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COMF'LROLLER GENERAL OF THE UNITED STATES 

WMHINGTON,D.C. 20548 

B-211215 

To the President of the Senate and the 
Speaker of the House of Representatives 

This report presents our opinion on the Federal Deposit In- 
surance Corporation's financial statements for the year ended Decem- 
ber 31, 1982. We made our examination pursuant to the provisions of 
31 U.S.C. 9105 and in accordance with generally accepted government 
auditing standards. 

The Federal Deposit Insurance Corporation is an independent 
agency created by the Banking Act of 1933 to protect depositors in 
the Nation’s banks, help maintain confidence in the banking system, 
and promote safe and sound banking practices. 

We are sending copies of this report to the Director of the Of- 
fice of Management and Budget, the Secretary of the Treasury, and the 
Chairman, Board of Directors, Federal Deposit Insurance Corporation. 

Comptroller General 
of the United States 



COMPTROLLER GENERAL OF THE UNITED STATES 
WASHINGTON~0.C. 20548 

B-211215 

To the Chairman, Board of Directors 
Federal Deposit Insurance Corporation 

We have examined the statement of financial position of the 
Federal Deposit Insurance Corporation as of December 31, 1982, and 
the related statements of income and the deposit insurance fund and 
changes in financial position for the year then ended. Our exami- 
nation was made in accordance with generally accepted government 
auditing standards and, accordingly, included such tests of the ac- 
counting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the financial statements referred to above pre- 
sent fairly the financial position of the Federal Deposit Insurance 
Corporation as of December 31, 1982, and the results of its oper- 
ations and the changes in its financial position for the year then 
ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. The 
financial statements of the Federal Deposit Insurance Corporation 
for the year ended December 31, 1981, were not audited by us and, 
accordingly, we do not express an opinion on them. 

Comptroller General 
of the United States 
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APPENDIX I 

REPORT ON INTERNAL ACCOUNTING CONTROLS 

APPENDIX I 

As part of our examination of the Federal Deposit Insurance 
Corporation's financial statements for the year ended December 31, 
1982, we made a study and evaluation of the system of internal ac- 
counting control to the extent we considered necessary to evaluate 
the system as required by generally accepted government auditing 
standards. For the purpose of this report, we have classified the 
significant internal accounting controls in the following categor- 
ies: 

--Assessments 
--Assistance to problem banks 
--Expenditures 
--Financial reporting 
--Investments 
--Payroll 

Our study included all of the control categories listed above except 
that we did not evaluate the accounting controls over investments, 
financial reporting, and assistance to problem banks because it was 
more efficient to expand substantive audit tests. The purpose of 
our study and evaluation was to determine the nature, timing, and 
extent of the auditing procedures necessary for expressing an opin- 
ion on the Corporation's financial statements. Our study and evalu- 
ation was more limited than would be necessary to express an opinion 
on the system of internal accounting control taken as a whole or on 
any of the categories of controls identified above. 

The management of the Federal Deposit Insurance Corporation is 
responsible for establishing and maintaining a system of internal 
accounting control. In fulfilling this responsibility, estimates 
and judgments by management are required to assess the expected ben- 
efits and related costs of control procedures. The objectives of a 
system are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized 
use or disposition, and that transactions are executed in accordance 
with management’s authorization and recorded properly to permit the 
preparation of financial statements in accordance with generally ac- 
cepted accounting principles. Because of inherent limitations in 
any system of internal accounting control, errors or irregularities 
may nevertheless occur and not be detected. Also, projection of any 
evaluation of the system to future periods is subject to the risk 
that procedures may become inadequate because of changes in condi- 
tions or that the degree of compliance with the procedures may 
deteriorate. 



APPENDIX I APPENDIX I 

Our study and evaluation made for the limited purpose described 
in the first paragraph would not necessarily disclose all material 
weaknesses in the system. Accordingly, we do not express an opinion 
on the system of internal accounting control of the Federal Deposit 
Insurance Corporation taken as a whole or on any of the categories 
of controls identified in the first paragraph. However, our study 
and evaluation disclosed no condition that we believed to be a ma- 
terial weakness. 



