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Tllb refer. to your r&quest f~ an advance ded.swll on the a.U­
abUlq of fwxt. upected to be rea11ud by the eala of obsolete *qu1paaut 
and fbcturta8. f« the purcha •• of ncv ac·ientifie ~lpaent and fUturUl~ 
by the li&t1onal Center f(lt Tox1colog1C41 !: .. urc:b (NCft) at Pine "luff. 
Arkanua. hnul d.ecisions s.re generul,PTovided ouy to b,,*,. of 
aleACi •• or to cfttlfyUg or duburaitl8 office. who nbllld.t .. vouthe~ 
vhich th.y are not eertah should, be paid. 'Howaver,.perbapa the 10110111118 
inforaat1on "ill be bolplu.l. 

YOli explain that liC"I'!t haa several idle fac.iU.tiu f~ly used. for 
r .. eareh and. dnelopmeut of btological warfare products, to be e.onvOl'ted 
into laboratori.' .and related .paee tOT rea_reh e.8entUl. to foocl .. drq 
aDd cb_ka1 sa.fety.Contruu ¥ere being _tered iato f~r baYiUS two 
bu1Uu,. stripped without cost to tbe Govunm.ent f(lt' the salvage yalue 
and &D additiOnal $350 to $4{)O tboussEld dollar.... 'NCTi _nts to apply 
th ... fund. to the p'dl'eba£.e of scientific e.quiP*1t f()l' installation in 
the rhOVatu facIlities. The F.ood and Drug MS2lttllstl'atiou b in accord 
vita the ute of the fund. fOli that purpose but deait'.. GAO confin.a tiOl) 

on the propriety of their U8e. 

You cite .action 15.4~f tiel. -7 ~ GAO Policy and hoeedurtU l:lanual 
tor tba GuUaDCe of lede:ral Ageneiu, which prov1du that t1i=ept 4. 
otberwta. d1reeted. y all proceed. frora the MIll Q£ perlt01'J&l proptnrty vUl 
he aftllablo *." for the purCMfUI tlf repl.aeaent Plt'opel'"tty.l~ Fu:rth«t. 
tbe Ma=al prwidaa that !t the. sal. procu48 are uot tlJI~li4d to replACe.­
ant pureha,&8t the proeuds vt11 lie depoeited in the Tre.uury a. _18-
eellaneou.a reee1pts 1n the getieral fund .. 
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'!'he. eltCh411fe/9al~ autl1&rity for d:t9posal of PQrsonal ]>ro~erty {(;as 
established 1:.y silction 201(c) of tha 1l'ederl!)l Property and Ad:rlnistrat:ive 
services Act of 1949. 68 ~tat. 334, 8S amended (40 U.S.C. § 481(c)~ 
hereina.fter refer'['~ to at:; tbe Property !'~ct. Policies aM methods governing 
the use by Federal ageneiss of th~ exchaT.lze/sale autftori..ty, l?ur~u~t to 
aect:ion 201(c) of th~ Property Act~ are eont.ained1n part 101-46y'of title 
41 of the Code of Federal Regulations, issued by the Administrator of 
Genoral Services, i\~ho is charge ~.;ith acninist4!ring tlla A.ct. 

Seedon 201 (e)-f of t1:1.e l'rop-erty Act I't:'ovide~ that in acquiring person.al 
property J ." any elteeuti'Cte agency t und~t' r~gulations t~ he pt'escribild by tho 
Adnl1nistrator1' may exchange ot'sel1 similar item;s ~nd may ap-ply the ex­
chan@e. allo'l: .. anca or proceeds of sale in such C4ses in 'Yhole (')1;' in part 
payment for t1ie prope:rt1 8cql.d.r~d: !:.!!'V:tdet!~ that any tran,s.action carriQ-d 
out undJ2.t' the euthorl ty of th:ts suhsl!1cti.on shall be evid~n:cC!d in wttt:inp;. II 
The use or apl'licahility of th~ ex(!hange/~ale proceads 1u auy case depends 
ul)On the interpre.tatiM of the tet'l~ ~:si'ml11.ar items." r~r w.ora sp-eeif1c 
~uidanc:(!, you should refer to 41 C. F .R. Part lOl-46"t th:-e e-tln~ral SerrlC~B 
l\dmin1utration (GSA) can also ~rovi.de guidanCl! on the pr()~~r use of th~ 
exchange/ sale authorHy. 

'-'I"hile this Office has on occasion r'ul"!:d on the l'ro~r:1ety of particular 
exch.tmges, it bas done at' only ~;h~n A5Ik(!c! by GSA or -.zhen GSA. has agreed 
vita the. 3p:e:nc:, ~rOl'Os:f.llg an e~4hange to allow :H tc subnr1. t th.a 1l1.ntUr 
to UII. Generally l' l·1t~ 'vTould not: interfere r,1ieh a reasonabla applicatio~ 
by GSA of the statutory and regulatol"Y' 9tsndardg. B·-1630S4 t 5-1866750 
July 15, 1976. J~~{; 

The reference :tn title 7 of the C .... \O l·'allt1al ·wh1.eh you cit~ is ll0t 

<Juhstarttive .authorit<f for cxehgnp;~/sd~$~ hut ~rely S&t..~ forth the 
proper diS'position of proceeds onea sueh an e:xchanfle/sa15~ I'lJlthori~e.d 
under 40 U.S.C. ~ ~Sl(e"hUld i-mplemet'lting GS1. re~u18tions, has taken 
"bee. That in, in the e;cnU"lt of 1 Gi'.O 15.4~ "iraplac.4ment ,{)l.'o,ert'-:: 
is re~al'ded as personal pl"Op0rty consisting of ''lsi,,1ilu itetll$;: ur..der tll.e 
e.x:eh.alU"I!J s~le a'u thor ! t1 of 40 u. S . c. ~ 4$1 (c)~ 

\iith Tagard to the ~xeh.ange/gah~ of the ob901~u bhoratory 'Illquip·· 
lUetlt used fot re~ea~eh tmd development of htolu-gieal ~;arfare products 
and tts replac.elnent by acquisition of equipment for reaeareh eesacti:ll 
to food. drug and ~hemi!!a.l safety, GSA rngulation.;; m~ke it clear. in 
our 'TieW'. thAt any Authorized e-zchan~e c0111d o.nly he on .an Hem by iteS'l 
b"':$i8. based on A d~termina.tion tbat the repl.u~amant '\'-ffa.'! to bn u~cd £01.' 

tht!; S4171e specific purpose. as thti item rc?ll1lCed. 1'he kind of g.eneral (!x­
change 'iVhich l\i'Pa..'1r5 to he pr.evMed~ suh3t:ltut1n~ laboratory t!quipment &'''1<1 
f b:turen [('IT net? lahora.tory equip-mant and fi3:turee would V()t, without 
a matching of old to ne.;:r iU!nsl' ba authorized. To tll'.!l! $Xte.:tt r,eplac~U'.lent 
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propttrty aeqv1d,ticns are deemed not to be flsiailar ites. H tDe sale 
?rocMds must be. d.eposited iuto the tr~aaury as mbcellaneous re¢eipt8 
1'0. the goeneTal fund. 
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