,196,656 

23307,022 9,170,161 
10 000,~00 --A- 
91 ,72x6,07;i; 

443 791 631 --2---c-- 453 856 097 --1---L-- 

4,752,021 
6,942,830 

10 490 935 ---‘---L.-- 
22 185 7Rh --L--L-- 

5,119,155 
h,574,165 

11,9fl9,470 
23 hR2 990 --L---L--. 

43,X08,225 41,X45,798 
6,647,633 5,856,53’S  

19,5hO,OOO 19,‘,hO,OOO 

917,000 
h13,nnn 

10,296,755 

I ,017,noo 
Y30,OOO 

26,485,284 
2.012.7h2 
2’262’308 ..-...C-...A-.- 

9Y 969 685 --1--L.-- 

1 ARY 633 --...-...--A-- 
El3 728 2Ch --.A---‘--- 

lh,435,YH5 
-Ix!~ZR 

17 770 7hl ---s...--L-- 

141 ‘la3 478 --1---L-- 

16,3lh.050 
I IOY 701 --.A---‘--- 

17,425,751 

12’3,‘339,783 

28 185 31h ---?_- -L-- 3%,517,416 

215,l60,000 2’14, 721),000 . . 
. . 50,344,000 

5,711,nno 6, 5x2 ,000 
h,391 ,nnn h.528,nno 
1,524,15h 1,219,774 

20,516,706 12,452.991 
877,771 A41 ,67Y 

I 64R 333 --2---L-.- I 563 037 --1---L-.. 

302.172,Yhh Zh5,907,441 

$901 821 796 --L.---- $889 ‘132 292 --1---‘--- ----.----- --------- 

J 
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Financial Statementa 

Statamsnt of Operstlons and Non-Interest-Bearing Investment 

Fiscal Year-a Ended September 30, 1987 and 1986 

lQA7 

l’i>l I PI r,‘vi~,tt~v (Note Ah). . , . . . . . . , . . . . . , . . , . . . . . . . . . . . . . 
Ot.t\s*r ~~‘Y,‘TIIICII (Notp HI,). . . . . . . . . . . . . . , . . . . . . . . . . , . . . . 

‘l’<,t,il “pt’“lt ,np l”<~“~~“U<~S . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

i)I”C:li,,I’IN~: IKXl’tCNSliS: 

$329,X58,775 
106 275 461 -.-i--.‘_-- 

4 :I 6 , I :I 4 , 2 ‘I 6 

10,000,000 
IO , eon , non 
58 072 944 --_-‘---.L-- 
7H,O72,944 

49,264,895 
73,257,348 
46,527,RSY 
2’1 970,536 
IH:R58,026 
30,181,152 

6,‘lRn,on2 
hY,234,014 

6,944,752 

_?kx?.?L!~1. 

4361724,660 

(590,424) 

1986 

$3l’~,647,202 
104 658 022 ---1-.*1.-- 

4%4,‘K~1,92/+ 

10 , on0 , on0 
i 0,000, no0 
56,959,549 
74,959,54Y 

40,75h,J+10 
70,835,OY2 
49,260,120 
21,6X9,776 
17,909,207 
?1,783,509 

4,940,672 
66,487,315 

6,786,828 
35 379 9R4 --1---‘--.- 

2,012,767 

1?,017,767) 
as,n84,0u 

456,513 
(179,775) 

I ,94H,5%Y 

$787,909,7YH 
Y  
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FlnancIal Statements 

Statsn/rent of Changes in Financial Position 

Fi#cnl Years Ended September 30, 1987 and 1986 

.  .  .  .  .  .  .  .  .  

.  .  . .a.* . .  

. . *  .  .  .  .  .  .  

,NCRbX!iK (,tl~:,:ltl:ASI’: I 1 N  WORK t NC; CAI'ITAI.. . . . . . . . . . . . . . . . . . . 

ANA,.,‘!;, !I OP (‘tIANC:I:S ,N WOHK INC: (:At’I’l’At.: 

..*.....* 
*..*..... 
* . . . . . . . * 
. . . . . . . . . 

......... 

......... 

......... 

INt:ltl:A!:iC f I) I :CRKASt~:) IN WORK I NC: G’,t’I’I’AI.. , , . . . , . . . . . . , . . . . 

1987 --- 

6,944,752 6,706,828 
78,072,944 76,959,54Y 

(590,424) 2,012,762 

590,424 
(2,012,7x52) 

20,827,542 
4,333,ooo 
5,226,464 
1.305.000 
5'329'995 -GA...--L-... 