APPENDIX II APPENDIX II 

REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 

We have examined the financial statements of the Federal De- 
posit Insurance Corporation for the year ended December 31, 1982. 
Our examination was made in accordance with generally accepted gov- 
ernment auditing standards and, accordingly, included such tests of 
the accounting records and such other auditing procedures, including 
tests of compliance with laws and regulations, as we considered 
necessary in the circumstances. 

In our opinion, the Federal Deposit Insurance Corporation com- 
plied with the terms and provisions of laws and regulations for the 
transactions tested that could have materially affected the Corpora- 
tion's financial statements. 

Nothing came to our attention in connection with our exami- 
nation that caused us to believe that the Corporation was not in 
compliance with the terms and provisions of laws and regulations for 
those transactions not tested. 
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APPENDIX III APPENDIX III 

Federal Deposit Insurance Corporation 

Comparative 
Statement of Income 
and the Deposit Insurance Fund (Inthousands) 

For the twelve months ended 

Dsc%z 31* “““;“9%’ 3” 

income: 
Gross assessments earned 
Less: Provision for assessment credits 

Tot81 

Interest on U.S. Treasury obligations 
Amortization of premiums and discounts (net) 

TOtA 

S 1 ,109,288 8 t,o40,940 
96,553 119,024 - 

1 ,012,736 921 ,916 

1.116.216 985,417 
253,750 130,043 

1.369.966 1 .115,460 

Interest earned on notes receivable 79.178 31.924 

Interest received on assets in liquidation 53,888 647 

Other income 0,869 4,743 

Total Income 2,524,636 2,074,690 

Expenses and Losses: 
Administrative operating expenses (net) t 29,927 127,185 
Merger assistance losses and expenses (net) 681,129 387.7 12 
Provision for insurance losses (net! 126,436 320,412 
Interest on FR5 indebtedness expense 54,178 9,386 
Nonrecoverable insurance expenses 8,162 3,396 

Total Expenses and Losses 999,832 848,091 

Net Income 1,524,804 1.226.599 

Deposit Insurance Fund-January 1 12,246,140 11 ,019,541 

Deposit Insurance Fund-December 31 6 13,770,944 $12.246.140 

The accompanying summary of significant accounting policies and notes to financial statements are an 
integral part of these statements. 



4PPE’NDIX ITT 

Comparative 
’ Statement of Changes 

For the twelve months ended 

in Financial Position (In thousands) 
December 31, December 31, 

1982 1981 

Sources of Workiq C@tal 
From operations: 
Net income 
Add: Depreciation expense 

Amortization not effecting working capital 
Allowance for loas ad/ustmenao 
income maintenance agreements adjustments 

TOUI 

s 1 *524%i 
112,403 
126,436 

(436,855) 
1.327.281 

From other swrc8s: 
Portron of Long-term investments in U.S.T. notes & bonds 
at amortized cost transferred es currently due 

Portion of assrstance to insured banks transferred as currently due 
Collectrons on assistance to insured banks 
Collections on assets acquired from insured banks: 
Receivershrp and payoff case5 
Deposit assumptron transactions 

Increase in notes payable: 
Promissory (exchange) notes 

Increase in liabilities incurred in failures of insured banks: 
FRB and FHLS ~ndwrtutsdnes 
Notes Payable 
fncome maintenance agreements 

TOUI sources of working capital 
- 

1,607,446 i .608,938 
50,619 21.919 

296 0 

26.118 i i ,873 
432.138 243,735 

174,529 0 

Uses of Working Capital 
Purchase of U.S.T. notes and bonds 
Increase in assistance to insured banks: 
Net worth certificates 
Special assistance 
Notes receivable 

Assets acquired from insured banks: 
Receivership and payoff eases 
Deposrt assumption transactions 

Purchase of San Francisco condominium offices 
Portion of notes payable transferred as currently due 
Payments made on notes payable 
Portion of income maintenance agreements transferred as currently due 
Payments made on income maintenance wtreements 

