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DIGEST 
 
Protest that in conducting cost realism analysis of proposed fuel costs for offered 
ships the agency was required to reduce the protester’s price/cost to account for the 
fact that its proposed fuel costs, unlike the awardee’s, included the fuel costs 
associated with carrying passengers, is denied where the resulting reduction would 
not change the award decision. 
DECISION 
 
Crowley Technical Management, Inc., of Jacksonville, Florida, protests the 
Department of the Navy, Military Sealift Command’s (MSC) award of a contract to 
Maersk Line, Ltd., of Norfolk, Virginia, under request for proposals (RFP) 
No. N00033-13-R-2015, for a time charter of a United States flagged, twin shaft 
vessel to provide maritime support.  Crowley primarily asserts that the agency did 
not properly evaluate the realism of the offerors’ proposed fuel costs.    
 
We deny the protest. 
 
BACKGROUND 
 
The RFP required offerors to provide a vessel with certain features, including a flight 
deck and 46 passenger cabins capable of transporting 207 “sponsor personnel” in 
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addition to the crew.  RFP at 47, 50, att. 2. at 2.  Offerors were permitted to propose 
ships that they would modify to meet the agency’s requirements.  The RFP included 
fixed-price and cost-reimbursable items, and provided for award to the 
lowest-priced, technically acceptable offeror.  RFP at 182.   
 
For purposes of award, the price/cost evaluation was to be based on the sum of the 
proposed prices for the fixed-price items and the fuel consumption of the 
pre-modified ship, a cost-reimbursable item.  RFP at 173.  In this regard, offerors 
were required to indicate the fuel consumption of their ship, at service and variable 
speeds, under specified operating conditions, based on operation of the ship 
without any required modifications.  Id.   
 
Thirteen offerors, including Crowley and Maersk, responded to the solicitation.  
Offerors completed a solicitation form to calculate their fuel costs, but initially did not 
include any explanation of how they determined the fuel consumption rate or fuel 
cost of their proposed ship.  Id.  The initial evaluated price/cost of Maersk’s and 
Crowley’s proposals was as follows: 
 

 CROWLEY MAERSK 
Fixed Price $[DELETED]                                             $[DELETED]                                             
Fuel Cost $[DELETED]                                             $[DELETED]                                             
Total Price  $166,403,056                                             $163,777,124 

 
Contracting Officer’s Statement (COS) at 8.   
 
Following a protest to our Office, however, the agency decided to take corrective 
action, including advising offerors that it would perform a cost realism analysis of 
offerors’ proposed fuel costs.  B-407904.2, Jan. 16, 2014.  Since the agency did not 
have the information it needed to conduct a cost realism analysis, it sent offerors 
the following request: 
 

Please provide a narrative explanation of the methodology used to 
develop the fuel consumption rates proposed . . .  Please include an 
explanation of any assumptions and calculations used, as well as the 
data sources relied upon in making those assumptions and 
calculations.  . . .  If historical data is submitted, please explain how 
fuel was metered on the vessel.   

Clarification Request, Feb. 26, 2014.  The agency received responses from Crowley 
and Maersk.   
 
In the final cost realism analysis, the agency raised Maersk’s fuel costs by 
$[DELETED], which resulted in an evaluated fuel cost of $[DELETED] and a total 
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price of $163,903,411.1  COS at 6.  Crowley’s proposed fuel cost of $[DELETED] 
was considered realistic as submitted, leaving Crowley’s total price at 
$166,403,056.  Id.  The agency thereupon awarded the contract to Maersk as the 
lowest-priced, technically acceptable offeror, and this protest followed.   
 
DISCUSSION 
 
Crowley protests that the agency failed to perform a reasonable cost realism 
analysis of proposed fuel costs.  As relevant to this protest, both Crowley and 
Maersk proposed to lease vessels to the agency that were required to be modified 
to meet the agency’s requirements, which included passenger cabins and the ability 
to transport up to 207 passengers, in addition to the crew.   
 
Maersk proposed the M/V CRAGSIDE, a Roll-On/Roll-Off (RoRo) cargo ship not 
currently constructed to accommodate passengers.  In contrast, Crowley proposed 
the M/V STENA FERONIA, a so-called “RoPax” car ferry vessel with 72 cabins that 
can accommodate 285 passengers.2  Crowley Clarification, February 20, 2014, at 3.  
As required by the solicitation, both offerors proposed fuel consumption rates for 
their unmodified ships.  In responding to the agency’s request for an explanation of 
the basis for its proposed fuel costs, Crowley explained that its fuel consumption 
figures included the fuel to provide for the electric usage for 285 passengers.   
 
In its protest, Crowley argues that the agency should have removed from its 
evaluated price/cost the fuel costs associated with the 285 passengers to account 
for the fact that Maersk, whose vessel did not currently include passenger 
accommodations, did not include fuel costs for passengers.   
 
Our Office will not sustain a protest unless the protester demonstrates a reasonable 
possibility that it was prejudiced by the agency’s actions; that is, unless the 
protester demonstrates that, but for the agency’s actions, it would have had a 
substantial chance of receiving the award.  McDonald-Bradley, B-270126,  
Feb. 8, 1996, 96-1 CPD ¶ 54 at 3.  Here, we find that even if we were to accept 
Crowley’s argument that the agency was required to reduce Crowley’s proposed 
fuel costs to account for the 285 passengers Crowley took into account in 

                                            
1 The adjustment was made to account for an error Maersk made in applying the 
admiralty coefficient (a constant for a given hull that gives the approximate 
relationships between the needed propulsion power, ship speed and displacement, 
Basic Principles of Ship Propulsion, MAN Diesel and Turbo, at 13), and the 
application of a slightly different conversion factor than that provided in the 
solicitation.  COS at 6.   
2 A RoRo ship is one on which vehicles can be driven straight on or off.  A RoPax 
ship is a RoRo ship that carries passengers. 



