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PREFACE

To assist in fulfilling 1ts oversight responsibilitles,
the Committee on Government Operations pericdically compiles
data regarding existing Government corporations. The results
of its most recent study are being released to serve as a
reference document for our congressional colleagues, other
government entities, the academic community, and others.

This compilation, prepared for the committee by the U.S.
General Accounting Cffice, is an updated version of an
earlier unpublished study that GAO prepared for the committee
in 1985. It contains organizational, financial, and legal
profiles on 45 corporations authorized or established by the
Congress, including information about each corporation's
organization, budget, audit requirements, and financial
structure. The legal profiles summarize each corporation's
response to questions concerning 25 Federal laws related to
administrative, social, economic, and environmental subject
areas. The corporations were asked to comment on whether
they consider themselves subject to these laws or, if they
did not, whether these legal requirements have been
administratively adopted.

The committee greatly appreciates the invaluable
assistance provided by GAO's Accounting and Financial
Management Division in the preparation of this material.

provhre—

JACK BROOKS
Chairman

December 29, 1988
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GAO

tUnuted Siatey
General Accounung Office
Washingron. D.C. 20548

Accounting and Financisi
Management Division

B-202461

December 28, 1988

The Honorable Jack Brooks

Chairman, Committee on Government
Operations

House of Representatives

Dear Mr. Chairman:

in response to your tequest of September 1, 1988, we are
providing you the update of our study Profiles of Existin
Government Corporations. The detailed information on the
45 ex1sting government corporations included in the study
can be found in appendixes A and B. These appendixes
tnclude organizational and financial data about the
corporations and identify various federal laws to which the
corporations are subject. The 1nformation was provided oy
the corporations 1n response to a gquestionnaire which GAO
administered. We trust this study will be useful to you.
Please contact us tf we may be of further assistance.

Sincerely yours,

L P incrf,

erick D. Walf
Director

Enclosure

GAOQ/APMD~89-43FS

(V)
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PROFILES OF EXISTING GOVERNMENT CORPORATIONS

I. BAGKGROUND

This study provides profiles on 45 active government
corporations authorized or established by the Conqrol-.1 The
individual profiles are presented in appendixes A and B. The
following sections address (A) the history of the Government
Corporation Control Act (GCCA), (B) the parameters used in defining
a government corporation, (C) several past studies of government
corporations, and (D) the objectives of the recently authorized
National Commission on Executive Organization, which will include

evaluating government corporations,

A. THE GOVERNMENT CORPORATION CONTROL ACT

Before the 19308, there was no pressing need for general
procedures to govern the management of government corporations.
Most corporations were created to meet production needs during
World War I and wers liquidated quickly. Therefore, their
tinancial control was not at issue when the Congress created the
Bureau of the Budget and the General Accounting Office (GAO) in the

Budget and Accounting Act of 1921.

lgovernment corporations are federally chartered entities usually
created to serve a public function of a predominately business
nature.

1)




During the 15308, a number of government corporations were
formed to help the economy. These corporations included the
Commodity Credit Corporation, the Federal Deposit Insurance
Corporation, the Federal National Mortgage Association, and the
Tennessee Valley Authority. When these corporations were created,
the law did not provide control procedures for them. Instead,
control procedures developed through piecemeal administrative
action. A 1934 Executive order directed government agencies,
including corporations, to account for all receipts and
expenditures to the General Accounting Office; however, many
corporations were soon exempted. After 1934, various exscutive
orders required that certain corporations submit annual estimates
of administrative expenses to the Bureau of the Budget (now the
Office of Management and Budget (OMB)) for approval. In 19136,
corporations were statutorily precluded from incurring
administrative expenses unless such expenses were specifically

provided for in an appropriation act.

During the 1540s, several other corporations were created to
support wartime production needs. By the mid-1940s, thera wers 63
wholly owned and 38 mixed-ownership federal corporations. At that
time, the Congress recognized the need for effective control of

these corporations.

Legislative control of government corporations actually

occurred in two stages during 1945. Legislation enacted on
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February 24, 1945, required GAO to audit the financial transactions
of all government corporations. In December, the more
comprehensive Government Corporation Control Act superseded these

audit requirements.

The Government Corporation Control Act of 1945 resulted from a
2-year Senatse study which concluded that there was no effective
overall control over government corporations. Amcong the
recommendations that grew from the study were that budgeting
procedures should be improved and that GAO should be required to
audit and report on government corporate activities to the
Congress. In hearings following the study, the final legislation
was also influenced by the Bureau of the Budget, GAO, and the

Department of the Treasury.

The Act's purpose was to make the corporations accountable to
the Congress for their operations while still allowing them the
flexibility and autonomy needed for their commercial activities.
Under the Act, corporations classified as wholly owned were
required to prepare budgets for inclusion in the budget submitted
by the President to the Congress. Some mixsd-ownership government
corporations were subject to oversight by the Secretary of the
Treasury with respect to issuing cbligations to the public and
maintaining their accounts. GAO was required to audit the
financial transactions of all corporations, except some mixed-

ownership corporations which had no capital of the United States



invested in them. The Act alsc specified that only an act of
Congress could create new governament corporations. At the time the
Act was passed, all government corporations then operating under
state charters were to be dissolved and reincorporated under

federal charter.

The Government Corporation Control Act is now codified in 31
U.S.C. 9101-9110 as a result of Public Law 97-258. The Act, as
amended, identifies 23 government corporationl,2 which are defined
as either wholly owned (31 U.S.C. 9101 (3)) or mixed-ownership
government corporations (31 U.S.C. 9101 (2)). The Act describes
regquirements for (1) the budget submissions by wholly owned
government corporations (31 U.S.C. 9103), (2) congressional action
on budgets of wholly owned government corporations (31 U.S.C.
9104), (3) auditing and reporting by the Comptroller General (31
U.8.C. 9105-9106), and (4) government corporations maintaining
Treasury accounts and issuing obligations (31 U.S.C. 9107-9108). A

copy of the Act, as amended, is included as appendix G.

B. GAO's WORKING DEFINITION OF A GOVERNMENT CORPORATION

This current study updates GAO's 1985 study. In that there is

no generally accepted definition for a government corporation, GAO

20¢ these 23 corporations, one has been terminated, the U.S.
Railway Association (April 1987), and two others--the Federal
Intermediate Credit Bank and the PFederal Land Bank--were combined
to fora the Farm Credit Bank (July 1988).



developed the inventory of government corporations included in j<s
study by listing thoss corporations contained in the GCCA, other
corporations identified elsewhere in the U.S. Code which are
subject to one or more provisions of the Act, and other corporate
entities that meet criteria established for prior GAO studies

discussed below.

The 1985 Study

GAO‘s 1985 study, Reference Manual of Corporations Authorized
Qr Established by Condress, contained an inventory of 44
corporations which were defined as entities established, created,
or authorized by the Congress to operate as corporate entities. In
compiling that inventory, GAO reviawed the characteristics of all
congressionally chartered entities and used the following criteria
from its 1983 report on government corporations to identify the
corporations for inclusion in its 1985 study. (See section C for

discussion of GAO's 1983 report.)

-- The corporation should be chartered under the laws of the
United States.

=-- The corporation should serve a public function of a
predominately business nature that requires the authority
to buy, or otherwise acquire, or sell property or other

assets in its own name.



-- The corporation should be subject only to federal
decisions, rules, administrative practices, and procedures
that the Congress deems appropriate to a corporate

activity.

It should be noted that application of those criteria results
in the inclusion of entities which are not agencies of the U.S.
government and entities classified in the federal budget as

government-sponsored enterprises.?

Some entities were included in the 1985 listing although they
did not meet all of the criteria. Specifically, GAO included in
the 1985 inventory the Corporation for Public Broadcasting and the
Lagal Services Corporation because the Congress established them as
corporate entitiss aven though they primarily provide financial
assistance rather than conduct business-type operations. Also, the
U.S. Postal Service was included even though it is not a chartered
corporation because its structurs and operating functions vere
similar to other government corporations. The absence of &
corporate charter was not deemed a sufficient reason to omit the

Postal Service.

Isuch enterprises are established and chartered by the Federal
Government to perform specific functions under the supervision of
a Government agency.




Several federal entities were omitted from GAO's 1985
inventory because they did not meet GAO's criteria. GAO did not

include:

-- international banking institutions, such as the African

Development Bank, because they are not U.S. corporations:

-- some regulatory banking agencies, such as the Board of
Governors of the Federal Reserve System and the Office of
the Comptroller of the Currency, because they are governing
bodies and were not chartered to operate as corporations;

and

-- patriotic and public service organizations which are
federally chartered corporations, but which typically are
comprised of private individuals who raise funds from the
private sector for charitable purposes. (See appendix E
for a list of federally chartared patriotic and public

service corporations.)

The study also excluded the National Homeownership Foundation,
which was unfunded, and the Gorgas Memorial Institute of Tropical

and Preventive Medicine, Inc., which is an international entity.




The 1988 Jtudy

GAO's current study contains updated or newv profile
information on 45 government corporations. The following entities
were added to the 1985 listing because they met the 1985
definition: the Federal Asset Disposition Association,4 the
Federal Agricultural Mortgage Corporation, the Financing
Corporation, the National Endowment for Democracy, the National
Pish and Wildlife Poundation, and the Parm Credit Bank. The
following entities ware deleted from the 1985 study because they
ware terminated or combined: the Solar Energy and Energy
Conservation Bank, the United States Railway Association, the
United States Synthetic Puels Corporation, the Federal Intermediate
Credit Bank, and the Federal land Bank.

In the early 1980s, three organizations issued reports on
government corporations: the National Academy of Public
Adainistration (NAPA), the U.S. General Accounting Office, and the

Congressional Ressarch Service (CRS). The roportss discussed

4According to a Comptroller General Decision (B-226708,

September 16, 1988), the PFederal Asset Disposition Association
was chartesred as a federal savings and loan association, but it
does not perform any of the basic functions of such an
association. Instead, it is wholly owned and controlled by FSLIC
and is, in fact, a wvholly owned government corporation.

S5see appendix P for a matrix of government corporations included in
these reports.



various issues relating to government corporations, such as
oversight, standards, accountability, and control. A summary of

sach report follows.

National Academy of Public Administration Report

The NAPA r.port‘ identified 39 government corporations. NAPA
conducted this study to assist the Office of Management and Budget
to (1) develop a strategy and administrative doctrine for both
incorporated and unincorporated government enterprises, (2) clarify
the uses and management of government enterprises, and (3) identify
the conditions and purposes for which it is appropriate and

desirable to cresats government entarprises.

NAPA made the following recommendations in specific issue

areas: ?

-=- Federal government oversight should be strengthened by
maintaining specialized staff solely responsible for ‘

comprehensive cversight of corporation activities.

-=- Laws applicable to government corporations should be
reviewed to determine applicability to businesslike

operations of the corporaticns.

SReport on Government Corporations, September 1981.
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-- The Government Corporation Control Act should be revised to
reflect the principles and criteria advanced in the NAPA
report and to include a complete list of corporations, a
continuing review of the corporations, and a complete set

of management standards for the corporations.

~- Government corporations should be uniformly classified to
ensure that appropriate powers are granted and that

corporate responsibilities and accountability are clear.

~- The establishment of government corporations should conform
to standard criteria, in order to include those enterprises
which are revenue producing, potentially self-sustaining,

and which require a legal entity for effective operations.

-~ Standard and uniform powers and responsibilities should be

given to government corporations.

General Accounting Office Report

The GAO roport7 identified 47 government corporations. GAO
made this review as part of its overall efforts to examine
government corporations in the specific context of standards and

controls.

4
(GAC/PAD-83-3, April 6, 1983).
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GAO concluded in its report that the Congress should consider
revising the basic corporate control laws to include a definition
of a government corporation; criteria for classifying corporations
into federal, mixed-ownership, and private:; and general
accountability standards for all government corporations. GAQ also
believed that the enabling legislation of the individual
corporations should be amended for consistency with the laws'

overall provisions.

condaressional Research Service Report

The CRS report® identified 31 government corporations. CRS
conducted this study for the purpose of briefly (1) reviewing the
history of government corporations, (2) evaluating the theoretical
debates on-going at that time regarding their utility, and (3)
analyzing the several legal, structural, and political
characteristics of government corporations. The report also

contained individual reviews of the 31 government corporations.

The issues raised by the CRS study wers:

== whether the Congress and the President should jointly

8
case of Federal Corporations, December 1, 1983.
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develop doctrines to guide the establishment, operations,
and oversight of government corporations, and

-- whether the present system of creating corporations based
on individual need, with the characteristics and functions
of each being determined by lawmakers at the time, should

be continued.

O.  NATIONAL COMMISSION ON EXECUTIVE ORGANIZATION

The enactment of Public Law 100-527 on October 25, 1988,°9
authorized the creation of the National Commission on Executive
Organization. The President is authorized to form the Commission,
and he has 30 days after the law's effective date (March 15, 1989)
to determine whether to establish the Commission. If the President
fails to notify the Congress within the 30-day period of his intent

to establish the Commission, the authorization expires.

The Commission is to be composed of 16 members and is required

to examine and make recommendations with respect to:

(1) criteria for use in evaluating proposed changes in the
structure of the executive branch of government, including
criteria for evaluating and overseeing government-sponsored

enterprises and government corporations:

9This law is called the "Department of Veterans Affairs Act."
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(2) the organization of the executive branch:

(3) the most effective and practicable structure of the
President's Executive Office and criteria for this Office to
use to evaluate and oversee the performance of the executive

branch; and

(4) the most effective and practicable structure of the

President's cabinet and means of its operation.

The Commission's report is due 12 months after appointment of all
its members and is to be submitted to the President, the Senate,
and the House of Representatives, along with a detailed statement

of recommendations.
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II. GOVERNMENT CORPORATION PROFILE SUMMARY

The 45 corporation profiles in appendix A contain common
attributes, such as the entity's budget status, legal status, and
purpose. Appendix C provides detailed descriptions of each
attribute contained in the profiles. The profile data for this
study, which were originally compiled for GAO's 1985 study, were
reviewed and updated by all but two of the corporations. The
profiles for the Consolidated Rail Corporation and the Federal Home
Loan Banks are not current because these organizations did not
provide GAO with revised data. All of the new corporations
supplied the requested data. None of the data were independently
verifiad by GAO.

The individual profiles contain data on 60 attributes for each

corporation. A summary of key attributes follows.
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Number of
Legal status Corporations
Wholly owned corpeoration 14
Mixed-ownership corporation 7
Other 24
Purpose of Corporation
Banking related 10
Education related 3
Farm related 9
Housing related 6
Industrial related 8
Investment related 3
Other 6
Budget Status
On budget 5
On budget and subject to GCCA 16
on budget but funds provided
through related agency [
on budget but excluded from
budget totals 8
Excluded from budget 10
Agency Status
Subordinate to an agency of the federal government 9
Independent agency of the federal government 8
Not specified in enabling legislation 16
Not an agency or establishment
of the federal government 12
External Financial Audit Requirsments
Audit required by GAO 15
Audit required by independent public accountant 17
Audit required by GAO and IPA 12
No audit requirement 1
Government Investment
Yes 30
No 15

o4
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III. SUMMARY OF LAWS POLLOWED BY GOVERNMENT QORPORATIONS

The legal information in GAO's 1985 reference manual focused
on 21 federal laws addressing administrative, social, economic, and
anvironmental subject areas. They represented a broad cross
section of laws that may affect corporate operations. This study
contains the same 21 laws plus 4 additional laws: prompt pay,
anti-deficiency, financial integrity, and debt collection. as in
the 1985 effort, the corporations were asked to provide their views
as to whether they are subject to the laws and, if not, whether
they have administratively adopted the legal requirements contained
in these laws. GAO did not attempt to determine the accuracy of
the corporations' responses. Some of the federal laws to which the
corporations stated they were subject are contained in their
enabling legislation. In other cases, whether or not a corporatiocn
concluded that it was subject to a particular law was based on its
interpretation of the law and the corporation's enabling
legislation. A brief description of the 25 laws and the
corporations' assessments of each law's applicability are shown in
appendix B, table B.l. The legal profiles for the Consolidated
Rail Corporation and the Pinancing Corporation were not updated or
completed because these organizations did not provide the requested

data to GAO.
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APPENDIX A

This appendix contains the profiles on the 45 corporations

included in this study. The profiles and their page references are
listed below.

Page
Central Bank for Cooperatives 20
Commodity Credit Corporation 24
Communications Satellite Corporation 29
Consolidated Rail Corporation 33
Corporation for Public Broadcasting 40
Export-Import Bank of the United States 44
Farm Credit Banks 50
Federal Agricultural Mortgage Corporation 60
Federal Asset Disposition Association 62
Federal Crop Insurance Corporation 66
Federal Deposit Insurance Corporation 72
Federal Financing Bank 77
Federal Home Loan Banks 82
Federal Home Loan Mortgage Corporation 87

Federal Housing Administration Fund 92
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Federal Land Bank Associations

Federal National Mortgage Association

Federal Prison Industries, Inc.

Federal Reserve Banks

Federal Savings and Loan Insurance Corporation

The Financing Corporation

Gallaudet University

Government National Mortgage Association

Howard University

Inter-American Foundation

Legal Services Corporation

National Consumer Cooperative Bank

National Corporation for Housing Partnerships

National Credit Union Administration Cantral
Liquidity Facility

National Endowment for Democracy

National Fish and Wildlife Foundation

National Park Foundation

National Railroad Passenger Corporation

Neighborhood Reinvestaent Corporation

Overseas Private Investment Corporation

Pennsylvania Avenue Development Corporation

Pension Benefit Guaranty Corporation

Production Credit Associations

Regional Banks for Cooperatives

96
100

105

145
149

154

162
168
168

173

189
193

198
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Rural Telephone Bank

Saint Lawrence Seawvay Development Corporation
Securities Investor Protection Corporation
Student Loan Marketing Association

Tennessea Valley Authority

United States Postal Service

205

209

218

223



CORPORATION PROFILE
cBC

NAME: Central Bank for Cooperatives (CBC)

PURPOSE: The CBC participates with the Regional Banks for
Cocperatives in loans that exceed their individual lending
capacities. It also handles international transactions of
borrowing cooperatives.

LEGAL AUTHORITY: 12 U.S.C. 2121-2134: 2151-2260
DATE CREATED: June 16, 1933

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of the Congress

LEGAL STATUS: Mixed-ownership government corporation
AGENCY STATUS: Not specified in enabling legislation

BOARD OF DIRECTORS: The Board consists of 13 members. One
member slected by each of the 12 District Farm Credit Boards and
the thirteenth member (member-at-large) appointed by the governor
of the Farm Credit Administration (FCA) with the advice and
consent of the Federal Farm Credit Board.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation

AFFILIATED AGENCIES: The Federal Reserve Banks (FRBs) act as
clearing agents for the 37 farm credit banks by maintaining
accounts for each of them. FRBs buy and sell farm credit
securities and hold varying amounts of these securities as a part
of the open market operations of the Board of Governors of the
Federal Reserve System. The executive departments, commissions,
and independent establishments of the U.S. government, the
Federal Deposit Insurance Corporation, the Comptroller of the
Currency, the Board of Governors of the FRS and the FRBs are
authorized to make available upon FCA requests, to FCA or any
institution of the Farm Credit System, all reports, records, or
other information on conditions of any organization receiving
loans or deposits from such farm credit institutions.

BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements are included in ths budget documents but
excluded from the budget totals for the government.
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CORPCRATION PROFILE
CRC

TREASURY STATUS: CBC may be designated by the Sacretary of the
Treasury as a depositary of public money and as a fiscal agent of
the government. For any year or part thereof in which the FCA
Governor holds any stock in a bank of the Farm Credit Systenm,
such institution shall pay the U.S. a franchise tax based on a
rate determined by the Secretary of the Treasury. CBC is a
mixed-ownership government corporation under the Government
Corporation Contrel Act (GCCA). Certain provisions of the GCCA
are not applicable when federal capital is not invested.

REPORTING STATUS: Nons specified in the enabling legislation.

LITIGATION STATUS: CBC has the power to sue and be sued. No
available information regarding lawsuits.

FINANCIAL AUDIT REQUIREMENTS: Subject to audit and examination
by FCA examiners and by independent certified public accountants
as determined by the FCA governor. Such examinations shall
include objective appraisals of the effectiveness of management
and application of policies in carrying out the provisions of the
Farm Credit Act and in servicing all eligible borrowers. Also
subject to the GCCA. The General Accounting Office (GAO) is to
perform a financial audit, in accordance with principles and
procedures applicable to commercial type transactions, at least
once every thrse years during periods in which U.8. capital is
invested in CBC. GAO is to be reimbursed for the cost of the
audit.

FINANCIAL AUDITOR: FCA examiners and independent CPAs; GAC when
U.S. capital invested in CBC

OTHER AUDIT REQUIREMENTS: GAOC has the authority to audit CBC.
OTHER AUDITOR: GAOQ

AUDITED: Price Waterhouse for calender year 19873

OPINION: The opinion for the entirs Farm Credit System was
qualified due to the uncertainty of whether the System would be
able to return to profitability as a going concern.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENURS: $8130,234,0002

APPROFRIATIONS EXPENDED: None



CORPORATION PROFILE
cBc

EXPENSES: $750,401,000

NET INCOME (LOSS): $79,833,000
GRANTS ISSUED: None

LOANS ISSURD: Not determinable

LOAN PAYMENTS RECRIVED: $658,234,000

LOAN LOSSES8: $2,246,000

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $8,228,563,000

LOAN LIMIT: None specified in enabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEERS ISSUED: None

GUARANTERE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: $11,138,047,000

GOVERNMENT INVESTMENT: Not determinable

LIABILITIES: $10,102,891,000

TOTAL DEBT: $9,654,159,000

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation.P
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CORPORATION PROFILE
CRC

GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL BQUITY: $1,035,156,000
GOVRRNMENT EQUITY: None
APPROPRIATIONS TO EQUITY: Nons
OTHER EQUITY: $1,035,156,000
GOVERNMENT EQUITY LIMIT: Non
TOTAL INTEREST EXPENSE: $692,722,000

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $692,722,000

INTEREST RECRIVED: $821,527,000

NOTES :

a. The financing data presented herein, are the combined totals
for the 12 District Banks for Cooperatives and the Central
Bank for Cooperatives. This information was taken from the
1987 Parm Credit Banks Report to Investors.

b. Enabling legislation does not specify a limit on government
borroving or on borrowing from other, but only borrowing in
general. According to 12 U.5.C. 2154, the banks as a group
are limited to borrowing a sum which does not exceed 20
times the capital and surplus of all the banks primarily

liable on the proposed issue, or such lesser amount as the
FCA shall establish by regulation.




CORPORATION PROFILE
ccc

NAME: Commodity Credit Corporation (CCC)

PURPOSE: CCC is to stabilize, support and protect farm income
and prices: assist in maintaining balanced and adequate supplies
of agricultural commodities and their products; and facilitate
the orderly distribution of commodities. CCC accomplishes its
purposes by making loans, purchases, and payments (in cash,
certificates or in commodities) to support agricultural prices;
by procuring agricultural commodities for sale to others: by
increasing domestic consumption of agricultural commodities
through the development of new markets, marketing facilities and
uses; and export commodities and aid in the development for
foreign markets.

LEGAL AUTHORITY: 15 U.S5.C. 714 et seq.

DATE CREATED: June 29, 1948

LEGISLATED TERMINATION DATE: None specified

LEGAL STATUS: Wholly ownad government corperation

AGENCY STATUS: Agency within the Department of Agriculture

BOARD OF DIRECTORS: The Board consists of 8 members, all are
appointed by the President. Secretary of Agriculture is an ex
officio director and serves as Chairman of the Board. The
management of the Corporation is vested in the Board, subject to
the genaral supervision and direction of the Secretary of
Agriculture.

ADVISORY BOARD MEMBERS: The advisory board consists of 5
members, all are appointed by the Prasident. Members shall
reflect broad agricultural and business experience. Not more than
three members may be of one political party. The Board surveys
the genaral policies of CCC including its policies in connection
with the purchase, storage, and sale of commodities, operation of
lending and price-support programs and advises the Secretary of
Agriculture with respect thereto.

PARENT AGENCY: Department of Agriculture
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CORPORATION PROFILE
jefede}

APPILIATED AGENCIBS: The Department of Agriculture participates
in policymaking through membership on the Board. Foreign
Agricultural Service (FAS) and Agricultural Stabilization and
Conservation Service (ASCS) utilize the services of CCC, whi.e
providing CCC both personnel and facilities on a reimbursable
basis. The CCC's Export Credit Guarantee program 1s administered
by the FAS; therefore there is continuing cooperation with the
Departments of Commerce and State. Secretaries of the Navy,
Army, & Interior, acting jointly through the Department cf
Defense, determine which materials are strategic and critical ard
the gquantity and gquality of such materials. <CCC's operations are
financed by borrowing from the Treasury. Office of Management
and Budget (OMB), U.S. Department of Agriculture's Office of
Inspector General, and the General Accounting Office monitor the
monetary affairs of the Corporation.

BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). Annual business-type budget sent
to the President must contain the estimated financial condition
for the current and following fiscal years and the results of
operations for the prior fiscal year. It shall also contain
statements of financial condition, income and expense, sources
and uses of money, and an analysis of surplus or deficit and
other reports as needed. The budget shall also provide for
emergencies and contingencies.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by Secretary of the Treasury. The
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of obligations cffered to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agrees, the Treasury may delegate the responsibil.ity regarding
obligations to an agency officer or employee.

REPORTING STATUS: CCC shall submit an annual business report to
the Secretary of Agriculture for transmission to the President
and the Congress.

LITIGATION STATUS: While the CCC can be sued in its own name,
litigation is handled by the Department of Justice under 28
U.S.C. 516. Although CCC may sue and be sued, no attachment,
injunction, garnishment, or other similar process, intervening or
final, shall be issued against the Corporation or its property.

32-133 - 89 - 2
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FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAO) is to perform a financial audit at least
once every three vears. The audit shall be consistent with
principles and procedures applicable to commercial-type
transactions. The CCC ghall reimburse GAO for the cost of the
audit.

FPINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified

OTHER AUDITOR: None specified?

AUDITED: Fiscal year (FY) 1987 audited financial statements
OPINION: Qualified: CCC received a qualified opinion because it
did not reflect estimated losses on foreign loans in it's
financial statements. CCC did not estimate these losses because
there possible disclosure would be a highly sensitive issue
involving international relations whose ultimate resolution rest
with the departments of State and Treasury.

ACCOUNTING PRINCIPLES: Accounting records are maintained on
accrual basis and financial statements are prepared ig accordance
with generally accepted accounting principles (GAAP).

REVENUES: $13,229,802,000°

APPROPRIATIONS EXPENDED: $25,362,443,000

EXPENSES: $38,307,529,0009

NET INCOME (LOSS): $1,056,047,000°

GRANTS I8SUBD: None

LOANS ISSUED: $16,566,286,000%

LOAN PAYMENTS RECEIVED: $13,893,67%,000

LOAN LOSSES: None9d

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $14,731,752,000

LOAN LIMIT: None

INSURANCE OUTSTANDING: None



CORPORATION PROFILE

cee

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOESES: None

INSURANCR LIMIT: None specified in enabling legislation
GUARANTERS OUTSTANDING: $4,484,000,000
GUARANTERS ISSUEBD: $4,522,771,000
GUARANTEE COMMITMENTS: None

GUARANTER IOSSES: None

GUARANTER LIMIT: None specified in enabling legislation
ASSETS: $43,968,100,000

GOVERNMENT INVESTMENT: None
LIABILITIRS8: $47,436,293,000

TOTAL DEBT: $32,529,473,0000

GOVERNMENT DEPT: $20,969,268,000
GOVERNMENT LOAN LIMIT: $30,000,000,000
GOVERNMENT BORROWING: $24,011,000,000
REPAYMENT TO GOVERNMENT: $27,913,684,000
TOTAL EQUITY: ($3,468,193,000)
GOVERNMENT EQUITY: ($3,468,193,000)
APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: None

GOVERMMENT BQUITY LIMIT: $100,000,000
TOTAL INTEREST EXPENSE: $1,222,693,000
INTEREST PAID GOVERNMENT: $1,201,6%55,000
INTEREST PAID OTHERS: $21,038,000
INTEREST RECEIVED: $660,455,000
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NOTES:

a.Although it is not specified in enabling legislation, CCC is
frequently audited by the U.S. Department of Agriculture's Office
of Inspector General regarding selected programs or activities.

b.CCC now recognizes amounts due from appropriations for realized
lossea in the year earned. Substantially all of CCC's operating
expenses are paid from an Agricultural Stabilization and
Conservation Service (ASCS) consolidated fund account covering
operating expenses for both CCC and ASCS activities. This
consolidated account is funded by an ASCS appropriation and by
transfer of CCC corporate funds subject to limitations specified
in the annual appropriation act, user fees for wvarshouse
examination work, and by varjious advances and reimbursements.

c.Revenue includes sale of commodities, recoveries authorized for
the National Wool Act, other income and interest income.
d.Expenditures include cost of sales, cost of commodities
donated, storage and handling expense, transportation expense,
producer payments, grain reserve storage expense, payment-inkind,
National Wool Act payments, emergency feed program payments, loan
and other charge-offs and other costs and recoveries, interest
expense, cpsrating expense (net), and net change in allowance for
losses.

e.Net income includes excess of costs and expense over ravenue,
anticipated appropriation for 1987, net loss before the
cumulative effect of change in accounting and cumulative effect
on prior years of changing recognition of appropriation.

f.Loans issued includes commodity loan program and the storage
facility loan prograam for 1987.

g.An adjustment of allowance for loan losses including allowance
for donations in the amount of $79,907,000 was established.

h.Total debt includes borrowing from the U.S. Treasury and
obligations due the General Fund of the Treasury.
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NAME: Communications Satellite Corporation (COMSAT)

PURPOSE: COMSAT is to:

--furnish, for hire, channels of communication to U.S.
common carriers and other authorized entities;

-~own and cperata satellite terminal stations when licensed
by the Federal Communications Commission (FCC):

~-plan, initiate, construct, own, manage, and operate

itself, or in conjunction with foreign governments or
businesses, a commercial satellite system; and

--participate in the International Maritime Satellite
Organization as the sole designated operating entity of
the United States.

LEGAL AUTHORITY: 47 U.S.C. 701-757

DATE CREATED: August 31, 1962. COMSAT was incorporated under
the laws of the District of Columbia on February 1, 1963.

LEGISLATED TERMINATION DATE: None specified in erabling
legislation.

LEGAL STATUS: Private for profit D.C. corporation.

AGENCY STATUS: Not an agency or establishment of the United
States government.

BOARD OF DIRECTORS: The board has 15 members: members must ba
American citizens. Three of the 15 members are appointed by the
President with the advice and consent of the Senate. The
remaining twelve are elected annually by the stockholders. Six
menbers shall be elacted by the stockholders who are not
communications common carriers, and the rsmaining six shall be
alected by stockholders who are communications common carriers.
There are exceptions to this provision.2

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in enabling legislation.

AFFILIATED AGENCIES: The FCC authorizes stock ownership by
common carriers, ensures competitive bidding and equal access to
channels, may require establishment of services, regulates
technical operations and rates, authorizes stations, and approves
debt and guarantees. State Department advises on foreign
negotiations. The National Aeronautics and Space Administration
advises and assists on research and development and furnishes
services such as satellite launches.

-t

b
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BUDGET STATUS: Not included in The Budget of the V.S.
Government. FCC regulates rates.

TREASURY STATUS: None specified in enabling legislation.
REPORTING STATUS: Must submit annually a comprehensive and
detailed report of operations, activities, and accomplishments to
the President and the Congress.

LITIGATION STATUS: Litigation is handled by COMSAT's counsel.
FPINANCIAL AUDIT REQUIREMENTS: None specified in enabling
legislation. As a publicly held company, it is subject to
Securities and Exchange Commission requirements.

PINANCIAL AUDITOR: Deloitte Haskins & Sells, CPAs.

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: Deloitte Haskins & Sells, December 31, 1987

OPINION: Unqualified.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared ig accordance
with generally accapted accounting principles (GAAP).

REVENUES: $333,651,000°

APPROPRIATIONS EXPENDED: None

EXPENSES: $290,811,0009

NET INCOME (LOSS): ($47,273,000)

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None
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LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTERS OUTSTANDING: COMSAT International N.v., a wholly
owned financing subsidiary of COMSAT has outstanding $203,495%5,000
in long-tarm dsbentures, these dsbentures are guaranteed by
COMSAT.

GUARANTEERS ISSUED: See Guarantses Outstanding for details.
GUARANTEE COMMITMENTS: None

GUARANTEE [OSSBS: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSBTS: $1,109,631,000

GOVERNMENT INVESTMENT: Nonse

LIABILITIES: $597,325,000®

TOTAL DEBT: $296,430,000f

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation.
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $512,306,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: (Stockholders Equity) $512,306,000

-
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GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: Not addressed in 1988 update.
INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $11,196,000
(Excludes $29,109,000 of capitalized interest.)

INTEREST RECEIVED: $5,091,000
NOTES:

a.when the number of shares held by the common carriers is less
than 45 percent but is equal to or greater than eight percent of
the total outstanding shares, the number of directors that they
may elect is specified in COMSAT's legislation in a formula
designed to approximate their aggregate shareholdings. In no
event may the common carrier shareholders elect more than six
directors. However, when the sharas they hold aggregate less
than eight percent of the total outstanding shares, they shall
vote with the other stockholders for the twelve directors.

b.--Cost of satellites lost is carried in the property accounts
less insurance proceeds.

~-Technical and information service revenue recognized by
percentage-of-completion method.

--Research and developmant costs are expensed as incurred.
-=-Consolidation includes the accounts of wholly owned
subsidiaries and its share of partnership investments (equity
method) .
c.Revenue includes cperating revenues.
d.Expenses include total operating expenses.
e.Liabilities include total current liabilities, long-term debt,
deferred income taxes, deferred investment tax credits, and
deferred revenue and other liabilities.
f.Total debt includes 7-3/4 percent convertible subordinated

debentures, 12-1/4 percent debentures, and 11-5/8 percent
debentures.
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NAME: Consolidated Rail Corporation (CONRAIL)*

PURPOSE: Conrail was established to acquire, operate, and

rehabilitate rail properties of railrocads in reorganizat:ion and

certain other transferrers in the midwest and northeast regions

of the U.S. Conrail is authorized and directed to:

--acquire rail properties as designated in the final system
plan (FSP),

--operate rail service over such rail properties except as
provided under 45 U.S.C 744(e), 791(d)(3),

--rehabilitate, improve, and modernize such rail properties,
and

--maintain adequate and efficient rail services.?

LEGAL AUTHORITY: 45 U.S.C. 741-794, 722
DATE CREATED: January 2, 1974b
LEGISLATED TERMINATION DATE:

LEGAL STATUS: For-profit corporation, deemed a common carrier by
railroad under 49 U.S.C.1(3), incorporated under Pennsylvania
state law.

AGENCY STATUS: Not an agency or instrumentality of the federal
government.

BOARD OF DIRECTORS: The Board consists of thirteen members:

--six elected by holders of Conrail debentures and Series A
preferred stockholders,

--three elected by Series B preferred stockholders,

--two elected by common stockholders,

~-Chief Executive Officer of Conrail, and

--Chief Operating Officer of Conrail.

The last two members are appointed by the Board and are not
entitled to vote on election/removal of either. A vacancy
is to be filled only by vote of the holders of the class of
securities that initially elected such Director. The
Chairman shall serve at the Board's pleasure.€

ADVISORY BOARD MFMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation.

*THIS PROFILE INFORMATION WAS CONTAINED IN GAO'S 1985 REFERENCE
MANUAL AND WAS NOT UPDATED BECAUSE THE CORPORATION DID NOT
RESPOND TO A WRITTEN REQUEST TO PROVIDE REVISED INFORMATION.
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AFFILIATED AGENCIES: Department of Transportation (DOT) is
responsible for an undertaking to sell Conrail as a single entity
to the private sector, subject to the ultimate approval of ths
Congress. DOT holds Conrail's Series B preferred stock and 85%
of its common stock and elects five of Conrail's board members.
The Interstats Commerce Commission (ICC) {s Conrail's requlatory
agency and grants Conrail authority to abandon lines in order to
trim the rail system to an efficient and profitable operating
level. The U.S. Railway Association (USRA)** holds Conrail's
Series A preferred stock and debentures, and selects six of
Conrail's board msmbsrs. USRA davelopsd and implsmsntsad ths
Final System Plan, has made two determinations regarding
Conrail's profitability, and acts as Conrail's oversight agency,
monitor, and "banker."