29,800 
494,088 
492,442 

4.634.757 

St ,226,599 
438 

25,907 
271,507 

0 

1.524.451 

428.000 

382.72: 
4.221,645 

2,859,750 

174,529 
8.112 

298,750 

282,353 
453,530 

11.714 
181,842 
25,587 
99,963 

164.515 

500,377 

34,855 
629,824 

145.29: 

75.41: 
8.699 

T&l usb5 of working capital - 4.560,.645 1.394.465 

Net increase in working capital 

Changes in Working Capital Accounts 

* 74.112 $2.827.180 

Working Capital 
(Increase - (Decrease)) 

Cash S 953 s (1,604) 
Investment in U.S.T. securities at amortized cost 13.721 
tnterest receivable on U.S.T. sacurities 75,710 2~“3~~:~~ 
Payments due on assislance to insured banks 28,650 
Interest receivable on assistance to insured banks 30,478 

‘:::=g; 

Other receivables and prepaid items 5,251 i455) 
Accounts payable and accrued !!abilitles 
Collections held for others 

(43xJ WW~I 

Accrued annual leave of employees (402) (359) 
Net assessment mcome credits due insured banks 32,691 439,845 
Current notes payable (36,549) (142,672) 
hteresl on notes payable (9.387) (9.503) 
Current estimated payments on income maintenance agreements (24,546) 
Net increau in working capita1 $ 74.112 

The accompanying summary of significant 
integral part of these statements. 

accounting policies and notes to financial statements are an 
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A?PENDIX III APPENDIX III 

Federal Deposit Insurance Corporation 

Summary of 
Significant 
Accounting Policies 

Gene4 
These statements do not inctude accountability for assets and liabilities of closed insured banks for which 
the Corporation acts as receiver or liquidating agent. Periodic and final accountability reports of its activi- 
ties as receiver or liquidating agent are furnished by the Corporation to courts, supervisory authorities, and 
others as required. 

U.S. Treasury Obligations 
Securities are shown at amortized cost which is the purchase price of the securities less the amortized 
premium or plus the accreted discount. Such amortizations and accretions are computed on a daily 
straight-line basis from the da :c cf aquisition to the date of maturity. 

Deposit Insurance Assessments 
The Corporation assesses insured banks at the rate of l/l 2 of one percent per year on the bank’s average 
deposit liability less certain exclusions and deductions. Assessments are due in advance for each six- 
month period and credited to income each month. The Depository Institutions Deregulation and Monetary 
Control Act of 1980 changed the percentage of net assessment income to be transferred to insured banks 
each July 1 of the lollowing calendar year from 66 213 percent to 60 percent and authorized the FDIC 
Board of Directors to make adjustments to this percentage within certain limits in order to maintain the 
Deposit Insurance Fund between 1.25 and I .40 percent of estimated insured deposits. tf this ratio falls 
below 1 .lO percent or above 1.40 percent, the FDIC is mandated to make further reductions, up to 50 per- 
cent, or increases to the percentage distribution of net assessment income. 

Allowance for Losses 
The Corporation establishes an estimated allowance for loss at the time a bank fails. These allowances are 
reviewed every six months and adjusted as required, based on financial developments whtch accrue dur- 
ing each six-month period. The Corporation does not state its estimated contingent liability for unknown 
future bank closings because such ~stima?es ere impossible to make. The Corporation’s contingent liabiltty 
for eventual net losses depends upon factors which cannot be assessed until or after a bank has actually 
failed. The Corporation’s entire Deposit Insurance Fund and borrowing authority are available, however, 
for such contingencies. 

Depreciation 
The Washington Office Buildings are depreciated on a straight-tine basis over a 5Qyear estimated life. The 
San Francisco Condominium Offices are depreciated on a straight-tine basis over a 35year estimated life. The 
cost of furniture, fixtures, and equipment is expensed at time of acquisition. 

Rstirem’ent Plan 
Ail permanent, full-time and part-time employees of the FDIC are covered by the contributory Civil Service 
Retirement Plan. The Corporation makes bi-weekly contributions to the plan equal to the employees’ bi- 
weekly contributions. The retirement plan expenses paid for calendar years 1982 and 1981 were 
86.377,OOO and 55,992,DO0, respectively. 