39 022 001 ------.A,.-- 

(64,668) 1,948,529 
(441,233,422) (436,961,276) 

456,448,815 411,819,260 
(307.238) (1.955.916) 

6,028,57a 
1,917,360 

29,011,549 
3 219 705 --L---L--. 

$_19,14f3,353 --------- 

$ 594,699 
(195,174) 

686,477 
18,698 --t-i~~7-oa 

1,497,204 (3,338,182) 
Ih,?41,438 (23,659,260) 

305 011 ------L-- 16,123,943 
18 043 653 --1---L-- TiTD7 37) --J---L-- 

$ 19 148 353 -...L---?_...- --------- 

338,54&08~ 
ZiTi~8 462 --.L---,--- 

22,587,367 
4,141,ooo 
5,200,OOO 
2.500.000 
2 055'856 --L---'-...- 

iLs!_8kL2_2_2 

i122;763) 
7--;pj-;lTJTJ, 

3,717,913 
5.704.238 

19;853;012 
3 322 565 --'---i-- 

32 597 728 ---L--I-- 

$ h7,666 
(2,1a1,713) 
(6,242,340) 

1 4hR 109 --1---L.--. 
(6>8@,278) 

$(17 761 977) --L--I-- --------- 
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Financial igtatementrr 

Eltatbqwnt of Changer in the Investment of the United States Government 

, 

I~NVi?IITt+WT AT OCTOHER 1, 19gb.. 1.. . . . . . . . . a. 
~ AppropriakiOn by the Congrcsn for FY 1987. 
~ Appropriak ion Pub1 ic 1.8~ 99-195 
~ (indefinite I funded intr~rcst ). , , . , , , , , , . 

ZNCR~AS~I~ IN INVP.S”MENTi  
Prior your rrcnipta dnpnnikrd into the 

u-9. ‘rrernury *,*..*,I.**..*.............. 
Expwwliturrn from capital syproprinkions.. 
Expwidituren from nporrt in6 npproprint ion8 
lntflrc#t on inknreat-baring invnrtment . . . 
Unrrcwmred CO~IU due from suhst!(Iuent 

ravnnuru (Noken lb untl 51.. . . . . a., ,, ,, ,. , 

RCREASCS IN INVESTMF.NT~ 
Pundu to ho covetred intn khr lJ.S.Tr~e~ury. 
Receipta depnsitod into the U.S. Treanurv. 
CUE!  U.S. Trorsury for undeposited receipts 
Yroperty trannferrcd to the 

Cmv,varnmsnk of Panama.. . . . . . . . . . . . . . . . . * *. 
Property rrannfsrrcrl to Other U.S. 

Covnrnmcnr sgencisa...................... 
Nat 10s~ (Notam Ih and 5)................. 

NVESTHENT AT SEPTEKHEH 30, 1987............ 

Fiscal Year Ended September 30, 1987 

Inveatad Csitel ---------- -------- 
Intcrest- Non-Interest Ell lergWWy Operet ing 

Resrin_g- Bearin&- Fund Funds ----- ----- ---- -I-- 

$ 49,803,121 $287,909,798 $ lO,OOO,nOO $ 75,776,159 
- 414,7g3,00n 

- --------- _-------- -------- --LiooS>2 
-cl.EL2 287,909,798 -- loBno -- -497,559,159 

2H,hU3,993 
427,76&,822 

579,271, 

(64,hhR) 
- (427,7b4,822) 

- -------- ---?a%! ----- --- ---------z 

~5~La4R,S15 A..l..!.os~o2L ------- - i472b7J7b4,822) 

14,136,299 
441,23?,422 

I,nBS,lls 

131,798 

175,L4n 
590 424 _-------- ------se-- --------- ---_- -_-_ 

!?LZLh_he .A~~‘L~2 -------z --!!!!2L?22 

Capital 
Funds --- 

$ 30,367,019 
24,403,ooo 

(2H,bR3,991) 

-------- 

-----me-- 

$26,eRh,026 
-- ~2zgs~. 