BUDGET STATUS: Not directly included {n the budget. Federal
funding has been through USRA and reflected in their budget
prasentation. However, amounts requested to implement Conrail's
workforce reduction program and to provide protection te Conrail
employees deprived of employment due to actions taken under the
Regional Rail Reorganization Act, as amended, and the Northeast
Rail Service Act of 1981, appear on-budget within DOT.

TREASURY STATUS: Unspecified in Conrail's enabling legislation.
Treasury has certain controls over USRA which indirectly affect
Conrail. For example, the Secretary of Treasury determines the
interest rate on loans made by USRA to Conrail and other
railroads. Also, USRA is authorized to be appropriated $3,629
million to be used for the purchase of Conrail securities. All
suns received by USRA from the holding or disposition of these
securities shall be deposited in the general fund of the
Treasury.

REPORTING STATUS:

-=USRA is required to submit tc the Congress various reports
on Conrail's activities and status.

--Secretary of DOT shall submit to the Congress every six
months a report regarding DOT's plan to transfer Conrail
to the private sector.

--A comprehensive and detailed report on all activities and
accomplishments of Conrail during the preceding fiscal
year shall be transaitted to the Congress and the
President within 90 days after fiscal year-end.

*#The USRA was terminated effective April 1, 1987. Since CONRAIL
did not update this profile, all references to USRA are currently
incorrect.



35

CORPORATION PROFILE
CONRAIL

LITIGATION STATUS: The enabling legislation does not specify
whether or not Conrail can sue and be sued in its corporate nanme.
USRA handled litigation regarding payments to bankrupt railroads
for thelir assets. Conrail's legal division handles, with private
counsel being retained when necessary, current litigation. As of
12/31/83, Conrail is inveolved in litigation concerning antitrust
matters and challenges toc the reasonableness of certain freight
rates. The amount of any liability, if any, cannot be
ascertained by management.

FINANCIAL AUDIT REQUIREMENTS: The General Accounting Offics
(GAO) is authorized to audit Conrail's programs, activities, and
financial operations for any period during which federal funds
provided pursuant to Chapter 16 of Title 45 U.S.C. are being used
to finance current operations or federal funds have been invested
therein pursuant to Chapter 16 of Title 45 U.S3.C. The GAO has
access to all books, accounts, and other papers of Conrail.

USRA, GAOQ, and the Secrestary of DOT shall have the authority to
audit and examine Conrail until financial assistance is repaid
under 45 U.S.C., 722.

FINANCIAL AUDITOR: GAO; USRA: Secretary of DOT; & Coopers &
Lybrand, CPAs

OTHER AUDIT REQUIREMENTS: Same as "Financial Audit Requirements"
above

OTHER AUDITOR: GAO, USRA, Secretary of DOT

AUDITED: Coo)

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounts are maintained on an accrual
basis. Financial statsments are presented on a consolidated
basis. "Plant and equipment, net" includes reduction for an
allowance for disposition.

REVENUES: $3,203,200,0009

APPROPRIATIONS EXPENDED: None®

EXPENSES: $2,890,200,000f

NET INCOME (1LOSS8): $313,000,000

GRANTS ISSUED: None
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LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: Not daterminablae

LOAN LIMIT: Nons specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: Not determinabled

GUARANTEES ISSUED: Not determinable

GUARANTEE COMMITMENTS: Not determinable

GUARANTEE LOSSES: Not determinable

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $5,702,800,000

GOVERNMENT INVESTMENT: Not determinable

LIABILITIES: $2,734,200,0000

TOTAL DEBT: $1,794,900,0001

GOVERNMENT DEBT: $850,900,000

GOVERNMENT LOAN LYIMIT: USRA is authorized to make loans to
Conrail. USRA shall determine the form, terms, and conditions of
the loans. USRA is authorized to issue a maximum of $395 million
(principal) in obligations to Conrail, AMTRAK, other regional
railroads, and to state/local/regional transportation

authorities. The limit on loans to Conrail itself is unspecified
in the enabling legislation.
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GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: Not determinable
TOTAL EQUITY: §2,968,600,000

GOVERNMENT EQUITY: $4,012,100,000J
APPROPRIATIONS TO EQUITY: None

OTHER BQUITY: ($1,043,500,000) deficit

GOVERNMENT EQUITY LIMIT: USRA may purchase up to $3.6 billion in
Conrail securities ($1 billion in debentures and $2.6 billion in
Series A preferred stock). The enabling legislation does not
specify the maximum amount of Conrail stock that the Department
ot Transportaiton has autority to own.

TOTAL INTEREST EXPENSE: $87,100,000
INTEREST PAID GOVERNMENT: Not determinable
INTEREST PAID OTHERS: Not determinable
INTEREST RECRIVED: Not determinable

NOTES:

a. Conrajil transferred its commuter service to regional
authorities and most intercity passenger service to AMTRAK on
December 31, 1982. Sincs December 31, 1982, Conrail's
purpose has been to provide adequate and efficient rail
freight service throughout the northesast and upper midwest
regions and to improve profitability to a degree that will
enable the return of Conrail to private sector ownership. In
1983 Conrail's freight operations consisted of approximately
14,200 route miles, 100,000 freight cars, and 3,300
locomotives in a 15-stats tarritory.

b. Conrail was formed by the Regional Rail Reorganization Act
which was enacted January 2, 1974. Conrail acquired the
assets of bankrupt railroads (Penn Central and other
northeast railrcads) and began operations on April 1, 197s.

c. As a practical matter, USRA, as holder of Series A preferred
stock and debentures, elects six Conrail board members, and
DOT, as holder of Series B preferred and common stock, elects
five members.

LG
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d. Total revenue figure does not include revenue from passenger
service which was transferred to regional authorities and
AMTRAK. Revenues include a non-recurring credit of $27.5
million from sales of tax benefits under safe-harbor leasing
regulations and $14.9 million extraordinary credit for
utilization of net operating loss (NOL) carryforward.

Calculated as: (in millions)

Operating revenue (freight) $3,076.4
Sale of tax benefits 27.5
Other itams, net 84.4
Extraordinary credit for utilization of NOL
carrytforward 14.9
Total revenues FEUFTRIW]

e. Conrail has received no direct federal funds for operations
or rshabilitation since June 1981. $10 million was
appropriated in 1983 to DOT for Conrail labor protection.
This appropriation was made pursuant to 45 U.S.C. 797, 7971
and is considered to have been appropriated to the Secrstary
of Transportation for transfer to the Railroad Retirement
Board for the payment of benefits to Conrail employaees.

f. Calculated as: (in millions)

Operating expense $2,788.2
Interest charge 87.1
Charge equivalent to federal

income tax 14.9

Total expenses T EALA30.2

g. Footnote 10 to Conrail's 1983 financial statements states
that Conrail may be contingently liable under indemnification
provisions related to sales of tax benefits and for
guarantees of debt, aggregating approximately $345 million at
12/31/83. The information provided does not specify the
amount relating to guarantees of debt.
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i.

3.

In April 1983, Conrail obtained a $100 maillion unsecured
revolving line of credit at the prime rate from a group of
banks led by Morgan Guaranty Trust Company of New York. The
credit agreement is for general corporate purposes, contains
restrictive covenants, has not been used as of 12/31/83, and
was terminated on 1/1/85.

Calculated as: (in millions of dollars)

Current liabilities $ 895.5
Long-term debt 1,679.1
Casualty reservs 97.1
Other liabilities ___ 98,5
Total liabilities 52.734.2
Calculated as: (in wmillions of dollars)
Total long-term dabt, less current maturities $1,679.1
Current maturities __1l15.8
Total debt 51.794.9

calculated as: (in millions of dollars)

Preferred stock with mandatory redemption

(held by USRA) $2,311.5
Prefearred stock without mandatory redemption:
Series B preferred stock (held by DOT) 31.7
Common stock (voting shares held by DOT) 29.4
Additional paid-in capital 1,644.8
Stock held by subsidiary (non-voting common
held by Conrail's Employee Stock Ownership Plan) (5.3)

Total government equity

t_m"_aJL-—".-¢,
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NAME: Corporation for Public Broadcasting (CPB)

PURPOSE: CPB encourages the growth and development of
noncommercial public radioc and television broadcasting for
instructional, educational, and cultural purposes, and serves as
a financial sponsor and catalyst for "Public Television," i.e.,
T.V. not reliant upon commercial support. CPB contracts with or
makes grants to existing and new public telecommunication
entities to aid in financing the production or acquisition and
national distribution of public telecommunications services by
such entities. CPB assists in the financing of several
system-wide activities, including national satellite
interconnection services, and provides technical assistance,
research, and planning services. CPB obtains grants and
contracts from federal and nonfaderal sources.

LEGAL AUTHORITY: 47 U.5.C. 396-399b

DATE CREATED: November 7, 1967

LEGISLATED TERMINATION DATE: None specified
LEGAL STATUS: Private, nonprofit corporation
AGENCY STATUS: Not an agency of the United States

BOARD OF DIRECTORS: The Board consists of 10 members, all are to
be appecinted by the President. Not more than six members may he
of one political party. Chairman of the Board is to be elected
annually by the Board. Directors are to represaent education,
cultural and civic affairs, arts, radio and television and must
be U.S. citizens. Of tha ten members, two must be selected from
permittees and licensees of public T.V. and public radio
stations. The term of office is five years.

ADVISORY BOARD MEMBERS: CPB is authorized to hire or accept the
voluntary services of advisory boards.

PARENT AGENCY: None specified in enabling legislation.

AFPFILIATED AGENCIES: CPB draws its federal funds from the U.S.
Treasury. The Federal Communication Commission (FCC) enforces
the "fairness doctrine” against noncommercial broadcast
licensees. CPB has a continuing relationship with the Equal
Employment Opportunity Commission (EEOC) in enforcing equal
exployment opportunity regulations upon the Public Broadcasting
Service, National Public Radio, and other grantees. CPB provides
grants to the Public Broadcasting Service and National Public
Radio to support programs in public T.V. and radio, respectively.



41

CORPORATION PROFILE
CPB

BUDGET STATUS: On-budget. CPB is not legally rsquired to
participate in the Office of Management and Budget's review
process, but has done so since 1973. CPB prepares its budget
request using its own schedules and classifications. CPB shall
also establish an annual budget for allocating amounts from the
Public Broadcasting Fund. A formula for allocation is provided
under 47 U.S.C. 396(k) (3) (A).

TREASURY STATUS: Federal funds are withdrawn from the Department
of the Treasury. Approprlated funds are available until
expended. CPB must certify to the Treasury the amounts of
nonfederal funds received by public broadcasting entities befcre
the Treasury makes available to CPB funds appropriated to the
Public Broadcasting Fund. CPB has a multi-year authorization of
funds with two-year advance appropriations. However, the
appropriated funds are disbursed in a lump sum amount by the
Treasury on a fiscal year basis.

REPORTING STATUS: CPB must submit annually to the Secretary of
Health and Human Services a detailed report of operations,
activities, accomplishments, financial conditions and
recommendations including a detailed inventory of funds
distributed by federal agencies to public telecommunications
entities. A summary of the report is submitted to the President
and the Congress each year.

LITIGATION STATUS: CPB may sus and be sued without clearance
from the Department of Justice. CPB handles its own litigation,
sometimes employing cutside counsel.

FINANCIAL AUDIT REQUIREMENTS: Annual audit by independent
certified or licensed public accountants in accordance with
generally accepted auditing standards (GAAS). The General
Accounting Office may audit the Corporation or their grantees or
contractors for any fiscal year in which fedaral funds finance
operations.

FINANCIAL AUDITOR: Independent Certified Public Accountants

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: Peat Marwick Main & Co., fiscal yvear 1987 audit

OPINION: Unqualified
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ACCOUNTING PRINCIPLES ccounting records are maintained on an

¢t A
accrual basis and financial statements are preparad in accordance
a

with generally accapted accounting principles (GAAP).
REVENURS: 520,696,293

APPROPRIATIONS EXPENDED: $200,000,000

EXPENSES: $214,580,858

NET INCOME (1LOSS): $6,115,435

GRANTS ISSUED: $147,966,207

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN ILOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTERS ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEER LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $73,996,006

GOVERNMENT INVESTMENT: $18,182,028
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LIABILITIBS: $54,261,096

TOTAL DEBT: None

GOVERNMENT DEBT: None
GOVERNMENT LOAN LIMIT: None specified.
GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL EQUITY: $19,734,910
GOVERNMENT EQUITY: None
APPROPRIATIONS TO BQUITY: None
OTHER EQUITY: $19,734,910
GOVERNMENT EQUITY LIMIT: None
TOTAL INTEREST EXPENSE: None
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: Nohe

INTEREST RECEIVED: $8,489,889
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NAME: Export-Import Bank of the United States (EXIM)

PURPOSE: EXIM extends credit, and provides insurance and
guarantees to U.S. and foreign banks, purchasers and governments
to encourage export of U.S. industrial and agricultural goods and
services. EXIM is also charged with facilitating the import of
commodities and services and the exchange of these items between
the United States and foreign entities.

LEGAL AUTHORITY: 12 U.S.C. 635-635t
DATE CREATED: July 31, 19452

LEGISLATED TERMINATION DATE: September 30, 1992. (EXIM's
charter has been periocdically renewed by the Congress.)

LEGAL STATUS: Wholly owned government corporation
AGENCY STATUS: Independent agency of United Statas

BOARD OF DIRECTORS: The Board consists of five members: all are
appointed by the President. The Board consists of the President
and Vice President of the Bank and three other nembers. Not more
than three members may be of one political party and not less
than one member will be from the small business community. The
Trade Representative and the Secretary of Commerce shall serve,
ex officio and without vote, as additional members of the Board
of Directors.

ADVISORY BOARD MEMBERS: The Advisory Board consists of twelve
members. The members are appointed by EXIM's Board of Directors
upon the recommendation of the Bank's President. Members are to
repressnt production, commerce, finance, agriculture, labor,
services, and state government. Three are to be from srall
businesses. The Advisory Board provides comments to ths Congress
annually on EXIM operations.

PARENT AGENCY: None specified in enabling legislation
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) . EXIM
! AFPILIATED AGENCIEBS: EXIM maintains working relations with

several agencies:

--the Small Business Administration in developing
information regarding financing to small business
concerns;

--the Commerce Department in consulting on the export of
U.5. goods and services:

~ — --tha State Departmant concerning countries in violation of
) nuclear safeguard agreements, human rights, and foreign
policies;

--the Treasury Department regarding the depcosit of dividends
as miscellaneocus receipts:

--the Agriculture Department on agricultural commodity
export and policies; and

~~the U.S. International Trade Commission regarding EXIM's
impact on industries and employment in the U.S.

EXIM also works with the U.S. Metric Board, the National Advisory
Council on International Monetary and Financial Policies, and the
Agency for International Development.

BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). EXIM is to prepare annually a
business-type budget and submit it to the President. The budget
is to contain statement of financial condition, income and
expenses, sources and uses of money, analysis of surplus or
deficit, and other statsnments as nesded. It shall also contain
estimated financial condition for the current and following
fiscal year and results of operations in the prior year. The
budget shall also provide for emergencies and contingencies.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. The
requirement is not applicable to accounts of not mors than
$50,000 in any one bank. The Treasury shall prescribe the terms
of obligations offered to the public. Treasury approval is
required, unless waived, for transactions cover $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agrees, the Treasury may delegate the rasponsibility regarding
obligations to an agency officer or employee. EXIM is authorized
to borrow from the Treasury, the Federal Financing Bank, and
other lenders.

REPORTING STATUS: EXIM provides an annual report to the Congress
on its activities in general and specifically on all actions
which have been taken to maintain the competitive position of key
linkage industries in the United States.
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LITIGATION STATUS: Litigation is handled by the Department of
Justice. EXIM may represent itself or contract for
representation in proceedings ocutside the United States.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAO) is to perform a financial audit at least
once every three years. The audit shall be consistent with
principles and procedures applicable to commercial corporate
transactions. EXIM aust reimburse GAO for the cost of the audit.
FINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling legislation
OTHER AUDITOR: None spacified in enabling legislation

AUDITED: GAQ, fiscal year 1987 audit

OPINION: GAO issued an adverse opinion due to the materiality of
the effact of not establishing a loan-loss reserve.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared én accordance
with generally accepted accountng principles (GAAP).

REVENURS: $1,268,100,000

APPROFRIATIONS EXPENDED: None

EXPENSES: $1,729,000,000

NET INCOME (LOS8S8): ($460,900,000)

GRANTS ISSUED: $42,100,000

LOANS ISSUED: $598,900,000

LOAN PAYMENTS RECEIVED: $3,611,200,000 (Source: 1589 Budget)
LOAN LOSSES: $6,000,000 (Net of recoveries)

LOAN COMMITMENTS: $15,182,800,000

LOANS OUTSTANDING: $11,213,300,000

LOAN LIMIT: $40,000,000,000°

INSURANCE OUTSTANDING: $8,339,400,000

INSURANCE SOLD: Not determinable
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INSURANCE COMMITMENTS : 53,819,900,000d (Source: 1989 Budget)

INSURANCE LOSSES: $10,200,000+*
*(net of recoveries)

INSURANCE LIMIT: $25,000,000,0009
GUARANTEBS OUTSTANDING: $6,548,600,000
GUARANTEES ISSUED: Not determinable
GUARANTEE COMMITMENTS: §$3,819,900,0009 (Source: 1989 Budget)
GUARANTEE LOSSES: $10,500,000
GUARANTEE LIMIT: $25,000,000,000®
ASSETS: $14,006,000,000

GOVERNMENT INVESTMENT: $443,000,000
LIABILITIES: $12,616,100,000

TOTAL DEBT: $12,463,500,000
GOVERNMENT DEBT: $12,463,500,000f

GOVERNMENT LOAN LIMIT: $6,000,000,000%
*(at any one time from Treasury)

GOVERNMENT BORROWING: $511,000,0009
REPAYMENT TO GOVERNMENT: $2,315,900,000R
TOTAL EQUITY: $1,389,900,0001

GOVERNMENT BQUITY: $1,000,000,000 (in capital stock)
APPROPRIATIONS TO EQUITY: $78,100,000
OTHER EQUITY: $311,800,000

GOVERNMENT EQUITY LIMIT: $1,000,000,000
TOTAL INTEREST EXPENSE: $1,615,500,000
INTEREST PAID GOVERNMENT: $1,603,900,000
INTEREST PAID OTHERS: $11,600,000]
INTEREST RECEIVED: $1,219,300,000
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NOTES:

a. Prior to taking its present name of the Export-Import Bank of
the United States, the corporation was known as the
Export-Import Bank of Washington. The latter was authcrized
as a banking corporation by Executive Order 5581 on February
2, 1934. The bank was continued as a U.S. agency by acts of
the Congress in 1935, 1937, 1939 and 1940, and made an
independent agency by the Export-Import Bank Act of 1945 on
July 31, 1945. The name of the bank was then changed %o its
present name on March 13, 1968.

b. Accounting records are maintained on an accrual basis with
the excapticn of write-offs of locans and payment of claims on
guarantees and insurance policies. Loans are written off and
charged to income when the outstanding principal is
determined uncollectible. Intaerest on delingquent loans
receivable is accrued until determined by an individual-case
basis that a particular loan should be nonaccruing. Claims,
except for purchases of assets, are charged to income in the
year paid. Later recoveries of amounts written off or of
amounts which have been paid as claims are treated as income
in the year received.

c. The aggregate amount of loans, guarantees, and insurance
shall not exceed $40 billion at any one time. Loans are
charged against the $40 billion limitation at 100 percent of
their authorized amounts. Guarantees and insurance are
charged against the $40 billion limit at not less than 25
percent of EXIM's contractual liability with the provision
that the aggregate amount of guarantees and insurance so
charged may not exceed $25 billion outstanding at any cne
time. (Ses note e.)

d. Includes insurance and guarantees.

e. The aggregate amount of quarantees, insurance, coinsurance,
and reinsurance which may be charged on a fractional reserve
basis may not exceed $25 billion outstanding at any one time.
Guarantees and insurance up to $25 billion are charged
against the $40 billion limit on the fractional basis. (See
note c.)

f. Notes payable to Federal Financing Bank.

g. Calculated as:

Borrowing from the Federal Financing Bank $511,000,000

Total government borrowing £242..000,000
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h. Calculated as:

Repayments of Federal Financing
Bank borrowing $2,315,900,000

Total repayment to the government $2.312.30Q.000

1. Calculated as:

Capital stock held by the U.S. Treasury $1,000,000,000
*Reserve for contingencies and defaults 38 0 (o]
Total equity
* (Appropriated Funds) $78,100,000
j. Calculated as:

Interest on Private Export Funding
Corporation Borrowing $11,600,000

Total interest paid others S$11.600.00Q
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NAME: Farm Credit Banks (FCBs)?®

PURPOSE: FCBs provide loans for farmers, ranchers, rural
homsowners, owners of farm related businesses and commercial
fishermen through associations formed under the Farm Credit
System.

LEGAL AUTHORITY: 12 U.S.C. 2000 et seq.
DATE CREATED: July 6, 1988, by merging FLBs and FICBs

LEGISLATED TERMINATION DATE: None specified in enabling
legislation

LEGAL STATUS: Federally chartered instrumentalities of the
United States

AGENCY STATUS: None specified in enabling legislation

BOARD OF DIRECTORS: Each Farm Credit Bank shall elect from its
voting stockholders a board of directors of such number, for such
term, in such manner, and with such qualifications as may be
required in its bylaws, except that, at least one member shall be
elected by the other directors, which member shall not be a
director, officer, employee, or stockholder of a System
institution.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation

AFFILIATED AGENCIES: The executive departments, commissions and
independent establishments of the U.S. government, the Federal
Deposit Insurance Corporation, the Comptroller of the Currency,
the Board of Governors of the Federal Reserve System (FRS) and
the Federal Reserve Banks (FRBs) are authorized to make available
upon FCA request, to FCA or any institution of the Farm Credit
System, all reports, racords, or other information on conditions
of any organization receiving loans or deposits from such farm
credit institutions. The FRBs act as clearing agents for the 1317
farm credit banks by maintaining accounts for each of them. FRBs
buy and sell farm credit securities and hold varying amounts of
these sacurities as a part of the open market operations of the
Board of Governors of the FRS.

BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements ars included in the budget documents but
excluded from the budget totals for the federal government.
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TREASURY STATUS: FCBs may be designated by the Secretary of the
Treasury as depositaries of public money and as fiscal agents of
the Government,

REPORTING STATUS: None specified in enabling legislation
LITIGATION STATUS: See FCBs (FICBs) and FCBs(FLBs) which follow

FINANCIAL AUDIT REQUIREMENTS: See FCBs(FICBs) and FCBs(FLBs)
which follow

FINANCIAL AUDITOR: See FCBs(FICBs) and FCBs(FLBs) which follow

OTHER AUDIT REQUIREMENTS: See FCBs(FICBs) and FCBs(FLBa) which
follow

OTHER AUDITOR: See FCBs(FICBs) and FCBs(FLBs) which follow
AUDITED: See FCBs(FICBe) and FCBs(FLBs) which follow
OPINION: See FCBa(FICBs) and FCBs(FLBs) which follow

ACCOUNTING PRINCIPLES: See FCBs(FICBs) and FCBs(FLBs) which
follow

NOTES:

a. For financial information, see FCBs(FICBs) and FCBs(FLBs)
which follow
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NAME: Federal Intermediate Credit Banks (FICBs)

PURPOSE: FICBs provide short and intermediate term loan funds to
Production Credit Associations (PCAs) and other institutions
financing farmers, ranchers, rural homeowners, owners of
farm-related businesses and commercial fishermen.

LEGAL AUTHORITY: 12 U.S.C. 2071-2079
2151-2260

DATE CREATED: March 4, 19233

LEGISLATED TERMINATION DATE: The FICBs merged with the Federal
Land Banks to form Farm Credit Banks, effective July 6, 1988.

LEGAL STATUS: Mixed-ownership government corporation
AGENCY STATUS: None specified in the enabling legislation

BOARD OF DIRECTORS: The Board consists of seven members. The
members of each Farm Credit District Board of Directors are also
the members of the Board of Directors of FICBs in their
respective districts. Two of the District Board members are
electad by the Faderal Land Bank Associations, two by the
Production Credit Associations, two by the borrowers from or
subscribers to the Guaranty FPund of the Banks for Cooperatives,
and one is appointed by the Farm Credit Administration (FCa)
governor with the advice and consent of the Federal Farm Credit
Board.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation

AFFILIATED AGENCIES: The executive departments, commissions and
independent establishments of the U.S. government, the Federal
Deposit Insurance Corporation, the Comptroller of the Currency,
the Board of Governors of the Federal Reserve System (FRS) and
the Federal Reserve Banks (FRBs) are authorized to make available
upon FCA request, to FCA or any institution of the Farm Credit
Systeam, all reports, records, or other information on conditions
of any organization recsiving loans or deposits from such farm
credit institutions. The FRBs act as clearing agents for the 37
farm credit banks by maintaining accounts for each of them. FRBs
buy and sell farm credit securities and hold varying amounts of
these securities as a part of the open market operations of the
Board of Governors of the FRS.

BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements are included in the budget documents but
excluded from the budget totals for the government.
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TREASURY STATUS: FICEs may be designated by the Secrstary of the
Treasury as depositaries of public money and as fiscal agents of
the Government. For any ysar or part thereof in which the FCA
Governor holds any stock in a bank of the Farm Credit System such
institution shall pay the U.S. as a franchise tax based on a rate
determined by the Secretary of the Treasury. FICBs are smixed
ownarship government corporations undsr ths Government
Corporation Act (GCCA). Certain provisions of GCCA are not
applicable when federal capital is not invested.

REPORTING STATUS: None specified in the enabling legislation.

LITIGATION STATUS: FICBs have the pover to sue and be sued. No
available information regarding lawsuits.

FINANCIAL AUDIT REQUIREMENTS:

--Subject to audit and examination by FCA examiners or by
independent certified public accountants as determined by
the FCA governor. Such examinations shall include
and application of policies in carrying out the provisions
of the Farm Credit Act and in servicing all eligible
borrowvers.

--Subject to the GCCA. The General Accounting Office
(GAQ) is to perform a financial audit, in accordance with
principles and procedures applicable to commercial type
transactions, at least once every three years during
periods in which U.S. capital is invested in FICBs. GAO
is to be reimbursed the cost of the audit.

PINANCIAL AUDITOR: FCA examiners and independent CPAs

OTHER AUDIT REQUIREMENTS: GACQ has the authority to audit FICBs
OTHER AUDITOR: GAO

AUDITED: Price Waterhouse, 1987

OPINION: The opinion for the entire Farm Credit System was
qualified due tc the uncertainty of whether the System would be
able to return to profitability as a going concern.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $995,341,000

APPROPRIATIONS EXPENDED: None

EXPENSES: $906,025,000
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NET INCOME (1OSS): $89,316,000

GRANTS ISSUED: None

LOANS ISSUED: Nons

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: $7,732,000

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $9,081,581,000

LOAN LIMIT: None specified in snabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTER LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: $11,956,909,000

GOVERNMENT INVESTMENT: Not determinable

LIABILITIES: $10,071,556,000

TOTAL DEBT: $9,973,488,000

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling loginlation.b
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None
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TOTAL BQUITY: $1,885%5,351,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $1,885,351,000

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation

TOTAL INTEREST EXPENSE: $810,512,000

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $810,512,000

INTEREST RECRIVED: $987,876,000

NOTES:

a. Although established March 4, 1923, pursuant to Section
201(a) of the Farm Loan Act, as amended, FICBs were
designated as federally chartered instrumentalities of the
U.S. on December 10, 1971.

b. Enabling legislation doss not apecify the limit on government
borrowing or on borrowing from others, but only borrowing in
general. According to 12 U.S.C. 2154, FICBs as a group are
limited to borrowing a sum which does not excsed 20 times the
capital and surplus of all the banks primarily liable on the

proposed issue, or such lesser amount as the FCA shall
establish by regulation.
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NAME: Federal Land Banks (FLBs)

PURPOSE: FLBs makes long-tarm loans on farm or rural real estate
through local Federal Land Bank Associations (FLBAs), for
agricultural, aquatic, or other credit needs of farmers,
ranchers, and producers/harvesters of aquatic products. FLBs
also provide rural housing financing to rural residents for
single-family, moderate priced dwellings in towns and villages
where population does not exceed 2,500 persons.

LEGAL AUTHORITY: 12 U.S.C. 2011-2020
2051-2055
2151-2260

DATE CREATED: July 17, 19162

LEGISLATED TERMINATION DATE: Eleven FLBs merged with the 12
Federal Intermediate Credit Banks to form Farm Credit Banks,
effective July 6, 1988. One FLB is in liquidation.

LEGAL STATUS: Federally chartered aixed-ownership government
corporation. Authority to invest in FLBs was deleted by the Farm
Credit Amendments Act of 1985, P.L. 59-205.

AGENCY STATUS: None specified in the enabling legislation

BOARD OF DIRECTORS: The board consists of seven members, none
are appointed by the President. The members of each Farm Credit
District Board of Dirsctors are also the members of the Board of
Directors of FLBs in their respective districts. Two of the
District Board members are elected by the Federal Land Bank
Associations, two by the Production Credit Associations, two by
the borrowers from or subscribers to the Guaranty Fund of the
Banks for Cooperative, and one is appointed by the Farm Credit
Administration (FCA) Governor with the advice and consent of the
Federal Farm Credit Board.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation
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APFPILIATED AGENCIES: The executive departments, commissions and
independent establishments of the U.S5. government, the Federal
Deposit Insurance Corporation, the Comptroller of the Currency,
the Board of Governcrs of the Fedaral Reserve System (FRS) and
the Federal Reserve Banks (FRBs) are authorized to make available
upon FCA request, to FCA or any institution of the Farm Credit
System, all reports, records, or other information on conditions
of any organization receiving lcans or depcsits from such farm
credit institution, The FREs act as clearing agents for the 37
farm credit banks by maintaining accounts for each of them. FRBs
buy and sell farm credit saecuritlies and hold varying amounts of
these securities as a part of the open market operations of the
Board of Governors of the FRS.

BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements are included in the budget documents but
excluded from the budgat totals for the government.

TREASURY STATUS: FLBs may be designated by the Secretary of the
Treasury as a depositary of public money and as a fiscal agent cof
the government.

REPORTING STATUS: None specified in the enabling legislation.

LITIGATION STATUS: FLBs have the power to sue and be sued. No
available information regarding lawsuits.

FINANCIAL AUDIT REQUIRMMENTS: Subject to examination by FCA
examiners and audit by independent certified public accountants
as determined by the FCA. Such examinations shall include
objective appraisals of the effectiveness of management and
application of policies in carrying out the provisions of the
Farm Credit Act and in servicing all eligible borrowers.

PINANCIAL AUDITOR: FCA examiners and independent CPAs.

OTHER AUDIT REQUIREMENTS: GAO has the authority to audit FlLBs.
OTHER AUDITOR: GAOQ

AUDITED: Price Waterhouss 1987

OPINION: The opinion for the entire Farm Credit System was
qualified due to the uncertainty of whether the Systeam would be
able to return to profitability as a going concern.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

32-133 - 89 - 3
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REVENUES: $4,036,396,000
APPROPRIATIONS EXPENDED: HNone

EXPENSES: $4,253,513,000

NET INCOME (LOSS): ($217,117,000)

GRANTS I1ISSUED: None

LOANS ISSUED: Not determinable

LOAN PAYMENTS RECEIVED: Not determinable

LOAN LOSSES: $418,256,000

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $33,270,231,000

LOAN LIMIT: None specified in enabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: $38,490,455,000

GOVERNMENT INVESTMENT: None

LIABILITIES: $37,00€,998,000

TOTAL DEBT: $136,959,068,000

GOVERNMENT DEBT: None
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GOVERNMENT LOAN LIMIT: None specified in enabling legislation®

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $1,483,457,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: Nona

OTHER EQUITY: $1,483,457,000

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation

TOTAL INTEREST EXPENSE: $3,803,796,000

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $3,803,796,000

INTEREST RECEIVED: $3,822,281,000

NOTES:

a. Although established July 17, 1916, pursuant to Section 4 of
the Federal Farm Loan Act, as amended, FLBs were designated
as federally chartered instrumentalities of the U.S. on
Decenmber 10, 1971.

b. Enabling legislation does not specify a limit on government
borrowing or borrowing from others, but only borrowing in
general. According to 12 U.S.C. 2154, FLBs as a group are
limited to borrowing a sum which does not exceed 20 times the
capital and surplus of all the banks primarily liable on the

proposed issue, or such lesser amount as the FCA shall
establish by reqgulations.
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NAME: Federal Agricultural Mortgage Corporation (FAMC)2

PURPOSE: FAMC provides for a secondary marketing arrangement for
agricultural real estate mortgages that meet the underwriting
standards of the corporation to:
-=- increase the availability of long-term credit to farmers
and ranchers at stable interest rates:
-- provide greater liquidity and lending capacity in
extending credit to farmers and ranchers:; and
-~ provide an arrangement for new lending to facilitate
capital market investments in providing long-term
agricultural funding, including funds at fixed rates of
interest.

FAMC also is to enhance the ability of individuals in small rural
communities to obtain financing for moderate-priced homes.

LEGAL AUTHORITY: 12 U.S.C. 2279%aa
DATE CREATED: January 6, 1988

LEGISLATED TERMINATION DATE: Continues until dissoclved by an act
of Congress.

LEGAL STATUS: Federally chartered instrumentality of the United
States.

AGENCY STATUS: None specified in enabling legislation

BOARD OF DIRECTORS: The board consists of 15 members: five
elected by holders of common stock that are insurance companies,
banks, or other financial institutions, five elected by holders
of common stock that are Farm Credit Systems institutions, and
five appointed by the President. The appointed members shall not
be, or have been, officers or directors of any financial
institutions or entities. The appointed members must be
representatives of the general public, no more than three from
the same political party, and at least two shall be experienced
in farming and ranching.

ADVISORY BOARD MEMBERS: Not applicable

PARENT AGENCY: None specified in enabling lagislation
AFFILIATED AGENCIES: Institution of the Farm Credit System
BUDGET STATUS: None specified in enabling legislation

TREASURY STATUS: None specified in enabling legislation
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REPORTING STATUS: The Corporation shall make and publish an
annual report of condition as prescribed by the Farm Credit
Administration. Each report shall contain financial statements
prepared in accord with generally accaepted accounting principles
and contain such additional information as the Farm Credit
Administration may by regulation prescribe. Audits and
examinations shall occur at times the Farm Credit Administration
deternines, but never less than once a year. The Farm Credit
Administraion shall assess the Corporation any costs of the
examinations. These examinations or audits are to be conducted
by an independent public accountant.

LITIGATION STATUS: The FAMC may sue and be sued in its corporate
capacity.

PINANCIAL AUDIT REQUIREMENTS: FAMC is to be examined by FCA
exaniners and as prescribed by FCA in accordance with the
principlas and procedures applicable to commercial corporate
transactions.

PINANCIAL AUDITOR: FCA examiners and independendent certified
public accountants

OTHER AUDIT REQUIREMENTS: GAO shall perform financial audits as
the Comptroller General deems necessary.

OTHER AUDITOR: GAO
NOTES:

a. FAMC was not fully operational as of December 1, 1588,
therefore, financial information is not available.
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NAME: Federal Asset Disposition Association (FADA)

PURPOSE: The sole purpose of FADA is to assist in strengthening
the financial health of the FSLIC by using private sector
management and marketing techniques to manage non performing
assets in the FSLIC system at the lowest cost consistent with
sound operations and to sell these assats as fast as is
congistent with obtaining the best possiblae return for the FSLIC
and its receiverships.

LEGAL AUTHORITY: 3Sections 406 (a) and (b) of the National
Housing Act of 1934.

DATE CREATED: November 1, 1985

LEGISLATED TERMINATION DATE: The charter established FADA's
duration as ten years.

LEGAL STATUS: Federal Savings and Loan Association

AGENCY STATUS: A Savings and Loan Association wholly owned by
FSLIC

BOARD MEMBERSHIP: The Board consists of eight voting directors
and three ex officio directors. The director, FSLIC, is an ex
officio director, along with the President of FADA and the
President, Federal Home Loan Bank of Chicago. The eight other
board members are from various financial institutions.