Accrued Interest 
Accrued interest, when classified in the current portions of the Comparative Statement of Financial Posi- 
tion. represents the entire amount of interest due to or due from the Corporation within one year, includ- 
ing interest accrued on those principal amounts classified as tong-term. 



APPENDIX III 
APPENDIX III 

lncoms Maintenance Agreemsnta 
The Corporation wcoirds its Eiability under an Income Maintenance Agreement at the present value of each 
estimated cash outtey at the time the agreement is accepted. Estimated cash outlays are anticipated future 
payments the Corporation will provide to offset the difference between the annualized cost of funds and 
the annualized return on the declining volume of earning assets acquired in a merger transaction, plus an 
amount to cover overhead costs. The charge is recorded to insurance loss. The present value of the liability 
is then accreted d&y and recorded monthly over the term of the agreement. Any differences between the 
estimated and actual cash outlays are recorded as payment adjustments. The present value of remaining 
estimated cash outlays are also reviewed and adjusted each year when interest rate changes occurring in 
the marketplace appear material or permanent in nature. The originally recorded loss, plus or minus any 
payment and present value adjustments, will then be prorated between insured banks and the Deposit 
Insurance Fund as provided in Section 7(d) of the Federal Deposit Insurance Act. 

Reclassifications have been made in the 1981 Financial Statements to conform to the presentation used 
in 1982. 

9 



APPENDIX III APPENDIX III 

Federal Deposit lnsuranca Corporation 

Notes to 
Financial Statements- 
December 31,1982 and 1981 

1. U.S. Treasury Obligations 
All cash received by the Corporation which is not used to defray operating expenses or for outlays related 
to assistance to banks and liquidation activities, is invested in U.S. Treasury securities. As of December 31, 
t 982 and 1981, the Corporation’s investment portfolio consisted of the following: 

M*tul+ty Dorrfption 

December 3 1.1982 
(In thousands) 

Par Valw a00k vb0 Markal Valw cost 

1 DRY 

Less than 
1 Year 

Specml Treasury 
Certificates 

U.S.T. Bills 
U.S.T Notes & Bonds 

s 649.376 S 649.376 S 649,376 t 649.376 

1.975.ooo 1 B76.300 1.895.998 1 s765.458 
1.606.200 1.607,446 1.616.458 1.613,593 

Total Current 4230.576 4.133.122 4.161.832 4.028.427 

l-6 Veers U.S.T. Notes 6. Bonds 7.106.126 7.232.759 7.363.982 7.274.441 
5-10 Years U.S.T. Notes & Bonds 1.820000 1 .812.924 1.732.709 1 Bo7.740 
Over 10 Ve*rs U.S.T. Bonds 75,546 73.560 62.255 71.806 

Total Long-Tom 9.001.672 9.119.243 9.168.946 9.163.987 

foul Investment S13.232.248 St 3.262.366 si 3.320.778 t13.182.414 

Qecambar 31.1981 
(In thousands) 

MIWrity Description Par Velw 6ook Value Market Value coat 

1 Day Special Treasury 
Certificates S 822.578 S 822.578 S 822.578 S 822.578 

Less than U.S.T. Bills t .809.Qco 1.687.886 1 q692.733 1.601.298 
1 Year U.S.T Notes & Bonds 1.609.896 1508.937 1.581.749 1.619.254 

Total Current 4,241.474 4.119.401 4.097.060 4m3.130 

l-5 Years U.S.T. Notes 8 Bonds 4.842.326 4.881,567 4.40 t ,699 4.SoS.898 
S-10 Years U.S.T. Notes & Bonds 2.94u.m 2.930.651 2.362.069 2.926.126 
Over 10 Yews U.S.T. Bonds 75.646 73,373 48.821 71.806 

Toul Long-Tom 

Total lnvoctmant 

7.867.872 

St 2.099.346 

7.985.691 

~12.004.992 

6.812.689 

S10.909.649 

7.907.830 

S11.960.960 

10 



APPENDIX III 4PPENDIX III 

2. Assistance to Insured Banks 
The Corporation’s outstanding principal balances on notes receivable from insured banks at December 31, 
1982 and 1981 ere: 

A. Cumnt Notea: 

to hrirl Oprcrrrting Rmlls: 
Unity Benk and Trust Company 
88cck Oc the Commonwealth 

To Fwzilitara lhnl~rrg~ar ~greemr~nts: 
Ftrst lntersta~c Bank of Washmpwn. N A. 