 Page 4 B-407904.4  

computing those costs, the record supports the agency’s position that Maersk would 
remain the lowest-priced offeror, and thus the awardee. 
   
In response to the agency’s request to explain the basis for its proposed fuel costs, 
Crowley provided three methods it used to determine fuel consumption for the 
pre-modified ship.   Method A was based on data collected from the proposed ship, 
the M/V STENA FERONIA, at a time when it was unloaded and in port.  According 
to Crowley, since there were no passengers on the ship at this time, it adjusted 
electricity usage by 113kW to account for 285 passengers.  Crowley Clarification 
Response at 4.  In Method B, Crowley used the actual measured average electrical 
load for at sea crossings for a sister ship, the M/V STENA FLAVIA, which Crowley 
indicated included an additional electric load of 113kW to account for the 
285 passengers.3  Id. at 5-6.  Finally, in Method C Crowley used an electrical load 
analysis design document for the STENA FERONIA from which Crowley estimated 
that the additional electric load for the 285 passengers was 250kW.  Id. at 7-8.  
According to Crowley, in reducing its fuel costs for the assumed 285 passengers the 
agency should use the 250kW number, which results in a reduction of $[DELETED]                                              
Declaration of Protester’s Consultant, Mr. A., July 31, 2014, at 34.  The agency 
disagrees, and argues that if it was required to reduce Crowley’s proposed fuel 
costs by any amount, it would be based on an electrical load of 113kW, which 
results in a reduction of Crowley’s proposed fuel costs of $[DELETED]                                            
Declaration of Navy’s Director of Chartering and Ship Operations Division, Sept. 2, 
2014, at 1-2.   
 
We find reasonable the agency position that any reductions in Crowley’s proposed 
fuel costs to account for included passengers should be based on an electric load of 
113kW.  As an initial matter, Crowley’s protest position is that the reduction should 
be based on the estimated 250kW electric load calculated by Method C, which is 
based on an electric load analysis design document for the ship.  Crowley 
Clarification Response at 7.  Crowley acknowledges in its clarification response, 
however, that the purpose of the electric load analysis design document is to size 
the capacity of the electric plant, and that the analysis therefore assumes worst 
case environmental conditions, with all equipment running simultaneously and 
continuously at an estimated load factor based on the maximum nameplate (rated) 
power rating of the equipment.  Id.  In contrast, in Methods A and B, Crowley used 
an electric load of 113kW to account for passengers based on actual data from the 
sister ship STENA FLAVIA during an overnight voyage.  Id. at 5-7.  Crowley has not 
explained why, given that the Method B information it provided the Navy was based 
on actual data from a sea voyage, the Navy should have instead relied upon the 
                                            
3 The 113kW Crowley used to adjust electricity usage to account for the 
285 passengers in Method A was taken from the actual data for the proposed 
vessel’s sister ship, the STENA FLAVIA, as determined in Method B.  Crowley 
Clarification Response at 5. 
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theoretical calculations used in its Method C approach.  More importantly, in 
response to a request for further clarification from the agency regarding how 
Crowley calculated its fuel consumption rate, Crowley specifically stated that it 
“used only Method A in order to estimate . . . fuel consumption. . .”  Crowley 
Response to Additional Clarification Request, Mar. 12, 2014, at 1.  In these 
circumstances, there is no basis to conclude that the agency acted unreasonably by 
attempting to calculate Crowley’s proposed fuel costs using an electric load of 
113kW for passengers. 4   
 
Thus, Crowley has provided our Office with no basis to conclude that the agency 
acted unreasonably--or in a manner that caused competitive prejudice to Crowley— 
 
 
 
 
 
when it decided not to adjust Crowley’s proposed fuel costs for passenger-related 
electrical usage.    

                                            
4 Crowley also asserts that Maersk’s fuel costs, and thus its overall evaluated price, 
should be increased because Maersk based its fuel consumption rates on fuel that it 
did not intend to use.  Specifically, Crowley asserts that in its proposal, Maersk 
proposed to use [DELETED], which has a calorific value of [DELETED] ,                                 
but calculated its fuel consumption based on the use of [DELETED]                                            
, which has a calorific value of [DELETED].  In our view, this argument is untimely 
since it was apparent from Maersk’s proposal, which Crowley’s attorney received in 
December 2013, but was not raised until July 31, 2014, when Crowley submitted its 
comments on the agency report.  4 C.F.R. § 21.2(a)(2) (2014).  Crowley also 
asserts that the agency should have increased Maersk’s fuel costs by $[DELETED]                                            
, to account for a [DELETED], as recommended by the original equipment 
manufacturer.  The agency disagrees, asserting that this factor was included in the 
[DELETED] Maersk included in its proposal for fuel consumption to account for 
[DELETED].  Declaration of Navy’s Director of Chartering and Ship Operations 
Division, Aug. 11, 2014 at 2.  While the protester speculates that this is not the 
case, it has not pointed to anything in Maersk’s proposal that indicates that the 
[DELETED] did not include provision for a [DELETED].  In any case, even if 
$[DELETED] was added to Maersk’s total evaluated price of $163,777,124, 
Maersk’s price would increase to only $[DELETED], still lower than Crowley’s total 
price, as reasonably adjusted for the fuel costs associated with electrical usage 
related to the 285 passengers assumed by Crowley in its fuel calculations-- 
$[DELETED].                                              
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The protest is denied. 
 
  
 
Susan A. Poling 
General Counsel 


	Decision


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.7

  /CompressObjects /All

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Preserve

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