ADVISORY BOARD MEMBERSHIP: None

PARENT AGENCY: None. (Federal Savings and Loan Insurance
Corporation owns all FADA stock)

AFFILIATED AGENCIES: The Federal Home Loan Bank Board and the
Federal Home Loan Bank of Topeka (on 1-1-89, Atlanta) are FADA's
principal affiliated agencies. The Board chartered FADA and
provides overall management oversight. As a member of the
Federal Home Loan Bank System, FADA is required to acquire and
hold stock of the Federal Home lLoan Bank of Topeka (on 1-1-89,
Atlanta).

BUDGET STATUS: Activities, receipts, and expenditures included
in any report or budget required under 12 U.S,C. 1725(k)(4).
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TREASURY STATUS: None specified in enabling legislation.

REPORTING STATUS: Reports to FSLIC and the Bank Board in such
form as required by Board regulations.

LITIGATION STATUS: Has the power to sue and be sued. Pursuant
to terms of a January 1988 asset management contract, FADA will
be indemnified by the FSLIC for some losses and expaenses
regarding litigation matters.

FINANCIAL AUDIT REQUIREMENTS: The Government Corporation Control
Act requires GAO to audit FADA on whatever basis the Comptroller
General determines to be appropriate. FADA is required by FSLIC
to have annual financial audits and they are subject to
examination by the Federal Home Loan Bank of Topeka (l1-1-89,
Atlanta).

FINANCIAL AUDITOR: Peat Marwick Main & Company

OTHER AUDIT REQUIREMENTS: Examinations by Federal Home Loan Bank
of Topeka (1-1-89%, Atlanta)

OTHER AUDITOR: GAO

AUDITED: Decembar 31, 1987

OPINION: Qualified opinion due to uncertainty of estimated
management fee income and the estimation process used for about
one-half FADA's reported income.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with GAAP.

REVENUES: $21,971,103

APPROPRIATIONS EXPENDED: None

EXPENSES: $29,380,885

NET INCOME (LOSS): ($7,014,120)

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

o |
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LOANS OUTSTANDING: None
LOAN LIMIT: None
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE LOSSES: None
INSURANCE LIMIT: None
GUARANTEES OUTSTANDING: None
GUARANTEES 1ISSUED: None
GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GOVERNMENT INVESTMENT: $25,000,000 - FSLIC purchased common
st

LIABILITIES: §12,387,157
TOTAL DEBT: $7,000,000
GOVERNMENT DEBT: None
GOVERNMENT LOAN LIMIT: None
GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL EQUITY: $14,424,477
GOVERNMENT EQUITY: $25,000,000
APPROPRIATIONS TO EQUITY: None
OTHER EQUITY: None

OAUTDUMIATN PANTTTY T TMTYM. [-5-1_1
ae Vo

SV MSUTIIANT A MW A4 4 addraa

W hneanynuiiesstnmanasniils



65

CORPORATION PROPILE
FADA

TOTAL INTEREST EXPENSR: $544,526
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: $544,526

INTEREST RECEIVED: None shown separately on statements.
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NAME: Federal Crop Insurance Corporation (FCIC)

PURPOSE: FCIC's purpose is to improve the economic stability of
agriculture through a sound system of crop insurance.? FCIC
offers nationwide federal crop insurance to agricultural
producers and pays 30% of each producer’s premium up to the &65%
coverage level. FCIC offers insurance primarily through two
basic program delivery systams: Agency sales and service
contractors agsncies (master marketers) and privatse insurance
companies that FCIC reinsures. FCIC fixes insurance premium
rates, adjusts and pays claims for insured crop production
lossas, assenbles data tn astabhlish sound actuarial bases for

agricultural commodity insurance, and conducts related research,
surveys, programs, and investigations.

LEGAL AUTHORITY: 7 U.S.C. 1501-1520
DATE CREATED: February 16, 1938

LEGISLATED TERMINATION DATE: None specified in enabling
legislation
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BOARD DIRECTORS: The Board consists of seven members. FCIC's

Board is composed of:

--Manager/Chief Executive Officer of FCIC appointed by the
Seacratary of USDA,

~=-Under s.cr-tary or Assistant Secretary of USDA responsible
for the federal crop insurance progranm,
-=Under Secretary or Assistant Secretary of USDA responsible
for USDA farm credit programs,
--one member, not otherwise a federal employee, experienced
in the crop insurance business, and
--three farmers who are not otherwise federal employees, who
are from different areas of the U.S., and who are policy
holders.

The Board is appointed by and holds office at pleasure of
the Secretary of USDA, who is prohibited from being on the
Board. FCIC's management is vested in the Board subject to
the general supervision of the Secretary of USDA.
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AFFILIATED AGENCIES: FCIC is instructed to use, to the maximum
extent possible, the following USDA organizations: 1) the Soil
Conservation Service, in classifying land as to risk and
production capability, and in developing conservation practices:
2) the Forest Service, in developing a timber insurance plan;

3) the Agricultural Stabilization and Conservation Service, in
determining individual producer yields and in serving as a local
contact point for farmers; and 4) other federal agencies as
desmed necessary.

BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). FCIC is to prepare and submit to
the President an annual, business-type budget. The budget is to
contain statements of financial condition, income and expense,
sources and uses of money, analysis of surplus or deficit, and
other statements as needed.€ Statutory limits are imposed on
administrative and capital expenses.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. The
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of obligations offered to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agrees, the Treasury may delegate the responsibility regarding
obligations to an agency officer or employee.

REPORTING STATUS:

--Complete business report is to be filed annually with the
Secretary

--Annual report to the Congress concerning the results of
its operations as to each commodity insured.

-=-Monthly report to the Senate Committee on Appropriation on
producer participation in the Federal Crop Insurance
Program, policy cancellation rate, and any marketing,
reinsurance, or administrative changes that affect
program costs.

--Upon completion of a pilot program of individual risk
under-writing of crop insurance (this program ends after
1985 crop year), FCIC shall submit to the House and Senate
a report on opsrations and evaluation of the pilot
program.
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LITIGATION STATUS: FCIC may sue and be sued in its corporate
name, but no attachment, injunction, garnishment, or other
similar process, intervening or final, shall be issued against
FCIC or its property. Litigation for FCIC is handled by the
Department of Justice with any assistance provided by regional
attorneys of USDA's Office of General Counsel. U.S. District
Courts, including the district courts of the District of Columbia
and of any terrltory or possession, shall have exclusive

original jurisdiction of all suits brought by or against FCIC.

FINANCIAL AUDIT REQUIREMENTS: Under the GCCA, the General
Accounting Office (GAO) is to perform a financial audit at least
once every three years. The audit shall be consistent with
principles and procedures applicable to commercial corporate
transactions. FCIC must reimburse GAQO for the cost of the audit.

FINANCIAL AUDITOR: GAO. GAO engaged Peat Marwick Main and
Company .

OTHER AUDIT REQUIREMENTS: None specified in enabling legislation
OTHER AUDITOR: None specified in enabling legislation ,
AUDITED: Fiscal year 1987 report not issuedd

OPINION: Report not issuedd

ACCOUNTING PRINCIPLES: FCIC policy is to adhere closely as
possible to generally accepted accounting principles and
practicas utilized in commercial accounting. However, certain
statutory objectives may be unique, thus no counterpart exists in
the commercial field.

REVENUBS: $438,357,000®

APPROPRIATIONS EXPENDED: $197,373,000

EXPENSES: $771,722,000%

NET INCOME (LOSS): ($135,992,000)

GRANTS ISSUED: Ncne

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None
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LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation

INSURANCE OUTSTANDING: $6,080,316,0009

INSURANCE SOLD: $427,827,000

INSURANCE COMMITMENTS: Insurance in force is estimated to be $7
to $8 billion for FY88 and FY89. Premiums are estimatad to be
$450 million to $495 million for FY88 and FY89.

INSURANCE LOSSES: $552,524,000

INSURANCE LIMIT: Unspecified dollar amount. The maxinum
coverage level FCIC may make available to producers is 75% of the
recorded or appraised average crop yield.

GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE 10SSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: $813,257,000

GOVERNMENT INVESTMENT: None

LIABILITIES: $612,037,000

TOTAL DEBT: $113,000,000

GOVERNMENT DEBT: $113,000,000

GOVERNMENT IOAN LIMNIT: None specified in enabling legislation.
7 U.8.C. 1516 (d) provides that borrowing authority may be
exercised by FCIC only to such extent or in such amounts as are
provided in appropriation acts.

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $201,220,000

GOVERNMENT EQUITY: $2,383,122P

-
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APPROPRIATIONS TO EQUITY: $8,186

OTHER EQUITY: None

GOVERNMENT EQUGITY LIMIT: None specified in enabling legislation
TOTAL INTEREST EXPENSE: $86,000

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $86,000

INTEREST RECEIVED: $5,046,000

NOTES:

a. FCIC's Federal Crop Insurance covers unavoidable production
losses due to such causes as hail, drought, excessive rain,
wind, hurricanes, tornadoes, lightning, insect infestation,
plant digease, floods, fires, and earthquakes. It does not
cover loss due to neglect, poor farming practices, theft, or
from low prices received for farm products. The law mandates
FCIC to use, to the maximum extent possible,
committees/associations of producers, private insurance
companies and the resources, data, boards, and committees of
federal agencies in carrying out the sales, servicing, and
administrative functions of the crop insurance program. FCIC
provides reinsurance to insurers including private insuranca
companies, reinsurers of such companies, or state or local
governments that insure agricultural producers under a FCIC
approved plan. In 1987, all-risk crop insurance was
available in over 3,000 counties with policies covering 44
diiferent commodities.

b, The statutory provision providing for the appointment and
compensation of an advisory committee was repealed by Public
Law 96-365 effective Septamber 26, 1980.

c. Other budgetary requirements include the estimated financial
condition and operations for the current and following fiscal
years and results of cperations for the prior fiscal year.
The budget shall also provide for emergencies and
contingencies.

d. GA0 engaged the CPA firm of Peat Marwick Main and Co. to
audit fiscal year 1987. The report has not been issued as of
November 28, 1988. The financial information was taken from
this unissued report.
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e. Total revenue is comprised of:

FY 1987
Premiums Earned $427,827,000
Interest Earned 5,046,000
Other 5,484,000
Total Revenues 3428.2572,000

f. Calculated as:

FY 1987
Insurance Losses $552,524,000
Insurance Servicing Costs 164,731,000
Administrative 54,467,000
Total Expensaes $22).222..000

g. Total insurance outstanding figure was extracted from the
“Annual Report to Congress-1987." Table II/A reflacts
insurance ocutstanding of $6,080,316,000 which is related to
insured acreage of 49,121,000 acres within approximately
3,014 counties in 49 states.

h. Calculated as:

Capital Stock $ 500,000

Paid in capital __787,978
Subtotal 1,287,978

Accumulated (Deficit) 1,095,144
Total
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NAME: Federal Deposit Insurance Corporation (FDIC)

PURPOSE: The FDIC was established to promote and preserve public
confidence in banks and protect the money supply through
provision of insurance coverage for bank deposits and pericdic
examination of insured stats-chartered banks which are not
members of the Federal Reserve System. FDIC approves or
disapproves mergers, consolidations, acquisitions, branches and
assumption transactions between insured banks where the resulting
banks are to be insured non-member state banks: provides
supervision to maintain the safety and soundness of non-member
state banks, serving as receiver for failed insured banks; and
financially assists institutions to avert bank failure. Also,
FDIC administers applicable consumer and securities laws and
requires banks to comply with Federal Reserve regulations and to
submit reports of condition.

LEGAL AUTHORITY: 48 Stat. 162; 12 U.S.C. 264; 64 stat 873; 12
U.S.C. 1811-18312

DATE CREATED: June 16, 193323

LEGISLATED TERMINATION DATE: FDIC shall have succession until
dissolved by an act of Congress.

LEGAL STATUS: Mixed-ownership government corporation.

AGENCY STATUS: FDIC is a government corporation operating as an
independent regulatory agency.

BOARD OFf DIRECTORS: There are three board mcmborsb, the
Comptroller of the Currency whe is a presidential appointee, and
two others who shall be U.S. citizens and are appointed by the
President, with the advice and consent of the Senate. Appointive
members serve 6-years terms, and one is elected by the meubers of
the Board as Chairman. No more than two Board members can be
affiliated with the same political party.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in enabling legislation.
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AFFILIATED AGENCIES: FDIC has access to reports of examination
made by, and reports of condition made to, the Comptroller of the
Currency, and any Federal Reserve (FR) bank, the Federal Home
Loan Bank Board (FHLBB), and any Federal Home Loan Bank and all
related revisions of reports of condition made to either agency.
FDIC directors, after consultation with the Comptroller of the
Currency, the FHLBB, and the Board of Govarnors of the FR Systenm,
may by regulation define certain banking terms, e.g., "cash
items." The FHLBB has authority to appoint FDIC as the receiver
for a federal savings bank whosa insured status has been
terminated by FDIC's Board. The Comptroller of the Currency has
the authority to appoint FDIC as the receiver for any insured
national bank, insured federal branch of a foreign bank, insured
District bank, or any non-insured national bank or District bank.
FDIC i{s required to consult the Board of Governors of the FR
System or the Comptroller of the Currency when making an
aligibility determination for state members banks or national
banks regarding purchases of net worth certificatea.

BUDGET STATUS: On budget and subject to the Government
Corporation Control Act (GCCA). FDIC is not subject %o the
regular Office of Management and Budget's (OMB) review process.
OMB dces not provide a line item review nor is the FDIC subject
to OMB apportionment control.

TREASURY STATUS: The Secretary of Treasury must approve each
sale or purchase of U.S. obligations for FDIC's account which in
the aggregate exceed $100,000. The Secretary has authority to
loan funds to FDIC on such terms as may be fixed by FDIC and the
Secretary. The Secretary has authority to prepare forms of
notes, debentures, or other obligations, subject to the approval
of FDIC. The sngraved plates, dyes, bed pieces, and other
material executed in connection with the aforementioned
obligations shall remain in the custody of the Secretary of
Treasury. FDIC has the authority to borrow up to $3 billion from
the U.S. Treasury.

REPORTING STATUS: FDIC shall annually make a report of its
cperations to the Congress as soon as practicable after January
1st of each year. The FDIC's Board is required to transmit to
Congress an annual report specifying the types and amounts of net
worth certificates purchased from each depcsitory institution.
The Comptroller General is required to submit a copy of the
financial audit report to the Congress, the President, the
Secretary of Treasury, and FDIC. The Comptroller General is
required to submit to Congress an audit report of the net worth
certificate program of FDIC.C

LITIGATION STATUS: FDIC has the power to sue and be sued.
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FINANCIAL AUDIT REQUIREMENTS: The financial transactions of FDIC
shall be audited by GAO in accordance with the principles and
procedures applicable to commercial corporate transactions and
under such rules and regulations as may be prescribed by the
Comptroller General of the U.S. FDIC shall be audited at least
once in every 3 years. The Comptroller General is authorized to
employ by contract the professional services of firms and
organizations of CPAs, with the concurrence of FDIC, for
temporary periods or for special purposes. FDIC is required to
reimburse GAO for the cost of any such audit billed by the
Comptroller General.

PINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: 21 U.S5.C. 701-799, known as the GAO
Act:; The Comptroller General shall conduct on a semiannual basis
an audit of the net worth certificate program of FDIC.C

OTHER AUDITOR: Certified Public Accountants

AUDITED: GAO, CY 1987

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis. FDIC establishes an estimated allowance for loss
at the time a bank fails. Thess allowances are reviewed every 6
months and adjusted as required, based on_ financial developments
which occur during each six-month period.

REVENUES: $3,315,817,000®

APPROPRIATIONS EXPENDED: None

EXPENSES: $3,267,292,000

NET INCOME (LOSS): $48,525,000

GRANTS ISSUED: None

LOANS ISSUED: $5,544,780,000

LOAN PAYMENTS RECEIVED: $3,209,808,000

LOAN LOSSES: $8,584,294,000

LOAN COMMITMENTS: Nona

LOANS OUTSTANDING: $5,771,421,000%

LOAN LIMIT: None specified in enabling legislation.
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INSURANCE
INSURANCE
INSURANCE
INSURANCE

INSURANCE

OUTSTANDING: $1,700,000,000,000
SOLD: None

COMMITMENTS: None

LOSSES: $3,064,911,0009

LIMIT: $100,000 per depositor of an insured bank.

GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE
GUARANTEE
GUARANTER

ASSETS:

COMMITMENTS: None
LOSSES: None

LIMIT: None specified in enabling legislation.

$22,426,524,000

GOVERNMENT INVESTMENT: $16,098,874,000

LIABILITIES: $4,124,682,000

TOTAL DEBT: $2,827,594,000

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: $3,000,000,000

GOVERNMENT BORROWING: None

REPAYMENT

TO GOVERNMENT: None

TOTAL EQUITY: $18,301,842,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $18,301,842,000

GOVERNMENT EQUITY LIMIT: None

TOTAL INTEREST EXPENSE:

entry on the annual financial audit.

INTEREST PAID GOVERNMENT: Nonhe

No longer presented as a sesparate line
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INTEREST PAID OTHERS: No longer presented as a separate line
entry on the annual financial audit,

INTEREST RECEIVED: $1,534,937,000

NOTES:

FDIC was originally created by section 12B of the Federal
Resarve Act, enacted by section B of the Banking Act of 1933.
However, section 12B of the Federal Reserve Act was withdrawn
from the Federal Reserve Act and made a separate act in the
Act of September 21, 1950.

The Comptroller of the Currency is included in this number,
and is considered a presidential appointee on the Board by
virtue of the office he holds as Comptroller.

Reporting requirements concerning the net worth certificate
program are to be rspealed three years after October 13,
1991, per section 206 of Public Law 97-320, as amended.

Summary of FDIC Allowance f£or ILose Policy: The FDIC racords
as a receivable the funds advanced for assisting and closing
insured banks, and establishes an estimated allowance for
loss shortly after the insured bank is assisted or closed.
The allowance for loss represents the difference between the
funds advanced and the expected repayment, based on the
estimated cash recoveries from the assets of the assisted or
failed bank, net of all ligquidation costs. The FDIC does not
record the sstimated loss related to future bank failures
because such estimates depend upon factors which cannot be
assessed until after the bank is actually assisted or closed.
The FDIC's entire Deposit Insurance Fund and borrowing
authority are available for any assistancs or closing
activity.

)

S W

Amounts are rounded to the nearest thousand.

L

Amount includes expense items.

Net of allowance for losses.
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NAME: Federal Financing Bank (FFB)

PURPOSE: FFB assures coordination of federal and federally
assisted borrowing programs with the overall economic and fiscal
policies of the government, and assures that borrowing are
financed in a manner least disruptive of private financial
markets and institutions. To reduce borrowing costs, FFB is
authorized to make commitments to purchase and sell, on terms and
conditions determined by the bank, any obligation which is
issued, sold, or guaranteed by a federal agency.

LEGAL AUTHORITY: 12 U.S.C. 2281-2296
DATE CREATED: December 29, 1973

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of Congress.

LEGAL STATUS: Corporate instrumentality of the U.S. government
AGENCY STATUS: None specified in the enabling legislation

BOARD OF DIRECTORS: The Board consists of five members; all
appointed by the President. The Secretary of the Treasury shall
be Board chairman. The other four members are appointed by the
President from among the officers or smployees of the Bank or of
any federal agency.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in enabling legislation.3

AFFILIATED AGENCIES: DBesides FFB's dealings with the Treasury
Department, FFB has continuing rslations with various other
government agencies and corporations which use FFB's credit
facilities.

BUDGET STATUS: Pursuant to Saction 214 of the Balanced Budget
and Emergency Deficit Control Act of 1985 (P.L. $9-177) all
receipts and disbursements of the Federal Financing Bank with
respect to any obligations which are issued, sold, or guaranteed
by a Federal agency shall be treated as a means of financing such
agency. FFB receipts and disbursements are included in the budget
totals of such agency. Agency guarantees disbursed by FFB are
counted as direct loans of the agency.

[
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TREASURY STATUS: Obligations purchased by FFB are subject to
such terms and conditions as to yleld a return not less than a
rate determined by the Secratary of the Treasury taking into
account the current market yields on outstanding Treasury
securities of comparable maturity or as deemed appropriate, on
FFB securities. The Secretary of the Treasury is authorized to
use as a public debt transaction, the proceeds of the sale of any
securities issued under the Second Liberty Bond Act for the
purpose of purchasing obligations issued by FFB to the

Secratary.

REPORTING STATUS: FFB ies to transmit to the President and the
congress, an annual report of its operations and activities, as
soon as practicable after the end of each fiscal year.

LITIGATION STATUS: FFB has the power to sue and be sued,
complain, and defend in its corporate name.

FPINANCIAL AUDIT REQUIREMENTS: FFB is subject to the audit
provisions of the GCCA as they apply to a wholly owned government
corporation. The General Accounting Office (GAO) is to perform a
financial audit at least once every three years in a manner
consistent wit the principles and procedures applicable to
commercial corporate transactions. GAO is to be reimbursed for
the cost of such audit.

FINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling legislation
OTHER AUDITOR: None specified in enabling legislation. However,
the Treasury Department's Office of the Inspector Genearal reviews
FFB's financial statements in those fiscal years when GAC does
not perform an audit.

AUDITED: IG, fiscal year 1986 audit

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records ars maintained on an
accrual basis and financial statements are prepared ig accordance
with generally accepted accounting principles (GAAP).

REVENUERS: $17,732,059%,000

APPROPRIATIONS EXPENDED: None

EXPENSES: $17,529,436,000

NET INCOME (LOSS8): $202,623,000

]
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GRANTS ISSUED: None

LOANS ISSUED: $34,020,289,853

LOAN PAYMENTS RECEIVED: $30,662,952,918

LOAN ILOSSES: None

LOAN COMMITMENTS: $15,000,000,000

LOANS OUTSTANDING: $156,858,268,000

LOAN LIMIT: None specified in enabling legislation.

INSURANCE QUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.

GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None "“’“‘}
GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None {
GUARANTEE LIMIT: None specified in enabling legislation. . 4
ASSETS: $162,000,559,000

GOVERNMENT INVESTMENT: None

LIABILITIES: $161,927,510,000°€

TOTAL DEBT: $156,858,268,000

GOVERNMENT DEBT: $141,858,278,000

GOVERNMENT LOAN LIMIT: FFB is authorized to borrow from the
Treasury, with the Secretary's approval, without a statutory
limit on the amount.

GOVERNMENT BORROWING: $19,020,299,853 (gross)

REPAYMENT TO GOVERNMENT: $30,662,952,918
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TOTAL EQUITY: $73,049,000

GOVERNMENT EQUITY: $73,049,000

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: $100,000,000. This limitation is on

the appropriation authority to the Secretary of the Treasury for

the purpose of providing capital to the FFB. All such capital
has been repaid.

TOTAL INTEREST EXPENSE: $17,527,949,000
INTEREST PAID GOVERNMENT: 516,860,000,000
INTEREST PAID OTHERS: $660,000,000

INTEREST RECEIVED: $17,732,033,000
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NOTES:

a,-- The Department of Treasury is deemed the parent agency of
FFB

--FFB is subject to the general supervision and direction of

the Secretary of the Treasury.

--The Secretary of the Treasury was authorized to advance

the funds for FFB's initial capitalization.

--The Chairman of FFB's Board is the Secretary of the
Treasury, who appoints FFB's executive officers who, in
turn, hold specific positions within the Treasury
Department.

-~FFB is authorized to acquire from the Treasury, on a
reimbursable basis, staff support and facilities in
conducting its operations.

--FFB is authorized, with the approval of the Secretary of
the Treasury to issue publicly and have outstanding
obligations, at any time, not in excess of $15 billiocn.

--FFB is authorized to issue its obligations to the
Secretary of the Treasury without statutory limitations.

~-The Secretary of the Treasury approves financing plans on
obligations issued or sold by any federal agency.

b.~-In the financial statements, accrued interest receivable,
rather than loans receivable, includes capitalized

interest because FFB has loaned amounts sufficient for
interest payments due, and FFB has borrowed from the
Treasury to make such loans (mirror image affect).

--FFB charges its borrowers a semi-annual interest rate that
is one-eighth of a percentage point more than the rate FFB pays
the Treasury for borrowed funds to cover
administrative costs. Accrued interest receivable includes
capitalized interest.

~-No allowance for losses is established because loan
principal and interest are guaranteed by federal agencies and
are backed by the full faith and credit of the U.S.
government.

c. Total liabilities include accrued interest payable to the
U.S. Treasury of $4,519,438,000; other liabilities of
$592,000; and borrowing from the U.S. Treasury of
$141,858,278,000 and borrowing from the Civil Service Trust
Fund of $14,999,990,000.
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NAME: Federal Home Loan Banks (FHLBs)*"

PURPOSE: FHLBs serves as central banks for member associations
by:

-- lending funds in the form of advances to member institutions
for savings withdrawals, seasonal needs, expansion of
mortgage lending, and special purposes such as community
investment:

-= accepting deposits, and collecting and settling checks drafts
and other items:

-- providing services such as economic analyses, interest
rate swaps, and letters of credit: and

-- providing other services as authorized.

LEGAL AUTHORITY: 12 U.S.C. 1421-1449
DATE CREATED: July 22, 1932

LEGISLATED TERMINATION DATE: Succession until dissolved by the
Board or by an act of Congress.

LEGAL STATUS: Mixed-ownarship government corporation
AGENCY STATUS: Not specified in the eanabling legislation

BOARD OF DIRECTORS: The Board consists of 14 members for each
bank. Eight of the 14 directors shall be elected by the member
institutions for 2-year terms. The remaining six shail be
public-interest members appointed by the PFederal Home lLoan Bank
Board (FHLBB) for 4-year terms. In any district which includes
five or more states, the Board may, by resqulation, increase the
elective directors to a number not exceeding 13 and may increasas
the appointive directors to a number not exceeding three-fourths
the number of selective directors.

ADVISORY BOARD MEMBERS: None
PARENT AGENCY: None specified in enabling legislation.?

**THIS PROFILE INFORMATION WAS CONTAINED IN GAO'S 1985 REFERENCE
MANUAL AND WAS NOT UPDATED BECAUSE THE CORPORATION DID NOT
RESPOND TO A WRITTEN REQUEST TO PROVIDE REVISED INFORMATION.
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AFFILIATED AGENCIES: The Department of the Treasury, the
Comptroller of the Currency, the Board of Governors of the
Federal Reserve System, and the Fedaral Reserve Banks are
authorized to make available to FHLBs for its use and the use of
any FHLB, such reports, records and other information relating to
the condition of institutions applying for advances. Also, the
FHLBs are authorized as directed by the FHLBB to make loans to
the Federal Savings and Loan Insurance Corporation. The Federal
Service and Loan Advisory Council confers with FHLBB on special
business conditions affecting FHLBs.

BUDGET STATUS: The budget statements are included in the federal
budget documents under the section "government-sponsored
enterprises” and are excluded from the budget totals.

TREASURY STATUS: The Secretary of the Treasury is authorized, at
his discretion, to purchase any FHLB's obligation and to use as a
public-debt transaction the proceeds of the sale of any
sacurities issued under the Second Liberty Bond Act, upon such
terms, conditions, or price as he shall deteraine. The purchase
of obligations by the Secretary of Treasury shall not exceed 54
billion. Each purchase of obligations by the Secretary of
Treasury shall be upon terms and conditions he shall determine.

RZPORTING STATUS: FHLBB shall, at least annually, regquire
examination and reports of all FHLBs in such form as the Board
shall prescribe.

LITIGATION STATUS: Each FHLB has the power to sue and be sued,
to complain and to defend, in any court of competent
jurisdiction, state or federal.

FINANCIAL AUDIT REQUIREMENTS: Under ths Government Corporation
Control Act (GCCA), GAO is to perform a financizl audit on a
calendar-year basis. GAO's audits shall not be limited to
periods during which government capital is invested. Such audits
shall be consistent with principles and procedures applicabie to
commercial corporate transactions, and GAO shall be reimbursed
for the cost of the audit. FHLBB shall at least annually require
exarinations and reports of condition of all FHLBs in such form
as the Board shall prescribe. Examiners appointed by the Board
shall be subject to the same requirements, responsibilities and
penalties applicable to examiners of national banks and Federal
Reserve Banks.

FINANCIAL AUDITOR: GAO, Indepandent certified public accountants
OTHER AUDIT REQUIREMENTS: The Comptroller General shall evaluate

the results of a program or activity the government carries out
under existing law.
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OTHER AUDITOR: GAO

AUDITED: Unaudited preliminary statements for calendar-year
1984.

OPINION: Not applicable

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with genarally accepted accounting principles (GAAP).
REVENUES: $9,360,138,000

APPROPRIATIONS EXPENDED: Nonae

EXPENSES: $8,478,016,000

NET INCOME (LOSS): $882,122,000

GRANTS ISSUED: None

LOANS ISSUED: §87,547,773,000

LOAN PAYMENTS RECEIVED: $71,905,908,000

LOAN LOSSES: None

LOAN COMMITMENTS: $3,506,232,000

LOANS OUTSTANDING: $77,370,672,000P

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: §$1,790,000,000

GUARANTERS ISSURD: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None
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GUARANTEE LIMIT: None specifiaed in enabling legislation.

ASSETS: $96,996,175,000

GOVERNMENT INVESTMENT: $15,938,736,000°
LIABILITIES: $88,292,958,000

TOTAL DEBT: $65,085,441,000

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: $4,000,000,000
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $8,703,217,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO BQUITY: None

OTHER EQUITY: $8,703,217,000

GOVERNMENT EQUITY LIMIT: $125,000,000 (not to exceed)
TOTAL INTEREST EXPENSE: $8,088,366,000d
INTEREST PAID GOVERNMENT: Nona

INTEREST PAID OTHERS: None

INTEREST RECEIVED:  $8,909,955,0009
NOTES:

a. FHLBs are not autonomous. FHLBB oversees and regulates the
FHLBs' operations. For example the:

--FHLBs operats within a framework established by FHLBB:
--FHLBB reviews the FHLBs' annual budgets, approves

appointments of top persconnel, and governs and sets systemwide
operating policy:; and
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~--FHLBB assesses FHLBs for their pro rata share of the FHLBB's
operating expenses during the year, of the cost of FHLBB's office
building in Washington, D.C., and for the cost of capital
expenditures for furniture, equipment, and furnishings for

FHLBB's building.

b. Advances to members $74,620,666,000
Other loans-guaranteed 7

Total loans outstanding $77,370,672,000

A S A O N R R

c., U.S. Treasury obligations S 789,050,000
U.S. government agencies -0=-

Federal funds sold 15.149,686,000

Total investment in government $1%,938,736,000

securities S -

d. Interest & concessions-consoli- $6,727,179,000

dated obligations
Interest on deposits
Other interest
Total interest expense

Interest on advances
Income from investments
Interest and fees

Total interest received

1,331,381,000
—49,806,000
$8,088,366,000

$7,515,788,000
1,387,328,000

— 6,839,000
$8,909,955,000
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NAME: Federal Home Loan Mortgage Corporation (FHLMC)

PURPOSE: To provide mortgage lenders with an organized national
secondary market into which they could sell originated
conventional mortgage loans so lendsrs can obtain sufficient
funds to meet housing credit demand. FHIMC facilitates housing
credit by purchasing mortgages from lenders and selling
securities backed by those mortgages to investors.

LEGAL AUTHORITY: 12 U.S.C. 1451-1459
DATE CREATED: July 24, 1970

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of the Congress.

LEGAL STATUS: Private corporation
AGENCY STATUS: None specified

BOARD OF DIRECTORS: FHLMC's Board is composed of the three
members of the Federal Home Loan Bank Board who serve on the
FHLMC board without additional compensation. The Chairman of the
Federal Home lLoan Bank Board shall be the Chairman of the Board
of Directors. The Board appoints the President of FHIMC and
determines the general policies for the Corporation.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.

PARENT AGENCY: None specifisd in enabling legislation, however,
the corporation's directors are, by statute, the same individuals
who serve as members of the Federal Home Loan Bank Board.

AFFILIATED AGENCIES: FHLMC is authorized to purchase anu make
commitments to purchase ressidential mortgages from any Federal
Home Loan Bank (FHLB), the Federal Savings and Loan Insurance
Corporation, the Federal Deposit Insurance Corporation, the
National Credit Union Administration, any member of the FHLB, or
any other financial institution the deposit or account of which
are insured by an agency of the United States. The Treasury may
designate FHLMC as a depository of public money, or fiscal or
other agent of the United States. FHIMC shall deposit with the
Treasury sufficient funds when planning to retire its common
stock.

BUDGET STATUS: FHLMC is a publicly chartered corporation. Some
financial information is included in the budget documents but
excluded from the budget totals for the government. In the
federal budget, FHLMC is included under the section,
"government-sponsored enterprises." FHLMC receives no
congressional appropriations. It is self funded.
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TREASURY STATUS: When retiring common stock, FHLMC must deposit
sufficient funds in the U.S. Treasury. After designation by the
Secretary of Treasury, FHLMC shall be a depository of public
money, under such regulations as may be prescribed by the
Treasury, and may also be employed as a fiscal or other agent of
the United States.

REPORTING STATUS: None specified in enabling legislation.
LITIGATION STATUS: FHLMC may sue or be sued, complain and
defend, in any state, federal or other court. It may also
settle, adjust, and compromise, and with or without consideration
or benefit, release or waive, in whole or in part, any claim or
demand against the Corporation.

FINANCIAL AUDIT REQUIREMENTS: The General Accounting Office
(GAO) shall perform a commercial-type audit as prescribed by the
Comptroller General of the United States.

FINANCIAL AUDITOR: GAOQO:; Arthur Andersen & Co., CPAs

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.

AUDITED: CPA (Arthur Andersen & Co., December 31, 1987) ‘W
OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared in accordance

with generally accepted accounting principles (GAAP) .2 4
REVENURS: $2,227,000,0000

APPROPRIATIONS EXPENDED: None . J
EXPENSES: $1,747,000,000°

NET INCOME (LOSS): $301,000,0004

GRANTS ISSUED: Nona

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: $2,317,000,0008

LOAN LOSSES: $31,000,000f

LOAN COMMITMENTS: None
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LOANS OUTSTANDING: $12,258,000,0009

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE ILOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: $212,63%,000,000

GUARANTEES ISSUBD: $75,018,000

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: $88,000,000

GUARANTEE LIMIT: None specified in enabling legislation-h
ASSETS: $25,674,000,000

GOVERNMENT INVESTMENT: $24,700,000

LIABILITIRS: $24,492,000,0001

TOTAL DEBT: $1%,547,000,000]

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation.
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $1,182,000,000%

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER BQUITY: $1,182,000,000K

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: $1,422,000,000

92-133 - 89 - 4

i
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INTEREST PAID GOVERNMENT: None
INTEREST PAID OTRERS: §1,422,000,0001
INTEREST RECEIVED: $2,213,000,000%
NOTES:

a. Additional accounting principles:

--The scld certificates, mortgage participation certificates
(PCs), and guarantesd mortgage certificates (GMCs) are accounted
for as sale of assets and the mortgage loans sold are excluded
from the corporation's retained mortgage portfolio.

--PCs and GMCs are reflected in the balance sheet as contingent
liabilities.

~-Interest margin is recognized as income over the life of tha
related mortgage loans and is rsported as "management and
guarantee income” in the financial statements.

-=-FHLMC is exempt from all taxation impcsed by any state or
local authority, with the exception of any real property owned by
the Corporation. Tax legislation eliminated FHIMC's exemption
from federal income taxation effective January 1, 1985.

-~Real estate acquired in settlement of loans is recorded at
the lower of fair market value or the unpaid principal balance
and accrued interest upon foreclosure. Costs of improving real
estate owned are capitalized. Lossas on sale of real estats
owned are charged as incurred against the appropriate reserve
based on whether the related loan was sold or retained by FHIMC.

b. Revenues include interest and discount on mortgage loans,
interest on temporary cash investsents, management and
guarantes income, and other income.

c.”’ Expenditures include long-term debt expense, short-term debt
expense, provision for mortgage-loan losses, and
administrative expenses.

d. Income before taxes $480,000,000
Income taxes

)
Net Income £01.900,000
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Although FHLMC dces not issue loans, it receives loan
repayments on mortgages it has purchased from lenders.

This amount reflects the total foreclosure losses booked
against the reserve for loan losses. FHLMC has an allowance
for mortgage loan losses of $96,000,000.

This amount is net of discount of $518 million and the
portfolic valuation allowance of $96 million.