To Foeilit#t# O’eposit Assumptions: 
Rank Laumh Trust Cclm#peny d Now York 
New Of leans Rancshrraa. Inc. 
European-American Bencorp. 
Draars Bar& of Chlcalgo 
Town-Counrrv Natmnal Bank 

TOMI Currwat Note* 

B. Long-Term Notes: 

To Assist Operrti~ng Banks: 
Bank oi the Commonwealth 
Ftr~ Pennsylvanle Bank. N.A. 

To Faciktate Merger Agrasmentr: 
Phdedelphtr Sevmg Fund Society 
Ab~lsne Natmnel Bank 
Svretuse Savings Benk 

To facilitate Deposit Assumptions: 
Bsnk Leumc Trust Company of New YOFk 
New Drbeffns Bancsheres. Inc. 
EurogeansAmenun Bencorp. 
Drovers Bank of Chtcago 
Town-Country Nattonal Bank 

To-1 Long-Town Notes 

tsEl2 1981 

e 
3,DDD.d 

s 1.36O.ooo 
3,ow.wD 

30,ODD.oDo 0 

1.2!io.ODO 1.25O.CXXI 
833,cOO 833.OCXl 

15000,wO 15.ow.cm 
500,DOO 5OO.ooo 

?f,wo 36.m 
60.8l9.000 21.969.000 

27.ooO.OW 30.000.000 
325.DOO.ooO 325.ODO.000 

216.250.000 
5O.WO.OW 

2.5oo.Doo 

. 3.750.000 
2.5w.Dw 

25.CCQ.DW 
2.5DD.DOO 

--143.ooo 
654,643.ooo 

: 
0 

5.m.wD 
3.333.ooo 

40,wo.ooo 
3.DoDDOO 

179.wO 
408.512.ODo 

Total 

3. Other Receivables and Prepaid Items 

57OS.262.000 *428,481,000 

The Corporation’s other receivables and prepaid items at December 31, 1982 and 1981 are: 

1982 1981 
Rrmivablca 59.693.ooO 54.405.ooo 
Repand hems 1 oo.Dal 137.ooo 

Total 59.793.000 54.542.000 

4. Net Worth Certificates 
The Garn-St. Germain Depository Institutions Act of 1982 authorized the FDIC to establish a net worth 
certificate program. Under the program, the FDIC will purchase from qualified institutions capital 
instruments known as Net Worth Certificates up through October 15. 1985. Each certificate issued will 
generally remain outstanding for up to seven years from the date of issuance. As consideration for the 
purchase of a qualified institution’s Net Worth Certificates, the Corporation will issue its non-negotiable, 
floating-rate promissory notes of equal principal value. Both the FDIC’s promissory notes and the qualified 
institution’s Net Worth Certificates will pay interest quarterly at a rate tied to the average equivalent 
coupon-issue yield on the U.S. Treasury’s 52-Week Bill auction held immediately prior to the beginning of 
a calendar quarter plus one-half of one percent. As of December 31, 1982, the following qualified 
institutions have assistance amounting to S174.529.000 under the FDIC’s net worth certificate program: 

The Lincoln Savtngs Bank 
Emigrant Savings Bank 
Roosevelt Savings Bank 
East River SaVinQS Bank 
The Eowery Savings Bank 
Inter-County Ssvmgs Bank 
Auburn Savings Bank 
The Seamen’s Bank’For Savmgs 
Orange Sawngs Bank 
Dry Dock Savtngs Bank 
The DIma Savmgs Bank of New York 
The Wdhamsburgh Savrngs Bank 
Ehzabeth Savings Bank 
Colonial Mutual Savmgs Bank 
Beneflcral Mutual Savmps Bank 

