
COMfC'TROLLER GENERAL OF THE UNITED STf-\TES 

WASHING rON ;::5 

Dear ~l Foster I 

Theft baa Oe-en "cetWd. by ref8l'ellCe .frGrI tile Office 4t t~ 

Ohtet o:! FiJwl:rl •• JWl'" l",Wr of' ;Se~aber 16) 1946" as tollae: 

1t1. Attached hereto 13 .a 'VOUcher far adJu.1tItenU betwen 
_ppropriatiOlll lind/or ~. in f'a'tOr of ttut ec..d1ty ~t Oor~ 
t1C1n in the aaou.n' of t3~30.21 Nft!ri.lli 'ermin&UUl eW'pa Ulldifr 
DeUvery Oftitf~ 10. 1,,0..1. NO .. 6l~ .. ,.iaW 8tl khal.f of the __ 
DeJllin-- lr,r the! ca.lUom1a ~e~ ~, ~J.aklaodt ~ 
-whlGb .... been pr'&HnWd to the unde.rIJ1gned, .. diabw-a1ng of':tioel', 
for plI)lIeD\. 

·2. :DtUnZ7 order Yo. 1, 0.1. 6lSS-S appears t& baw been 
......... uas..r the uh«i.ty cd' f'U.Wa La., eoo-7'7t;1l ~ (llli.S.C .. 
686) •• ~ aNi EIea'tm Ordera h. 94lS, 1 'ebrna:t'yl944. flo. 
9440, 12 . .,. 1944 .uJd 10. 9m. , JQl7 1945. \heft'being no bliaie pur­
chUe &grMMllt to COQl" thU trsnaut.ioe .• 

1$3. fbi· C~settl.u&~ A.ct of 1944 (Pl1bU.o La 395-78th. 
~re •• ) a:tlieh autbDn .. _ t be _~t of tertltlJlation clai:BYJ of 

. 1'iar OMtraetors bJ' thee 'fJrdted states seta: fonll the tol.low1:ng def1ni­
\1OMt 

-s.e. , ,a) -no tea -lTtme Coat-rae'· meana &1),Y contract, &.g.re..­
~t ... pQl'Cb& __ d..- t.ntotGn 01' her-rter mtved 1nt.o V a 
oonfk .. oUag qttnq .nd cOl'lDeo\ed WlUl OJ' rel&Ud to the prc'aeu1iion 01 
tu t;arJ and lM ,._ -F!iae- coatJ'aCtar" ;1I.\fIGmJ U7 Ml,:jer of one or 
.... pria ocatRct.:., 

tts.c 4 (I) .,. ... "Uovu_eS A •. ~ ... aay .... \1 .. 
cI.~ fit the a..v~. or., adaintAratiwtm.1l .. _b­
din_. ~$ a7 bdQndm ~ R'.Ufy o~U ..... or 
oeatroll.tld _ t.heYMtced $\rid ~ fda .. .m,,,, branch: et t1wt ~n-
Jr'.IIllIDt. and ~ .. anr centr..u.c __ 07.' 

*4. !be unde.Hl~ ia in ~ aa to 

, .'.--'"-. :,(: ~ . 

-~~--------------.-



13;:· 
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If (aJ "be lega.lity ~ a &U.,PplEOOi!ntal t.nn1.na.tiQIl a~nt 
Q:IICNted under Atmruni.ty of the Contract. Settl~t Act -of 1944 to a 
del1veZ7 Ol'del" exe<utect under authority o~ .rubllc Law 670-7'l\h Congress 
where no bane purcha.H agraamsnt ex18t..J. 

nCb) the competenoy of twe Govel'nment agencies, as detin8d 
1p the C«rtnlot s.ttlemant Act of 1944, to contraet With each other 
under the ant.hcrity at that act .. 

#5. It i8 requested thB.t the attached VtlUcher be fCl'1AU"ded to 
tne COIIptrolltJr General of the Unittl<i gt.atee for adv'&nee dea:ision." 

DeU'ftl"1 Order No.1, o. Y. 6158-S, dated $e~r 19~ 19451 

oonrB an erdar plaoed by the flar Depart~.nt 'Wit.h ttl/! 'JOlZl!'llOd1ty Credit 

~cration, office C";f Basic Commodities, tor 6,16) ,,000 potU1d8 of 

wheat for .xport IhLpment. It. appearlS that under date of October 8~ 

November 1', 1945, f~nteNd into under p1ll:-ported authority of the Gon-
....... ! i , } ; >"t'.,.., t:,(. 
·i~·,,{~., ! ~J Y 

t.ract setUement A01.! of 1944, 58 stat .. 649, /,th9 parties entered into 

an agreement for the pay£ient by the '1OM' l-"fAI'tm6nt of' the aum of 

$3,2:~.2l, in full ~tnd final eettlam.ent of the costs incurred by the 

Commodity tiedit COl'Pore.tlon as a Ji'esalt or the sa1d order of :8ept.ember 

19, 1945, "hioh _5 terlrt1natod October a, 1945. The VOIleh.r involved 

prOP088& ~t or transfer to the CCllWilld1tl Credit COrpQration of the 

amount 8t1pulaioed in cell agreement. 