The Corporation has, however, established limitations
governing the maximum principal obligations of conventional
mortgages purchased by it and subsequently guaranteed through
mortgage participation certificates and collateralized
mortgage obligations. This limitation is adjusted annually
by adding to the previously adjusted amount a percentage
equal to the percentage increase of the national
single-family house price during the previous 12 months.

Liabilities include notes and bonds payable, accrued interest
and other accrued expenses, principal and interest due to
mortgage participation certificate investors, reserves for
uninsured principal losses and subordinated borrowing.

Total debt consists of notes and bonds payable and
subordinated borrowing.

Total equity includes non-voting common stock held by FHLBs,
participating preferred stock held primarily by savings
institutions which are members of the 12 FHLBS, capital in
excess Of par value, and retained earnings.

Interest paid others includes interest on long and short-term
debt expense.

Interest received includes interest and discount on mortgage
loans and interest on temporary cash investments, mortgage
securities purchased under agreements to resell, and
investments not fully subject to taxation.
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NAME: Federal Housing Administration Fund (FHA)

PURPOSE: FHA insures lending institutions against possible
losses incurred in financing single family mortgages, multifamily
mortgages, and loans either for home improvements or moblle honme
purchases. FHA also provides mortgage and loan insurance for
cooperatives, condominiums, housing for the elderly, group
practice medical facilities, nonprofit hospitals, multifamily
rental housing construction, and nursing homes. Through FHA's
special risk insurance fund, mortgage insurance is provided on
behalf of mortgagors eligible for interest reduction payments who
otherwvise would not be eligible for mortgage insurance.

LEGAL AUTHORITY: 12 U.S.C. 1702 et seq.
DATE CREATED: June 30, 1934

LEGISLATED TERMINATION DATE: None specified in enabling
legislation

LEGAL STATUS: Wholly owned government corporation?

AGENCY STATUS: Agoncy within the Department of Housing and Urban
Development (HUD)

BOARD OF DIRECTORS: Nona specified in enabling legislation®
ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: Department of Housing and Urban Development (HUD)

AFFILIATED AGENCIES: The Assistant Secretary for Housing is the
Federal Housing Commissioner and the head of FHA. The Secretary
of HUD administers the FHA Fund programs and, when carrying out
the duties and powers related to the FHA Fund, has the authority,
within statutory limits, to fix insurance premium rates high
enough to cover all insurance claims and operating costs. HUD
pays clains on insured mortgages from the FHA Fund and acquires
in return either the defaulted mortgage note or the related
property from the mortgagee. HUD services the mortgage notes it
receives, unless continued default leads HUD to foreclose and
acquire the property. Some of these properties are sold for cash
and other sales are consumated by purchase money mortgages
whereby HUD becomes the mortgagee.

L.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). The annual business-type budget
sent to the President must contain the estimated financial
condition and operations for the current and following fiscal
years and results of operations in the prior year. It shall also
contain statements of financial condition, income and expense,
sources and uses of money, and an analysis of surplus or deficit
and other reports needed. The budget shall also provide for
emergencies and contingencies. Also, limitations on new
insurance commitments are set in annual appropriations acts.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. The
requirement 1s not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of obligations offered to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. 1If the

agency agrees, the Treasury nmay delegate the responsibility
regarding obligations to an agency officer or employee.

REPORTING STATUS: The Secretary of HUD provides an annual report
to the President for transmission to the Congress cn operations
and programs (including but not limited to FHA insuranca, urban
renewal, public housing, and rent supplement programs) under the
jurisdiction of HUD. The report alsc contains recommendations
for improving such programs and for new and alternative programs.

LITIGATION STAIUS: Litigation is handled by the Department of
Justice under 28 U.S.C. 516.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General )
Accounting Office (GAO) is to perform a financial audit at least
once every three vears. The audit shall be consistent with
principles and procedures applicable to commercial-type
transactions. FHA shall reimburse GAO for the cost of the audit.

§

PINANCIAL AUDITOR: GAO
OTHER AUDIT REQUIREMENTS: None specified in enabling legislation

OTHER AUDITOR: None specified in enabling legislation. However,
the HUD Inspector General performs periodic audits.

AUDITED: Fiscal year 1987 balance sheet audit in process.
Fiscal year 1988 full audit in process. Data provided is 9/30/88
but should be considered unaudited.

OPINION: Not issued as yet.
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ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $5,668,080,000

APPROPRIATIONS EXPENDED: None

EXPENSES: $6,525,982,000

NET INCOME (lOSS): ($857,902,000)

GRANTS ISSUED: None

LOANS ISSUED: $963,774,000

LOAN PAYMENTS RECRIVED: $240,806,000

LOAN LOSSES: $29,051,200

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $3,597,305,000

LOAN LIMIT: None specified in enabling legislation

INSURANCE OUTSTANDING: $297,060,799,000 T

INSURANCE SOLD: Not yet available for FY 1988

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: See NET INCOME (LOSS) . 4
INSURANCE LIMIT: FY 88 annual limit was $96,000,000,000.
GUARANTEES OUTSTANDING: Not Determinable )

GUARANTEES ISSUED: Not Determinable

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: Not Determinable

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: §$12,581,650,000

GOVERNMENT INVESTMENT: $6,212,236,000

LIABILITIRS: $10,630,511,000
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TOTAL DEBT: $4,112,800,000

GOVERNMENT DEBT: $3,993,268,000

GOVERNMENT LOAN LIMIT: None specified in enabling legislation

GOVERNMENT BORROWING: $680,000,000

REPAYMENT TO GOVERNMENT: $218,166,000

TOTAL EQUITY: $1,951,139,000

GOVERNMENT EQUITY: $1,951,139,000

APPROPRIATIONS TO EQUITY: $4,693,034,000

OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation

TOTAL INTEREST EXPENSE: $338,628,000

INTEREST PAID GOVERNMENT: $313,469,000

INTEREST PAID OTHERS: $25,159,000

INTEREST RECEIVED: $810,943,000

NOTES:

a. FHA became a wholly owned government corporation in 1948
subject to the provisions of the Government Corporation
Control Act (GCCA).

b. FHA was transferred to the Department of Housing ard Urban
Development (HUD) at its inception in 1965.

¢. FHA does not have a board of directors. FHA is headed by a
Federal Commissioner, who is one of the Assistant Secretaries
of HUD, appointed by the President with the advice and
consent of the Senates.
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NAME: Federal Land Bank Associations (FLBAS)

PURPOSE: FLBAS (the Agricultural Credit Act of 1587 calls for
merging PCAs and FLBAs) accept applications for Federal Land Bank
(FLB) loans and receive from such banks and disburse to the
borrowers, the proceeds of such loans. They provide technical
assistance to members, borrowers, applicants and other eligible
persons and make available to them such financial services
appropriate to their operations.

LEGAL AUTHORITY: 12 U.S.C. 2031-2034
2051-2055
2151-2260
DATE CREATED: July 17, 19162

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of the Congress

LEGAL STATUS: None specified in the enabling leqialationb
AGENCY STATUS: None specified in the enabling legislation
BOARD OF DIRECTORS: Not applicable®

ADVISORY BOARD MEMBERS: Not applicable

PARENT AGENCY: None specified in enabling legislation
AFFILIATED AGENCIES: The executive departments, commissions and
independent establishments of the U.S. government, the Federal
Depusit Insurance Corpcration, the Comptroller of the Currency,
the Board of Governcors of the Federal Reserve System, and the
Federal Reserve Banks are authorized to make available upon the
Farm Credit Administration's (FCA) request, to FCA or any
institution of the Farm Credit System, all reports, records, or
other information on conditions of any organization receiving
loans or deposits from such farm credit institution.

BUDGET STATUS: Excluded from the federal budget.

TREASURY STATUS: None specified in the enabling legislation
REPORTING STATUS: None specified in the enabling legislation

LITIGATION STATUS: FLBAs have the power to sue and be sued. No
information is available regarding lawsuits.
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FINANCIAL AUDIT REQUIREMENTS: Subject to audit and examination
by FCA examiners or by independent certified public accountants
(CPAs) as determined by the FCA governor. Such examinations
shall include objective appraisals of the effectiveness of
management and application of policies in carrying out the
provisions of the Farm Credit Act and in servicing all eligible
borrowers. The FCA governor has directed that the FLBAs be
examined at least once every 18 months.

FINANCIAL AUDITOR: FCA examiners and independent CPAs

OTHER AUDIT REQUIREMENTS: The General Accounting Office (GAO)
has the authority to audit FLBAs

OTHER AUDITOR: GAO

AUDITED: Price Waterhouse for calendar year 19874

OPINION: The opinion for the entire Farm Credit System was
qualified due to the uncertainty of whether the System would be
able to return to profitability as a going concern.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $235,781,000 -
APPROPRIATIONS EXPENDED: None q}
EXPENSES: $467,516,000 f
NET INCOME (LOSS): ($231,73%5,000) 1
GRANTS ISSUED: None

LOANS ISSUED: Not determinable . i
LOAN PAYMENTS RECEIVED: Not determinabla —J
LOAN LOSS8ES: Not determinable

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $4,027,000

LOAN LIMIT: None specified in enabling legislation

INSURANCE OUTSTANDING: None

INSURANCE SOLD: None
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INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

SYIADA MWD AAMMTTWRNDY o Mona
SUARAN I BE (ClUmmainaesis s sona

GUARANTEE LOSSES: None

GUARANTER LIMIT: None specified in enabling legislation
ASSETS: $1,613,172,000

GOVERNMENT INVESTMENT: $639,000

LIABILITIES: $168,705,000

TOTAL DEBT: Not applicable

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation

GOVERNMENT BORROWING: None

TOTAL EBQUITY: $1,444,468,00
GOVERNMENT EQUITY: None
APPROPRIATIONS TO RQUITY: None
OTHER ROUITY: S1.444.468
GOVERNMENT EQUITY LIMIT: None specified in enabling legislation
TOTAL INTEREST EXPENSE: Not determinable

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: Not determinable

INTEREST RECEIVED: $13,684,000

P
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NOTES:

a. Although established July 17, 1916, pursuant to Section 7 of
the Psdsral Pars Loan Act, as amsnded, FLBAs were designated
as federally chartered instrumentalities of the U.S. on
December 10, 1971.

FLEAs are private entities, the voting stock of which, can be
purchased only by eligible borrowers that include farmers,
ranchers, and producers/harvestars of aquatic products.

c. Enabling legislation does not specify the number and
membership of the FLBA Board. It only indicates the
existence of a Board of Directors, elected from FLBA's voting
stockholders, for such terms, qualifications and manner as
required by its bylaws.

4. FPinancial information taken from the FCA 1987 Annual Report

and represents the combined statement of all FLBAs.
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NAME: Fedaral National Mortgage Association (FNMA)

PURPOSE: To establish secondary market facilities for home
mortgages, to provide financing by private capital to the maximum
extent feasible, to provide a degree of liquidity for mortgage
investments, and to improve the flow of funds into rasidential
mortgages. FNMA's mortgage activities generally meet the
purchase standards imposed by private institutional mortgage
investors. To provide greater liquidity to mortgage investments,
FNMA may set aside mortgages it holds to issue and sell
mortgage~backed securities.

LEGAL AUTHORITY: 12 U.S.C. 1716-17234d
DATE CREATED: June 27, 1934

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of Congrass.

LEGAL STATUS: Government-sponsored private corporation.?®
AGENCY STATUS: Not specified in enabling legislation.

BOARD OF DIRECTORS: The Board consists of 13 members elected
annually by the common stockholders and five membars appointed
annually by the President. Of the five presidential
appointments, at least one person sach shall be from the home-
building industry, mortgage lending industry, and real estate
industry.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in enabling legislation.

AFFILIATED AGENCIES:

-~ The Secretary cof Treasury must approve the interest
rate(s), maturity and issuance of FMMA obligations.
Treasury approval is needed for FNMA to issue
mortgage-backed securities and any obligations which are
subordinated to any or all obligations. The Secretary may
purchase FNMA securities.

-=- The Secretary of Housing and Urban Development (HUD) must
approve issuance of stock, or securities convertible into
stock and certain new programs for the purchase or sale of
conventional mortgages.

-- The Secretary of HUD may require part of FNMA's mortqage
purchases he related to the national goal of adequate
housing for low and moderate income families. HUD may set
a debt-to-capital ratio for FNMA.
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BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements are included in the federal budget
documents, but are excluded from the budget totals for the
government. FNMA is not subject to the Government Corporation
Control Act (GCCA).

TREASURY STATUS: Not subject to the GCCA. Approval of the
Secretary of the Treasury is needed for:

--issuance of debt obligations and

-~issuance and selling of securities based upon mortgages.

REPORTING STATUS: The Secretary of HUD may require to make
such reports on its activities as he deems advisable.

LITIGATION STATUS: FNMA has the power to sue and be sued, and to
complain and to defend in any court of competent jurisdiction,
state or federal. FNMA may sue or be sued without clearance from
the Department of Justice or any other executive agency. FNMA
handles all of its own litigation.

FPINANCIAL AUDIT REQUIREMENTS: Not subject to the GCCA. The
Secretary of HUD may examine and audit the books and financial
transactions of FNMA.

FINANCIAL AUDITOR: Peat Marwick Main and Co., CPAs

OTHER AUDIT REQUIREMENTS: None specified in enabling
lagislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: Peat Marwick Main and Co., calendar year 1987 audit
OPINION: Unqualified

ACCOUNTING PRINCIPLES: Financial statements are prepared in
conformity with generally accepted accounting principles
appropriate in the circumstances.

REVENUES: $10,078,000,000°

APPROPRIATIONS EXPENDED: None

EXPENSES: $9,702,000,0009

NET INCOME (LOSS): $376,000,000®

GRANTS ISSUED: None
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LOANS ISSUBD: $20,531,000,000 (mortgage purchases including
refinancing less discount and deferred fees.)

LOAN PAYMENTS RECEIVED: $15,398,000,000 (mortgage repayments,
less discount amortized)

LOAN LOSSES: Not determinable

LOAN COMMITMENTS: $4,900,000,000 (mandatroy and standby
comnmitments for mortgage portfolio)

LOANS OUTSTANDING: $93,470,000,000 (represents mortgage
portfolioc carried at their unpaid principle balances lass
unamortized discount and deferred loan fees.)

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.

GUARANTERS OUTSTANDING: $140,000,000,000 (represents outstanding
mortgage-backed securities)

GUARANTEES ISSUED: Not determinable

GUARANTEE COMMITMENTS: $9,500,000,000 (mortgage-backed
securities)

GUARANTEE LOSSES: None
GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $103,459,000,000

GOVERNMENT INVESTMENT: $2,992,000,000 (U.S. Government and
federal agency securities at cost)

LIABILITIES: $101,648,000,000
TOTAL DEBT: $97,057,000,000
GOVERNMENT DEBT: None

_J

.
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GOVERNMENT LOAN LIMIT: Secretary of the Treasury is authorized
to purchase, as a public debt transaction obligation of FNMA up
to a maximum of $2.25 billion outstanding at any one time.

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $1,811,000,000
GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER BQUITY: $1,811,000,000f
GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: $8,953,000,000
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: $8,953,000,000
INTEREST RECERIVED: $9,843,000,000
NOTES:

a. FNMA converted to a mixsd-ownership government corporation in
1954 (Public Law 83-560). On September 1, 1968 FNMA was
partitioned into two corporations (GNMA and FNMA). The
corporation maintaining the name FNMA became a
government-sponsored private corporation. FNMA maintains that
legal status. FNMA is not a government-owned or controlled
corporation.

b. Regulations issued by the Secretary of HUD in August 1978,
require FNMA to submit to HUD the:

-=annual business activities report,

--special plan for each calendar quarter, including
estimates of mortgage commitments to be issued by FNMA,
purchases and sales of mortgages, and amounts to be
borrowed through issuance of debt securities other than
discount notes, and

--nine reqular reports submitted biweekly, monthly, or
quarterly.

.
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Calculated as:

Total interest income

Total other income
Total revenues

Calculated as:
Interest on borrowing and related costs
Total other expenses
Provision for income taxes
Total expanses

Calculatad as:

Total revenuas

Less: total expenses
Net income

Calculated as:
Common stock
Additional paid-in-capital
Retained earnings
Total
Lass: Treasury stock, at cost
Total stockholders' equity

$9,843,000,000
— 235,000,000
£40.078,000,0Q0
$8,9%53,000,000
557,000,000
192,000,000
£3.702.200.000
510,078,000, 000
v

Send 6,000,000

$ 512,000,000
777,000,000

617,000,000
$1,906,000,000

——{35,000,000)
$1.841.000.000

- J
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NAME: Federal Prison Industries, Inc. (FPI)*
*FPI also operates as UNICOR

PURPOSE: The purpose is to train inmates in industrial
activities so that they may be more productive citizens upon
their release. Inmate training is provided in entry-level
skills, and enhanced through factory on-the job training and

. experience in skilled and semi-skilled occupations. FPI maintains
some 80 industrial factories in 37 institutions selling goods and
services to federal agencies, but not the public. The mission of
UNICOR is to employ and train inmates through the operation of
and earnings from industries producing quality products and
services.

LEGAL AUTHORITY: 18 U.S.C. 4121-4128
DATE CREATED: June 23, 1934

LEGISLATED TERMINATION DATE: Not specified in enabling
legislation

LEGAL STATUS: Wholly owned government corporation

AGENCY STATUS: Not specified in enabling legislation

BOARD OF DIRECTORS: The board consists of six members; all are

appointed by the President. Members represent labor, industry, '“7

agriculture, retailers, consumers, the Secretary of Defense, and
the Attorney General.

ADVISORY BOARD MEMBERS: Not applicable f
PARENT AGENCY: Department of Justice . 4

AFFILIATED AGENCIES: Accounts are maintained in the Treasury.

Department of Defense (DOD) is authorized to provide property and

equipment for employing or training military prisoners. FPI

sells goods and services to many federal agencies. A board R ,J
consisting of the Comptroller General, the Administrator of

General Services Administration (GSA) and the President

arbitrates disputes as to price, quality, character, and

suitability of prison products.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). Annual budget sent to the
President nust contain estimated financial condition and
operations for the current and following fiscal years and results
of operations for the prior fiscal year. It shall also contain
statements of financial condition, income and expense, sources
and uses of money, an analysis of surplus or deficit, and other
reports as needed. The budget shall alsc provide for emergencies
and contingencies.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. This
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of obligations offered to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agress, the Treasury may delegate the responsibility regarding
obligations to an agency officer or amployee.

REPORTING STATUS: FPI is required to provide an annual report to
Congress on the operation of the business and the condition of
its funds.

LITIGATION STATUS: Litigation is handled by the Department of
Justice, in consultation with agency counsel.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. General
Accounting Office (GAO) is to perform a financial audit at least
once every three years. The audit shall be consistent with
principles and procedures applicable to commercial-type
transactions. FPI shall reimburse GAO for the cost of the audit.
FINANCIAL AUDITOR: GAQ

OTHER AUDIT REQUIREMENTS: Not specified in enabling legislation2
OTHER AUDITOR: Price WaterhouseP

AUDITED: Price Waterhouse, fiscal year 1987 audit

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $307,515,0519

APPROPRIATIONS EXPENDED: None
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EXPENSES: $306,547,388®

NET INCOME (LOSS): $967,663

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: 25 percent of net worth effective FY 1989,
INSURANCE OQUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTER LIMIT: None specified in enabling laegislation
ASSETS: $220,240,219

GOVERNMENT INVESTMENT: None

LIABILITIES: §$54,479,908

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: 25 percent of net worth effective FY 1989
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GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL EQUITY: §165,760,311

GOVERNMENT EQUITY: $165,760,311

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: None

TOTAL INTEREST EXPENSE: $416,417

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $416,417

INTEREST RECEIVED: Nons

NOTES:

a.Department of Justice audits FPI field locations every three
years. Also, the Bureau of Prisons performs audits (progran
reviews) of field locations avery 18 months to two years.
b.Department of Justice and Bureau of Prisons.

c.Other accounting principles are: services and facilities
provided FPI by Bureau of Prisons (BOP): 1) Director of BOP
serves ex officio Commissioner of FPI at no cost to FPI, 2) BOP
provides land and buildings to FPI on a rent-free basis, and 3)
FPI field locations utilize BOP's legal counsel, personnel,
financial and other services free of charge.

d.Includes sales and other operating income.

e.Includes cost of goods and services sold, other operating

expensss, non-operating expenses, discontinued operations, and
discontinued extraordinary iteas.
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NAME: Federal Reserve Banks (FRBs)

PURPOSE: The functions of the Federal Reserve Systam include
operating the payments mechanism, distributing cein and currency,
examining banks, and fiscal-agency functions for the Treasury
which are implemented through the twelve Federal Reserve Banks.
The Reserve Banks also make advances to depository institutions
to accommodate commerce, agriculture, and industry, and they
perform supervisory and requlatory functions delegated to them by
the Federal Reserve Board.

LEGAL AUTHORITY: 12 U.S.C. 221-522
DATE CREATED: December 23, 1913

LEGISLATED TERMINATION DATE: To have succession until dissolved
by an act of Congress or until forfeiture of franchise for
violation of law.

LEGAL STATUS: Chartered by Comptroller of the Currency.
AGENCY STATUS: None specified in enabling legislation.

BOARD OF DIRECTORS: There are nine board members; none of whom
are presidential appointees.2 The members of the Board hold
office for three years. The Board is divided into Classes A, B,
and C. Each class consists of three Board members. Class A
members are chosen by and are representative of the stockhelding
banks. Class B and Class C members represent the public and
consider the interests of agriculture, commerce, industry,
services, labor, and consumers Class B members are designated by
the stockholding banks. Class C members are designated by the
Board of Governors of the Federal Reserve Systenm.

ADVISORY BOARD MEMBERS: NoneP

PARENT AGENCY: None. However, the Board of Governors of the
Faderal Reserve System exercises general supervision over the
Banks but has no ownership interesct.

AFFILIATED AGENCIES: FRBs are authorized by several statutes to
act as depositaries and fiscal agents of the U.S. They are also
authorized to act as depositaries, custodians, and fiscal agents
for the Commodity Credit Corporation and the Farm Credit Systenm.

BUDGET STATUS: Not included in the budget.
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TREASURY STATUS: FRBs shall be depositaries of public money and
financial agents of the Government when designated for that
purpose by the Secretary of Treasury and under such regqulations
as may be prescribed by the Secretary. The Secretary is
authorized to receive deposits of gold or of gold certificates or
of Special Drawing Right certificates when tendered by any
Federal Reserve Bank for credit to its account with the Board of
Governors. The Secratary shall prescribe by regulation the form
of receipt to be issued to the Federal Reserve Bank making the
deposit.

REPORTING STATUS: The FRBs do not report to Congress. However,
the Board of Governors of the Federal Reserve Systea is required
to provide an annual report to Congress. The Board of Governors
is required to order an examination of sach Federal Reserve Bank
at least once annually, and upon joint application of ten member
banks the Board of Governors shall order a special examination
and report of the condition of any Federal Bank. The Board is
also required by statute to publish a weekly statement on the
condition for each FRB. Under the Humphrey-Hawkins Act, the
Board is required to transamit to Congress in February and July of
each year reports on the System's monetary policies and to
consult on these policies with Congress.

LITIGATION STATUS: Federal Reserve Banks can sue and be sued in
their own name.

FINANCIAL AUDIT REQUIREMENTS: The Board of Governors is required
to order an examination of each Federal Rasarve Bank at least
once annually, and upon joint application of ten member banks the
Board of Governors shall order a special examination and report
of the condition of any Federal Reserve Bank.

FINANCIAL AUDITOR: Division of PFederal Reserve Bank Operations,
Board of Governors of Federal Reserve System.

OTHER AUDIT REQUIREMENTS: 31 U.S.C. 714, known as the Federal
Banking Agency Audit Act.

OTHER AUDITOR: GAO

AUDITED: Division of Federal Reserve Bank Operations, Board of
Governors of the PFederal Reserve System; CY 1987 Audit.

OPINION: Not applicable

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements ars prepared in accordance
with generally accepted accounting principles.

REVENUES: $19,644,100,000°

- & -
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APPROPRIATIONS EXPENDED: None

EXPENSBS: $1,613,

NET INCOME (LOSS):

900, 0004

$18,030,200,000%®

GRANTS ISSUED: None

LOANS ISSUED: Not determinable

LOAN PAYMENTS RECEIVED: Not determinable

LOAN LOSSES: Not
LOAN COMMITMENTS:

LOANS OUTSTANDING:
indebtedness)

determinable
None

$3,815,798,000 (excluding FDIC - assumed

LOAN LIMIT: Unspecified in enabling legislation.

INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES:

INSURANCE LIMIT:

None

None

GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED:

None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES:
GUARANTEE LIMIT:
ABSETS: $275,578,

None
None

941,000

GOVERNMENT INVESTMENT: $231,419,525,000

LIABILITIRS: $271,481,767,000 (net of capital surplus of

$4,094,174,000)

TOTAL DEBT: Unspecified

GOVERNMENT DEBT:

Unspecified
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GOVERNMENT LOAN LIMIT: None

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $4,094,174,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $4,094,174,000

GOVERNMENT EQUITY LIMIT: Unspecified in enabling legislation.
TOTAL INTEREST EXPENSE: None

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: Not determinable

INTEREST RECEIVED: $16,371,400,000

NOTES:

a.The Chairman of the board of directors is selected by the
Federal Reserve Board from among the three directors it appoints,
and all Federal Reserve Board members are presidential
appointees.

b.The banks are not statutorily required to have advisory boards,
however, they do have informal advisory boards for agricultural,
small business, and small bank matters. While the Banks do not
have advisory boards: the Board of Governors of the Federal
Reserve System has three Advisory Boards. The Federal Advisory
Council is composed of twelve members, one from each Federal
Reserve District, who are selected annually by the Board of
Directors of the District Reserve Bank. The Consumer Advisory
Council is composed of thirty members who represent consumer and
creditor interasts. The Thrift Institutions Advisory Council is

composed of representatives from nonbank dspository thrift
institutions.
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c.Calculated as:

Total current income
Reimbursements

Profits on sale of U.S. securities
All other profits

Total revenue
d.Calculated as:

Total current expense

All other

Board Expenditures

Cost of Federal Reserve Currency
Unreimbursed Treasury Services

$17,633,000,000
109,300,000
41,900,000
55,600,000
_1.6804,300,000
£12.844.2000.000

$1,256,300,000
58,200,000
81,900,000
170,700,000
— 47,000,000

Total expenses - Components not provided  381,.6123.904.0Q0Q

e.Calculated as:

Total revenue $19,644,100,000
Less: Total expense ___1,613.900,000
£d8.030.200.000

Net income
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NAME: Federal Savings and Loan Insurance Corporation (FSLIC)

PURPOSE: PSLIC's purpose is to insure savings in all federal
savings and loan agsociations, federal mutual savings banks, and
in state-chartered institutions of the savings and lcan type who
apply and qualify for insurance. FSLIC insures the safety of
savings, public unit accounts, and individual retirement and
Keogh accounts up to $100,000 for each qualified account in an
insured institution. FSLIC is authorized to make locans to
institutions in financial difficulty. 1In the event of
liquidation, FSLIC acts as a receiver, or coreceiver upon the
request of a state authority in cases involving state-chartered
institutions. The prevention of default is a major objectivae of
FSLIC. The protection of each investor is accomplished by making
contributions to or by purchasing all or part of an asscclation's
assets.

LEGAL AUTHORITY: 12 U.S.C. 1725 et seq.
DATE CREATED: June 27, 1934

LEGISLATED TERMINATION DATE: FSLIC shall have succession until
dissolved by an act of the Congress

LEGAL STATUS: Wholly owned government corporation
AGENCY STATUS: FSLIC is an agsncy

BOARD OF DIRECTORS: The Board consists of three members; all
appointed by the President. FSLIC is under the direction of the
Federal Home Loan Bank Board (FHLBB) which consists of three
members appcinted by the President with the advice snd consent of
the Senate. Not more than two members of the Board shall bes
members of the same political party. The term of each member
will be 4 years. The President is authorized to designate one
FHLBB member as Chajirman of the Board.
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ADVISORY BOARD MEMBERS: The Federal Savings and Loan Advisory
Council is an independent advisory body which consults with the
FHLBB in its administration of the Federal Home Loan Bank (FHLB)
System and FSLIC. The Council consists of 24 members--one
elected from each FHLB District and 12 appointed by the FHLEB
annually. The elected members are generally chosen from the
ranks of active savings and loan managers. The appointed members
are chosen on the basis of leadership in a number of fields,
including the home-financing and building industries.

The Federal Savings and Loan Industry Advisory Committee, created
pursuant to section 21(i) of the FSLIC Recapitalization Act,
reviews and makes rescommendations concerning the Federal Home
Loan Bank Board's activities, expenditures and receipts. The
Committee, which is exempt from Federal Advisory Committae Act
coverage, consists of 1] members, one elected annually from each
FHLB District plus a Chairman appointed each year by the Chairman
of the Bank Board. All members serve for terms of one year and
must be officers of FSLIC-insured institutions.

PARENT AGENCY: FHLBB

AFFILIATED AGENCIES: Federal savings and loan associations and
federal savings banks (except those that are insured by the
Federal Deposit Insurance Corporation) are required to apply for
insurance and pay the cost of examination related to obtaining
the insurance. These financial institutions are required to pay
the premium charges for insurance provided by FSLIC.

The Financing Corporation (FICO) is a mixed-ownership government
corporation, chartered by the Federal Home Loan Bank Board
pursuant to the FSLIC Recapitalization Act of 1987. PICO's sole
purpose is to function as a financing vehicle for recapitalizing
the PSLIC by issuing debentures, bonds and other obligations, the
net proceeds of which are to be used solely to purchase
redesmable capital stock and non-redeemable capital certificates
issued by PFSLIC, or to refund any previously issued obligations.
FICO operates under the control of the Bank Board.

The Bank Board chartered the PFederal Asset Disposition
Association (FADA) in 1985 as a Federal Savings and Loan
Association to assist the FSLIC in the management and disposition
of receivership assets. All FADA's stock is owned by the PSLIC,
which has invested $25 million in FADA. The Association is
governed by a 14 member Board of Diresctors with the Director of
FSLIC a board member ex officio. 1Its charter is limited to ten
years.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). The annual budget sent to the
President must contain the estimated financial condition and
operations for the current and following fiscal years and the
condition and results of operations in the prior year. It shall
also contain statements of financial condition, income and
expensa, source and uses of money, and an analysis of surplus or
deficit and other reports as needed. The budget shall also
provide for emergencies and contingencies.

TREASURY STATUS: Upon the approval of the Secratary of Treasury,
monies of FSLIC not required for current operations, shall be
deposited in any Federal Reserve Bank or invested in obligations
guaranteed by the United States. The Secretary of the Treasury
is authorized to prescribe the requlations necassary to enable
institutions to become depositories of public money and fiscal
agents of the United States. The Secretary of the Treasury is
authorized and directed to loan FSLIC on such terms as may be
fixed by FSLIC and the Secretary. FSLIC is also subject to the
Treasury provisions of the GCCA.

REPORTING STATUS: FSLIC is required to make an annual report to
the Congress (via FHLBB) of its operation of ilnsured
institutions in default and maintain complete records of its
administration of the assets of those institutions.

FSLIC is required to make reports to Congress on its recent and
anticipated activities, receipts and expenditures on a quarterly
and semiannual basis. The activities, receipts and expenditures
of FADA are included in these reports.

In addition, the Fedaral Home Loan Bank Board is required to
submit an annual report to Congress containing a description of
the Board's existing and projected manpower and talent, the
Board's goals and objectives and its plans for accomplishing
thea, and a summary of the operations, receipts, expenses and
expenditures of the Board and its related entities during the
preceding year.

LITIGATION STATUS: FSLIC has the powar to sue and be sued.
FSLIC uses the administrative and legal services of FHLBB.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The
Comptroller General shall audit financial transactions of wholly
owned government corporations. The Comptroller General shall
audit FSLIC on a calendar-year-basis. The financial audit shall
be conducted consistent with principles and procedures applicable
to commercial corporate transactions. FSLIC shall reimburse the
Comptroller General for the cost of the audit.

FINANCIAL AUDITOR: General Accounting Office (GAOQ)
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OTHER AUDIT REQUIREMENTS: None specified in enabling legislation

OTHER AUDITOR: None specified in enabling legislation
AUDITED: GACO, calendar-year 1987

OPINION: Qualified, "subject to the potential need for further
Congressional action to enable the Corporation to resolve the
industry's problems and meet its obligations..."®

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principlaes (GAAP).
REVENUES: $2,39%5,129,0003

APPROPRIATIONS EXPENDED: None

EXPENSES: $10,950,978,000P

NET INCOME (LOSS8): ($8,555,849,000)

GRANTS ISSUED: None

LOANS ISSUED: $128,958,000 net increase in 1987

LOAN PAYMENTS RECEIVED: Not readily available

LOAN LOSSES: Not readily available

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $1,227,754,000

LOAN LIMIT: None specified in enabling legislation.

INSURANCE OUTSTANDING: Not readily available

INSURANCE SOLD: Not determinable

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: Not detarminable

INSURANCE LIMIT: $100,000 per account

GUARANTEES OUTSTANDING: $2,300,000,000

GUARANTEES ISSUED: Not determinable but net 1987 decrease of
$1,300,000,000. Dec 86 = $3.6 billion. Dec 87 = $2.3 billion.

S
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GUARANTEE COMMITMENTS: §7,300,000,000

GUARANTEE LOSSES: Nons

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $10,508,447,000

GOVERNMENT INVESTMENT: $2,967,412,000

LIABILITIES: $24,198,667,000°

TOTAL DEBT: $5,947,368,000

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: $750,000,0009

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: ($13,690,220,000)

GOVERNMENT ERQUITY: None

APPROPRIATIONS TO BQUITY: None

OTHER EQUITY: ($13,690,220,000)

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation
TOTAL INTEREST EXPENSE: $316,717,000°

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $316,717,000®

INTERBST RECEIVED: $375,433,000

NOTES:

a.Amounts have been rounded to the nearest thousand.

b.Amount includes $316,717,000 interest on notes.
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¢.The Corporation has established a loss allowance for future
assistance to troubled (unresolved) institutions that ims probable
and estimable. The liability includes bid prices received by
FSLIC and the estimable and probable resclution costs of the
remaining thrifts in the PSLIC caseload:; plus an additional
allowance for institutions located in the Southwast that were not
part of the FSLIC caseload as of Dec. 31, 1987. cChanges in the
Allowance for Loss On Unresclved Cases for the year ended Dec.
31, 1987 is

Balance: Beginning of year $10,500,000,000
Add: Provisions
Balance: End of Year $17,400, 000,000

d.FSLIC has continuing authority to borrow from the Treasury for
insurance purpcses up to a limit of $750 million outstanding at
any one time. No borrowing under this authorization has ever
been necessary.

e.Interest expense includes $47,758,000 credited to Secondary
Reserves, and $55,707,000 paid to various financial institutions
on outstanding promissory notaes.
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NAME: The Financing Corporation (FICO)

PURPOSE: The Financing Corporation's purpose is to raise funds
for recapitalizing the Federal Savings and Loan Insurance
Corporation (FSLIC). To fulfill its purpose, the Financing
Corporation is authorized to issue debentures, bonds, and other
obligations, subject to limitations contained in the Act, the net
proceeds of which it uses to purchase FSLIC nonvoting capital
stock and nonredeemable capital certificates.

LEGAL AUTHORITY: P.L. 100-86, Title III

DATE CREATED: Legislation signed into law August 10, 1987; FICO
chartered by the Federal Home Loan Bank Board on August 28, 1987.

LEGISLATED TERMINATION DATE: Decamber 31, 2026
LEGAL STATUS: Mixed-ownership government corporation.
AGENCY STATUS: Not an agency.

BOARD OF DIRECTORS: Under law the Financing Corporation is under
the management of a directorate composed of three nembers as
follows:
--one member of the directorate is the Director of the
Office of Finance of the Federal Home Loan Banks (FHLBanks):
and
-~two members are selected by the Federal Home Loan Bank
Board from among the presidents of the FHLBanks and serve a
one-year term, rotating among the FHLBanks until all have
served. None of the members of the Directorate are appointed
by the President of the United States.

ADVISORY BOARD: None specified in enabling legislation.

PARENT AGENCY: Federal Home Loan Bank Board chartered and
supervises FICO.