Total 

5 14.933.m 
28.294.ooO 

3.41 s.axJ 
9.408.ooO 

58.7OO.ooO 
487.000 
913.000 

12.980.ooO 
2.426.ooO 

17.478.000 
5,C0xJOO 

lB.377000 
18l.ODO 
476.ooO 

1.46O.ooO 
5174.629.000 
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6. Ailowanca for taosea. Special Assistance 
tn accordance with an Assistance Agreement date& October 4, 1982. between the FDtC, the Oklahoma 
National Bank and Trust Company, N.A., Oklahoma City, Oklahoma, and the First National Bank and Trust 
Company of Oklahoma City, N.A., Oklahoma City, Oklahoma, the FDIC agreed to indemnify Oklahoma 
National Bank an’d Trust Company, N.A., ag,ainst any losses on existing loans and certain other claims 
recognized over the next 12 month$ to the extent that such losses exceed S 19.25 million. If losses are 
recognized in excess of that level, the FDIC will be entitled to 100 percent of any recoveries on the 
charged-off loans until the FDIC’s ourlays are fully recovered. As of December 31, 1982, the FDtC had 
recorded S3,227,DOD of eatimated losses on S7.816.000 of unrecovered outlays. 
6. Allowance for Losses - Amets in Liquidation 
An analysis of the cha,nges in the estimated allowance for tosses on assets in liquidation are described 
below by account gfol~lps for the years ended December 31, 1982 and 1981. The provision of $48,009,DDC) 
charged to expense under deposltars’ claims paid includes S46.000,000 of estimated losses from the 
closing of Penn Square Rank, N.A., Oklahoma City, Oklahoma. Although all estimates are subject to 
increases and decreases over time, the original reserve of S46,000,000. equal to approximately 20 percent 
of the FDIC’s total outlay, will in all likelihood be substantially increased as assets and claims are 
appraised or evaluated. This process is expected to be completed by mid-l 983. 

1982 198? 
Depositors’ claims peid: 

Balance, begtnnmg d p~~tod S 11.285.ooO S 18.346.MM 
Add KGJelract): 

Pravisron chereed to expcnsa 48.009,ooo 325mo 
Nat adluotm~snt to prior years (592,lxtol 
Write-ott at tslmmatton (350,ca) (7*366Y? 

8alanca. end of period 56.352.OOU 11.285.000 

t.MnS 8d aLsam Purchesed: 
* Balance. bsglnninp of period 164.114.000 163.962.ooO 

&Id Ciiubtrurcl: 
Prorirmn charged to ff*psnao s1.95a.cm 7.422.ooo 
Nat adluslment to prior years 1s.to6.ooo) (37,270.cxm) 
Wrlre-oF1 et tefmmotlon (657.000) 0 

Beleme. ad of pcrriod 210.309.OCKt 164,114,ooo 

Assets purchewd outnght: 
Balance. bagmning of pertod 344646,ooO 36,734.WO 
Add (Subtract): 

Provision charged to expanse 21.464.ooo 3s4.105.ooo 
Net rdjustmant to prtor years ~7.068.ooot 
Write-otl at termtnatlon (6~566~~) (48.905,ooo) 

8alanut, end of period 359,744.m 344,646,CQO 
Total 8628.405.QOO 6610.246.000 
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il. Assessment Credits Dus lnrured hnks 
Contingent upon a legislatively specified rario of the Corporation’s Deposit Insurance Fund to estimated 
insured bank deposits, the FDIC credits a legislatively authorized percentage (currently 60 percent) of its net 
assessment income to insured banks. This credit is distributed, pro-rata, to each insured bank as a reduction of 
the following year’s assessments. Net assessment income is determined by gross assessments less adminis- 
trative operating expmses and expenses and Losses related to insurance operations. 
The Garn-St. Germmain Depository institutions Act of 1982 amended Section 7(d)(l) of the Federal Deposit 
Insurance Act and authorized the FDIC to includ’e certain opportunity lending costs in the computation of the 
net assessment inca’me. The cvppo’rtunity lending costs are the amounts by which the amount of interest 
earned on each loan made by the! Corporation under Section 13 of the Federal Deposit Insurance Act after 
January 1, 1982. is less than the amount of interest the Corporation would have earned for the calendar year 
if interest had been paid on the loans at a rate equal to the average current value of funds to the United States 
Treasury for the calendar year. 
The computation and distribution of net assessment income credits for calendar year 1982 and 1981 are as 
follows: 