Total ---_ 

$453.854.097 
439,lAh,Ono 

_ 7, oon , no0 

900 042 097 --1-,‘-- 

579,27b 

14,l?h,299 
4L1,233,422 

l,ngg,115 

131,798 

175,440 

-2!!h%l 

157,355,498 

$4&3 791 631 =&&=&a 
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-IIIII1lI--I1,,Ic-L-,-*I-m,“” 

Flnancial Ntatemente 

Fiscal Year mbi septrmhcr 30, 1986 

Capital 
FUlldS -w..-...- 

$ 24,hO5,697 
25 ,500, non 

Opernt ing 
Funcis - - - - - - -  

9 43,357,867 
418,584.m 

6 450 on0 ---- I - -- I - -  

-f&J2391 ,867 

--e-e... . . . .-- L--. . .---- ---------  

456,513 
lY,73R,613 

~m,nn0,587 
I .948.529 

-  2.&L,~~ - - - - - - - - -  - - -w-m- 

456,513 
(19,738,673) 

I ,94H,57’1 
7 012 762 --d---L-- 

535,121 
476,961,276 

579,276 

535,121 
436,9hl ,?7h 

579,276 

1,948,292 1,948,292 

7,624 7,h24 

-  LA!?LLE ---me--_- ---. .-A-- 

433,917,192 -  La?LJ -  ER -  - - - - - - - . -  

----------  
---EL!2 

JL-?.z6,152 $-i!L,367,012 

-32LLL3L 

442 041, 351 --1--L-- 

$453 R5h 097 ---! .---L-- ----e-e-- 
wV+TMFNT AT SEI”I’F:H”KR VI, I9HO.. . . . . . . . . . . 
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$tatlim@nt of $tatw of Approprlatlons 

Fiscal Yeara Ended September 30, 1987 end 1986 

SOURCE OF APPROPRIATIONS: 1987 1986 --- --- 

Operating funda: 

Current yarr operating eppropristion................ $414,783,000 
ADDrOBri~tiOn Public LaW 99-195 

$418,584,000 

1 

?ind~finite - funded intereat)..................... 

Obligated opcratinp funda brought forward: 

Fiacal year 1980 .................................. 674,235 
Fiwal yerra - Merged ............................. 9,215,292 
Fiscal year 1984 .................................. 
FiBCeil year 1985 .................................. 5,525,096 
Fiscal year 1986 .................................. 60 361 536 --L--L-- 

Capital funds: 

Current year capital appropriation (no year),....... 

Obligated capital funds brought forward: 

Fiscal year 1980.................................. 
Fiscal years 1981 through 1985.................... 
Fiscal years 1981 through 1986.................... 

Ilnohl igated capital funds brought forward (no year): 

Fiacnl year 1980 .................................. 
Fl~cnl years IV81 tbnqh 1985.. .................. 
Fi~caI yenrs 1981 ttrrorqh 1986.. .................. 

-k&!?LE!! 

20,908 

21 196 656 --l---L-- 

30,997 

713,275 
3,687,150 
3,197,827 

35,759,615 

--------_ 

43 357 867 --A--2--- 

468 391 867 --d---L,- 

124,574 
15,107,899 

--------- 

i?2zL&1 

53,346 
9,319,873 

‘I’O’I’AI. SOUHCE OF APPKOPKIATIONS..  . , , . . , . . , , , . . , . . . , , . , . . . w.Lx!,‘78 

‘l’ht~ accompanying noten HTP an integral part of this statement. 
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Hnanchl Matementa 

Fiacel Years Ended September 30, 1987 and 1986 

APPLICATION OF APPROPRIATIONS:  

Opernt inR funds: 

1987 1986 --- --- 

Expcnditurcs from opern.tinp, npproprmtion.8: 

Ficlcal 1980 ..I..I,,,..........IIII.I.*II.I... year $ 362,500 $ 4,111 
Fincal - Mergad ,,,.*..*II.*.I....* .I.,...... ycrrs 2,316,168 507,114 
Fiacal 1984.................................. yeor 1,317,197 
Fincnl 19R5.................................. year- 2,011,226 31,588,926 
Fiacrl 19Rh.................................. year 52,052,454 358,663,239 
F~ncal year 1987 I,*II.,...II*..*.I..............". ??LGZ?22!! ---"------ 

Obligated operatin fundn: 

Fiscal year 1980 ........... 
Ftncel ycnra " McrRed ...... 
Fiscal yc?sr 1984 ........... 
Piwnl year LYRS ........... 
Piacel year L98h ........... 
Fiscal year 1987 ........... 

~ Unobligated operating funds irprred.. . . . . . . . . 

Capital funds: 

6xprodlLurrE from capital epprnpriationn; 

Fiwcal year IYHO..................... 
Fincal year8 1981 through 1986.. , , . ,, 
Finrnl yr?nr" 1981 through 1987....... 

a.. . .  311,229 
. . . . . 1,857,423 
4.e.. 
. . . . . 2,148,693 
..*.. 5,695,374 
.I... ~4~&!?&%? 