AFFILIATED AGENCIES: In accordance with the Act, FICO transfers
the net proceeds from each debt offering to FSLIC in exchange for
FSLIC redeemable nonvoting capital stock and FSLIC nonredeemable
capital certificates. The Federal Home Loan Banks are required
by the Act to purchase up to $3 billion in FICO stock of which
$2.2 billion is to be used to purchasa noninterest-bearing
securities to repay the outstanding debt at maturity.

BUDGET STATUS: The budget statements are included in the federal
budget documents under the saction "governament-sponsored
enterprises™ and are excluded from the budget totals.
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TREASURY STATUS: In accordance with Section 21(h)(3) of the
Federal Home Loan Bank Act 12 U.S.C. Section 1441 (Bank Act),
FICO is subject to 31 U.S. Code Sections 9107 and 9108.

REPORTING STATUS: FICO, by implementing Federal Home Loan Bank
Board resolutions 87-933 and 87-934, dated August 28, 1987, 1is
required to submit reports to the Bank Board on a quarterly
basis.

LITIGATION STATUS: FICO has the power to sue and be sued in its
corporate capacity, and to complain and defend in any action
brought by or against FICO in any State or Federal court of
competent jurisdiction.

FPINANCIAL AUDIT REQUIREMENTS: The Comptroller General audits the

financial transactions of FICO at least once every three vears,

in accordance with Section 21(h) (3) of the Bank Act and 31 U.S.C.

91085,

FINANCIAL AUDITOR: The Federal Home Loan Bank Board's Inspector

General awards the contract for audit services to a public

accounting firm. In addition, as noted above, GAO also has a

requirement to audit FICO's financial transactions. Therefore in

order to fulfill it's audit responsibilities, avoid unnecessary

duplication and expense, and make the most efficient use of its

available rescurces, GAO, in 1987, reviewed the independent _—
auditor's work and reports in lieu of conducting the audit

itselr.

OTHER AUDIT REQUIREMENTS: Financial audit performed annually.
OTHER AUDITOR: Deloitte, Haskins and Sells

AUDITED: Deloitte, Haskins and Sells December 31, 1987.
OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an -——-~J
accrual basis and financial statements are prepared in accordance

with generally accepted accounting principles (GAAP).

REVENUES: $21,908,623

APPROPRIATIONS EXPENDED: None

EXPENSES: $19,594,873

NET INCOME (LOSS): $2,313,7502

GRANTS ISSUED: None

92-133 - 89 - 5
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LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN IOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTERS OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTER COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $188,976,731

GOVERNMENT INVESTMENT: $1S54,424,1200

LIABILITIES: $1,231,162,981

TOTAL DEPT: $1,198,759,597

GOVERNMENT DEPT: None

GOVERNMENT LOAN LIMIT: None

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL BQUITY: ($1,042,186,250)2
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GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: Nons

TOTAL INTEREST EXPENSR: $19,156,944

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: See "Total Interest Expense”.

INTEREST RECEIVED: $2,924,454€

NOTES:

Results of operations indicate an excess of revenus over
expenses of $2,313,750. The $2,313,750 represants accretion
on the noninterest bearing securities held in a segregated
account to repay the cutstanding debt at maturity. The
Financing Corporation's function is to raise funds for the
recapitalization of FSLIC. In accordance with the Bank Act,
the expenses for debt issue are paid by the thrift industry
by a joint paying agent transferring FICO's portion of the
regqular insurance premiums. The administrative expenses are
paid by the FHLBanks. In each case, the expenses charged in
any calendar year nust egqual the expenses incurred.
Therefore, the revenue figure represents only the income
earned on the noninterest bearing seacurities held in the
segregatad account to repay the debt at maturity. The
Financing Corporation records i{ts holdings of the FSLIC
nonvoting capital stock and nonredesamable capital
certificates as a debit in its capital section. The FSLIC
nonvoting capital stock and nonredesmable capital
certificates, at present, are only contingently recoverable,
the cash transfer for such capital stock and certificates, as
directed by the Bank Act, are considered nonreciprocal
distributions of equity to a related entity for the ultimate
benefit of the thrift industry.
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Book value of securities placed in a segregated account to
repay principal of the debt outstanding at maturity. The Act
requires FICO to purchase and hold in a segregated account
sufficient noninterest bearing securities to repay the
Principal of all outstanding debt at maturity. To date, the
FICO Directorate has required that those noninterest bearing
securities be direct obligations of the United States or
securities derived from direct obligations of the United
States.

Accretion on the noninterast bearing securities ($2,313,750)
represents the bulk of interest earned. The additional

interest earned, $610,704, was used to reduce the amount of
assessments against the thrift industry to service the debt.
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NAME: Gallaudet University (GU)23

PURPOSE: GU, a national {nstitution, provides education and
training to deaf persons by its operation/maintenance of:
--undergraduate liberal arts and sciences programs for deaf
students:
--graduate programs for preparing teachers and other
instructors of the deaf:
--Kendall Demonstration Elementary School for the Deaf
(with day):
--preschool for young deaf children:
--Model Secondary School for the Deaf for high school age
students (with day and residential facilities);
--rasearch program focusing on problems related to
deafness:
--college preparatory program for deaf students; and
--jeven regional extension centers (California, Kansas,
Massachusetts, Texas, Florida, Hawail, and Puerto Rico)
offering a variaety of programs.

LEGAL AUTHORITY: Act of February 16, 1857 (11 stat. 161) as
amended by Public Law 83-420, as amended.

DATE CREATED: February 16, 1857

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Private nonprofit educational institution, a body
corporate.

AGENCY STATUS: None specified in enabling legislation.

BOARD OF DIRECTORS: There are 21 board members; none are
Presidential appointees. GU's board consists of:
--one U.S. senator appointed by President of the Senate
(2-yesar term),
--two representatives appointed by the Speaker of the House
(2-year term), and
-=18 non-public members elected by the Board (3-year term)

The chairman is elected by the other Board members.
ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None
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AFFILIATED AGENCIES: The Secretary of Education is charged with
supervision of public business relating to GU and must approve
GU's disposal of any or all real proparty to which the title is
vested in GU or any predecessor corporation. GU's Board shall
report annually to the Secretary of Education concerning GU's
condition (student body, training/education, and financial
information), and concerning the Model Secondary School for the
Deaf. Public Law 95-355 authorized GU to make purchases through
the General Services Administration. The General Accounting
Office shall settle and adjust all GU's financial transactions
and accounts in connection with the expenditure of appropriated
funds for GU's benefit or for construction of facilities for its
use.

BUDGET STATUS: On-budget. Federal appropriations for the
University are included in the U.S. budget under the Department
of Education (Payments to Special Institutions for the
handicapped). The Department of Education has federal budget and
audit responsibilities for Gallaudet University and the Model
Secondary Schoecl for the Deaf, and the Kendall Demonstration
Elemantary School.

TREASURY STATUS: Federal appropriations for current opsrations
which are not obligated prior to fiscal year end will lapse and
revert to the U.S. Treasury.

REPORTING STATUS:

<=GU shall report annually on the University, Model Secondary
School for the Deaf and Kendall Demonstration Elementary School
to the Secretary of Education who shall add comments and
recommendations and submit the report to the Congress.

~--The Convention of American Instructors of the Deaf shall
report to the Congress, through GU's President, information of
general public intsrest and value concerning the education of the
deaft.

LITIGATION STATUS: GU has the right to sue and be sued.

PINANCIAL AUDIT REQUIREMENTS: GU shall have an annual
independent audit made of its programs and activities.

FINANCIAL AUDITOR: Peat Marwick Main & Co., CPAs

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified
AUDITED: Peat Marwick Main & Co., fiscal year 1987 audit.

OPINION: Unqualified
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ACCOUNTING PRINCIPLES: Financial statements are prepared on the
accrual basis and in accordance with generally accepted
accounting principles (GAAP) for colleges and universities.
Accounts are maintained in accordance with the principles of
"fund accounting® and all financial transactions are recorded and
reporting by fund group.©

REVENUES: $18,022,571

APPROPRIATIONS EXPENDED: $62,000,000

EXPENSES: $76,381,6269

NET INCOME (LOSS): $495,437¢

GRANTS ISSUED: None

LOANS ISSUED: $100,200

LOAR PAYMENTS RECEIVED: $58,622

LOAN LOSSES: $28,720

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $408,307 (Net of allowance for doubtful
recsivables of $28,402.)

LOAN LIMIT: None specified in enabling legislation.
msumcx OUTSTANDING: Nohe

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling lagislation.
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: Ncne

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $l184,921,802°
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GOVERNMENT INVESTMENT: Not determinable

LIABILITIES: $11,424,9289

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation.

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $173,496,8740

GOVERNMENT EQUITY: $374,351 (in Perkins Loan Funds)

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $173,122,523

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: None

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: None

INTEREST RECEIVED: $403,3711

NOTES:

a. Under the Act of February 16, 1857 the University was
incorporatsd under the name, "Columbia Institution for the
Instruction of the Deaf and Dumb, and the Blind." A February
23, 1865 amendment changed the corporate name to "The
Columbia Institution for the Instruction of the Deaf and
Dumb.” 36 Stat. 1422 changed the name to the "Columbia
Institution for the Deaf.” 1In 1954 Public Law 83-420 changed
the College's name to "Gallaudet College™, and in 1986 Public
Law 99-371 changed it to "Gallaudet University”.

b. Chapter 5 of Title 24 of the United States Code (24 U.S.C.
231-250), entitled “The Columbia Institution for the Deatf, "
was removed from the U.S. Code and is set out in Title 31 of

the District of Columbia Code (D.C Code SS 31-1801 to
31-1834).



129

CORPORATION PROFILE
GU

In accordance with generally accepted accounting principles
(GAAP) for colleges and universities, depreclation of fixed
assets is not recorded. The statement of current funds,
revenues, expenditures, and other changes, reported by GU,
relates to the current reporting period and does not purport
to present the results of operations or the net income or
loss for the period as would a statement of revenues and
expenses.

Expenses do not include mandatory transfer-loan fund matching
grant.

Net Income is calculated as:

Revenues and appropriations $80,022,571
Less: expenses (76,381,626)
Less: net transfers for expenditures
in other funds _(3.145.5908)
Total net income (net increase in
current balances) S 435,427
Assets are calculated as:
Current funds $ 23,582,117
Plant funds 156,093,703
Loan funds 421,145

Endowment and similar funds

Total assets 3184921802

Liapilities are calculated as:

Less: inter-fund receivables/payables (5,166,536)
— 2,991,373

Current funds-unrestricted $15,782,364
Current funds-restricted 570,502
Plant funds-unexpended 238,598

Less: inter-fund receivables/payables (5,166,.536)
Total liabilities

Total Equity and Other Equity is calculated as:

Current funds unrestricted fund balance $ 6,244,101

- restricted fund balance 985,150
Plant funds -~ unresstricted fund balance 4,931,797
- net investment in plant 150,923,308
Loan funds - fund balance 421,145

Endowment and similar funds ~ fund balance 9,991,373
Total equity
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i.

Interest Received is calculated as:

Other interast income $396,138
Interest on loans receivable 7.233
Total interest received §403.322
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NAME: Government National Mortgage Association (GNMA)

PURPOSE: GNMA is to suppsrt several federally underwritten
mortgage programs through the purchase and sale of mortgage
sacurities. GNMA provides supplementary assistance to the
secondary market for home mortgage invastzments. In addition,
GNMA manages and liquidates fedarally owned mortgage portfolios
and guarantees privately issued mortgage-backed securities.
Mortgage purchase authority has been repealed axcept that GNMA
may honor outstanding commitments.

LEGAL AUTHORITY: 12 U.S.C. 1716-17234
DATE CREATED: August 8, 1968

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of Congress.

LEGAL STATUS: Wholly owned government corporation

AGENCY STATOE: Agency within the Departmant of H

0] 4 Lo 4 TaIU> agency 1 1

Development (HUD)

ousing and Urban

BOARD OF DIRECTORS: All powers and duties of GNMA are invested
in the Secretary of HUD. Tha corporation is administered under
the direction of the Secretary through the President of the
Association. The president of GNMA shall be appointed by the
President of the United States, by and with the consent of the
Senate.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: HUD

APPILIATED AGENCIES: GNMA mortgage activities are handled with
the Federal Home Loan Mortgage Corporation (FHLMC) and the

Fadara)l Natinanal Martosca Asanciatisn (PNMAY FNMA amnlavaas acée

Federal National Mortgage Association (FNMA). FNMA employses act
as GNMA agents to buy, service, and sell mortgages. In additicen,
the FHLMC services mortgages. GNMA may act as trustee for trusts
astahlished by the Parmers Home Administration (FMHA) in the
Department of Agriculture, HUD, the Veterans Administration (VA),
Export-Import Bank, Small Business Administration, and the
Department of Education. GNMA may purchase Federal Housing
Administration (FHA) insured project loans and guarantee
securities backed by loans insured or guaranteed by FHA, VA, or
FMHA. The home mortgage program (single-family) was discontinued
in the mid-~1970's due to the lack of federal funding. oOn
November 30,1984 legislation was signed into law, the Housing and
Urban~-Rural Recovery Act of 1983, which repealed the
authorization ©f new funding commitments under the Tandem

programs.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). GNMA shall prepare annually a
business~type budget for submission to the President. The
statements shall contain estimated financial condition for the
current and following fiscal years and results of operations in
the prior year. It shall also contain statements of financial
condition, income and expenss, socurces and use of money, an
analysis of surplus and deficit, and other statements as needed.
The budget shall also provide for emergencies and contingencies.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. The
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of obligations offersd to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agrees, the Treasury may delegate the responsibility regarding
obligations to an agency officer or employes.

REPORTING STATUS: None specified in enabling legislation

LITIGATION STATUS: Department of Justice (DOJ) handles major
litigation. GNMA may not sue without DOJ clearance. Howevaer, it
is free to be sued. Private attorneys handle litigation
involving small dollars, supervised by HUD's general counsel.

The private attorneys only handle single-family foreclosure
actions which involve small dollar amounts.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAO) is to perform a financial audit at least
once every three years. The audit shall be conducted consistent
with principles and procedures applicable to commercial-type
trazlactionl. GNMA shall reimburse GAO for the cost of the
audit.

FINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation, however GAO recommended an annual audit of GNMA.

OTHER AUDITOR: Annual audit by the IPA (FY 1987)-Price
Watarhouse

AUDITED: Fiscal Year (FY) 1987 audited financial data (Price
Waterhouse)

OPINION: Unqualified



133

CORPORATION PROFILE
GNMA

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP) .a

REVENUES: $540,900,000P

APPROPRIATIONS EXPENDED: None

EXPENSES: $650,900,000°

NET INCOME (LOSS): ($110,000,000)

GRANTS ISSUED: None

LOANS ISSUED: $11,900,000 (mortgages purchased)
LOAN PAYMENTS RECEIVED: $438,955,000 (mortgages liquidated)
LOAN LOSSES: $247,761,000

LOAN COMMITMENTS: $2,155,000

LOANS OUTSTANDING: $457,861,000

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None in enabling legislation.
GUARANTEES OUTSTANDING: $309,286,299,000d
GUARANTEES ISSUED: $115,299,081,000

GUARANTEE COMMITMENTS: $139,975,500,000

GUARANTEE LOSSES: $10,930,000

GUARANTEE LIMIT: Set annually in appropriation acts. FY 1987
was $150,000,000,000.

ASSETS: $2,562,500,000
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GOVERNMENT INVESTMENT: $1,673,700,000
LIABILITIES: $959,900,000
TOTAL DEBT: None
GOVERNMENT DEBT: None
GOVERNMENT LOAN LIMIT: $1,500,000,000
GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: $736,000,000
TOTAL EQUITY: $1,602,600,000
GOVERMMENT EQUITY: $1,602,600,000
APPROFRIATIONS TO EQUITY: None
OTHER EQUITY: None
GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: $26,118,000
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: $26,118,000
INTEREST RECEIVED: $254,900,000
NOTES:
a. Additional accounting principles are as follows:
--U.S. government securities are presented at cost, net of
unamortized discount or premiums.
~-Advances to issuers represent advances made to issuers of
GNMA mortgage-backed securities to fulfill GNMA's guaranty of
timely principal and interest payment to MBS holders.
--Fees recsived for GNMA's guaranty of mortgage-backed
sacurities are recognized as earned on an accrual basis.
Fees raceived for commitaents to subsequently guarantse
mortgage-backed securities and commitments to fund mortgage
loans are recognized when received. Losses on asssts
acquired through liquidation and claims against HUD/FHA and
the Veterans Administration (VA) are recognized when they

occur. Unamortized purchase discounts are amortized over the
lives of the mortgages.
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--GNMA periodically monitors the financial condition and the
operating results and statistics of issuers. Reserves are
established to the extent management believes issuer defaults
are probable, and Federal insurance and guarantees are
insufficient to recoup GNMA advances.

--Net investments in mortgages rescorded at the unpaid principal

balance.

--Mortgage activities are handled by the Federal National
Mortgage Association. Also, the Federal Home Loan Mortgage
Corporation services mortgages that were praviously bought
and sold on GNMA's behalf.

--GNMA reimburses the Department of Housing and Urban
Development for facilities and equipment provided for GNMA's
use.

~-Interest Income is generally recognized monthly.

--GNMA acts as trustee for one government obligation trust
which is not included in GNMA's financial statements.
Trustor agencies, including GNMA, provide the funds necsssary
to pay trust debts and expenses.

Revenues include interest income, mortgage-backed securities
program fees, commitment and other loan fees, and other
incoms.

Expenses include interest expense, Tandem plan expenses, fses
for servicing mortgages, mortgage-backed securities program
expenses, provision for loss on the mortgage-backed
securities program, and administrative and other expenses.

Guarantees ocutstanding include bond type and pass-through
guarantees.
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NAME: Howard University (HU)

PURPOSE: HU provides students, irrespective of race, sex, creed,
or national origin, the highest quality education at a reascnable
cost and assists, through the use of its research resources, in
the development of solutions to human and social problems. The
University develops programs in teaching, research, and community
service; facilitates the processes of education and of creating
new knowledge; and prepares graduates for leadership roles in a
rapidly changing society. The HU Hospital provides uncompensated
service to the metropolitan D. C. area and provides comprehensive
services to high-risk youths.

LEGAL AUTHORITY: 20 U.S.C. 121-129
DATE CREATED: March 2, 1867

LEGISLATED TERMINATION DATE: The Howard University shall have
perpetual succession in deed and in law.

LEGAL STATUS: Private, nonprofit educational institution
AGENCY STATUS: None specified in enabling legislation

BOARD OF DIRECTORS: The Board of Trustees is comprised of 312

outstanding leaders from business, the professions, public —_—
affairs and academia, as well as student representatives. The

University's undergraduates and graduatas students select one

trustee each for election to the Board. There are three alumni |
trustees. The University Senate, whose membership comprises all

full-time faculty, faculty emeriti, deans, directors and '
executive administrators, selects both an undargraduates and a

graduate faculty trustee. |

ADVISORY BOARD MEMBERS: Howard University doas not have an
Advisory Board that manages activitias for the entire university:
however two newly formed advisory boards are helping the Small
Business Development Center in the Schoocl of Business and Public --_.~-J
Administration to expand and improve its services. The Corporate
Advisory Board consists of executives from major corporations
located in the Washington area. The General Advisory Council is
composed of directors of local organizations working with small
and minority businesses and owners of small businesses in
Washington. It includes representatives of local government
agencies which have a responsibility for promoting the growth of
small and minority business.

PARENT AGENCY: None specified in enabling legislation.
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AFFILIATED AGENCIES: The Secretary of Education carries out
certain federal responsibjilities for HU. The University shall at
all times be open to the Department of Education and shall be
inspected by the said Department at least once each year. HU is
authorized to make purchases through the General Services
Administration.

BUDGET STATUS: HU is supported in part by federal funds
appropriated in the budget of the Department of Education.

TREASURY STATUS: None specified in enabling legislation.
REPORTING STATUS: The Prasident and Directors of HU are required
to report to the Secretary of Education on the condition of the
institution on the first of July of each year.

LITIGATION STATUS: HU has the authority to sue and be sued.
PINANCIAL AUDIT REQUIREMENTS: None specified in enabling
legislation however, the President and Directors of HU are
required to report to the Secretary of Education on the condition
of the institution on the first of July of each year. They must
prepare a statement showing the receipts and disbursements of the
institution and a statement of changes in financial position.
FINANCIAL AUDITOR: Peat Marwick Main & Co.

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None spacified in enabling legislation.

AUDITED: Peat Marwick Main & Co., June 30, 1988.

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prespared ig accordance
with generally accepted accounting principles (GAAP).

REVENUES: $410,657,997C

APPROPRIATIONS EXPENDED: $170,175,084€

EXPENSES: $387,079,070°

NET INCOME (LOSS): $23,578,927 (Excess of revenues over
expenditures and transfers)

GRANTS ISSUED: Not determinable
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LOANS ISSUED: Not determinable

LOAN PAYMENTS RECEIVED: Not determinable

LOAN LOSSES: Not determinable

LOAN COMMITMENTS: None

LOANS OUTSTANDING: Not determinable

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE B0LD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTERS ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTER 1OSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $724,037,415€

GOVERNMENT INVESTMENT: None

LIABILITIES: $191,373,166C

TOTAL DEBT: $109,568,858°C

GOVERNMENT DEBT: None

GOVERMMENT LOAN LIMIT: None specified in enabling legislation.
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: Ncone

TOTAL BEQUITY: $509,058,202

GOVERNMENT EQUITY: None
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APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $509,058,202

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: $2,064,349

INTEREST PAID GOVERNMENT: Not determinabled

INTEREST PAID OTHERS: Not determinabled

INTEREST RECEIVED: $6,361,601

NOTES:

a. HU is governed by a Board of Trustees instead of a Board of
Directors.

b. HU also maintains its accounts in accordance with the
principles of fund accounting.

c. Includes all funds and account groups of Howard University
and Howard University Hospital.

d. The financial statements do not make a distinction betwean
interest payable to the government or interest payable to
others.
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NAME: Inter-American Foundation (IAF)

PURPOSE: IAF supports social and economic development in Latin
America and the Caribbean. It makes grants primarily to private,
indigenous organizations that carry ocut self-help projects
benefiting poor people. IAF's grant-making activities include six
programs areas: Agricultural and Rural Development, Urban
Enterprises, Community Services, Education & Training, Cultural
Expression, and Research & learning. These activities impact
four regions: Central/Caribbean, Andean, Brazil, and Southern
Cone. IAF's purpose is also to strengthen the bonds of
friendship and understanding among the pecples of this hemisphere
and encourage democratic institutions fostering social and
economic development.

LEGAL AUTHORITY: 22 U.S.C. 290¢
DATE CREATED: Decembar 30, 1969

LEGISLATED TERMINATION DATE: Succession unless dissolved by an
act of Congress.

LEGAL STATUS: Nonprofit corporation
AGENCY STATUS: Agency of the United States

BOARD OF DIRECTORS: The nuaber of board members was increased
from seven to nine on October 24, 1986, pursuant to PL 99-529 Sec
403; all board members are presidential appointees. The board
consists of six members appointed from private life, and three
nembers from officers or employees of U.S. agencies concerned
with inter-American affairs. Appointments are for a term of six
years with eligibility for reappointment.

ADVISORY BOARD MEMBERS: There are 14 advisory board members.
The members must be knowledgsable about developmental activities
in the western hemisphere. The Advisory Council meets formally
with IAF's Board of Directors once a year. Council member
appointments are for three ysars. In addition, past IAF Board
chairmen have been asked to serve as lifetime members.

PARENT AGENCY: None specified in enabling legislation.

AFPILIATED AGENCIES: The Secretary of State can authorize the
detail of employees under his jurisdiction to IAF. The Agency
for International Development (AID) has previously monitored
IAr's requests for Social Progress Trust Fund monies. Upon
liquidation of IAF, assets shall be transferred to the Treasury
unless otherwise provided by the Congress.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). IAF is to prepare and subait
annually to the President a business-type budget containing
statements of financial condition, income and expense, sources
and uses of money, analysis of surplus or deficit, and other
statements as nesded. The statements shall also contain
estinated financlal condition and operations for the current and
following fiscal years and results of cperations in the prior
year. The budget shall also provide for emergencies and
contingencies. IAF is subject to the regular Office of
Management and Budget's budgetary process. IAF receives funds
from congressional appropriations and from the Social Progress
Trust Fund administered by the Inter-American Development Bank.

TREASURY STATUS: IAF's accounts, including a special donation
account which has not exceeded $50,000, are maintained by the
Treasury or its designee. Interest earned on grantee invested
funds is not required to be deposited in the Treasury if interest
is used for purposes of the grant. IAF does not issue debts, if
it did issue debt obligations, the provisions of the GCCA would
apply.

REPORTING STATUS: None specified in enabling legislation.
LITIGATION STATUS: IAF may sue and be sued in its corporate

name. IAF has its own General Counsel but may employ private -_—

counsel. ‘}
|
|
i

PINANCIAL AUDIT REQUIREMENTS: Under the GCCA, the General

Accounting Office (GAO) is to perform a financial audit at least

once every three years. IAF must reimburse the GAQ for the cost

of the audit.

PINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling

legislation. However, the Poundation has an internal audit J
office and contracts auditors in the field to review and certify —
grantee expenditures.

OTHER AUDITOR: None specified in enabling legislation.

AUDITED: Fiscal Year 1587

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared in accordance

with generally accepted accounting principles (GAAP).

REVENUEBS: $17,395%5,0002
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APPROPRIATIONS EXPENDED: $11,800,0000

EXPENSES: $30,840,512F

NET INCOME (LOSS): ($13,445,512)9

GRANTS ISSUED: $23,527,407® (includes other program expenses)
LOANS ISSUED: Nons

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTER LIMIT: None specified in enabling legislation.
ASSETS: $61,409,994f

GOVERNMENT INVESTMENT: None

LIABILITIES: $582,294

TOTAL DEBT: None

GOVERNMENT DEBT: Ncone
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GOVERNMENT LOAN LIMIT: None specified in enabling legislation.
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $60,313,8339

GOVERNMENT EQUITY: $37,910,833

APPROPRIATIONS TO EQUITY: Nonse

OTHER EQUITY: $22,403,0009

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: Nonhe

INTEREST PAID GOVERNMENT: None

INTERRST PAID OTHERS: None

INTERRST RECEIVED: None

NOTES:

a. The revenues of $17,395,000 were extracted from the fiscal
year (FY) 1987 budget of the United States. $15,695,000 in
revenues represent the amount IAF received from the Social
Progress Trust Fund, which is administersd by the Inter-
American Development Bank and which receives monies directly
by Congressional appropriation. $1,700,000 represents funds
received form the PL 99-349 program resulting from the sale
of commodities furnished by the US government to Haitl.
After these conmodities wers sold, the Haitian govecnment
transferred the equivalent of $1,700,000 in Haitian gourdes
to the Foundation for its use in funding development projects
in Haiti.

b. The total appropriation of $11.8 million represents funds
appropriated directly to IAF from Congress.

c. Expensas are calculated as the sum of total administrative
expenses ($4,439,213), net loss on forsign currency exchange
($2,873,892) grant disbursements from both Social Progress
Trust Funds and appropriated funds ($21,152,876) and other
non-grant program disbursements ($2,374,531).
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Net loss is calculated as revenues $17,395,000 less expenses
$30,840,512. The budget of the U.S. government fiscal year
1989 presents a net loss figure of $10,075,000. The net loss
on foreign currency exchange is not considered in the budget
of the US government.

Grant disbursements from Social Progress
Trust Fund Monies and Appropriated Funds $21,152,876
Contracted services and other axpensaes _ 2,374,831

Total Programmatic Expenses $24. 522,402

Included under assets is over $22 million due IAF from the
Social Progress Trust Fund, total cash of over $38 million,
and $900 thousand in other assets.

Included under cother equity 1s over $22 million which is the
deferred portion of the Social Progress Trust Fund.

.
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NAME: Legal Services Corporation (LSC)

PURPOSE: LSC provides financial support for legal assistance in
noncriminal proceedings to persons financially unable to afford
legal services. LSC provides financial assistance to qualified
programs, and makes grants to and contracts with individual,
firms, corporations, nonprofit organizations, partnership, and
state and local governments for the above purposes.

LEGAL AUTHORITY: 42 U.S.C. 2996-29961

DATE CREATED: July 25, 1974

LEGISLATED TERMINATION DATE: None specified.

LEGAL STATUS: Private, nonmembership, nonprofit corporation

AGENCY STATUS: Shall not ba considered a department, agency, or
instrumentality of the federal government.

BOARD OF DIRECTORS: There are eleven board members; all are
appointed by the President. No more than six members shall be of
the same political party. A majority shall be members of the bar
of the highest court of any state, and none shall be a full-time
enployee of the U.S. or be deemed officers or employees of the
U.S. The term of office is three ysars. No member shall be
reappointed to more than two consecutive terms immediately

following such member's initial term. The membership of the

Board must include eligible clients and must be generally

repressntative of the organized bar, attorneys providing legal
assistance to eligible clients and the general public.

ADVISORY BOARD MEMBERS: Not applicable . 4
PARENT AGENCY: None specified in enabling legislation. '
AFPILIATED AGENCIES: LSC consults with the Office of Management

and Budget and the governors of several states to establish AJ
maximum income levels for individuals eligible for legal
assiatance.

BUDGET STATUS: On-budget. LSC submits its budget directly to
the Congress. The Office of Management and Budget may submit
comments to the Congress of LSC's budget.

TREASURY STATUS: Federal appropriation withdrawn froam the
Department of the Treasury of an as-needed basis.
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REPORTING STATUS: Annual report to the President and the
Congress. Annual audit report to be filed with the General
Accounting Office (GAQ). Annual financial audit reports of
entitles receiving financial assistance from LSC also to be filed
with GAO.

LITIGATION STATUS: LSC shall participate in litigation only on
behalf of itself and when LSC or a recipient is involved in
interpretation of LSC act or its regulations.

FINANCIAL AUDIT REQUIREMENTS: Annual audit by an independent
certified public accountant (CPA). GAO may audit financial
transactions when federal funds are avajilable to finance any
portion of LSC's operations. LSC shall conduct or require
entities receiving financial assistance to provide for an annual
financial audit.

FINANCIAL AUDITOR: Peat, Marwick, Main & Co. (CPAs), and GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: Peat, Marwick, Main & Co., fiscal year 1987 audit
OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).®
REVENUERS: $53,927

APPROPRIATIONS EXPENDED: $30S,500,000

EXPENSES: $310,655,396

NET INCOME (LOSS8): ($5,101,469)

GRANTS ISSUED: $299,758,7200

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN 1OSSES: None

LOAN COMMITMENTS: None

N
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LOANS OUTSTANDING:

LOAN LIMIT: None

None

specified in enabling legislation.

INSURANCE QUTSTANDING: None

INSURANCE SOLD: N

one

INSURANCE COMMITMENTS: None

INSURANCE LOSSES:

INSURANCE LIMIT:

None

None specified in enabling legislation.

GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED:

None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES:
GUARANTEE LIMIT:
ASSETS: $32,580,1

None
None specified in enabling legislation.

76

GOVERNMENT INVESTMENT: $437,583

LIABILITIES: $26,
TOTAL DEBT: None

GOVERNMENT DEBT:

693,052

None

GOVERNMENT LOAN LIMIT: None specified in enabling legisla“ion.

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL BQUITY: §S5,
GOVERNMENT EQUITY:
APPROPRIATIONS TO
OTHER BEQUITY: S$1,
GOVERNMENT EQUITY

887,124

Not applicable
EQUITY: None
722,353

LIMIT: None

TOTAL INTEREST EXPENSE: None
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INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: None

INTEREST RECEIVED: $214,024

NOTES:

a. Donated services represent the value of services contributed
to the Corporation. The value of thase services is the
difference between the average of fees normally charged by
the donors rendering the services and the pro bono publico
rate charged to the Corporation.

b. The amount includes expenditures on contracts.

Lo
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NAME: National Consumer Cooperative Bank (NCCB)

PURPOSE: NCCB's purposa is to make available necessary financial
and technical assistance to cooperative self-help endeavors as a
means of strengthening the nation's economy. NCCB makes and
services loans, credit commitments and guarantees; furnishes
financially related services, technical assistance and the
results of research; and issues its obligations within
limitations imposed in 12 U.S.C. 3017. NCCB esncourages the
development of nsw and existing cooperatives that provide goods,
services, housing and other facilities to their members. NCCB
makes loans and offers its services throughout the United States,
its territories and possessions, and in the Commonwealth of
Puerto Rico.

LEGAL AUTHORITY: 12 U.S.C. 3001-3051
DATE CREATED: August 20, 1978

LEGISIATED TERMINATION DATE: Perpetual existence unless and
until its charter is revoked or modified by an act of the
Congress

LEGAL STATUS: Body corporate?®
AGENCY STATUS: Not an agency?

BOARD OF DIRECTORS: The Board has 15 members; three appointed by
the President. Board meabership is as follows:

-=-Three are appcinted by the President with the advice and
consent of the Senate. One is sslected from among
proprietors of small business concerns, one is selected
from among the officers of the agencies and departments
of the U.S., and one is selected from among persons having
extensive experience in the cocperatives field
representing low-income eligible coocperatives.

-=-12 are slected by NCCR's Class B and C stockholders.

The terms are three years. Any member appointed by the
President may be removed for cause by the President. The
Board meets at least quarterly.

ADVISORY BOARD MEMBERS: NCCB's enabling legislation provides
that the Bank shall have the power to establish one or more
branch offices and one or more advisory councils in connection
with any such branch offices, as may from time to time be
authorized by the Board of Directors. No advisory
board/committee is currently active.

PARENT AGENCY: None specified in enabling legislation.

L
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AFFPILIATED AGENCIRS: The Secretary of Treasury shall set the
interest rate for Class A notes, and must give approval for NCCB
to pay a dividend or distribution on, or make any redemption or
repurchase of any class of stock, when deferred interest on Class
A notes shall not have been paid in full together with unpaid
interest on such notas.

BUDGET STATUS: NCCB is not subject to the Government Corporation
Control Act (GCCA) and its budget is not included in the U.S.
budget.

TREASURY STATUS: NCCB is not subject to the GCCA. The Seacretary
of the Treasury shall set the interest rate for Class A notes and
nust give approval for NCCB to pay dividends or distributions on,
or make any redemption or repurchase of any class of stock, when
deferred interest on Class A notes shall not have been paid in
full together with unpaid interest on such notes.

REPORTING STATUS: NCCB's Board is to report annually to the
appropriate committees of the Congress on NCCB's capital,
operations, and financial condition and make recommendations for
legislation needed to improve its services.

LITIGATION STATUS: NCCB may sue and be sued in its corporate
name and complain and defend in any court of compatent
jurisdiction, state and federal. Litigation and legal matters
are no longer handled by an internal legal department. Shea &
Gardner is general counsel.

FINANCIAL AUDIT REQUIREMENTS: The Parm Credit Administration
(FCA) and the General Accounting Office (GAO) are authorized and
directed to examine and audit NCCB. Reports regarding such
examinations and audits shall be promptly forwarded to both
Houses of Congress. NCCB is to reimburse the FCA for the cost of
any examination or audit conducted by FCA. NCCB is not subject
to the GCCA.

FINANCIAL AUDITOR: GAO, FCA, CPA (Price wWaterhouss)

OTHER AUDIT REQUIREMENTS: Nona specified in enabling legislation
OTHER AUDITOR: None specified in enabling legislation

AUDITED: Price Waterhouse, calender year 1987 audit

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared ig accordance
with generally accepted accounting principles (GAAP).
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REVENUBS: $24,580,915

APPROPRIATIONS EXPENDED: Nonae

EXPENSES: $11,817,710

NET INCOME (LOSS8): $12,728,871

GRANTS ISSUED: None

LOANS ISSUED: Not determinable

LOAN PAYNENTS RECEIVED: Not determinable

LOAN LOSSES: $795,715¢
* (charge-offs net of recoveries)

LOAN COMMITMENTS: $115,808,259

LOANS OUTSTANDING: $263,193,025*

*(loans and lsase financing, net of allowance for possible credit
losses)

LOAN LINIT: None spacified in enabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTERS OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation

ASSETS: $318,884,386

GOVERNMENT INVESTMENT: $8,337,385

LIABILITIES: $217,016,450

L.