1962 Mat Assssamant Incorns Clrdits DIM Inrumd Banks - July 1.1983 
Com~puirtmn: 

Gross Ass~s~smant Income - C.Y. 1982 s1.108.254.000 
Less. Admmwatrre Ooeralinp Erpanses (Net) s129.927.Om 

Merger As$lffance Lasses and Expenses Less 
Amortwtion end Plccretlon (Nat) 628.562X00 

Provwon for Insurance Losses (Net) 126.436.000 
NonrecoraobCe lnswran~crr Expenses (Net) 61.881.ooO 
Opoo~rtun~ty LendmS Costs (Nar) 1.56O.ooo 948.366.ooO 

Nut Assessmenr Income 8 159.888.ooo 

Dtstriburion: 
NJ% to the Depwt Insurence Fund * 63.965.ooO 
60% lo Insured 8anks 95.933.ooo 

Assessmant Credit Dua Insured Banks: 
AsDessment Credit . C.Y. 1982 
Assucsment t&m - Prior Yeas 

Tom1 Credttr Due. July 1. 1983 

Effective Rate of Assessment for C.Y. 1982: 1113 of 1% of Total Assessable Deposns 

s 159.688.om 

t 95.933.DDD 
248.003 

6 96.181.000 

lS8? Net Assesoment tncoms Credits Dw Insured 9anks - Julyl, 1982 

Computauon: 
Grosri Asserrmsnt Income - C.Y. 1981 
Ltss: Admmrstratwe Operating Expenses (Net} 

Murger Astcaance Losses and Expenses less 
Amortaatton end Accrslron (Net) 

Provision for Insurance Losses (Net1 
Nonrecoverable Insurance Expenses (Net) 

Net Assersmenr Income 

~1.037.621.000 
8127.185.ooo 

382.2OO.WO 
320.412.000 

12.771.000 842,568.ooO 
s 195.053.ooo 

Dimributrom: 
40% to the Deposit Insurance Fund 8 78.021.000 
60% to Lnrut6d Banks 117.032.WO 

Assessment Credit Oue Insured Banks. 
Assessment Credii - C.Y. 1981 
Asotssment Credits . Prior Yews 

Total Credttr Dw. July 1.1982 

Effuctive Rate of Assessment for C.Y. 198 1: 1 /14 of t % of Total Assesseble Deposits 

t 195.053.ooo 

S 117.032.000 
103.Ow 

s117.135.ooo 

8. Available Excess Credits 
As of December 31, 1981, assessments receivable from insured banks reflected credit balances 
representing excesses of income credits made available to insured banks on July 1, 1981, over 
assessments due for the last six months of the calendar year. These excess credits continue to be 
available to insured banks at the beginning of the next assessment period in the following calendar year. 

9. Notes Payable - F Street Property 
On June 30, 1980, the Corporation purchased property located at 1776 F Street, N.W., Washington, 0 C. 
for a purchase price of $17,406,308. plus closing costs. The purchase price of the land was S2.378.880. 
and the building purchase price amounted to S15.130,221~ This purchase was financed by cash outlays 
amounting lo 53,102,793, the assumption of the existing mortgage on the property amounting to 
$6.406.308, and the issuance of a promissory note, maturing over seven years. amounting to 58.000,000. 
As of December 31, 1982 and 1981, the current portions of the mortgage and of the promissory note 
amounted to S1,058,000 and Sl,O53,000, respectively. 
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10. Liabilities Incurred in Failwer af Ina’ured Banks 
The Corporation’s outstanding princip8al balances on liabilities inCUrFed in failures of insured banks as of 
December 31, 1982 and 1981 are as follows: 