L22J.!@LF2 

h74,235 
7,352,546 
1,A62,745 
5,525,097 

60,361,536 

. ..*.... 12,070 20,908 

. . ..I... 21,375,748 

. . . . . . . . 23,766,934 

, . . . . . . . 0,257 30, 097 
. . . . . . . . 9,139,366 
. . . . . . . . -...-'---I..-- 2 29x 765 -.-._ - .__.._..... - 

-..A--.A--- 2 307 022 ..--.L...-...~~-- Y  170 363 

54,770,019 50,105,hY2 

TWl'Al. API ' I . [CATION OF At'I ' I~OPIIIA'I ' IONS ..,....,............. $562 729 178 ---L--L.-- $528,497,559 - -------- --------__ 
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Financial Statements 

Notes to Financial Statements 
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Financial Statemente 

c . Progrrty, I_ --- pla"~~wili~ui~_"~nexl. Property, plant and equipment arc 
rccorrled at cclat, of if acquired from another United States Government agency, 
1st the value dt?terminrd by the Director of the Office of Management and 
Iludgrt. AdminiRtrntive end other related general expenses arc recovered 
currently and therefor@ not cspltalrzed. The cost of minor items of property, 
plant. and equipment is charged to expense a~ incurred. 

d. AdVJJ”CS2H for cagitsl. tolls in exccs~ of -.---- - -------- -_- A  portlo” of 
Il~prf’clRtlO” ~cco”er,c8 may be programmed annually by the Board of Directors 
for plant replacement. expansion, ot- improvements. In fiscal year 1986, 
$3.1 million were proprammed for this purpose. In fiscal year 1987 no amounts 
W,‘lV proyrammcd. Such funda are considered capital advances from Canal 
IIFI“T”. llpon utilization, these advance8 are amortized through an offset to 
dl'Preclntinn expense in an amount calculated to approximate the depreciation 
on awar-tn acquired with such advances. 

e. Doereciation. 
-- ---:--- Property, plant and equipment are depreciated over 

their vntimstsd RC'TVICC livea at rates computed using a straight-line method 
wtth ndditlonal nnnunL depreciation, identified 88 composite, to provide for 
prwnaturv plant retirements. 

The recurring COB~H of dredging the waterway are charged to expense. 
Non-rrrurring dredging CORKS for wbatantisl improvements and betterments to 
t hr wnterway a I: e cunsldered additions to plant and are capitalized and 
drpracaated over their Patlmatad service lives. 

1. Accounta receivable. llncollectible accounts receivable of the ---7--:--------- 
Panama Canal Comm~na~on are recognized as B  reduction in revenue when written 
oft. Any wubaequcnt collection8 of Commission eccounts receivable previously 
wrLtt<*" off are recorded BR revenue. 

Iz . ,I~v~JI~~i-e2. Operetlng materials and supplies are stated at 
4I”ernRe eonr, plus coot of trennportation to the ultimate destination on the 
Iathmus of Panama. An allowance has been established to reflect the estimated 
C'OHC of obsolete and RXCCFIB stock. 

II . Retirement bencfit,9. --,-7-- ----,- -----; Employer payments to the contributory 
llnited States CLVLI Service Retrrement System and to the Republic of Panama 
Social Security System are charged to expense. The Commission has no 
linhility for future payments to emplovee~ under these systems. 

Non-United States citizen employees who retired from predecessor 
agencies prior to October 5, 1958 are not covered by the United States Civil 
Service Rctireement System but do receive benefits under a separate annuity 
Pl+l". Payments made under thie annuity plan are recorded 88 a current year 
expense. Annuel amounts expended were $1.4 million in fiscal year 1987 end 
fines1 year 1986. The liability of the Commission for future annuity payments 
to th@ne! former employees or their eligible widows is reflected in the balance 
sheet RR retirement benefit0 to certain Eormer employees of predecessor 
n$?,enciea and an equal amount is recorded as n Deferred charge. 
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Pinanclal Statements 

A-- 
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Financial Btatementa 

Oprrnt ing Appropriation 
Capital Appropriation 

Millions of Dollars -------.-_------_ 

$ 421.2 
36.6 $ 463.8 

Repaid to General Fund (O?/Rl) 
Repaid to General Fund (12/82) 