152

CORPORATION FROFILE
NCCB

TOTAL DEBT: $260,924,122

GOVERNMENT DEBT: $184,270,000

GOVERNMENT LOAN LIMIT: None specified in enabling legislationd

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: 566,827,936

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EBQUITY: $66,827,936

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation

TOTAL INTEREST EXPENSE: $8,329,494

INTEREST PAID GOVERNMENT: §3,228,979

INTEREST PAID OTHERS: $5,100,515

INTEREST RECEIVED: $28,660,799

NOTES:

a. NCCB was created and chartered a body corporate, as an
instrumentality of the United States and a mixed-ownership
government corporation. 1In 1981, the enabling legislation
was amended deleting reference to NCCB being an
instrumentality and a mixed-ownership government corporation.
Also, in 1981, NCCB removed from the authority of the GCCA
and its notes. Beyond its designation as a body corporate,
the enabling legislation, as amended, does not spacify NCCB's
legal status or agency status.

b. Accounts are maintained on an accrual basis except that the
Bank discontinues the accrual of interest on loans when
principal or interest payments are 90 days or mors in
arrears. If management considers the outstanding principal
to be collectible, the loan remains on the bocks as a

"nonaccrual® loan and the related interest income is
recognized on a cash basis.



153

CORPORATION PROFILE
NCCB

Commencing October 1, 1985, NCCB shall not make any loan for
the purpose of financing the construction, ownership,
acquisition or improvement of any structure used primarily
for residential purposes, if, after giving effect to such
loan, the aggregate amount of all loans outstanding for such
purposes would exceed 30 percent of NCCB's gross assets. The
enabling legislation also provides that no organization shall
be in eligible because it produces, markets or furnishes
goods or services for facilities on behalf of its members as
primary producers, unless the dollar volume of loans made by
NCCB to such organization exceeds ten percent of the assets
of the Bank.

NCCB is authorized to obtain funds through the public or
private sale of its bonds, debentures, notes, or other
evidence of indebtedness. NCCB's Board shall determine the
time of issuance, interest rates, and terms and conditions.
The total amount of such obligations outstanding at any ocne
time shall not exceed ten times NCCB's paid-in capital and
surplus.

92-133 - 89 - 6
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NAME: Natjonal Corporation for Housing Partnerships (NCHP)

PURPOSE: Encourage maximum participation by private investors in
programs and projects to provide low and moderate income housing.
NCHP buys, owns, manages, leases, or otherwise acquires or
disposes housing developments and projects through partnership,
limited partnerships, and jeocint ventures with individuals,
corporations, agencies, and organizations. NCHP alsc makes loans
or grants to nonprofit organizations and limited dividend
corporation and others.

LEGAL AUTHORITY: 42 U.S.C. 3931-3940: District of Columbia
Business Corporation Act.

DATE CREATED: August 1, 1968; December 16,1988 (incorporated in
D.C.)

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Private for profit corporation
AGENCY STATUS: Not an agency of the United States

BOARD OF DIRECTORS: The Board consists of 15 members. Three
members ars appointed by the President and the reaaining twelve
members are elected by the stockholders.

ADVISORY BOARD MEMBERS: NCHP may hire or accept the voluntary
services of advisory boards to aid the Corporation in carrying
out its purposes.

PARENT AGENCY: None specified

AFFILIATED AGENCIBS: Under the Corporation's programs of
acquisition and equity refinancing of government assisted
housing, both the National Housing Partnership (NHP) and the
Department of Housing and Urban Development (HUD) conduct a
detailed review of each project's physical and financial
condition to ensure adequate provisions are made for repairs and
maintenance. Also, the Corporation uses mortgage insurance
provided by HUD to reduce mortgage financing costs and to
rehabilitate old multifamily housing.

BUDGET STATUS: NCHP is not included in the federal budget.
TREASURY STATUS: None specified in enabling legislation



155

CORPORATION PROFILE
NCHP

REPORTING STATUS: NCHP shall submit annually a comprehensive and
detailed report of operations, activities, and financial
condition of the Corporation and the Partnership to the President
for transmittal to ths Congress.

LITIGATION STATUS: None specified in enabling legislation
PINANCIAL AUDIT REQUIREMENTS: The accounts of the Corporation
and of the Partnership shall be audited annually in accordance
with generally accepted auditing standards (GAAS) by independent
CPAs or independent licensed public accountants.

PINANCIAL AUDITOR: Touche Ross & Co., CPAs

OTHER AUDIT REQUIREMENTS: None specified in enabling legislation
OTHER AUDITOR: None specified in enabling legislation

AUDITED: Touche Ross & Co., fiscal year 1988 audit?

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $46,049,491P

APPROPRIATIONS EXPENDED: None

EXPENSES: $30,067,063C

NET INCOME (LOSS): $15,982,428€

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation

INSURANCE OQUTSTANDING: None
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INSURANCE SOLD: None
INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.

GUARANTEES OUTSTANDING: None
GUARANTEES ISSUED: None
GUARANTEE COMMITMENTS: None
GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.

ASSETS: $19,829,438
GOVERNMENT INVESTMENT: None
LIABILITIES: $11,058,4469
TOTAL DEBT: None
GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation.

GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL EQUITY: $8,770,9%2
GOVERNMENT EQUITY: None
APPROPRIATIONS TO EQUITY: None
OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: None
INTEREST PAID GOVERNMENT: None
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INTEREST PAID OTHERS: None

INTEREST RECEIVED: None

NOTES:

In 1986 the shareholders of NCHP approved a merger and
related transactions pursuant to which a new corporation,
NHP, Inc., acquired 100 percent of the outstanding shares of
NCHP and acquired all limited partnership interests of NCHP's
affiliate, the National Housing Partnership (NHP). The
consolidated financial statements of NHP, Inc. and
Subsidiaries are audited. These atatements include the
accounts of NCHP, NHP, and other subsidiaries of NHP,Inc.,
not chartered by the U.S. Congress. NCHP's stand-alone
financial statements are not audited.

Revenues include income from, discontinued operations,
arising primarily from the October 1987 sale of a subsidiary.

Expenses do not include an income tax provision as taxes are
provided at the parent company level. Thus, net income is
before income taxes.

Liabilities include deferred income.

The amounts reported are from the consolidated financial
statements of NCHP and its subsidiaries. They do not include
the accounts of NHP or other subsidiaries of NHP, Inc.
Consequently, the amounts reported here are different from
those in the audited financial statements for NHP, Inc. and
subsidiaries, as indicated above.
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NAME: National Credit Union Administration Central Liquidity
Facility (CLF)

PURPOSE: CLF is to improve the financial stability of credit
unions by meeting their liquidity needs and thereby encourage
savings: support consumer and mortgage lending; and provide basic
financial resources to all segments of the economy. Liquidity
assistance is avajilable through: 1) Short-term Adjustment Credit
(30 to 90 cCays); 2) Seasonal Credit (90 to 180 days); 3)
Protracted Adjustment Credit (credit of a longer term nature).

LEGAL AUTHORITY: 12 U.S.C. 1785-17931i, 1752a
DATE CREATED: November 10, 1978

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Mixed-ownership government corporation.

AGENCY STATUS: Agency within the National Credit Union
Administration.

BOARD OF DIRECTORS: The CLF has threse board members; each is
appointed by the Presideant. CLF is managed by the National Credit
Union Administration (NCU) Board. The Board is broadly
representative of the public interest. The President of the U.S.
appoints the board members and designates the chairman. Not more
than two members shall be members of the same political party.
The term of office of each board member shall be six years.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: National Credit Union Administration.

AFPFILIATED AGENCIES: Federal Reserve Banks are authorized to act
as depcsitories, custodians, and/or fiscal agents.

BUDGET STATUS: On-budget. CLF undergoes the Office of
Management and Budget (OMB) review process. OMB exercises
financial and program controls through line-item budget review;
apportionments; and limitations on administrative and capital
expenditures, and borrowing authority.

TREASURY STATUS: CLF is subject to the Government Corporation
Control Act. However, the Act's provisions regarding authorities
of the Secretary of the Treasury do not apply tc a
mixed-ownership corporation when there is no government capital.
CLF has no government capital.
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REPORTING STATUS: Annual report to the President and the
Congress, no later than April 1 of each year on CLF's activities
and additicnal reports as deemed necessary by ths Congrass.

LITIGATION STATUS: The Board on behalf of CLF may sue and be
sued. Litigation is referred to NCUA General Counsel. The Board
shall settle claims which are not in litigation and have not been
referrad toc the Department of Justice,.

PINANCIAL AUDIT REQUIREMENTS: CLF is subject to the Government

Corporation Control Act. The act provides for an audit by the
General Accounting Office during pericds when there is government
capital. The act also provides for an audit at least once every
three years.

FINANCIAL AUDITOR: GAO: Price Waterhouse & Company, CPA's

OTHER AUDIT REQUIREMENTS: None specified in erabling
leagislation.

OTHER AUDITOR: Nons specified in enabling legislation.

AUDITED: FY 1987.

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).2

REVENUES: $25,851,0000

APPROPRIATIONS EXPENDED: None

EXPENSES: $7,214,000

NET INCOME (LOSS): $18,637,000 (less dividends of $18,047,000
for a net transfer to retained earnings of $590,000).

GRANTS ISSUED: None

LOANS ISSURD: $105,510,819

LOAN PAYMENTS RECEIVED: $104,050,000
LOAN LOSSES: Ncne

LOAN COMMITMENTS: CLF may provide members with 90 day loan
commitments. At September 30, 1987 there were approximately

]
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INTEREST RECEIVED: None
LOANS OUTSTANDING: $5111,544,000
LOAN LIMIT: None specified in enabling legislation.

INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.

GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.

ASSETS: $481,493,000 ._—‘i
GOVERNMENT INVESTMENT: None© "
LIABILITIES: $126,963,000 !
TOTAL DEBT: $111,394,000 . 4
GOVERNMENT DEBT: $111,394,000 '
GOVERNMENT LOAN LIMIT: Treasury is authorized to lend up to J
$500,000,000 te the CLFP, providing the need for funding is ——
certified by the Board. Also, CLPF has $100,000,000 of permanent

indefinite borrowing authority to meet emergency liquidity needs

of credit unions. Gross obligation limit is twelve times the

subscribed capital stock and surplus of the Facility.

GOVERNMENT BORROWING: $481,375,500

REPAYMENT TO GOVERNMENT: $476,031,500

TOTAL EQUITY: $354,530,000

GOVERNMENT EQUITY: None
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APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $354,530,000

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: $6,417,0009

INTERBEST PAID GOVERNMENT: $5,722,000

INTEREST PAID OTHERS: $695,000

INTEREST RECEIVED: $25,851,000

NOTES:

a. On July 18, 1984, the Deficit Reduction Act of 1984 was
gigned into law making all operations of the CLF tax exempt
retroactive to October 1, 1979. The National Credit Union
Adaninistration (NCUA) provides the CLF with miscellanecus
services and supplies. 1In addition, the employees of the CLF
are paid by NCUA. The CLF reimburses the NCUA on a monthly
basis for these items.

b. Revenus includes interest on loans to members and income from
investnents.

c. The CLF's investments are deposits in federally insured
financial institutions and shares and deposits in credit
unions.

]

d. 1Interest expenss includes interest paid to Federal Financing
Bank and on member deposits.

-
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NAME: Naticnal Endowment for Democracy (NED)

PURPOSE: NED is a private, non-profit grantmaking organization
created in 1983 to strengthen democratic institutions around the
world through nongovernmental efforts. Through its worldwide

grant program, the Endowment assists those abroad who are working
for democratic goals. In this effort, it enlists the energies of

private groups in the U.S. to work in partnership with democrats
abroad.

LEGAL AUTHORITY: NED Articles of Incorporatien. National
Endowaent for Democracy Act, P.L. 98-164, as amended

DATE CREATED: November 18, 1982

LEGISLATED TERMINATION DATE: None specified in enabling
legislation

LEGAL STATUS: Private, non-profit corporation, (501) (c) (3)
AGENCY STATUS: None specified in enabling legislation.
BOARD OF DIRECTORS: The Board consists of 17 members to be
elected or appointed as provided by the bylaws of the
corporation.

ADVISORY BOARD MEMBERS: The Endowment does not have an advisory
board.

PARENT AGENCY: None specified in enabling legislation.
AFPFILIATED AGENCIES: None

BUDGET STATUS: NED's funding is included as & line item in the
United States Information Agency's (USIA) annual congressional
appropriation.

TREASURY STATUS: NED receives the majority of it federal funds
using the lLetter of Credit-Treasury Financial Communications
System (LOC-TFCS). Quarterly reporting of funds received under
this systen is required.

REPORTING STATUS: Not later than February 1, of sach year, NED
is required to submit an annual report for the preceding fiscal
year to the President for transmittal to the Congress.

LITIGATION STATUS: None
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FPINANCIAL AUDIT REQUIREMENTS: Article IV of the grant agreement
between USIA and NED requires NED's books to be audited annually
by independent licensed public accountants certified or licensed
by a regulatory authority.

FINANCIAL AUDITOR: Deloitte, Haskins & Sells

OTHER AUDIT REQUIREMENTS: None

AUDITED: Fiscal year ended September 30, 1987 by Deloitte,

OPINION: Unqualified

ACCOUNTING PRINCIPLES: NED's accounts are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).
REVENUBS: 599,050 (Contributions)

APPROPRIATIONS EXPENDED: $15,202,508

EXPENSES: $15,146,712

NET INCOME (LOSS): $160,978 (excess of revenues over expenses)
GRANTS ISSUED: $13,901,599

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None

INSURANCE OUTSTANDING: None

INSURAMNCE SOLD: None

INSURANCE COMMITMENTS: None
INSURANCE LOSSES: None

.
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INSURANCE LIMIT: None
GUARANTEES OUTSTANDING: None
GUARANTEES ISSUED: None
GUARANTFE COMMITMENTS: None
GUARANTEE LOSSES: None
GUARANTEE LIMIT: None

ASSETS: $12,067,974

GOVERNMENT INVESTMENT: None
LIABILITIES: $11,868,696
TOTAL DEBT: §10,152,513
GOVERNMENT DEBT: None
GOVERNMENT LOAN LIMIT: None
GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL EQUITY: Fund Balance $199,278
GOVERNMENT EQUITY: None
APPROPRIATIONS TO EQUITY: None
OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: None
TOTAL INTEREST EXPENSE: $1,734
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: §$1,734

INTEREST RECEIVED: $8,373 ($7,900 returned to U.S. Treasury)
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NAME: National Fish and Wildlife Foundation (NFWPF)

PURPOSE: NFWFP's purposes are (1) to encourags, accept, and
administer private gifts of property for the benefit of, or in
connection with, the activities and services of the U.S. Fish and
Wildlife Service:; and (2) to undertaks and conduct such other
activities as will further the canservation and management of the
fish, wildlife, and plant resources of the United States, and its
territories and possessions, for present and future generations
of Americans.

LEGAL AUTHORITY: PL 98-244, as amended by PL 100-240
DATE CREATED: March 26, 1984

LEGISLATED TERMINATION DATE: Not Applicable

LEGAL STATUS: Charitable, non-profit (501) (c)(3)

AGENCY STATUS: Not an agency or establishment of the U.S.

BOARD OF DIRECTORS: The Board consists of nine members to be
appointed by the Secretary of the Interior. Six must be
knowledgeable and experienced in fish and wildlife conservation
and three must be educated and experienced in the principles of
fish and wildlife management.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None
AFFILIATED AGENCIES: None

BUDGET STATUS: For a ten-year period beginning October 1, 1984,
there are authorized to be appropriated to the Department of the
Interior not to exceed $1,000,000 to be made available to the
Foundation to (1) match, on a one-for-one basis, private
contributions made to the Foundation; and (2) provide
administrative services. This was raised to $5,000,000 a year
for 1988 through 1993.

TREASURY STATUS: None

REPORTING STATUS: The Foundation shall, as soon as practicable
aftar the end of each fiscal year, transmit to Congress a report
of its proceedings and activities during such year, including a
full and complete statement of its receipts, expenditures, and
investments.
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LITIGATION STATUS: None pending

FINANCIAL AUDIT REQUIREMENTS: Audit as required under 36 U.S5.C.
1101-1103

FINANCIAL AUDITOR: Arthur Andersen & Co.

OTHER AUDIT REQUIREMENTS: None

OTHER AUDITOR: None

AUDITED: Arthur Andersen & Co. for Calender Year 1586 and 1987.
OPINION: Unqualified.

ACCOUNTING PRINCIPLES: NFWF's accounts are maintained and the
financial statements prepared on the accrual basis of accounting
according to generally accepted accounting principles (GAAP).
REVENUES: $2,377,082

APPROPRIATIONS EXPENDED: $691,737

EXPENSES: $729,273

NET INCOME (LOSS): $1,647,809 —_—
GRANTS ISSUED: $423,025 T
LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None [
LOAN COMMITMENTS: None
LOANS QUTSTANDING: Nons — J

LOAN LIMIT: None

INSURANCE OUTSTANDING: None
INSURANCE SOLD: None
INSURANCE COMMITMENTS: None
INSURANCE LOSSES: None
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INSURANCE LIMIT: None

GUARANTEES OUTSTANDING: None
GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE 1OSSES: None

GUARANTEE LIMIT: None

ASSETS: $3,279,596

GOVERNMENT INVESTMENT: Not determinable
LIABILITIRS: $8,980

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: Not applicable
GOVERNMENT BORROWING: Ncne

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: Pund Balance $3,270,616
GOVERNMENT BQUITY: Not applicable
APPROPRIATIONS TO RQUITY: Not applicable
OTHER BQUITY: Not applicable
GOVERNMENT EQUITY LIMIT: Not applicable
TOTAL INTEREST EXPENSE: None

INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: None

INTEREST RECEIVED: Not determinable
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NAME: National Park Foundation (NPF)

PURPOSE: NPF's purpose is to encourage private gifts of real and
personal property ©or any income therein for the benefit of, or in
connection with, the National Park Service (NPS), its activities,
or services. NPF is to foster a stewardship ethic to preserve
and utilize the National Park System's resocurces, to strengthen/
improve the means by which NPS uses its financial resources to
manage National Parks, to initiate and support programs which
broaden/enhance NPS facilities, and acquire, manage and protect
land tracts pending their addition to the National Park system.
NPF undertakes special projects and publishes brochures and other
materials on National Parks.

LEGAL AUTHORITY: 16 U.S.C. 1l9e-n

DATR CREATED: December 18, 1967

LEGISLATED TERMINATION DATE: NPF has perpetual succession.
LEGAL STATUS: Charitable non-profit corporation.

AGENCY STATUS: None specified in enabling legislation.

BOARD OF DIRECTORS: Enabling legislation requires at least eight
members, one of which is a Presidential appointments, but is
silent regarding the maximum number of board members. NPF's
Board shall consist of:
--Secretary of the Interior (Chairman of the Board),
~=-Diresctor of the National Park Service, ex officio
(Secretary of the Board), and
--no less than six private U.S. citizens appointed by the
Secretary of Interior whose terms are six years and are
staggered. Tha Board is to meet at least one time each
year and at the Chairman's call.

ADVISORY BOARD MEMBERS: None specified in enabling legislation

PARENT AGENCY: None specified in enabling legislation.



169

CORPORATION PROFILE
NPF

AFPILIATED AGENCIES: NPF may utilize the services and facilities
of the Department of Justice to the extent practicable without
reimbursement. NPF may utilize the services of the Department of
the Interior on request to the extent practicable without
reimbursement. NPF is authorized to accept, receive, solicit,
hold, administer and use any gifts, devises or bequests, either
absolutely or in trust, of property, income or cther interest for
the benefit or in connection with the National Park Service. NPF
may not accept such property or interest if it entails any
expenditures other than from NPF's rescurces. NPF may accept
even if it is encumbered, restricted or subject to beneficial
interest of private persons if any current or future interest is
for the benefit of the National Park Service.

BUDGET STATUS: NPF's budget status is not specified in its
enabling legislation. NPF's budget is not included in the
federal budget. NPF is not subject to the Government Corporation
Control Act (GCCA).

TREASURY STATUS: NPF's Treasury status is not specified in its
enabling legislation. NPF is not subject to the GCCA.

REPORTING STATUS: NPF shall transait to Congress an annual
report of its proceedings and activities, including a full and
complete statement of its receipts, expenditures and investments.
NPF shall include in its annual report to Congress a description
of the projects undertaken and NPF's accomplishments regarding
the Visitor Facility Fund. The Visitor Facility Fund progranm
ended in FY 198S5.

LITIGATION STATUS: NPF may utilize the services and facilities
of the Department of Justice upon request to the extent
practicable without reimbursement.

FINANCIAL AUDIT REQUIREMENTS: None specified in enabling
legislation.

PINANCIAL AUDITOR: Arthur Andersen and Co., independent CPAs.

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: Arthur Andersen and Co., June 30, 1988
OPINION: Unqualified.
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ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).€
REVENURS: 51,414,281

APPROPRIATIONS EXPENDED: Noned

EXPENSES: $1,417,922

NET INCOME (LOSS): ($3,641)

GRANTS ISSUED: None

LOANS ISSUBD: None

LOAN PAYMENTS RECEIVED: None

LOAN LOS8SES: None

LOAN COMMITMENTS: None

LOANS OQUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEERS OUTSTANDING: Nonhe

GUARANTEES ISSUEBD: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $8,521,408

GOVERNMENT INVESTMENT: Not determinable.
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LIABILITIES: $578,447

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation.

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: (Total Fund Balance) 57,942,961

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: (Total Fund Balance) $7,942,961

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: Not determinable®

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: Not determinable®

INTEREST RECEIVED: Not determinablefl

NOTES:

a. The Secrstary of the Interior is included in this number
because he is a presidential appointee by virtue of the
office he holds.

b. NPF does not have an advisory board. It does have an
Executive Level Volunteer Program whereby citizens give of
their time, training and talent to provide targeted,
professional advice. This program is a prnject and not part
of the governing body of NPS.

c. NPFP recognize annual associate contributions as income of the
General Fund during the year received. Marketable securities

are recorded at market value. Real property donated to NPF is
valued at its fair market value at the date of contribution.
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P.L. 97-433 authorized the Vieitor Pacilities Fund program
beginning October 1, 1983, and ending September 30, 1989, for
reconstruction, rehabilitation, replacezent, improvement,
relocation, or removal of visitor facilities within the
National Park System. In April 1983, NPPF entered into a
coopsrative agreement with the National Park Service (NPS) to
manage this program. Technically, the Department of the
Interior, through the NPS, receives the appropriation, and
the NPS grants the Visitor Facilities Fund monies to NPF. No
appropriations were made during FY 1983. This program was
ended in FY 198S.

NPF's financial statements do not present intersst expense as
a separate line item.

NPF's financial statements do not present interest received
as a separate line item. NPF's Statement of Activity for the
year ended 6/30/88 shows $507,719 as "investment income."

_J

N
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NAME: National Railroad Passenger Corporation (AMTRAK)

PURPOSE: AMTRAK's purpose is to provide modern, cost-efficient,
and energy-efficient intercity rail passenger service. AMTRAK
owns locomotives, passenger cars, and repair and maintenance
facilities. It contracts with private railroads to operate on
their tracks but also owns approximately 2,600 miles of track in
the Northeast Corridor plus small segments of track near Albany,
New York, and Kalamazoco, Michigan. AMTRAK owns or leases sonme of
its stations, and operates an average of 210 trains per day,
serving more than 500 station locations, over a system of
approximately 24,000 route miles. It also provides auto-ferry
service as a part of its basic passenger services and operates
intercity rail passenger service points within the U.S. and
points in Canada.

LEGAL AUTHORITY: 45 U.S.C. 501, 502, 541-645
DATE CREATED: October 30, 1970

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Mixed-ownership as a for-profit corporation.

AGENCY STATUS: Not an agency or establishment of the U.S. —
government. ~}

BOARD OF DIRECTORS: Thers are nine board members; four are i
selected by the President (includes Secretary of DOT as ex

officioc member). The board consists of the Secretary of f
Transportation as an ex officio member, the President of the .
Corporation, two members selected by thes President from a list of ‘ 4
persons nominated by commuter authorities that operate over i
AMTRAK-owned rail properties, two selected by the preferred '
stockholders, and the three selected by the President with the .
advice and consent of the Senate. Of these latter three, one : l
must be from a list recommended by the Railway Labor Executive

Association, one a Governor of a stats interssted in rail

transport, and one a representative of business with an interest

in rail transport.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in enabling legislation.



—

174

CORPORATION PROFILE
—ANTRAK

AFFILIATED AGENCIES: As a common carrier by railroad, AMTRAK is
subject to specified regulations of the Interstate Commerce
Commission and subject to the same laws and regqulations,
primarily those administered by the Federal Railroad
Administration and the Department of Labor, as other private
railroads with respect to safety, collective bargaining, employee
disputes, employses retirement, annuity, and uneamployment
systens, and other dealings with employees. AMTRAK contracts
with U.S. Postal Service to carry mail. The Secretary of the
Treasury and the Attorney General are required to maintain, in
cooperation with AMTRAK, en route customs inspection and
imnigration procedures for international trains. The Attorney
General has power to sue AMTRAK for viclation of Rail Passenger
Service Act. The Secretary of Transportation owns preferred
stock, has the powser to approve certain certificates of
indebtedness, to guarantee AMTRAK loans, and to make legislative
recormendations. Also, the Secretary of Transportation
originally designated AMTRAK's basic route systeam in 1971 and has
been required from time to time to make other designations or
reports to the Congress on specific matters.

BUDGET STATUS: On-budget. Grants made to AMTRAK are included in
the federal budget under the Departaent of Transportation (DOT).
These operating and capital grants are financed through
appropriations. Appropriations for AMTRAK's benefit are subject
to apportionment by the Office of Management and Budget to DOT
for approval of payment by the Treasurer.

TREASURY STATUS: Under the Government Corporation Control Act
(GCCA), AMTRAK is subject to certain Treasury controls when
federal funds are invested. This includes the Treasury
prescribing the terms of cbligations offered to the public.
Also, the GCCA provides for Treasury approval, unless it is
waived, for transactions over $100,000 for U.S. government
obligations or guaranteed obligations.

S
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REPORTING STATUS:

-~AMTRAK must submit annually a comprshensive and detailed
report of operations, activities, and accomplishments,
including a statement of receipts and expenditures to the
President and the Congress.

--Each six months, AMTRAK is to submit a report of the Per-
formance Evaluation Center's activities and recommenda- tions to
committees of both houses of the Congress and to the Secretary
of DOT.

--An annual report evaluating each route in the system is
transmitted to sach house of the Congress and the Secretary of
DOT.

-=Monthly reports of reavenues and expensas, average passen-
gers per day, and train on-time performance is to be sant to the
Congress and released to the public.?

LITIGATION STATUS: AMTRAK has the power to sue and be sued in
its corporate name and handles its own litigation. It is deemed
to be a citizen of the District of Columbia for purposes of
determining original jurisdiction in district courts of the
United States.

PINANCIAL AUDIT REQUIREMENTS: AMTRAK's accounts shall be audited
annually in accordance with generally accepted auditing standards
by independent certified public accountants or independent
licensed public accountants certified or licensed by a regulator
authority of a state or other political subdivision of the United
States. The audit report is to be included in the annual report
required by 45 U.S.C. 548(b).

FINANCIAL AUDITOR: Arthur Andersen & Co., CPAs

OTHER AUDIT REQUIREMENTS: The Comptroller General of the U.S. is
to conduct annually a performance audit of AMTRAK's activities
and transactions in accordance with generally accepted management
principles. The report shall be sant to the Congress, the
President, the Secretary of Transportation, and AMTRAK.

OTHER AUDITOR: GAO

AUDITED: Arthur Andersen & Co., fiscal year 1987 audit.

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounts are maintained on an accrual
basis and financial statements are prepared in accordance with
generally accepted accounting principles (GAAP).

REVENURS: $973,510,000
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APPROPRIATIONS EXPENDED: NoneP

EXPENSES: $1,672,025,000

NET INCOME (LOSS): ($698,515,000)

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: Nonse

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in snabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTERES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTRE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $3,8237,764,000

GOVERNMENT INVESTMENT: Not determinable®
LIABILITIES: $3,766,106,0008

TOTAL DEBT: $3,362,963,0008

GOVERNMENT DEBT: $1,119,635,000f



—y

177

CORPORATION PROFILE
ANTRAK

GOVER%H!NT LOAN LIMIT: None (guarantee loan authority has been
used)

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL BQUITY: $71,658,000

GOVERNMENT EQUITY: $9,079,984,0009

APPROPRIATIONS TO EQUITY: Same as Government Equity9d

OTHER EQUITY: ($9,008,326,000)9

GOVERNMENT BEQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: $1,752,000

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $1,752,000

INTEREST RECEIVED: Not determinabla.

NOTES:

a.

In addition to the reporting requirements mentioned herein,
the Secretary of DOT is to provide to the President and the
Congress, as part of DOT's annual report to the Congress, an
annual report on the effectiveness of chapter 14 of title 45
of the U.S. Code (Rail Passenger Service) in meeting the
requirements for a balanced national transportation system,
together with any legislative recommendations.

For fiscal year 1987, Congress appropriatad $602,000,000 to
the Secretary of Transportation to snable the Secretary to
make operating and capital grants to AMTRAK. AMTRAK reports
only operating revenues on its Statement of Operations. All
federal appropriations made for the benefit or AMTRAK flow
through AMTRAK's Statement of Changes in Capitalization.

AMTRAK includes $133,418,000 of short-term investments on its
balance sheet as of September 30, 1987. AMTRAK's financial
statements do not specify whether these investments are in
government or private securities.

]



178

CORPORATION PROFILE
__AMTRAK

Liabilities are composed of:

Current liabillities $ 216,226,000
Long-term obligations 3,350,787,000
Casualty reserves 68,919,000
Deferred credits 130,174,000

Total liabilities 23.286,.106,000

Total Debt is Calculated as:

Current portion of long-term obligations $ 12,176,000

Notes payable 1,119,635,000
Equipment obligations 10,547,000
Mortgage notes payable 2.220,605,0Q00

Total debt $2.262,982.000

on September 30, 1983,AMTRAK had borrowed under notes payable
to the Federal Financing Bank (FFB) up to its maximua federal
guaranteed lcan authority of $880 million. The Fedaral
Railroad Administration (FRA) paid this obligation plus
$239,635,000 in accrued interest on AMTRAK's behalf on
October 5, 1983. AMTRAK and the U.S. government executed a
new note in the amount of $1,119,635,000 on Octcber 5, 1983.
This note matures on November 1, 2082, and will be renawed
for successive 99-year terms. Interest is payable only in the
event of prepayment or acceleration of the principal.
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g. Government equity (and appropriations to equity) calculated

as: (in thousands):

Prafarrad atasnle {iaanad ¢t~ thas fadaral agov
SIrsd

rmnmant
sTeL 3439

stock issusd Te the Iederal gevernment,
$100 par value, 56,300,000 shares authorized,
48,864,029 shares outstanding in 1987 $4,886,40)
Other paid-in capital: federal capital payments 146,989
Federal operating payments 4,046,592
Total government equity $9,079,551

Common stock, $10 par value, 10,000 shares
authorized, 9,385,695 shares outstanding $ 93,857

Other paid-in capital:

Railroad capital payments 108,997
Stata capital payments 13,97%
Accumulated deficit before federal
operating payments {1 9,225,159)
Total Other Equity 159,008 3261

AMTRAK is provided funds through federal and state payments for
operations, capital improvements, and acquisitions. AMTRAK is
required to issue to the Secretary of Transportation cumulative
preferred stock (no stated dividends), with liquidation and
dividend preferences to common stockholders.
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NAME: Neighborhood Reinvestment Corporation (NRC)

PURPOSE: NRC promotes reinvestment in older neighborhoods by
local tinancial institutions in cooperation with the community,
residents, and local government. NRC continues the joint efforts
of the federal financial supervisory agencies and the Department
of Housing and Urban Development (HUD), as the successor to the
Urban Reinvestment Task Force.

LEGAL AUTHORITY: 42 U.S.C. 8101-8107
DATE CREATED: October 31, 1978

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of the Congress

LEGAL STATUS: Public, nonprofit corporation

AGENCY STATUS: Not a dspartment, agency, or instrumentality of
the federal government

BOARD OF DIRECTORS: The Board has six members; all are required
to be holding presidential appointments. NRC's board is
comprised of:

~-the Chairman of the Fedaral Home Loan Bank Board or a
member of the Federal Home Loan Bank Board to be
designated by the Chairman:

--the Secretary of HUD:;

-~the Chairman of the Federal Deposit Insurance
Corporation or the appointive member of the Board of
Directors of the Federal Deposit Insurance Corporation if
so designated by the Chairman;

-~the Chairman of the Board of Governors of the Federal
Reserve System, or a nember of the Board of Governors of
the Federal Reserve System to be designated by the
Chairman:

--the Comptroller of the Currency; and

--the Chairman of the National Credit Union Administration
or a member of the Board of the National Credit Union
Administration to be designated by the Chairman.

A director who is necessarily absent from a meeting of the board,
or of a committee of the bocard, may participate in such meeting
through a duly designated representative who is serving pursuant
to appointment by the President of the United States, by and with
the advice and consent of the Senate, in the same departaent,
agency, corporation, or instrumentality as the absent director,
or in the cass of the Comptroller of the Currency, through a duly
designated Deputy Comptroller.
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ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation

AFFILIATED AGENCIES: NRC may contract with the Office of
Neighborhood Reinvestment of the Federal Home Loan Banks for
staff, services, etc. Board members and instrumentalities of the
federal government are authorized to provide funds, services,
etc., with or without reimbursement. NRC has power to award
contracts and grants to local governmental bodies, neighborhood
housing services corporations, etc., engaged in neighborhood
preservation activities.

BUDGET STATUS: On-budget. NRC annually prepares a business-type
budget for submission to OMB under rules and regulations as the
President may establish. The budget, including the President's
revisions, is transmitted to the Congress as part of the annual
federal budget.

TREASURY STATUS: None specified in the snabling legislation. NRC
receives appropriated funds, in which disbursements are
controlled by the Treasury through the issue of a warrant. The
Treasury may waive this requirement if sufficient safeguards
exist.

REPORTING STATUS: NRC must submit an annual report to the
President and the Congrass.

LITIGATION STATUS: NRC may sue Or be sued, complain and defend,
in any state, federal, or other court.

FINANCIAL AUDIT REQUIREMENTS: Annual audit by independent
cartified public accountants (CPAs) in accordance with generally
accepted auditing standards (GAAS). The General Accounting
Office (GAQ) may audit the Corporation or their grantees or
contractors for any fiscal year in which federal funds finance
operations. GAO shall audit NRC at least once every three years.
NRC shall conduct or require grantees or contractors to provide
for an annual financial audit.

PINANCIAL AUDITOR: Price wWaterhouse (CPAs), and GAO

OTHER AUDIT REQUIREMENTS: Group pension plan as required by the
Departaent of Labor

OTHER AUDITOR: Bert W. Smith & Co., Chartered

AUDITED: Price Watarhouse, fiscal ysar 1984 audit through FY
1987. GAO reviewed FY 1987 audit of Price Waterhouse.
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OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).
REVENUES: $1,185,293%

APPROPRIATIONS EXPENDED: $19,000,000

EXPENSES: $20,167,185

NET INCOME (LOSS): $18,108

GRANTS ISSUED: $5,190,2420

LOANS ISSUED: §1,000,000

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $1,000,000

LOAN LIMIT: None specified in enabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTER LOSSES: None

GUARANTER LIMIT: None specified in enabling legislation
ASSETS: 57,450,478
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GOVERNMENT INVESTMENT: None

LIABILITIBS: §6,507,542

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $942,926

GOVERNMENT BQUITY: $600,607

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $342,2329

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation
TOTAL INTERERST EXPENSE: None

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTEERS: None

INTEREST RECRIVED: $962,102

NOTES:

a. Revenues include funds received from local governments,
interest and other income.

b. When funds are committed, a grant is recognized; unexpended
grant funds are recorded as liabilities.
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NAME: Overseas Private Investment Corporation (OPIC)

PURPOSE: OPIC assists U.5. private investors in making
investments in developing countries to promote social and
economic development. OPIC offers investors assistance in
finding investment opportunities, political risk insurance,
investment guarantees, and direct loans. OPIC conducts
financing, insurance, and reinsurance coperations on a
self-sustaining basis, and utilizes private credit and investment
institutions and guaranty authority to mobilize capital funds.

LEGAL AUTHORITY: 22 U.S.C. 2'91 et seq.
DATE CREATED: December 30, 1969

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Wholly owned government corporation.
AGENCY STATUS: Agency of the United States.

