GA@ U.S. GOVERNMENT ACCOUNTABILITY OFFICE

441 G St. N.W.
Washington, DC 20548

November 17, 2016

The President of the Senate
The Speaker of the House of Representatives

Certificated Expenditures: Executive Office of the President Fiscal Year 2015 Certificated
Expenditures Were Spent for Authorized Purposes

Pursuant to 3 U.S.C. §§ 105(d) and 106(b), we inspected and verified certificated (officially
documented) expenditures from fiscal year 2015 appropriations of the President of the United
States and the Vice President of the United States. These sections authorize the President and
the Vice President to expend appropriated funds for certain specified purposes that may be
accounted for solely on their certificates and as they determine, notwithstanding the provisions
of any other law." Sections 105(d) and 106(b) also authorize us to examine records related to
these expenditures to verify that all such expenditures related to purposes specified in those
sections and to report to Congress our verification and any amounts not expended for the
specified purposes. This report presents the results of our audit of certificated expenditures from
funds appropriated for fiscal year 2015 to the President and the Vice President for these
specified purposes.? Based on the results of our work, we concluded that the certificated
expenditures were spent for the purposes authorized under sections 105(d) and 106(b), as
applicable.

Background

Section 105(d) of Title 3 of the United States Code authorizes the President to certificate the
expenditure of appropriated funds for certain purposes. Specifically,

e section 105(d)(1) authorizes appropriations for the “care, maintenance, repair, alteration,
refurnishing, improvement, air-conditioning, heating, and lighting (including electric power
and fixtures) of the Executive Residence at the White House”;

e section 105(d)(3) authorizes appropriations for the “official entertainment expenses of the
President”; and

o section 105(d)(5) authorizes appropriations for the “subsistence expenses of persons in the
Government service while traveling on official business in connection with the travel of the
President.”

These types of expenditures have also been referred to as unvouchered expenditures. See, for example, GAO,

Unvouchered Expenditures: Executive Office of the President Fiscal Year 1991 Expenditures Subject to Audit Were
Proper, GAO/AFMD-93-63 (Washington, D.C.: May 17, 1993), and Office of Management and Budget, “Reports on
Unvouchered Expenditures,” sec. 140 of Preparation, Submission and Execution of the Budget, OMB Circular No. A-
11 (2016).

2For fiscal year 2015, the Executive Office of the President Appropriations Act, 2015, Pub. L. No. 113-235, div. E, tit.
11, 128 Stat. 2341 (Dec. 16, 2014), appropriated funds for the President and the Vice President.
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Similarly, section 106(b) of Title 3 of the United States Code authorizes the Vice President to
certificate the expenditure of appropriated funds for certain purposes. Specifically,

e section 106(b)(2) authorizes appropriations for the “official entertainment expenses of the
Vice President” and

e section 106(b)(3) authorizes appropriations for the “subsistence expenses of persons in the
Government service while traveling on official business in connection with the travel of the
Vice President.”

Objective, Scope, and Methodology

Our objective was to determine whether the President’s and the Vice President’s fiscal year
2015 certificated expenditures were spent for purposes authorized under 3 U.S.C. §§ 105(d)
and 106(b). To achieve our objective, we

e determined the total certificated expenditures incurred by the President and Vice President
for fiscal year 2015 related to the specified purposes in 3 U.S.C. §§ 105(d)(1), (3), and (5)
and 106(b)(2) and (3) based on underlying accounting records;

e obtained a written assertion from the Chief Financial Officer of the Executive Office of the
President (EOP) certifying the completeness of the data population of certificated
expenditures per 3 U.S.C. §§ 105(d)(1), (3), and (5) and 106(b)(2) and (3)—based on this
assertion and our professional judgment, we determined that the data were reliable for our
purposes;

e selected a statistical sample of fiscal year 2015 certificated expenditures of the President
that related to the purposes in 3 U.S.C. § 105(d)(1), (3), and (5) and traced them to
underlying supporting documentation, such as credit card statements, invoices, and journal
vouchers;® and

o selected a statistical sample of fiscal year 2015 certificated expenditures of the Vice
President that related to the purposes in 3 U.S.C. § 106(b)(2) and (3) and traced them to
underlying supporting documentation, such as credit card statements and contracts.*

We obtained an understanding of and evaluated those internal controls that were significant to
achieving our objective. We did not intend to audit, nor did we audit, all internal controls relating
to such expenditures or conclude on their effectiveness.

We conducted this performance audit from March 2016 to November 2016 in accordance with
generally accepted government auditing standards. Those standards require that we plan and
perform the audit to obtain sufficient, appropriate evidence to provide a reasonable basis for our
findings and conclusions based on our audit objective. We believe that the evidence obtained
provides a reasonable basis for our findings and conclusions based on our audit objective.

3We selected a random sample and are 95 percent confident that the actual error rate associated with the sampling
error inherent in statistical sampling is not more than 3 percent.