(350.0) 
(28.2) ----- (378.2) 

Amount owed General Fund of U.S. 
Trcarury ilb of September 30, 1987 $ 85.6 P111Sllrn 

5. llnrecovered Costs Due from Subsequent Revenues. -------------------------- ---------_- 

I’urnusnt to the provisions of section 1602(b) of the Panama Canal Act 
of I979 (Public Law 96-70), the net loss from fiscal year 1987 operations of 
$0.6 million was deferred a6 an unearned cost to be recovered from subsequent 
rG!“l’“uIN. Alno, in accordance with section 1341(b)(Z) of the Act such 
unaurnr~d cohlt~ must be deducted from any future net operating revenue due to 
the Covrrnmrnt of Panama. 

6. Net Hevenue Payable Pa Government of Panama. _ .--. -II_- .-.--. “_. _-.-.-------f------------- 

Bawd on the provinions of paragraph 4(c) of Article XIII of the 
I’nrlnnul CanIll ‘Treat yp which Rtates that nn annual amount of up to $10 million 
will hc pold out of Canal operating revenue to the extent that such revenue 
~~KCFC~ expendit.urca of the Panama Canal Commiasinn, net revenue in the amount 
of $2.0 million from fiscal year 1986 operations was payable to the Government 
ot IPclnama. This n<!t wv~~nw WAH paid to the Government of Panama on July 20, 
19H7. 

7. Cant of Work Inkzrie8 Comprnsation. - ----.-- --“__- -------. ------ 

‘Thf: Cnmmi*Siion sdminiatrrs n self-ineured program to compensate 
crirtain employet~~ For death and diaability resulting from workplace injuries 
or ~llnt~awc:ri Z~M net forth in thr Federal Employees’ Compensation Act (FECA). 
Al  I llni t.r*d stntrs citizen employeaa RTC eligible Eor coverage, as are 
non~~lln~twl States CltLzen employi~‘e~ hired prior to October I, 1979 who elected 
cowrnge r,n that tlntc. AR  provided by FECA, employees and certain dependents 
are twnt~f~c~nricw for various periods that can extend to life. 

‘The linbiliry nnd deferred charge recorded in these statement8 
rrflarL the net present value of all expected future payments for accidents 
occurring prior 10 Ortober I, 1987, rd.iusted for inflation. The ~ro8~ amount 
to hr* rt~c~r,vt~red from tolls over the remaining life of the Treaty to retire 
this linhllity is $7S.h millIon. 
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Fhcial sltatementa 

a. AccountinaChangce. ------_ --_ 

I)+ Effective in fiacrl year 1987, the Commission changed from B  ceah 
basi8 to an accrual basis in accounting for workmen’s injury compensation 
coatll under tha Federal Employees Compensation Act. To implement this 
change, the cost of accidents will be expensed 88 incurred starting in fiecal 
year 1989. Alw beginning in 1989, the unamortized co@t of accidents which 
occur prior to that year will be amortized to expense over the remaining life 
of the Treaty. In fiacrl year 1987, the total liability for past accidents 
was recorded. This change ha5 no impact on the fiscal year 1987 financial 
poricioo or npc?tating reaultl of the Commission. 

b. Effective with fiscal year 1987 financial statements, advances 
for capital wil l no longer be ahown 88 separate line items on the Statement of 
Opsrstionr and Non-intereit-Bearing Investment. In prior years, advances for 
capita1 wcrc shown as deductions from tolls and other revenues. This 
prcncntntion haa been discontinued because those collections represent direct 
capital contributions by Canal users and not operating revenues. The fiscal 
ynsr 1986 preriantation WBE~ changed to be consistent with fiscal year 1987. 

c, Effective Jenuarv 1. 1986. the Commission imolemented a chenne in ,. 
the treatment of intercnt required by enactment of Phblic Law 99-195 on 
nccembar 23 I 1985 which emended. prospectively, the interest provision of the 
Psnrma Canal Act of 1979. Under the Act as-amended, interest on the United 
Staten investment in the Panama Canal will be deposited into the General Fund 
of the United Staten Treasury 8s miscellaneous receipts rather than into the 
Panama Canal Comminaion Fund. Accordingly, as of January 1, 1986, interest 
will no longer reduce the investment base. Interest for fiscal year 1986 
nmolalted to $6,786,828 of which $4,838,299 WBB deposited into the General Fund 
of the United State@ Treasury in accordance with the Act, BB  amended. 