BOARD OF DIRECTORS: The board has 15 members; all 15 members are
appointed by the President. The Director of the U.S.
International Development Cooperation Agency serves as ex officio
Board chairman. The U.S. Trade Rapresentative serves as ex
ofticio vice-chairman. The remaining thirteen members include
the President of OPIC and four officials of the U.S. government,
who shall include an official of the Department of Labor. Of the
remaining aight, two shall be experienced in small business, one
in organized labor, and one in cooperatives. In addition, none
of the eight shall be officials or employees of the U.S.
governmant.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in enabling legislation
AFFILIATED AGENCIES: OPIC operates under the policy guildance of

the Secretary of State. OPIC is affiliated with the U.S.
International Development Cooperation Agency.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). OPIC is to prepare annually a
business-type budget and submit it to the President. The budge:
18 to contain statements of financial condition, income ard
expense, sources and uses of money, analysis of surplus or
deficit, and other statements as needed. It shall also contain
estimated financial condition and operations for the currert and
following fiscal years and results of operations in the

prior year. In addition, the Office of Management and Budget
establishes limits on OPIC's authority to provide direct fund.ny
for projects.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. The
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of obligations offered to the public. Treasury approval :s
required, unless waived, for transactions over $100,000 for U.s.
government obligations or guaranteed obligations. If the agency
agrees, Treasury may delegate the responsibility regarding
obligations to an agency officer or employee. Also, $50 miilion
in OPIC capital stock is held by the U.S. Treasury.

REPORTING STATUS: OPIC's annual report to the Congress shall
include an assessment of the economic and development impact and
benafits of their projects, projects refused assistance due %o
human rights violations, and projects receiving assistance
although violations exist.

LITIGATION STATUS: OPIC may represent itself or contract for
representation in all legal and arbitral proceedings.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. Independent
CPA firm to perform a financial and compliance audit at least
once every three years. At request of Congress or if GAO
considers it necessary, GAO shall audit financial statements.

FINANCIAL AUDITOR: Peat Marwick Main & Co.

OTHER AUDIT REQUIREMENTS: The Inspector General (IG) of the
Agency for International Development (AID) may conduct reviews,
investigations, and inspections of QOPIC's operations and
activities. He also conducts security activities. The IG shall
report to the board and be reimbursed by OPIC. GAO may conduct
audits at the request of Congress or if it considers it
necessary.

OTHER AUDITOR: Inspector General of AID and GAO.

AUDITED: Peat Marwick Main & Co., fiscal year 1987.

92-133 - 89 - 7
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OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $116,906,000

APPROPRIATIONS EXPENDED: None®

EXPENSES: 514,915,000

NET INCOME (LOSS): $101,991,000P

GRANTS ISSUED: None

LOANS ISSUED: $12,849,000

LOAN PAYMENTS RECEIVED: $2,791,000

LOAN LOSSES: $3,400,000°

LOAN COMMITMENTS: (Undisbursed) $21,600,000

LOANS OUTSTANDING: $45,942,0009

LOAN LIMIT: The amount in the Direct Investment Fund is subject -
to appropriation limits.

INSURANCE OUTSTANDING: $5,089,000,000
INSURANCE SOLD: $1,763,000,000
INSURANCE COMMITMENTS: None ‘{

INSURANCE LOSSEBS: $458,000 Loss on claims settlements for
Political Risk Insurance. J

INSURANCE LIMIT: $8,066,000,000 - subject to appropriation limit®
GUARANTERS OUTSTANDING: $307,900,000

GUARANTEES ISSUED: $8S,323,000%

GUARANTEE COMMITMENTS: (Undisbursed) $373,000,000

GUARANTEE LOSSES: None

GUARANTEE LIMIT: $1,000,000,000 - subject to appropriation limit®
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ASSETS: $1,207,493,000

GOVERNMENT INVESTMENT: $1,081,223,000
LIABILITIES: $20,605,000

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: $100,000,000 is authorized for claims
settlements.

GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: None
TOTAL EQUITY: $1,186,888,000
GOVERNMENT BEQUITY: §1,186,888,000
APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: None

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.

TOTAL INTEREST EXPENSE: None
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: None
INTEREST RECEIVED: $85,080,0009
NOTES:
a.Appropriations prior to January 1,197S, totaled $106 million.
Section 240B of the Foreign Assistance Act of 1961, as amended,
requires OPIC to return these appropriated funds to the U.S.
Treasury. During fiscal year (FY) 1982, OPIC returnad $50
million. In November 1983, the remaining $56 million was
returned to the U.S. Treasury.
b.Calculated as:
Total revenues $116,906,000

14,913,000

Total expenses
Net Income
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c.This amount represents the expense for the Provision for
Uncollectible Direct Investment Loans.

d.Lloans Outstanding is Calculated as:

Direct Investment Fund
Loans ocutstanding (net) $39,717,000
Allowance for uncollectible loans

Loans outstanding (gross) $45.942,000

e.The Foreign Assistance Act requires, effective October 11,1981,
that insurance and guarantees may be issued only to the extent or
in the amounts provided in congressional appropriation acts.

f.Financial information was extracted from the Budget of the U.S.
Government for Fiscal Year 1989.

g.Interest received is Calculated as:

Investment Guarantae Fees $ 6,978,000
Direct investment intarest 3,985,000
Interest on U.S., Treasury Securities 71,651,000

Other interest and income 2,486,000
Total interest received 255,080,009
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NAME: Pennsylvania Avenue Development Corporation (PADC)

PURPOSE: To ensure suitable development, maintenance, and use of
the area adjacent to Pennsylvania Avenus between the Capitol and

the White House and the elimination of blight. To develop a plan
for the uses, both public and private, of this land. To provide

financing for land acquisition and for public works projects.

LEGAL AUTHORITY: 40 U.S.C. 871-885
DATE CREATED: October 27, 1972

LEGISLATED TERMINATION DATE: Upon completion of development
plan.

LEGAL STATUS: Wwholly owned government corporation.
AGENCY STATUS: Independent agency of the United States.

BOARD OF DIRECTORS: The board has twenty-three members; thirteen
are appointed by the President.® voting members include:
~-Secretaries of Interior, Treasury, Housing & Urban
Development, and Transportation,
~-Adainistrator of General Services Administration,
--Mayor of the District of Columbia (D.C.)
--Chairman of D.C. City Council, and
~-Eight private citizens appointed by the President. "““'“}

Non-voting members include representatives from eight federal and
local planning and art entities.

ADVISORY BOARD MFMBERS: The advisory board consists of saven

board members. Advisory board members are appointed by the 4
Chairman from tanants and owners of property within the :
development area. The Advisory Board is not presently

operational.

PARENT AGENCY: None specified in enabling legislation.

AFPPILIATED AGENCIES: National Park Service may transfer land to
the Corporation within the development area to facilitate
implementation of the development plan. Many agencies have
dealings with PADC and are represented on the Board.
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BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA)}. A business-type budget is to be
submitted annually containing statements of financial condition,
income and exvense, sources and uses of money, and analysis of
surplus or deficit, and other statements needed. It shall alsc
contain estimated financial condition and operations for the
current and following fiscal years and results of operaticns in
the prior year. The budget shall also provide for emergencies
and contingencies.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secrstary of the Treasury. This
requirement is not applicabls to temporary accounts of not more
than $50,000 in any one bank. Treasury shall prescribe the terms
of obligations offered to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. 1If agency
agrees, Treasury may delegate the rssponsibility regarding
obligations to an agency officer or employes.

REPORTING STATUS: Must submit annually a comprehensive and
detailed report of operations, activities, and accomplishments as
well as actions taken or planned to enhance the histeoric and
archiitectural values of structures.

LITIGATION STATUS: Department of Justice conducts all litigation
arising out of activities of the Corporation.

FPINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAO) shall perform a financial audit at least
cnce every three years. PADC is to reimburse GAO for the cost of
the audit. The audit shall be consistent with principles and
procedures applicable to commercial corporate transactions.
PINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None

AUDITED: GAO, fiscal year 1985 P

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: §$6,312,612°
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APPROPRIATIONS EXPENDED: $2,514,073

EXPENSES: $13,230,371

NET INCOME (LOSS): ($4,403,687)

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None specified in enabling legislation.
LOANS OUTSTANDING: None

IOAN LIMIT: None

INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTERES OUTSTANDING: None

GUARANTERS ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $208,079,969

GOVERNMENT INVESTMENT: $114,981,700

LIABILITIES: $93,098,270

TOTAL DEBT: £$92,943,243

GOVERNMENT DEBT: $92,943,243

GOVERNMENT LOAN LIMIT: $120,000,000

.

-
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GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: $26,250,174
TOTAL EQUITY: $114,981,700

GOVERNMENT EQUITY: $122,902,5939
APPROPRIATIONS TO EQUITY: $122,902,593
OTHER EQUITY: ($7,920,893)®
GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: $10,397,457
INTEREST PAID GOVERNMENT: $84,586
INTEREST PAID OTHERS: None

INTEREST RECEIVED: $2,152,751

NOTES:

a.0f the thirteen voting members appointed by the President, five
are presidential appointees as a result of the office they hold.

b.While the last financial audit covered the Pennsylvania Avenue
Development Corporation's 1985 financial statements, the
financial data included in this profile is for fiscal year 1987.

c.All financial figures are rounded to the nearest dollar.
Revenue includes sale of land, rental income, interest income,
and miscellanecus inconme.

d.Government Equity includes unexpended appropriations and
invested capital.

e.0ther Equity includes donations and other items and cumulative
results of operations.
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NAME: Pension Benafit Guaranty Corporation (PBGC)

PURPOSRE: PBGC was established to protect the retirement incomes
of plan participants and their beneficiaries covered under
private~sector, defined benefit pension plans. PBGC's mission
includes:
--encouraging the continuation and maintenance of voluntary
pension plana for the benefit of the participants,
--providing for the timely and uninterrupted payment of
pension benefits under applicable plans, and
--maintaining insurance premiums established by the PBGC
under 29 U.S5.C. 1306 at the lowest level consistent with
carrying out the Corporation's obligation.?

LEGAL AUTHORITY: 29 U.S.C. 1301-1461
DATE CREATED: September 2, 1974

LEGISLATED TERMINATION DATE: Not specified in enabling
legislation.

LEGAL STATUS: Wholly owned government corporation.

AGENCY STATUS: The enabling legislation states that PBGC is
established within the Department of Labor.

BOARD OF DIRECTORS: There are three board members; sach member
is a presidential appointment. PBGC's Board consists of the
Secretaries of Labor, Commerce, and the Treasury. The Secretary
of Labor is the Chairman and the Chairman shall cause a copy of
the corporate bylaws to be published in the Federal Register at
least annually. The Board has the authority to adopt, alter,
supplement, or repeal corporate bylaws.

ADVISORY BOARD MEMBERS: There are seven advisory board members:
each member is a presidential appointes. PBGC has an Advisory
Committee which consists of the following members:
-- Two represent the interests of the employee
organizations (labor).
-= Two represent the interests of employers maintaining
pension plans (business).
-=- Three represent the interests of the general public.
The President designates the Chairman. No more than
four members are to be from the same political party.

Terms are for three years. Meetings are held at least six times
annually. The Federal Advisory Committee Act does not apply.
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PARENT AGENCY: Department of Labor

AFPFILIATED AGENCIES: The Secretaries of Labor and Treasury must
notify PBGC whenever certain reportable evants (as defined in

29 U.S.C. 1343 (b)) occur or whenever any other event occurs
which either Secretary believes indicates that a plan may not be
sound. PBGC may make arrangements with other agencies for
cooperation in the performance of its functions. Each
department, agency, or establishment of the Unitad States shall
provide PBGC with such information and facilities as PBGC may
request for its assistance. The Attorney General or his
representative is to receive from PBGC for appropriate action
such evidence as may be found to warrant consideration for
criminal prosecution.

BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). PBGC is to prepare a
business-type budget and submit it to the President. The budget
is to contain statements of financial condition, income and
expanse, sourcs and uss of money, analysis of surplus or deficit,
and other statements as needed. It shall also contain estimated
financial condition and operations for the current and following
tfiscal years and results of operations in its prior year. PBGC
receives annual apportionments from the Office of Management and
Budget (OMB). Administrative costs included therein are
allocated by quarters. Other costs are allocated con an annual —
basis. PBGC develops its budget within standard Labor and OMB

quidelines. PBGC's budget is submitted to its Board of Directors

and Labor for review, evaluation, modification, and approval.

The Congressional Appropriations Committees review and approve
PBGC's budget.

TREASURY STATUS: Subjact to the GCCA. PBGC may borrow up to s
$100 million from the U.S. Treasury. PBGC may request the
Treasury to invest PBGC's excess cash in U.S. issued or
guaranteed obligations. The Treasury has limited PBGC's return
on its investment of premiums by restricting the types of
sscurities in which PBGC may invest.

—a

g

REPORTING STATUS: PBGC shall transait to the President and
Congress an annual business report including financial
statements, an actuarial evaluation of the expected opesrations
and status of funds established under 29 U.S.C. 1305 for the next
five years, and a detailed statement of the actuarial assumptions
and methods used in making such evaluation.

LITIGATION STATUS: PBGC has the pover to sue and be sued in its
corporate name. PBGC maintains its own legal staff and can
institute litigation without prior Department of Justice
approval. PBGC can also hire outside counsel.
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PINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAQ) is to perform a financial audit at least
once every three years. The audit shall be consistent with
principles and procedures applicable to commercial corporate
transactions. PBGC must reimburse GAO for the cost of the audit.

FINANCIAL AUDITOR: GAO

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None

AUDITED: Fiscal Year 1987 unaudited financial statements.
OPINION: Not applicableP

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP) and
actuarial standards. Investments are recorded at market value.
REVENUES: $549,025,000°

APPROPRIATIONS EXPENDED: None

EXPENSES: ($1,7%2,474,000)9

NET INCOME (LOSS8): $2,301,499,000

GRANTS ISSUED: None

LOANS ISSUED: $1,554,000®

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: ($9,069,000)

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $8,925,000 Gross/$3,656,000 Net of reserve
for uncollectible amounts.

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: Not determinable

INSURANCE SOLD: Not determinable

INSURANCE COMMITMENTS: None
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INSURANCE LOSSES: ($66,772,000)

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $2,276,946,000

GOVERNMENT INVESTMENT: $627,190,000

LIABILITIES: $3,757,087,000

TOTAL DEBT: None

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: $100,000,000

GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: ($1,480,141,000) accunulated results of operations
deficit.

GOVERNMENT EQUITY: None
APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: No owners of the corporation other than the U.S.
government.

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: None

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: None

INTEREST RECEIVED: $87,878,000 (includes dividends)
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NOTES:

a.In addition to the purpose and responsibilities cutlines, PBGC
provides financial assistance through single employer and multi-
employer programs. Under the former program, PBGC guarantees
payment of a covered plan's basic benefits 1f that plan
terminates without sufficient assets to pay those benefits.
Under the latter, PBGC provides financial assistance to plans
which are unable to pay basic benefits. The plans are obligated
to repay such assistancs.

D.GAO's last audit of PBGC's financial statements was for fiscal
year 1980. GAO issued a disclaimer of opinion due to material
accounting and estimating problems, internal control probleams,
and other factors beyond PBGC's control.

c.Revenues include premium income of $284,365,000 and investment
and other income of $264,660,000.

d.Amount includes infrequent event arising from plan restoration
$1,814,514,000 CR Less $62,040,000 Expenses

.

§
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NAME: Production Credit Associations (PCAs)

PURPOSE: PCAs (The Agricultural Credit Act of 1987 calls for
merging PCAs and FLBAs.) make, guarantee or participate with
other lenders in short and intermediate term loans and other
similar financlal assistance to farmers, ranchers, rural
homeowners, selected farm-related businesses, and commercial
fishermen. PCAs provide tachnical assistance to borrowers,
applicants, and members and may make avajilable to them financial
related services appropriate to their on-farm and aquatic
operations.

LEGAL AUTHORITY: 12 U.S.C. 2091-2098
2151-2260

DATE CREATED: June 16, 19332

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of Congress

LEGAL STATUS: Not specified in the enabling logillationb
AGENCY STATUS: Not specified in the enabling legislation

BOARD OF DIRECTORS: Not applicable€

ADVISORY BOARD MEMBERS: Not applicable

PARENT AGENCY: None specified in enabling legislation
AFFILIATED AGENCIES: The executive departments, commissions and
independent establishments of the U.S. government, the Federal
Deposit Insurance Corporation, the Comptroller of the Currency,
the Board of Governors of the Faderal Reserve System and the
Federal Reserve Banks are authorized to make available upon the
Farm Credit Administration's (FCA) request, to FCA or any
institution of the Farm Credit System, all reports, records, or
other information on conditions of any organization receiving
loans or deposits from such Fara Credit Institution.

BUDGET STATUS: Excluded from the federal budget totals.
TREASURY STATUS: None specified in the enabling legislation
REPORTING STATUS: None specified in the enabling legislation

LITIGATION STATUS: PCAs have the power to sus and be sued. No
information is available regarding lawsuits.
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PINANCIAL AUDIT REQUIREMENTS: Subject to audit and examination
by FCA axaminers or by independent certified public accountants
(CPAs) as determined by the FCA governor. Such examinations
shall include objective appraisals of the effectiveness of
management and application of policies in carrying out the
provisions of the Farm Credit Act and in servicing all eligible
borrowers.

PINANCIAL AUDITOR: FCA examiners and independent CPAs

OTHER AUDIT REQUIREMENTS: GAO has the authority to audit PCAs
OTHER AUDITOR: GAO

AUDITED: Price Waterhouse for calendar year 19874

OPINION: The opinion for the entire Farm Credit System was
qualified due to the uncertainty of whether the System would be
able to return to profitability as a going concern.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $1,039,909,000

APPROPRIATIONS EXPENDED: None

EXPENSES: $1,038,913,000

NET INCOME (LOSS): $996,000

GRANTS ISSUED: None

LOANS ISSUED: Not determinable

LOAN PAYMENTS RECEIVED: Not determinable

LOAN LOSSES: $73,300,000

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $9,077,566,000

LOAN LIMIT: None specified in enabling legislation

INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

[ L
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INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: $11,256,038,000

GOVERNMENT INVESTMENT: Not determinable

LIABILITIES: $9,144,694,000

TOTAL DEBT: $8,857,473,000

GOVERNMENT DEBT: None

GOVERNMENT LOAN LIMIT: None specified in enabling legislation
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

]

TOTAL EQUITY: $2,111,342,000

.-

GOVERNMENT EQUITY: None

APPROFPRIATIONS TO EQUITY: None

.

OTHER EQUITY: $2,111,342,000

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation
TOTAL INTEREST EXPENSE: $781,398,000

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: $781,398,000

INTEREST RECEIVED: $958,714



(a3
D
y—t

CORPORATION PROFILE
PCAs

NCTES:

a.Although established June 16, 1933 pursuant to Section 20 of

the Farm Credit Act of 1933, PCAs were designated as federally
chartered instrumentalities of the U.S. on December 10, 1971.

b.PCAs are private entities, the voting stock of which, can be
purchased only by eligible borrowers that include farmers,
ranchers, and producers/harvesters of aguatic products.

¢.Enabling legislation does not specify the number and membership
of the PCA Board. It only indicates the existence of a board for
such terms, qualifications and manner as required by its bylaws.

d.Financial information taken for the FCA 1987 Annual Report and

represents the combined statement for all PCAs.
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NAME: Regional Banks For Cooperatives (BCs)

PURPOSE: BCs make loans of all kinds to agriculture, aquatic and
public utility cooperatives within their respective territories

LEGAL AUTHORITY: 12 U.S.C. 2121-21234
2151-2260

DATE CREATED: June 16, 19332

LEGISLATED TERMINATION DATE: Succession until dissoclved by an
act of the Congress

LEGAL STATUS: Mixed-ownership government corporation
AGENCY BTATUS: None specified in enabling legislation

BOARD OF DIRECTORS: The Board consists of seven members. The
members of each Farm Credit District Board of Directors are also
the members of the Board of Directors of BCs in their respective
districts. Two of the District Board members are elected by the
Federal Land Bank Associations, two by the Production Credit
Associations, two by the borrowers from or subscribers to the
Guaranty Fund of the Banks for Cooperatives, and one is appointed
by the Farm Credit Administration (FCA) governor, with the advice
and consent of the Federal Farm Credit Board.

ADVISORY BOARD MENBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation

AFPILIATED AGENCIES: The executive departments, commissions and
independent establishments of the U.S. government, the Fedaral
Deposit Insurance Corporation, the Comptroller of the Currency,
the Board of Governors of the Faderal Reserve System (FRS) and
the Federal Resarve Banks (FRBs) are authorized to make available
upon FCA request, to FCA or any institution of the Farm Credit
System all reports, records, or other information on conditions
of any organization receiving loans or deposits from such farm
credit institution. The FRBs act as clearing agents for the 37
farm credit banks by maintaining accounts for each of them. FRBs
buy and sell farm credit securities and hold varying amounts of
these securities as a party of the open market operations of the
Board of Governors of the FRS.

BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements are included in the budget documents but
excluded from the budget totals for the government.
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TREASURY STATUS: BCs may be designated by the Secretary of the
Treasury as a depository of public money and as a fiscal agant of
the government. For any year or part thereof in which the FCA
Governor holds any stock in a bank of the farm credit systenm,
such institution shall pay the U.S. a franchise tax based on a
rate determined by the Secretary of the Treasury. BCs are
mixed-ownership government corporations under the Government
Corporation Control Act (GCCA). Ceartain provisions of the GCCA
are not applicable when federal capital is not invested.

REPORTING STATUS: None specified in enabling legislation

LITIGATION STATUS: BCs has the power to sue and be sued. No
available information regarding lawsuits.

FINANCIAL AUDIT REQUIREMENTS: Subject to audit and examination
by FCA examiners or by independent certified public accountants
zs determined by the FCA governor. Such examinations shall
include objective appraisals of the effectiveness of management
and application of policies in carrying out the provisions of the
Farm Credit Act and in servicing all eligible borrowers. Also,
subject to the GCCA. The General Accounting Office (GAO) is to
perform a financial audit at least once every three years, during
periods in which U.S. capital is invested in BCs, in accordance
with principles and procedures applicable to commercial type
transactions. GAQ is to be reimbursed for the cost of the audit.

FINANCIAL AUDITOR: FCA examiners and independent CPAs

OTHER AUDIT REQUIREMENTS: GAO has the authority to audit BCs
OTHER AUDITOR: GAO

AUDITED: Price Waterhouse for calender year 1987P

OPINION: The opinion for the entire Farm Credit System was
qualified due to the uncertainty of whether the System would be
able to return to profitability as a going concern.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

—J
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NOTRS:

a.Although established June 16, 1933, pursuant to Section 2 and
30 of the Farm Credit Act of 1933, as amended, BCa were
designated as federally chartered instrumentalities on December
10, 1971.

b. Refer to the CBC corporation profile for BCs financial data.

)

S
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NAME: Rural Telephone Bank (RTB)

PURPOSE: To obtain an adequate supply of supplemental funds to
the extent feasible from non-federal funds and to make loans to
corporations and public bodies for the purpose of financing or
refinancing the construction, improvement, expansion,
acquisition, and operation of telephone lines, facilities, anad
systems.

LEGAL AUTHORITY: 7 U.S.C. 941-950b
DATE CREATED: May 7, 13871

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Wholly owned government corporation.

AGENCY STATUS: Agency within the Department of Agriculture in
the Rural Electrification Administration. When 51 percent of
the Class A stock has been retired, the organization is to cease
being an agency and become a mixed-ownership corporation.

BOARD OF DIRECTORS: The board has 1] meabers; seven are
appointed by the President.2® The makeup of the board is as
follows: three members are employees of the Department of
Agriculture but are not of the Rural Electrification
Administration, two are members from the public but are not
employees of the federal government, three are members from
eligible cooperative borrowsrs, three are members from eligible
commercial borrowers, the Administrator of the Rural
Electrification Administration (REA), and the Governor of the
Farm Credit Administration. Wwhen 51 percent of the Class A stock
has been retired, the five presidential appointees are to resign
and the organization is to cease being an agency and become a
mixed-ownership corporation.

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: Department of Agriculture

AFFILIATED AGENCIES: RTB utilizes the facilities and services of
employees of REA and Department of Agriculture without cost.
Treasury maintains accounts for RTB and may purchase debt issued.
RTB is subject to the supervision and direction of the Secretary
of Agriculture.
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BUDGET STATUS: On-budget and subject to tha Government
Corporation Control Act (GCCA). Annual business-type budget sent
to the President must contain estimated financial condition and
operations for the current and following fiscal years and results
of operations in the prior year. It shall also contain

atatamanta ~f Sfiman~ia)l condition {moama and avnanaa asurcas
SLATSESNIS Ol LiNaNCLi&s CONCLLLCN, LiNCOmsS anl sSXpSiiss, &sSOUIrcss

and uses of monay, an analysis of surplus or daficit, and other
reports as needed. The budget shall also provide for emergencies
and contingencies.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. This
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. Treasury shall prescribe the terms
of obligations offered to the public. Treasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agrees the Treasury may delegate the rasponsibility regarding
obligations to an agency officer or employes.

REPORTING STATUS: RTB's Board makes an annual report to the
Secretary of Agriculture for transmission to the Congress on
administration of the Bank and any other matters including
reconmended legislation.

LITIGATION STATUS: Litigation is handled by the Department of
Justice under 28 U.S5.C. 516. Also, the bank may sue and be sued
in its own name.

FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAO) is to perform a financial audit at least
once every three years. RTB shall reimburse GAO for the cost of
the audit. The audit shall be consistent with the principles and
procedures applicable to commercial corporate transactions.
FINANCIAL AUDITOR: GAO, fiscal year 1987 audit.

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: GAO, September 130, 1987.

OPINION: Unqualified.

ACCOUNTING PRINCIPLES: Accounting records are maintained on an

accrual basis and financial statements are prepared 1g accordance
with generally accepted accounting principles (GAAP).
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REVENUBS: $119,422,986

APPROPRIATIONS EXPENDED: None

EXPENSES: $77,004,389

NET INCOME (LOSS): $42,418,597

GRANTS ISSUED: None

LOANS ISSUED: $185,115,000

LOAN PAYMENTS RECEIVED: $39,307,039

LOAN LOSSES: Not determinable€

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $1,446,602,857

LOAN LIMIT: None specified in enabling legislation.
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation.
ASSETS: $1,531,653,719

GOVERNMENT INVESTMENT: $805,155

LIABILITIES: $776,343,171

TOTAL DEBT: $758,762,000

GOVERNMENT DEBT: $758,762,000
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GOVERNMENT LOAN LIMIT: Cannot exceed 20 times RTB's equity.
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: None

TOTAL EQUITY: $755,310,548

GOVERNMENT EQUITY: $477,240,000

APPROPRIATIONS TO EQUITY: $28,710,000

OTHER EQUITY: $278,070,5484

GOVERNMENT EQUITY LIMIT: $600,000,000

TOTAL INTEREST EXPENSE: §76,502,367

INTEREST PAID GOVERNMENT: $76,502,367

INTEREST PAID OTHERS: None

INTEREST RECEIVED: $119,422,386

NOTES:

a.Two of the seven nmembers include the Administrator of the Rural
Electrification Administration (REA) and the Governor of the Farm
Credit Administration who are presidential appointees and serve
ex officio.

b.Additicnal accounting principles: An amount equal to at least
50 parcent of the ocutstanding capital stock is set up in a
reserve for contingencies to offset and liquidate operating
losses and deficits. Also, RTB utilizes facilities and services
of enmployees of REA and the Department of Agriculture without
cost.

C.RTB has an allowance for loan losses in the amount of $5.3
million. No locans have been written off.

d.other equity includes investaent of others, patronage capital,
and reserve for contingencies.

.
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NAME: sSaint Lawrence Seaway Development Corporation (SLSDC)

PURPOSE: SLSDC is to provide a safe, efficient, and effective
water artery for maritime commerce, in both peacetime and
national emergency. SLSDC i{s raesponsible for the development,
cperation, and maintenance of that part cf the seaway between
Montreal and Lake Erie, within the territorial limits of the U.S.
SLSDC coordinates and participates with the Saint Lawrence Seaway
Authority of Canada in the opsration and ownership of a
toll-pridge company, and in the negotiation of (1) rules for
vessal/cargo measursement, (2) toll rates/charges, and

(3) division of revenuaes.

LEGAL AUTHORITY: 33 U.S.C. 981-990
DATE CREATED: May 13, 1954

LEGISLATED TERMINATION DATE: Succession in its corporate name -
perpstual life.

LEGAL STATUS: Wholly owned government corporation

AGENCY STATUS: Government corporation within the Department of
Transportation.

BOARD OF DIRECTORS: SLSDC does not have a Board of Directors.
Management of the corporation is vested in an Administrator,
appointed by the President, by and with the advice and consent of
the Senate. The Administrator serves a 7-ysar term.

ADVISORY BCARD MEMBERS: Thers are five advisory board members:
each is appointed by the president. Not more than three members
shall belong to the same political party. The Board meets at
least quarterly at the discretion of the Administrator. The
function of the Advisory Board is to review general corporate
policies including established rules of vessel/cargc measurenment,
rates of charges and tolls, and to advise the Administrator on
those activities.

PARENT AGENCY: Department of Transportation (DOT).

_—J
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APFILIATED AGENCIES: SLSDC is subject to the direction and
supervision of the Secretary of Transportation. SLSDC's power
project activities are to be coordinated with the Saint Lavrence
Authority of Canada and N.Y. state's designee, or other Federal
Energy Regulatory cCommission (FERC) licensees. The Office of
Personnel Management and the Departnment of Labor determine
contributions to the retirement and disability fund and
compensate the fund respectively. SLSDC may issue revenue bonds
payable (to a maximum of $140 million face value) to the
Secretary of Treasury, who shall alsc establish the cost of the
Saint Lawrence Bridge and approaches as a basis for applying toll
revenues from users.

BUDGET STATUS: On-budget and subject to the Government
Corporation Control Act (GCCA). SLSDC prepares a business-type
budget and submits it annually tc the President. SLSDC's budget
for expenditures is approved annually by the Office of Management
and Budget and is submitted by the Presidant to the House and
Senate Appropriations Committees. Legislated limits are
established for accrued expenditures and for administrative
axpenses.

TREASURY STATUS: Subject to the GCCA. Accounts are to be
maintained in the Treasury or its designee, unless the
requirement is waived by the Secretary of the Treasury. The
requirement is not applicable to temporary accounts of not more
than $50,000 in any one bank. The Treasury shall prescribe the
terms of cbligations offered to the public. Tresasury approval is
required, unless waived, for transactions over $100,000 for U.S.
government obligations or guaranteed obligations. If the agency
agrees, the Treasury may delegate the responsibility regarding
obligations to an agency officer or employse.

REPORTING STATUS: The annual report on operations is to be sent
to the President and the Congress. Special reports ars tc be
sent to Congress when a seaway project modification exceeds an
estimate of $1,000,000. The Treasury receives quarterly reports
on SLSDC's financial condition and monthly cash reports.

LITIGATION STATUS: SLSDC may sue and be sued in its corporates
name. However, N.Y. District Court has held that SLSDC is a
federal agency and cannot be sued in its own name for negligencs.
SLSDC has used the Department of Justice for its litigation.
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FINANCIAL AUDIT REQUIREMENTS: Subject to the GCCA. The General
Accounting Office (GAO) is to perform a financial audit at least
once every three years. The audit shall be conducted consistent
with principles and proceduras applicable to commercial-type
traisactions. SLSDC shall reimburse GAO for the cost of the
audit. Additional audits of SLSDC operations may be conducted by
DOT at no cost to SLSDC.

FINANCIAL AUDITOR: GAQ, Department of Transportation

OTHER AUDIT REQUIREMENTS: None specified in enabling
legislation.

OTHER AUDITOR: None specified in enabling legislation.
AUDITED: GAO, calendar year 1984 audit.

OPINION: Unqualified

ACTOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statemants are prepared in accordance
with generally accepted accounting principles (GAAP). SLSDC
includes in its balance sheet costa of certain features of the
Seaway International Bridge Corporation, Lt., a wholly owned
subsidiary of the St. Lawrence Seaway Authority of Canada.?
REVENUBS: $9,357,593

APPROPRIATIONS EXPENDED: $2,000,000

EXPENSES: $12,036,011

NET INCOME (1O0SS8): ($2,678,418)

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation.

INSURANCE QUTSTANDING: None

]
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INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None spacified in enabling legislation.
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTER LIMIT: None specified in enabling legislation.
ASSETS: $107,486,447

GOVERNMENT INVESTMENT: None

LIABILITIES: $2,109,598

TOTAL DEBT: None

GOVERNMENT DEBT: NoneP

GOVERNMENT LOAN LIMIT: $3,200,000 (unused borrowing authority)®
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: Nonad

TOTAL EQUITY: $105,376,849¢®

GOVERNMENT EQUITY: $109,976,000P

APPROPRIATIONS TO EQUITY: Nonhe

OTHER BQUITY: (5$4,599,151) accumulated deficit
GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: None

INTEREST PAID GOVERNMENT: None

INTEREST PAID OTHERS: None

L
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INTEREST RECEIVED: $594,437 (interest on deposits in minority
banks)

NOTES:

a.Features of the Saint Lawrence Seaway International Bridge
Corporation, Ltd. capitalized on SLSDC's balance sheet under
"plant in service" include land rights, relocation costs, and
costs incurred in building the superstructure of the South
Channel Bridge. The total cost of $8.75 million is being
depreciated. SLSDC alsc holds a investment in Saint Lawrence
Seaway International Bridge Corporation, Ltd. debenture bonds.
Any revenues received by SLSDC from this investment is to be
returned to the U.S. Treasury as miscellaneous receipts. No
revenue has been received since 1961.

b.On December 18, 1982, the Congress cancelled SLSDC's
outstanding revenue bonds of $109,976,000 (P.L. 97-363, 96 Stact.
1782), which were payable to the U.S. Treasury. The amount of
cancelled debt was converted to invested capital on SLSDC's
balance sheet.

c.SLSDC's enabling legislation states it may issue revenue bonds
payable tc a maximua face value of $140 milljion to the Secretary
of the Treasury (33 U.S.C. 985f). Howaver, not more than S0
percent of all bonds may be issued in any one year. P.L. 91-469
(84 Stat. 1038) amended 33 U.S.C. 985 by cancelling the interest
payments. Alsc, P.L. 97-369 cancelled SLSDC's obligation to
repay borrowings. The revenue bonds issued through December
31,1982, totalled $136.8 million. Thereforse, SLSDC's remaining
unused borrowing authority is $3.2 million. Since SLSDC does not
have revolving fund borrowing authority, repayments would not
restore the borrowing authority.

d.Prior to the cancellation of its debt, the SLSDC had returned
$26,824,000 to the U.S. Treasury to reduce the debt principal.
In addition, interest payments of $37,600,000 were made until
intersst payments were cancelled.

e.Total equity is calculated as:

Invested capital (government equity) $109,3976,000
Less: Accumulated deficit [4,599,.151)

Total equity 05276819

S
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NAME: Securities Investor Protection Corporation (SIPC)

PURPOSE: SIPC provides protection against financial loss to
customers of failed broker-dealers and thereby, promotes investor
confidence in the nation's securities markets.

LEGAL AUTHORITY: 15 U.S.C. 78aaa-78111
DATE CREATED: December 30, 1370

LEGISLATED TERMINATION DATE: Succession until dissolved by an
act of the Congress

LEGAL STATUS: Nonprofit membership corporation

AGENCY STATUS: Not an agency or establishment of the U.S.
government

BOARD OF DIRECTORS: Tha Board has seven nmembers; five are
appointsd by the President, subjact to Senate approval. Thrae of
the five repressent the securities industry and two ars from the
general public. One dirsctor is appointed by the Secretary of
the Treasury and one by the Federal Reserve Board from among the
officers and employees of those organizations. The Chairman and
Vice Chairman are designated by the President from the public
directors.

ADVISORY BOARD MEMBERS: Not applicable —1
PARENT AGENCY: None specified in enabling legislation®
AFFPILIATED AGENCIES: Securities and Exchange Commission (SEC)?2

BUDGET STATUS: Not included in the federal budget. However, the .
Securities and Exchange Commission (SEC) is authorized to make

loans of up to $1 billion to SIPC in the event that the SIPC fund

is insufficient to satisfy the claims of customers of failed

brokerage firms. If such loans are made, they would be reflected _____A.J
in the budget. The SEC would obtain these funds through

borrowing from the Treasury. SIPC has not needed these loans and

the unobligated amount is reported on-budget.