Public La: .. 670 J 77th Con.grella, .,gene'ra.lly re:terr.ed to 88 t.he 
~/7 ..-:=. .. )~:.~/: fI:;/.~~1' ~"1~ ~,. i;: ~ 

EconClJD1 Act of June 30, 193.2,. 31 u.S.G. 686, cited as the authority 
·1 

under wMell DaU"f'ery Order }t'h 1 was iSsued., pmv.1de8 under section 

c 601 thereof, as emended, in pertinent pll't J 8.11 follows: 
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II ((j) Any executive d$pQrtment or independent establlsh!l\ent 
of tho Jovernment, or tmy b\1,reau or office tmreot * * * uy place 
orders with any other such departl'J1enfi J est.ablishraent. J bureau, or 
of,nce for rootor1alB.f supplies, equipment, 'WOrk, or services, of 

135 

allY kind tffit f1Uch r1JClUiait,ioned 1i~era.l agGWY may be in a posHion 
to e?J.pply ()~ equippoo to render, and ahall pay promptly by- check to 
81.l,ch t!"&deral agen,cy as may be r~1sition.edl upon its written request 
'* * '* al~ or part of tte esti.mate<i or actual coat thereof ae dete%\­
ltinld by BUM departl:tent, e~abliJhme:nt, bur(!au, or office &s may be 
requisitionedJ but proper adjustments Q:l the baeis of the actual cost 
ot thf) uat4triala, IUppliell * '* * ahal.l bt!! ma.de aa may be agreed upon 
by t.he department., eat&bli~nttl, buro<&.us, or offlc-ea ':::CXlQerned .. H. 

* * 
"Ordere placed ~8 provided in tu.b81action (a.) a~3.11 be ooo&idered 

.. oDU.gaUona UpoI'l &ppropl'iatioM in t.IlI! same jl¥Ulner as Ol"ctera or 
contract 8 placed .... ith Fi'va.te contl'a4t.or1s. * * it" 

PUrsuant to the above-quot.ed provis:l.ons of the F..eonoav Act J 

thel"1e is no queation but that J with r'Jsr;.!!ot to supplies and 1'.!l3teria:ls 

therefor is properl;r tor adju2!ltm.nt and. de~eI'lr.d.!lation by agreement 

order MS incurred Ea:pen8elS incident tlleNt.o th~ amour..t of su ~ expc1ns€S 

.. or costs is for det~tnt:i.nat1on and a<l.,JustlltOnt by a.greement between su.cil 

agencies. QorlHqlentlY', and notldthJtmdling tID! dcubt a.s to 'Whether 

tM C:onioraot Sett1elttmt Act ,troparly mar be 1'$g&rded as mhorit,- :tor 

the settlement of tElrmination olaims bet .. ,;reen Gownunant agencies j there 

would appear to be aomple a.uthority for an agroeJMtu\ bet-weeI1 tlle agenciQs 

here ecrlce.rned to ej'f'ect an adj\UJtment 01.' the appn.pr:1a.tiOM: am/or 

tundll of' eatd apnci.s on the bastl g£ the amal amwilt of the costs 
o 
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act ·Di" Jc~ly 16" 1943 (57 Stat. 560; 15 iJ.v.~., Supp. 17, 713a-9) , 

Credit COl"p<1ration for service.s performed, losses sustained, oper~ting 

cost::: incurred, foI' comrnod:iti0S purchased or dBlivared t.o or on DeDalt' 

Accordin51Y, y:u are advi:sed that if the wnrunt stated on 1;. he 

voucher incJ..udes on:ly the actual coats or exptnDtUI incurred by tk'..e 

Commodity credit i;orporation as a dirl!.lct resul.t of the order 01' 

September 19, 1945, and its eu.bsequent termination" payment theraon 

is authori~d. 

1he voucher, 1iOgstheX 'With acc~pa!iying papers, is rlitUl"tloo 

Re~spectfuUy , 

•. 1 ... · •. ,.:.. .•.. ; 

!~um.ptrollgr "{l€rI~ral 

o:f the TJr-..ited states. 