d. PublLc Law 99-209, dated December 23, 1985, amended the Act to 
authorize thn Commia!i ion to adjust and pay damages from marine accidents which 
ocrurrt!<i outaldt! the locks where the amount of the claim exceeded $120,000. 
‘The a!Irhority under Public Law Y9-209 is retroactive to October 1, 1979. 
Prior t.0 this amendment, the Commission’s authority was limited to those 
I:lnlma for accidents which occurred (i) prior to October 1. 1979. (ii) within 
the locks after September 30, 1979, of (iii) outside the locks where the claim 
wa4 $12~l,OOO or lesr. Claims exceeding $120,000 for accidents occurring 
outside the lncka were, prior to the amendment, required to be submitted to 
Cnnyrr!~s for approval and were booked as non-fund liabilities. Beginning in 
fiucol year 1986, the Commiaslon ellminnced the non-fund category of marinr 
nccidpnt linbilltica and recognized all these liabilities as funded. 

Y. Interest-ReRriI~Invr~t~~n~ of the United States Government. _------__--_- ---____-------______--------------- 

1’1,‘. interrrt-baarlnp, investment of the United States Government in 
t hr I’nnnmn Canal 1~ determined based on section 1603(a) of the Act. The 
irrtl!rrat-hcxrlng tnvcetment of the United States Government at September 30, 
10X7, and Septcvnber 30, 1906, W~H dt!trrmintad as follows; 
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Financial Stntementa 

Millions of Dollars 

Inwstmr*nt at September 90, 19R5 $ 76.9 

Fiscal year 1986 transactions: 
Disbursements $ 411.9 
nrce1pts (437.0) 
Net property transfers --QL!) 

Nr I chan,qe (27.1) ---- 

Investment at Srptembflr 30, 1986 49.8 

Fiscal year 1987 transactions: 
Disbursemrnts 
Recr.ipts 
N?‘t property transfers 

Net change 

456.4 
(441 .2) 

(0.3) 
14.9 _--- 

Investment at September 30, 1987 

10. Advances for Capital - Transit Booking Qstem Peps. 

$ 64.7 ---- ---- 

With the approval of the Board of Directors, a system was activated 
in fiscal YERr 19R3 whereby shippers. for a fee, can make an advance 
rPBer”atlO” for VCSSPI  tra”SLt. This system generated funds of $5.R million 
in fiscal year 1987 and $7.4 million in fiscal year 1986. Such funds are 
considered capital atlvanc~s from Canal users. By direction of the Board of 
Directors, these fees are set aside for cnpi tal improvements. UpCXl 
utlIl7.ntlon, ther)e advances are amortized through an offset to drpreciatlon 
cxprnsr in an amount calculated to approximate the depreciation on assets 
acquired wltb such atlvanc~s. 

11. Contingent l.iabillties and Commitments. _____ _______------------------- 

Ln addltlon to recorded liabilities, the estimated maximum contlngrnt 
liability which could restlit from pending claims and lawsuits was $19.6 million 
at September 30, 1987 and $14.1 milllon at September 30, 1986. In the opinion 
of mnnn~erwnt and Commission counsel, these pending claims and lawsuits will 
he resoIvetl with no material adverse effect on the finnnclal condition of the 
ap,F”Cy. 

Commr tments #under uncompleted constructlo” contracts and unfilled 
purchase orders omountrd to $40.0 million at September 30, 1987 and $39.9 
mililon at September 70. 1986. Of these amounts $0.1 millIon ;n unfilled 
purchase ord~r’i were prepaid as of September 30, 19A7 and 1986. 

Cash and negotinblc aecuritirs of a kind acceptable by the United 
states ~wernmcnt in the amount of $11.4 million were held by United States 
deposltorles deslgnatrd by the Panama Canal Commission at September 30, 1987 
and OR.9 mil l  ton at Sepcrmhi~r 30, 19R6, to guarantee payment by third parties 
of ttw1r obllpntlons. 
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Financhl Statements 

The Panama Canal Treaty of 1977, Article XIII, paragraph 4(c), 
providca that an annulrl amount of up to $10 million per year be paid to the 
c<,ve rmnent of Panama out of operating revenue0 to the extent that such 
T+VPIIURLI exceed expenditures. Payment to the Government of Panama is subject 
to the limitationa set forth in section 13hl(e) of the Act. In the event 
,!p~rntlng revenues in any year do not produce a eurplus sufficient to cover 
I hl t! p8lyment, the unpaid balance shall be paid from operating surpluses in 
fulurr* yesrs up to the amount svnilable from these surpluses. Aa of September 
‘10. 3987, the balance contingently payable to the Government of Panama amounts 
to $71.1 million. As of September 10, 19Rh, the balance contingently payable 
t.o ttw 1:overnment of Panama amounted to $61.1 million. 