TREASURY STATUS: To enable the SEC to make the loans described
in Budget Status above, the SEC is authorized to issue to the
Treasury notes or other obligations in an amount not to exceed $1
billion, in such terms and denominations, bearing such maturities
and subject to such terms and conditicns, as may be described by
the Secretary cf the Treasury.
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REPORTING STATUS: SIPC is required to submit to the SEC an
annual report, including audited financial statements with such
comments thereon as it may deem appropriate. The SEC transmits
such report to the President and to the Congress.

LITIGATION STATUS: SIPC has the power to sue and be sued,
complain and defend, in its corporate name and through its own
counsel, in any state, federal or other court.

PINANCIAL AUDIT REQUIREMENTS: SIPC's financial statements shall
be examined by an independent public accountant or firm of
independent public accountants, selected by SIPC and satisfactory
to the SEC.

FINANCIAL AUDITOR: Ernst and Whinney, CPA

OTHER AUDIT REQUIREMENTS: The SEC may examine SIPC corporate
reports and records.

OTHER AUDITOR: SEC

AUDITED: Ernst and Whinney, calendar year 1987 audit

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial statements are prepared in accordance
with generally accepted accounting principles (GAAP).

REVENUES: $29,117,129

APPROPRIATIONS EXPENDED: None

EXPENSES: $31,469,421

NET INCOME (LOSS): ($2,3%52,292)

GRANTS ISSUED: None

LOANS ISSUED: $30,415,537P

LOAN PAYMENTS RECEIVED: $3,103,658D

LOAN LOSSES: $27,311,879P

LOAN COMMITMENTS: None

LOANS OUTSTANDING: $9,300,000
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LOAN LIMIT: Maximum of $500,000 per customer including up to
$100,000 on claims for cash (as distinct from claims for
securities)

INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specifisd in enabling legislation
ASSETS: $388,949,177

INVESTMENT: $371,670,812 (excludes accrued interest
receivable)

LIABILITIES: $40,745,211

TOTAL DEBT: None

GOVERNMENT DEPT: None

GOVERMMENT LOAN LIMIT: $1,000,000,000
GOVERNMENT BORROWING: None

REPAYMENT TO GOVERMMENT: None

TOTAL BQUITY: $350,556,258
GOVERNMENT EQUITY: None
APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $350,556,258
GOVERNMENT EQUITY LIMIT: None specified in enabling legislation

P
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TOTAL INTEREST EXPENSE: None
INTEREST PAID GOVERNMENT: None
INTEREST PAID OTHERS: None
INTEREST RECEIVED: $28,181,761
NOTES:

a. SIPC has a close relationship with the SEC because the SEC:
-- has controcl over SIPC's membership, bylaws and rules,
-- may examine SIPC's corporate reports and financial recoris,
and
~- is authorized to make loans to SIPC in the event the SIPC
fund is insufficient to satisfy the claims of customers of
failing broksrage firms.

b. Net advances $27,311,879

Recoveries (payments received) 3,103,6%8
Loans issued (advances)

92-133 - 89 - 8

IO
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NAME: Student Loan Marketing Association (SLMA)

PURPOSE: SIMA's purpose is to serve as a secondary market and
warehousing facility for student loans, to provide liquidity for
student loan investments, and to provide other services relating
to the Guaranteed Student Loan Program or in support of student
credit needs as specified in the enabling legislation. SIMA
provides liquidity through direct purchases of student loans from
lenders and by warehousing, which provides lenders with capital
advances when they are secured by student loans or by government
or agency securities. SLMA is authorized, at the request of
appropriate state and federal officials, to make direct loans to
students in capital shortage areas; and to advance funds to
states which will provide loans to students.

LEGAL AUTHORITY: 20 U.S.C. 1087-~2
DATE CREATED: June 23, 1972

LEGISLATED TERMINATION DATE: SLMA shall have succession until
dissolved

LEGAL STATUS: Private corporation

AGENCY STATUS: SIMA's enabling legislation classifies it as a
private corporation. The legislation further specifies that SLMA
shall, for the purposes of section 355(2) of title 12 of the U.S.
code, deamed to be an agency of the United States.?

BOARD OF DIRECTORS: The Board consists of 21 members; seven are
appointed by the President. Educational institutions which hold
SIMA voting common stock have the authority to elect seven board
members and the holders of voting common stock which are banks or
other financial institutions shall elect seven board meambers.

The President shall appoint the remaining seven directors, who
shall be representative of the general public. One of the 21
board members is designated Chairman by the President. The Board
shall meet at the call of the Chairman, but at least
semiannually. The Chairman shall, with the approval of the
Board, select, appoint, and compensate qualified persons to £ill
the offices as may be provided for in the bylaws or by the Board
of Directors, and such persons shall be the executive officers of
the SIMA.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation
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AFFILIATED AGENCIES: The Secretary of the Treasury is authorized
to purchase and hold at any cne time obligations of SIMA in an
amount up to $1,000,000,000. Prior to October 1, 1984, the
Secretary of Education was authorized to guarantee when payment
of principal and interest on obligations issued by SLMA was due.

BUDGET STATUS: Government-sponsored enterprise, privately owned,
whose budget statements are included in the budget documents but
excluded from the budget totals for the government.

TREASURY STATUS: The Secretary of the Treasury must approve the
issuance of obligations by SLMA.

REPORTING STATUS: SIMA is required to transamit to the President
and the Congress a report of its operations and activities during
each year. A report of a financial audit for each fiscal year
shall be made by the Secretary of the Treasury to the President
and to the Congress not later than six months following the close
of the fiscal year. A copy of each report shall be furnished to
the Secretary of Education and to SLMA.

LITIGATION STATUS: SILMA can sue and be sued. Litigation is
handled by SLMA's legal department and, whers appropriate, by
outside counsel.

PINANCIAL AUDIT REQUIREMENTS: Accounts of SLMA must be audited
annually. Such audits shall be conducted in accordance with
generally accepted auditing standards by independent licensed
public accountants or by independent certified public accountants
(CPAs) .

FINANCIAL AUDITOR: Arthur Young & Company (CPAs)

OTHER AUDIT REQUIREMENTS: None specified in enabling legislation
OTHER AUDITOR: None specified in enabling legislation

AUDITED: Arthur Young & Company, December 31, 1987

OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are majintained on an
accrual basis, and financial statements are prepared in
accordance with generally accepted accounting principles (GAAP).
REVENUES: $1,668,105,000P

APPROPRIATIONS EXPENDED: None

EXPENSES: $1,487,088,000°

—J
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NET INCOME (LOSS): $181,017,000

GRANTS ISSUED: None

LOANS ISSUED: $5,704,388,0009

LOAN PAYMENTS RECEIVED: $1,991,571,000®

LOAN LOSSES: Nonas

LOAN COMMITMENTS: $9,155,508,000

LOANS OUTSTANDING: $18,400,228,000 (net)

LOAN LIMIT: None specified in enabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SQOLD: None

INSURANCE COMMITMENTS: None

INSURANCE 1088ES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE LOSSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSETS: $22,863,544,000

GOVERNMENT INVESTMENT: $986,970,000

LIABILITIRS: $22,179,331,000

TOTAL DEBT: $21,442,576,000f

GOVERNMENT DEBT: $4,940,000,000%
*(loans currently outstanding to the Pederal Pinancing Bank)

GOVERNMENT LOAN LINIT: The Secretary of Treasury is authorized
to purcha;o and hold up to $1,000,000,000 of cbligations at any
one time.
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GOVERNMENT BORROWING: None

REPAYMENT TO GOVERNMENT: $30,000,000

TOTAL EQUITY: $684,231,000

GOVERNMENT EQUITY: None

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: $684,213,000

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation

TOTAL INTEREST EXPENSE: $1,269,447,000

INTEREST PAID GOVERNMENT: $304,414,000%
*(Interest paid to the Federal Financing Bank)

INTEREST PAID OTHERS: $965,033,000

INTEREST RECEIVED: $1,668,105,000

NOTES:

12 U.S.C. 355(2) states that every federal reserve bank has
the power to buy and sell in the cpen market any obligation
which is a direct cbligation of, or fully guaranteed as to
principal and interest by, any agency of the United States.

b. Calculated as:
Interest on insured student loans purchased $ 864,475,000
Warshousing advances 545,091,000
Income from investments, principally interest 258,539,000
Total revenues S1.668,105,000
c., Calculated as:
Interest on servicing costs $ 7%,38%,000
Interest expense 1,269,447,000
Operating expenses 50,409,000
Faderal income taxes 81,439,000
Net deferred income 10,408,000
Total expenses 51.487.088,000
d. Calculated as:

Warehousing advances $2,480,898,000
Insured student loans purchased _3,223,490,000
Total loans issued

.

—J
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e.Calculated as:

Payments on warehousing advances $ 650,926,000
Installment payments of insured student
loans purchased 969,308,000
Claims and resales of insured student
loans purchased 371,337,000

Total loan repayments received §1.991.571,000
f.Calculated as:

Short~term borrowings $ 6,571,270,000
Long-term notes 14,671,501,000
Convertible subordinated debentures 199,805,000

Total debt £21.442,575,000

g.SLMA is unable to undertake further borrowings from the Federal
Financing Bank since the expiration of October 1, 1984, of the
authority of the Secretary of Education to guarantee SIMA's debt.
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NAME: Tennessee Valley Authority (TVA)

PURPOSE: TVA was created for the unified development of
rescurces and advancement of economic growth in the Tennesses
Valley region. TVA's program of activities include flood
control, navigational development, electric powsr production,
fertilizer development, recreation improvement, and forestry and
wildlife development. TVA operates dams and reservoirs for the
promotion of navigation, flood control, and hydro-electric
generation. TVA also provides and operates facilities for the
generation and transmission of electric energy and markets such
power to states, counties, municipalities, corporations, and
others.

LEGAL AUTHORITY: 16 U.S.C. 831-83ldd
DATE CREATED: May 18, 19133

LEGISLATED TERMINATION DATE: None specified in enabling
legislation.

LEGAL STATUS: Wholly owned government corporation.
AGENCY STATUS: TVA is an agency of the U.S5. government.

BOARD OF DIRECTORS: The board has threse members: each member is
a presidential appointee. Board membership requirements: j
--terms are for nine years with one appointment expiring
every three years,
--members must be U.S. citizens,
~--members may not sngage in any other business during
their tera in office,
--nembers compensation is covered by 5 U.S$.C. 5314-%315, ) 4
--nenbers shall not have financial interest in any '
corporation engaged in the electric power or fertilizer
business or in any businesses competing with TVA, and
--a meamber may be removed from office by the President or
concurrent resolution of Senate and Housas. ___~___J

ADVISORY BOARD MEMBERS: None specified in enabling legislation.
PARENT AGENCY: None specified in snabling legislation.
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AFPILIATED AGENCIES: The Federal Energy Regulatory Commission
receives a copy of any cost data submitted by TVA to the Congress
under 16 U.S.C. 831m. The Secretary of Transportation must
approve the location and plans for alteration, reconstruction, or
relocation of bridges adversely affected by the construction or
modification of dams by TVA when the owner of such a bridge ia to
be compensated by TVA for cCosts nNecessary to protect, alter,
reconstruct, relocate, or replace such bridge. The Secretary of
Labor shall determine prevailing rates of wages when disputes
arise under 16 U.S.C. 831b involving appropriate wage rates to be
paid to laborers and mechanics employed by TVA or performing work
under contracts with TVA. Upon the request of the Secretary of
the Army, TVA shall allot and deliver to the Department of Army,
without cost, power needed for operation of navigational
tfacilities, and TVA shall manufacture and sell toc the Army, at
cost, explosives or their nitrogenous contant. Army may approve
construction plans submitted to TVA for review under 16 U.S.C.
831y~1 if the TVA Board fails to approve such plans within 60
days of submission to the Board. TVA has access to the Patent and
Trademark Office and the right to copy patents. For relationship
with the Treasury Department, see TREASURY STATUS.

BUDGET STATUS: On-budget and subject to the Government

Corporation Control Act (GCCA). TVA is to prepare annually a

business-type budget and submit it to the President. Tha budget

is to contain statsments of financial condition, income and R
expense, source and use of money, analysis of surplus or deficit

and other statements as needed. It shall also contain estimated

financial condition and operations for the current and following

fiscal years and results of operations in the prior years. The i
budget shall also provide for emergencies and contingencies.

TREASURY STATUS: Subject to GCCA. TVA's bank accounts, except B 4
for certain amcunts under $50,000, are maintained by the

Treasury. Treasury approval is needed for U.S. or guaranteed

cbligation sales/purchases over $100,000. TVA is to pay into the

Treasury each March 31 its gross proceeds less (1) expense J
payable, (2) a continuing fund of $1 million, and (3) such ——
additional amounts as the TVA Board desas shall be necessary to

fund corporate activities described in 16 U.8.C. 83ly. TVA

advises the Sacretary of the Treasury on terms and conditions of

its proposed bond issues. The Sacretary is directed to purchase

interis obligations TVA issues under 16 U.S.C. 831in-4 for

financing the power program when the Secretary doss not approve

the date of issuance or rate of interest on the proposed issue of

such bonds. TVA may deposit bond proceeds with Faderal Resarve

Bank. Beginning with PY 1961, TVA shall make annual payments

from excess net power proceeds into the Treasury as required

under 16 U.S.C. 831ln-4 as a return on net appropriation

investnent in power facilities plus repayments of such

investaent.
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REPORTING STATUS:

-- Board must file with the President and Congress each
March a financial statement and a complete business report
including an itemized statement of the power at each powver
station; detailed employee information; statement or
allocation of cost of dams, steam plants, or other similar
improvements completed during the year; a statement of
total cost of all power ganerated at all power stations,
average cost/kilowatt hour, rates at which sold, to whom
sold, and copies of all contacts for sale of power.

-~ Cost data, analyses, and recommendations regarding
electric energy shall be reported to Congrsss from time to
time and made available to the Federal Energy Regulatory
Commission and others.

LITIGATION STATUS: TVA may sue and be sued in its own name. TVA
is liable to direct lawsuit, and the opposition party has a right
to trial by jury in those instances when one is otherwise
avajilable. TVA has litigation authority outside the Department
of Justice and can represent itself with attorneys of its own
choosing. TVA is authorized to handle the final settlement of
all claims and litigation by or against TVA.

PINANCIAL AUDIT REQUIREMENTS: Subjsct to the GCCA. The Ganeral
Accounting Office (GAO) is to perform a financial audit annually
and at such other times as the Comptroller General shall
determine.® TVA may arrange for audits of its accounts by
certified public accounting (CPA) firms.

FINANCIAL AUDITOR: GAO, Coopers and Lybrand (CPAs).

OTHER AUDIT REQUIREMENTS: None specified in enabling
leagislation.

OTHER AUDITOR: None

AUDITED: Coopers and Lybrand, fiscal year 1987 audit.

OPINION: Qualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis. Power accounts are kept in accordance with
generally accepted accounting principles and the uniform system
prascribed by the Federal Energy Regulatory Commission.
REVENUBS: $5,223,979,0000

APPROPRIATIONS EXPENDED: None

—J
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EXPENSES: $4,926,928,000°

NET INCOME (LOSS): $297,051,0009

GRANTS ISSUED: None

LOANS ISSUEBD: $63,219,821®

LOAN PAYMENTS RECEIVED: $80,259,811

LOAN LOSSES: $1,394,458

LOAN COMMITMENTS: Not determinable

LOANS OUTSTANDING: $231,200,177

LOAN LIMIT: None specified in enabling legislation.

INSURANCE OUTSTANDING: Nuclear liability $715,000,000,
Nuclear property $500,000,000/$1,07%,000,000

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCR LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation.
GUARANTERS OUTSTANDING: $1,150,000®

GUARANTEES ISSUED: $1,000,000®

GUARANTER COMNITMENTS: None

GUARANTEE LOSSES: None

L .

GUARANTEE LIMIT: None specified in enabling legislation.

ASSETS: $25,575,169,000%

GOVERNMENT INVESTMENT: Not determinable9

LIABILITIES: $21,215,844,000D

TOTAL DEBT: $17,913,357,000 (TVA can borrow up to a total of $30
billion tt any one time to assist in financing its power
program.

GOVERNMENT DEBT: §$16,533, 357,000j
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GOVERNMENT LOAN LIMIT: None specified in enabling legislation.
GOVERNMENT BORROWING: $21,700,000,000K

REPAYMENT TO GOVERNMENT: $20,530,2306,0001

TOTAL EQUITY: $4,359,325,000

GOVERNMENT EQUITY: $3,855,432,000 (appropriation investment)
APPROPRIATIONS TO EQUITY: Same as government equity shown above
OTHER EQUITY: $503,893,0000

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation.
TOTAL INTEREST EXPENSE: $1,232,842,000 (net interest charges)
INTEREST PAID GOVERNMENT: Not determinable

INTEREST PAID OTHERS: Not determinable

INTEREST RECEIVED: $67,862,000

NOTES:

a.According to TVA, the GAO audit-related provisions of 16
U.S.C. 831h were intended by Congress to be superceded (although
not technically repealed) by the provisions of the GCCA.

b.Revenues are calculated as:

Total operating revenue--power program $5,156,117,000
Interest income~-power progras

——57,862,000
Total revenue--power program $8el2d.279.000

The calculation of total revenue presented herein does not
include revenue generated from non~power programs because the
financial statement provide net expense amocunts only.
c.Expenses are calculated as:

Operating sxpenses-~-power prograa $3,300,013,000

Amortization of loss 185,163,000
Other 54,676,000
Net interest expense 1,232,842,000
Net expense--non-power programs 154,234,000

Total expenses §4.326,228,000

_

— 4



CORPORATION PROFILE
TVA

d.Net Income is calculated as:

Total revenue--power program $5,223,979,000
Less: Total expenses (4,926,928,000)
Net income

e.Loans Issued, Pay Received, Losses and Guarantees Outstanding &
Issued Financial information was extracted from the Appendix,
Budget of the U.S. Government Piscal Year 1989.

f.Assets are calculated as:

Assets--power program $24,317,346,000
Assets--non-power prograss
Total assats

g.Governaent Investment: NTVA has made investments of power
funds to provide for the accumulation of funds required for bond
retirement and decommissioning of nuclear plants. As of 9/30/87
these funds totalled $710,599,000. The nature of these
investment funds (public or private) is usually apparent only in
the financial statements of corporations substantially involved
in investment businesses. Such information is not available in
TVA's financial statements.

h.Liabilities are calculated as:

Liabilities--power program $21,133,308,000

Liabilities--non~power programs 82,536,000
Total liabilities

i.Total Debt is Calculated as:

-

Long-term debt held by public $ 1,380,000,000 4
Long-tera debt held by FFrB 16,.125.000,000
Total-long-term debt 17,505,000,000 X
Less: Discount (2.642,000) - ,J
17,502,357,000 —_—
Short~tern debt held by U.S. Treasury 150,000,000
Short-ternm debt held by PPFB 261,000,000
Total debt outstanding S$12.313.357,000

j. Government Debt is calculated as:

Total debt $17,913,357,000
Laess: Long term debt held by public _(1,380,000,000)
Total government debt
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TVA
Gov't Borrowing is calculated as:
Long-tern bond issuas $ 1,600,000,000
Short-term note issues* _29,100,900,000
Total government borrowing £23..208,000,009

This item primarily represents tha continucus refinancing of
short-tarm notes over the course of the year.

P P
Kepaymense Lo GOV

Redemption on debt $20,436,000,000
Return con appreopriaticn investment 74,306,000
Repayments of appropriation investment 20,000,000

Total repayment to government 420.530.,296,00Q

Other Equity is calculated as:

Retained earnings resinvested in power

program $2,39%,723,000

Accunulated neat expense of non-power
progras (1.891.830,000)
Total other equity £mi03.822,00Q
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NAME: United States Postal Service (UsSPS)

PURPOSE: USPS is to provide prompt, reliable, and efficient
postal services to patrons in all areas and all communities
(including rural areas and small towns where post offices are not
self-sustaining) at fair and reasonable rates. USPS's
responsibilities include maintaining an efficient system of
collection, sorting, and delivery of mail services: establishing
and maintaining postal facilities throughout the nation; and
establishing postal classifications, rates, and fees.

LEGAL AUTHORITY: 39 U.S5.C. 101 et seq.
DATE CREATED: August 12, 1970

LEGISLATED TERMINATION DATE: None specified in enabling
legislation

LEGAL STATUS: Independent establishment of the executive branch
of the U.S. government

AGENCY STATUS: None specified in enabling legislation, however,
it states that USPS is an independent establishment of the
executive branch.

BOARD OF DIRECTORS: The Board has 11 members:; nine members are
appointed by the President. No wore than five or the nine
governors appointed by the President may be from the sanme
political party. Governors shall be chosen to represent the
general public interest and shall not represent special interest
groups. Terms of office are nine years and are staggered.
Governors shall appoint, fix pay and term, and have power to
remove the Postmaster General, who shall be a voting member of
the Board. Governors and the Postmaster General shall appeint,
fix pay and tarm, and have power to remove the Deputy Postmaster
General, alsc a voting Board member. No officer/emplcoyse of the
U.S. may serve concurrently as a governor. A governor may hold
any other office/employment not inconsistent or in conflict with
his duties, responsibilities, and powers as an officer of the
U.S. government in the Postal Service.

ADVISORY BOARD MEMBERS: Not applicable
PARENT AGENCY: None specified in enabling legislation

g
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APFILIATED AGENCIES: The Postal Rate Commission (PRC) submits
recommended decisions to the USPS's Board of Governors on rate
and fee changes and mail classification schedule changes, holds
hearings on certain rate and service complaints, and hears
appeals from USPS determinations to close or consolidate samall
post offices. PF7's budget is submitted to governors and
considered approved unless overall total is unanimously revised.
PRC's expenses are paid from the Postal Service Fund. The Bureau
of Engraving and Printing designs, engraves, and prints most
postage stamps. The National Labor Relations Board has
jurisdiction over unfair labor practice charges and
representation elections affecting USPS employees. The
Department of Labor administers Workers Compsnsation and
requlates Fair Labor Standards and Occupational Safety and
Health. USPS may refer matters uncollectible through
administrative action to the General Accounting Office (GAQO) for
collection. The Department of State receives a copy of and
reviews postal conventions concluded with foreign governments.
Federal Mediation and Conciliation Service assists in resolving
labor disputes. The Secretaries of Defense and Transportation
arrange with USPS to provide postal services through personnel
designated by them at Armed Forces posts. The Secretary of
Transportation sets rates for foreign and Alaskan transportation
of majil by air carrier.

BUDGET STATUS: On-budget.2 USPS submits to the Office of
Management and Budget (OMB) an annual budget prograsm
(business~-type budget). Its appropriation requests must be
included in the President's budget, with his recommendations but
without revision.

TREASURY STATUS: The Postal Service Pund (PSF), a revolving fund
established in the U.S. Treasury, is available to USPS without
fiscal year limitation to carry out the provisions of Title 39 of
U.S. Code. Treasury approval is required for USPS to invest in
securities and to deposit PSF monies in Federal Reserve Banks,
depositories for public funds, or other mutually agreed upon
places. The Secretary may guarantee USPS obligations. USPS is
to advise/consult with Treasury concerning amounts, terms, and
conditions of debt issued. The Treasury provides USPS with
gquarterly allotments of appropriatad funds. The Fedaeral
Financing Bank generally purchasas USPS securities.
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REPORTING STATUS:

--Annual budget program submitted to OMB

--Semiannual reports on USPS's investigative activities
subnitted to Board by Postmaster General, and upon the
Board's approval, the reports are sent to the Congress

--Annual report submitted by Postmaster General to Board,
and upon Board's approval, report is sent to the President
and the Congress

--Annual comprehensive statement to postal oversight
comnitteeas

LITIGATION STATUS: USPS has the power to sue and be sued in its
official name. Justice provides USPS legal representation as it
may require, but with prior consent of the Attorney General, USPS
may employ attorneys to conduct litigation brought by/against

1I1CDE Aaw {bta adflrcava/amm]l avans {(n matbbavra affandina 178D Tha
VOFw Ui 4l ViltiCRie/SEp.Veses il aaLLvsis si.8Cuwvinly vere. PRl

General Counsel, established with USPS, is appointed by and
serves at the pleasure of the Postmaster General.

FINANCIAL AUDIT REQUIREMENTS: At least annually, USPS shall
obtain an independent certified public accountant's (CPA)
certification of the accuracy of USPS financial statements used
in determining and establishing postal rates. Also, USPS is
authorized to obtain additional CPA audits and reports as it sees
fit.

FIMANCIAL AUDITOR: Arthur Young & Company, independent certified
public accountants

OTHER AUDIT REQUIREMENTS: Accounts and operations of USPS are
audited by the Comptroller General, and rsports thereon are made
to the Congress to the sxtent and at such times as he may
determine.

OTHER AUDITOR: GAO
AUDITED: Arthur Young & Company, fiscal year 1987 audit
OPINION: Unqualified

ACCOUNTING PRINCIPLES: Accounting records are maintained on an
accrual basis and financial stateaments are prepared in accoerdance
with generally accepted accounting principles (GAAP). Workers'
compensation costs are charged to income in the year of injury at
the net discounted present value of the total astimated cost of
claims based on estimates of length of time claims will be paid
depending upon severity of injury, age, assumed mortality, and
other factors.

REVENUERS: $31,885,298,000P
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APPROPRIATIONS EXPENDED: $6%50,000,000

EXPENSES: $32,727,984,000°

NET INCOME (LOSS): ($222,686,000)

GRANTS ISSUED: None

LOANS ISSUED: None

LOAN PAYMENTS RECEIVED: None

LOAN LOSSES: None

LOAN COMMITMENTS: None

LOANS OUTSTANDING: None

LOAN LIMIT: None specified in enabling legislation
INSURANCE OUTSTANDING: None

INSURANCE SOLD: None

INSURANCE COMMITMENTS: None

INSURANCE LOSSES: None

INSURANCE LIMIT: None specified in enabling legislation
GUARANTEES OUTSTANDING: None

GUARANTEES ISSUED: None

GUARANTEE COMMITMENTS: None

GUARANTEE 1O0SSES: None

GUARANTEE LIMIT: None specified in enabling legislation
ASSET8: $32,087,213,000

GOVERNMENT INVESTMENT: $4,592,129,000
LIABILITIES: $31,948,986,00¢)d

TOTAL DEBT: $4,727,823,000®

GOVERMMENT DEBT: $4,353,400,000°

GOVERNMENT LOAN LIMIT: $10,000,000,0009
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GOVERNMENT BORROWING: None
REPAYMENT TO GOVERNMENT: $135,800,000
TOTAL BQUITY: $138,227,000

GOVERNMENT EQUITY: $3,040,251,000%*
* (capital contributions of the U.S5. government)

APPROPRIATIONS TO EQUITY: None

OTHER EQUITY: ($2,902,024,000)*
# (accumulated deficit)

GOVERNMENT EQUITY LIMIT: None specified in enabling legislation
TOTAL INTEREST EXPENSE: $208,295,000

INTEREST PAID GOVERNMENT: $195,097,000

INTEREST PAID OTHERS: $13,198,000

INTEREST RECEIVED: $327,186,000

NOTES:

a. The Office of Management and Budget returned USPS to ’
on-budget by administrative action for fiscal year 1986 and
thereafter. From FY 1974 through FY 1985, USPS operating and

capital accounts had appeared in an annexed off-budget
section of the annual federal budget documents, and only the i
annial appropriations to USPS had appeared on-budget.

b. Calculated as: ‘ {
Operating revenue $31,528,112,000
Intarest income o J27.186,000
Total revenues $3] 855,298 000 ..__.~_J

c. Calculated as:

Operating expenses $32,519,689,000
Interest expenss

Total expenses  $32.727,984.000

d. Calculated as:

Total current liabilities $ 5,603,132,000
Long-tera debt, less current portion 4,434,623,000
Other liabilities

Total liabilities £31.943,986.000
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Calculated as:

6-7/8% Postal Service Bonds, Series A,

due February 1, 1997 $ 250,000,000
Notes payable to Federal Financing

Bank 4,3%3,400,000
Mortgage notes payable 124,423,000

Total debt 23.227..8223.800

"Government debt” is calculated as the sum of notes payabls
to the Federal Financing Bank. (See note g/ above.)

USPS is authorized to borrow money and to issue/sell
obligations, the total amount of which outstanding at any one
time shall not exceed $10 billion. 1In any one fiscal year
(FY) the net increases in the amount of obligationa issued
for capital improvements shall not exceed $1.5 billion. 1In
any one FY the net increase in the amount of obligations
issued for purposs of defraying cperating expenses shall not
exceed $500 million.

-
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APPENDIX B
LAWS FOLLOWED BY GOVERNMENT CORPORATIONS

This appendix contains the responses provided by the 45
corporations as to whether or not they are subject to the 25
legal requirements discussed below. Table B.1l contains the
individual coded responses provided by the corporations. The
following codes are used in table B.1l:

- Subject to act's requirements

- Administratively adopts act's requirements

- Not subject to and did not administratively
adopt the act's requirements

O - Corporation did not respond

Z>u

The Privacy Act of 1974

The Privacy Act of 1974 (5 U.S.C. 552a), limits the
collection, maintenance, use, and dissemination of
personal information by agencies, as defined in 5
U.S.C. 552a(l) and 552(e), and grants individuals
access to information about themselves.

The Freedom of Information Act

The Freedom of Information Act of 1966 (5 U.S8.C. 552),
provides persocns the right of access to a broad range
of records and materials related to the performance of
agency activities, other than those spacifically
excluded by the Act.

The Government in the Sunshine Act

The Government in the Sunshine Act (5 U.S5.C. 552b),
provides the extent to which an agency, as defined in 5
U.S.C. 552b and 552(e), shall open it meetings to the
public, and/or otherwise publicize the discussions and
actions which took place.

Employee Classification

The Employee Classification requirements of chapter 51
of title 5, United States Code (5 U.S.C. 5101 - 5115),
generally provides for the classification of employees
enaployed by an agency, as defined in 5 U.S.C.
5102(a) (1) (A) and S U.S.C. 105.

Pay Rates and Rate Systems

The Pay Rates and Rate Systems requirements of
subchapter III, chapter 53 of title 5, United States
Code (5 U.S.C. 5331-5338), provides the general pay
rates, and subchapter IV, chapter 53 of title 5, United
States Code (5 U.S.C. 5341-5349), provides the
pravailing rate systems, for employees of agencies, as
defined in 5 U.S.C. 5331 and 5 U.S.C. 5342
respectively.

N



—— e

— -

10.

11.

237

Travel and Subsistence Allowance

The Payment of Travel and Subsistsnce expenses and
Travel Allowances for employees of an agency are
covered under chapter 57 of title 5, United States Code
(S U.S§.C. 5701-5752), which generally provides for
payment of travel and subsistance expenses, and travel
allowances for employees of an agency, as defined in s
U.S.C. 5701 (1) (A) and S U.S.C. 105.

The Pederal Property and Administrative Services Act
The Federal Property and Administrative Services Act of
1949, as amended (41 U.S.C. 251-260), generally
provides that executive agencies (as defined in section
3 of the Act (40 U.S.C. 472(a)) shall make purchasas
and contracts for property and services by advertising
as provided by section 303 of the Act (41 U.S.C. 253);
except that agencies may negotiate without advertising
in the situations specified in section 302 of the Act
(41 U.S.C. 252(¢c)) in which case the conditions
contained in section 304 of the Act (41 U.S.C. 254)
apply.

The Anti-Kickback (Copeland) Act

The Anti-Kickback (Copeland) Act of 1934 (18 U.S.C.
B74; 40 U.S.C. 276c), generally prohibits "kickbacks"
of compensation paid under a contract of employment in
Federally financed or assisted construction activitiaes.

The Davis~-Bacon Act

The Davis-Bacon Act (40 U.S.C. 276a-276a-7), generally
requires that laborers and mechanics employed on
Federally funded or assisted projects be paid wage
rates and benefits which prevail for corresponding
Classes of workers on similar projects in the same
locality.

The Contract Work Hours and Safety Standards Act

The Contract Work Hours and Safety Standards Act (40
U.S8.C. 327-333), generally requires the conditions that
must be made a part of Federally funded or assisted
contracts, such as the 3 hour vorkday, 40 hour
workweek, and 1 1/2 times the basic rate of pay for
ovartime compensation for laborers and mechanics.

The Contract Disputes Act

The Contract Disputes Act of 1978 (41 U.S.C. 601-613),
provides for the establishment of boards of contract
appeals and the process for hearings and deciding
disputes regarding contract claims between a contractor
and an executive agency, defined in 41 U.8.C. 601(2) as
including wholly owned Government corporations (as
defined in 31 U.S.C. 9101(3)).

I
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The Civil Rights Act

The Civil Rights Act of 1964, title VI, (42 U.S.C.
20004 et seqg.), genarally prohibits discrimination
because of race, color, or natiocnal origin in programs
or activities receiving Federal financial assistance.

The Age Discrimination Act

The Age Discrimination Act of 1975 (42 U.S.C. 1601 et
seq.), generally prohibits unreasonable discrimination
on the basis of age in programs or activities receiving
Federal financial assistance.

The Rehabilitation Act

The Rehabilitation Act of 1973, Section S04, (29 U.S.C.
794), generally prohibits discrimination against
qualified individuals on the basis of handicap in
programs or activities receiving Federal financial
assistance.

The Small Business Act (d-f)

The Small Business Act (1% U.S.C. 644 (d-f)), generally
provides that preference or priority be given to small
businessas, which will perform a substantial amount of
their work within areas of concentrated unemployment or
underemployment or within labor surplus areas.

The Small Business Act (J)

The Small Business Act (15 U.S5.C. 644 (3j)), generally
requires that each procurement of goods and services
subject to small purchase procedures, which has an
anticipated vaiue of less than $i0,000, be reserved for
small business concerns.

Thae Nablianal Bucimcanomandal Daliswe 2od
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The National Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.), generally provides that proposals
for major Federal actions which significantly affact
the environment include an environmental impact
statement.

The Clean Air Act Amendments of 1970 "'_"““J
The Clean Air Act Amendsments of 1970 (42 U.S.C.

7606(a)), generally prohibits Federal contracts with an

entity to perform the contract at a facility (1) at

which a violation of the act occurred and (2) the

antity was convicted for the violation under 42 U.S.C.

7413(c)(1).

The Clean Air Act Amendments of 1977

The Clean Air Act Amendments of 1977 (42 U.S.C.
7506(c)), prohibits Federal financial assistance for
any activity not conforming to the state implementation
plan required under 42 U.S.C. 7410 for attaining
naticnal ambient air quality standards.
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The Pederal Watar Pollution Control Act Amendments of
1972

The Federal Water Pollution Control Act Amendments of
1972 (33 U.S.C. 1368), generally prohibits Federal
contracts with an entity to pertorm the contract at a
facility (1) at which a violation of the act occurred
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under 33 U.S.C. 1319(c).

The Fadara)l Tort Claims Aot
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The Federal Tort Claims Act, as amended, provides at 28
U.S.C. 2672 that claims for money damages for personal
and property injury or loss, caused by the negligent or
wrongful act of an employee, may be settled or
compromised in accordance with regulations prescribed
by the Attorney General:; but that any settlement or
compromise in excess of $25,000 must have the prior
approval of the Attorney General or his designee.

The Federal Managers®’ Financial Integrity Act of 1982
The Federal Managers' Financial Integrity Act of 1982,
Soctionl 2 and 4, (31 U.s.C. 13512 (b) (c)), rcquircl
that heads of sxecutlive agencies evaluate and report on
their internal control and accounting systems.

"ha Dromnd Davaant Act
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The Prompt Payment Act (31 U.S.C. 3901-3906) requires
that agencies pay for property and services within
specified timeframes, and that interast penalties be
paid for delinquent payments.

The Debt Collection Act

The Debt Ccllection Act, Section 11, (31 U.S.C. 123717)
requires agencies to assess intesrest and penalties on
debts owed the United States unless otherwise governed
by statute, regulation, or contract.

Th. Anti-Deficiency Act
The Anti-Deficisncy Act (31 U.S.C. 1341) prohibits

officers and employees of the United States from making
sxpsnditures or obligations excesding amounts available

in an nnnrnﬂriaf{nn or fund,
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