A. Cwrrwt Nobe: 
Federal Rcaarve Bank of Nrrv Yq& 
Fadsral Horns Laan bnk d Maw York 

Franklin Bui~ldrn@s. I~nc. 
First lnttrstrte Ban,k d Waohi’ngton. N.A. 
Hudson City Savlqn @an& 
Buffalo S’svmgs Banlk 
Phllrdalphla Savmg Fund Society 

Toclll cumnt 
II. Long-Torm Notsr: 

Federal Raeervc Bank of New York 
Fadaral Homa Loon Bank of Nrw York 

Franklin Butldings. I~nc. 
Flrrt Interstate Bank of Washrngton. N.A. 
Hudson City Savmgs Bank 
Buffalo Savings Bank 
Phlladelphta Savmg Fund Soclaty 
Amrrican Savings Bank 

Tatal Lonp-Tarwt 

TOUI 

1882 1981 
8142,667.DDD al42.667.ooO 

3.DcQ.cm 0 

1,053.ctw 
1.340.oOD ’ p573.T 
4.ooo.ooo 

12.724.000 :: 
t6,OCxXlQO 0 

180.784.000 144.240.000 

142.666.ooO 285,333.OOO 
5.cm.m 0 

5.103.ooo 9.647.cxxt 
21 .cI24.#0 
24.OOO.ooO : 

192.232.ooa 
2D4.125.ooo : 

3o.OOO.ooo 0 
91 SOLi 

-.- - - ..- 
294.980.000 -- 

B804.934.ooo 1439.220.000 

11. Income Maintenance Agreements 
The income maintenance agreements, including amounts to cover overhead costs, are classified and pres- 
ented on the financial statements at the present value of anticipated future payments. The present value 
of current estimated Payments includes that portion expected to be amortized to future value and paid withtn 
the next twelve months. Th’e Corporation’s liability balances at present value with operating insured banks as 
of December 31,1982 and 1981 are as follows: 

A. Cumnt 1882 1981 
Matropolitan Savtngs Bank S f5.025.000 6 31.403.Ooo 
klarl~em $avrngs Bank 6.46O.ooO 13.144.# 
Unwon Dlms Savmgs Bank 

9.469.ooz 
30.7SO.wo 

Marquatte Natlonrl Bank 
Frst lntarstata Bank of Warhmgton. N.A. 254.000 : 
Buffalo Savings Bank 60.743.mO 
Pk~ladelphia Savu-tg Fund Socmtv 2??2.ooo. : -- -- 

f&sol currant 99 963.000 -.A - - 766.417.000 -- - 

II. Long-lam 
Metrapolm3n Sannqr Bank 56,333.oOo 160.391 .ooo 
Harlem Savmgs Bank 17.183.ooO 56.631 .OCIO 
Union Dime Savmpr Elan& 

y&t 
86.SO3.ooO 

Marquatta Natlonrt Bank 0 
First Interstate Bank of Warhtnpton. N.A 
8uffaIo Slrvrngs Bank 6i.26d.WO 0” 
Phlladelphla Saving Fund Society __ 37.527.OCXl 0 ---- 

Total kmg.Tum 176.632.000 304.125.000 

TbVf 8276,695i.OOO 1379.642,OOO 

12. Estimated Losses From Corporation Litigation 
Estimated losses from Corporation litrgation of S~,WO,CXXI represents estimates for potential tosses in 
three out Of ten legal actions involving a total of approximately 544,835,OOC of claims, counterclaims, and 
Possible indemnity exposures against the FDIC in its corporate capacity as of December 31, 1982. 

13. Lease Commitments 
Rent for office premises charged to expense was 55,695,000 (1982) and 55,771,0OC (1981). Minimum 
rentals for each of the next five years and for subsequent years thereafter are as follows: 

1983 1904 1985 1986 1987 t 988Ohereafter 
e5.92 1 ,DM 85.247.000 ~4.548.CQO c4.474.000 64.331 .ooo $4,391 .txm 

Most office premise lease agreements provide for increase in basic rentals resulting from increased prop- 
erty taxes and maintenance expense. 

(916562) 
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