12. Treaty l,mgact . ---- -- --- 

On September 7, 1977, the United States of America and the Republic 
of l’iinemii Rip,ncd the Panama Canal Treaty of 1977. The Treaty provided for the 
eatahlinhmrnt of the Panama Canal Commission on October 1, 1979, to assume 
rrrtnin operational responsibilities for the Canal until December 31, 1999. 
When the Treaty trrminarcri on December 31, 19Y9, the Republic of Panama shall 
a~~umr total rosponaihrlity for the mana!@x~ent, operation and maintenance of 
thr Panama Canal, which shell be turned owr in operating condition and free 
IIF liens and dnbtn, except aa the two Parties may ocherwiae agree. The 
e~flzetn uf these long-range requirement!? are not considered in the financial 
Bt.RtullerltA. 

I ‘I . Recent L@~al.st.ion - Public Lsw 100-203. ----- _.__ --------------- -------- 

Public 1.w 100-203, converted the Panama Canal Commission from a 
nprc~nl fund agency to a revolving fund agency effective January 1, 1988. 
TtlIs conversion LO a revolving fund financial structure is not expected to 
rrnulr in any ma.ior change in the accounting policies and principles of the 
Comminninn. In addition to affecting the financial format of the agency, 
l’uhl ic Low 100-201 provides: (8) for reimbureement to the General Fund of the 
l1.S. ‘I’rrasury of the $85.6 million balance of the 1980 appropriation to the 
Commlanion, RR described in note 4; and (b) for restoring $61.7 million to the 
int*rt’nf-hellring investment of the United States Government in the Panama 

c:annl by trnnwferrlng interest collections prior to January 1, 1986 to the 
(:I~IIC~H~ Fund of the U.S. Trensury. 
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Stipplementary Information - 

Schebule of Treaty-Related Costs 

Statement Unaudited 

Department of Defense (DOD) Costs (Savings) 
Through Fiscal Year 1987 

Prior FY FY 86 FY 87 
costs= costs costs 

U.S. Army 
Rasa Operations $ 89,128,410 $ 16,463,850 
Communications 14.992.803 3.201.377 
Commissary 6;539;388 539; 190 
Transportation 2,892,773 3,481 
Technical Assistance 336,223 24,017 
Health Services 63.439.687 14.020.894 
Disposition of Remains 1;452;320 
Criminal Investiqations 308,657 
Tropical Test Center 35.4013 
Proburement of Equipment ?,046;789 
Military Construction 36,397,791 
Mllltary Pay 54,138,770 
ports 165.968 
Family Housing 5,202;610 

Operations 

Total Army 

U.S. Air Force 

IJ.S. Navy 

DOD Dependents 
Schools' 

Defense Mappinq 
Aqency 

Tot a 1 I)OlJ 

279,077,097 

24,052,898 

33,359 

4,7R3,000 

-1,158,764 

s 

380;672 
67,836 

0 
0 
0 

9,910,258 
0 

1,640,445 

46,252,020 45,347,677 369,676,794 

4,800,322 2,591,038 31,444,258 

(91,379) 375,836 317,816 

(2.427.000) 

noteb .- 

$48.533.963 

expenditures. 

$ 16.691.134 
3,285,892 

759,593 
2,927 

0 
14,775,770 

417,lQl 
73,022 

0 
0 
0 

7,485,084 
0 

1,857,074 

431,000 

noteb 

$48.745.551 

Total 
costs -- 

5 122,283,394 
21.480.072 

7;838,171 
2,899,181 

360,240 
92,236;351 

2,250,173 
449,515 

35,408 
3,046,789 

36,397,791 
71.533.712 

165,868 
8,700,129 

2,787,OOO 

1,158,764 

$405.384.632 
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f3uppl4Hn4m~ Information 

Statement Unaudited 

Non-DOD Coate (Savinga) Through FiscaL Year 1987 

prior PY  
A W W Y  c04t4a 

Stata Department $ (8,585,995 

Federal Aviation 
Adminletration (19,459,883 

American eattla 
Monuments Commiseion 2,093,203 

Pnnuma Canal Commission 300,000 

General Accounting Office 988,995 

Smith4Onian Tropical 
Ranaarch Inntituta 1,860,450 

Gorqas Memorial Laboratory 

Canal Arc4 Court Sy4tem 
11.9. Attorney 
U.S. Marshall 
Clerk of Court (1 

Bureau of Prisons 

Poreiqn Broadcast 
Information Service 

National Oceanic and 

121,056) 

