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Source: GAO and GAO Analysis of Congressional Budget Office Data

Motes: The colored pie on the left represents noninterest spending in 2016. The red slice in the pie on the right side is the fiscal gap: the percent of spending that
would need to be cut on average this year and every year over the projection period to prevent debt from growing. Data on percent reduction needed to close the
fiscal gap are from GAQO's 2017 Alternative simulation. See the Assumptions and Data tab for a description of the assumptions underlying this simulation. The
"Other Discretionary” category includes spending on education, training, employment, and social services; transportation; intemnational affairs; the administration
of justice; natural resources and the environment; general science, space, and technology; agriculture; energy; and other discretionary spending. The "Other
Mandatory” category includes spending on unemployment compensation, federal civilian and military retirement, the earned income tax credit, the Supplemental
Mutrition Assistance Program, and other mandatory programs, minus income from offsetting receipts. The "Health Care” category includes spending on Medicare,
Medicaid, and other health programs.
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Category Spending
Other Mandatory 4%
Other Discretionary 11%
Veteran’s Benefits and Services 5%
Income Security 10%
Defense 17%
Social Security 25%
Health Care 28%
Average Annual Reduction in Spending to 25%
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