“We selected a random sample and are 95 percent confident that the actual error rate associated with the sampling
error inherent in statistical sampling is not more than 2.5 percent.
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Certificated President and Vice President Expenditures for Fiscal Year 2015 Were Spent
for Authorized Purposes

Table 1 reflects, by purpose category, the dollar amounts of expenditures that were certificated
by the President and Vice President for fiscal year 2015. These amounts were reflected in the
underlying accounting records and attested to by the Chief Financial Officer of the Executive
Office of the President.

_________________________________________________________________________________________________________|
Table 1: Fiscal Year 2015 Certificated Expenditures Covered by GAO’s Audit

Purpose President of the United States Vice President of the United
States
The care, maintenance, repair, $13,389,112 Not applicable

alteration, refurnishing,
improvement, air-conditioning,
heating, and lighting (including
electric power and fixtures) of the
Executive Residence at the White
House

(3 U.S.C. § 105(d)(1))

The official entertainment expenses 657,164 $75,382
of the President and Vice President

(3 U.S.C. §§ 105(d)(3) and
106(b)(2))

The subsistence expenses of 56,770 1,425
persons in the Government service
while traveling on official business
in connection with the travel of the
President and of the Vice President

(3 U.S.C. §§ 105(d)(5) and
106(b)(3))

Total $14,103,046 $76,807

Source: The Executive Office of the President. | GAO-17-116R

As detailed in table 1, for fiscal year 2015, the President under 3 U.S.C. § 105(d)(1), (3), and (5)
certificated $14,103,046 of expenditures, and the Vice President under 3 U.S.C. § 106(b)(2) and
(3) certificated $76,807 of expenditures. We tested a statistical sample of the certificated
expenditures of the President and a statistical sample of the certificated expenditures of the
Vice President for fiscal year 2015 and found no exceptions. Based on the results of our work,
we concluded that the fiscal year 2015 expenditures certificated by the President and Vice
President were spent for the purposes authorized under the sections noted above.

Agency Comments

We requested comments on a draft of this product from EOP. The Chief Financial Officer
provided us with an email response on November 1, 2016, stating that the EOP did not have
any comments.

We are sending copies of this report to the President and Vice President. In addition, the report
is available at no charge on the GAO website at http://www.gao.gov.
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We acknowledge and appreciate the cooperation and assistance provided by the officials in the
Executive Office of the President. If you or your staff have any questions regarding this report,
please contact me at (202) 512-3406 or clarkce@gao.gov. Contact points for our Offices of
Congressional Relations and Public Affairs may be found on the last page of this report. The
following GAO staff made major contributions to this report: Lynda E. Downing (Assistant
Director), Lauren S. Fassler (Senior Attorney), Clayton T. Clark, and Emily M. Matic.

WE.GM

Cheryl E. Clark
Director
Financial Management and Assurance

(100766)
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This is a work of the U.S. government and is not subject to copyright protection in the United States.
The published product may be reproduced and distributed in its entirety without further permission
from GAO. However, because this work may contain copyrighted images or other material,
permission from the copyright holder may be necessary if you wish to reproduce this material
separately.
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The Government Accountability Office, the audit, evaluation, and investigative
arm of Congress, exists to support Congress in meeting its constitutional
responsibilities and to help improve the performance and accountability of the
federal government for the American people. GAO examines the use of public
funds; evaluates federal programs and policies; and provides analyses,
recommendations, and other assistance to help Congress make informed
oversight, policy, and funding decisions. GAO’s commitment to good government
is reflected in its core values of accountability, integrity, and reliability.

The fastest and easiest way to obtain copies of GAO documents at no cost is
through GAO’s website (http://www.gao.gov). Each weekday afternoon, GAO
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Chuck Young, Managing Director, youngc1@gao.gov, (202) 512-4800
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James-Christian Blockwood, Managing Director, spel@gao.gov, (202) 512-4707
U.S. Government Accountability Office, 441 G Street NW, Room 7814,
Washington, DC 20548

QW

%

Please Print on Recycled Paper.


http://www.gao.gov/
http://www.gao.gov/
http://www.gao.gov/ordering.htm
http://facebook.com/usgao
http://flickr.com/usgao
http://twitter.com/usgao
http://youtube.com/usgao
http://www.gao.gov/feeds.html
http://www.gao.gov/subscribe/index.php
http://www.gao.gov/podcast/watchdog.html
http://www.gao.gov/
http://www.gao.gov/fraudnet/fraudnet.htm
mailto:fraudnet@gao.gov
mailto:siggerudk@gao.gov
mailto:youngc1@gao.gov
mailto:spel@gao.gov

	Background
	Objective, Scope, and Methodology
	Certificated President and Vice President Expenditures for Fiscal Year 2015 Were Spent for Authorized Purposes
	Ordering Information_Reports.pdf
	GAO’s Mission
	Obtaining Copies of GAO Reports and Testimony
	Order by Phone

	Connect with GAO
	To Report Fraud, Waste, and Abuse in Federal Programs
	Congressional Relations
	Public Affairs
	Strategic Planning and External Liaison



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.7

  /CompressObjects /All

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Preserve

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