408,417 

(136.2951 

359,002 

136,295) 

2,627,869 

(393,646) 

423,747) 
265,621) 
856,715) 

690,856 

':$d;;; 

(544:727) 

302,775 

120,374) 
(49,202) 
585,690) 

272,202 

(662,135) 
(366,408) 

(2,987,132) 

1,265,913 

86,418 56,703 62,971 206,092 

Atmospheric 
Administration 

Total non-DOD 

11,964 

s(J4.68A&&, 

“Includes prior-year adjustments. 
hNot reported. 

FY 1986 
costs 

$(1,790,039) 

FY 1987 
coats 

$(1,787,218 ) 

‘) 

Total 
costs 

$(12,163,252) 

(4,251,300) (4,251,300 (27,962,483) 

393,000 322,000 2,808,203 

0 0 300,000 

191,446 211,768 1,398,211 

not& noteb 11,964 

$(5,702.056) $(&j&&&4) 
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-_- -- 
Supplementnry Information 

I 

Statement rlnvludited .---._-- 

Property Transferred by the Panama Canal 
Commission and Predecessor Organizations 

to the Republic of Panama Since October 1, 1979 

Agency 

('anal lone Govr-rnmrnt and 
Panama Canal ('ompany 

Pnnnma Canal Commission 

TOtAl 

Agency: 

canal 'done Government and 
Pnnnmn Canal Company 

Panama Canal Commission 

Prior FY 86 FY 87 Total 
transfers transfers transfers transfers -- 

68,317,629 $ 0 $ 0 $168,317,629 

?3,517,969 !.144,572 170,548 28,833,089 

S&144.572 $170.548 $197.150.718 

Net Book Value 

Prior FY 1986 FY 1967 Total. 
transfers transfers transfers transfera ~- 

$H4,886,222 $ 0 S 0 $84,886,222 

7,482,666 1,948,292 131,799 9,562,757, 

L 
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Supplementary Information 

Statement Llnaudited 

Property Transferred by the Department of Defense 
and the Federal Aviation Administration 

to the Republic of Panama Since October 1, 1979 

Acquisition Cost 

Agency 

Department of Defense 
(J.S. Army 
II . S  . Navy 
IJ.S. Air Force 

Total DOD 

Federal Aviation 
Admlnistration 

Total 

Prior FY 86 FY 87 Total 
transfers transfers transfers transfers 

$40,231,105 $ 106,941 $ 0 $40,338,046 
4,930,769 0 0 4,930,769 

275,874 0 0 275,874 

45.437.748 106,941 0 45.544,609 

4,638,360 0 0 4,638,360 

$50,076,108 $ 106,941 $ 0 
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Supplementary Information 

Sche#ule of Property, Plant, and Equipment 

Titles end treaty rights ................... 

Interest during construction ............... 

Canal excnvat ion, fills and embankments .... 

Canal structures end eauipment ............. 

Supporting and general facilities.. ........ 

Facilities held for future we ............. 

Plant additions in progress.. .............. 

Suspended construction projects ............ 

TOTAL ...................................... 

Schedule of Property, Plant end Equipment 
September 30, 1987 and 1986 

1 9 8 7 
-Eslinated Davreciation 

Service 
Life 

40 yre. 

15-100 yrs. 

4-100 yrs. 

5-100 yrs. 

10-100 yrs. 

cost --- 

$ 14,728,889 

50,892,311 

347,536,452 

301,627,426 

125,431,OOl 

2,824,202 

32,409,795 

40,145,79E 

$915,595,874 
-- 

end valuation 
dlOWl3nCEZS- 

9 5,247,167 

50,892,311 

123,071,833 

145,097,031 

ao,l93,747 

2,377,516 

40,145,79g 

$447,025,40_2 

1986 
Depreciation 
end valulrt ion 

coat allov8nces 

$ 14.720.809 $ 4,878,945 

50,892,311 50,892,311 

347,536,452 114,551,412 

2aa,439,752 138,474,168 

122.268,Sao 76,515,92R 

2,827,602 2,381,656 

24,1.90,510 

40 145,790 --A 40,145,798 

$~91,030,194 $427,840,218 
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