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MATTER OF: funds National Railroad 

DIGEST: 

(Am.trak) 

obtained by Amtrak 
Service Act, as am.ended, 

for other purposes, may be 
equip:nent and to off loans 

of Act 

Service Act, as 
advised tlui.t the 

seeks a full of our views on this matter. 

In 
that it is the 
that--

AJlfrR.4JZ may 
ex1pe;:u11 tu res 
in an amount to 
for capital purposes. 

for Finance states 
our 1972 decision 

" - A.lvi.'TRAK may use non-loan funds to retire guaran-
loans and borrow under 602 

and 
91-

of the Rail 
, October 

to these repay-

Service Act of 
Stat. l , were 
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ini 
2 
amendment: 

June , 
we stated that 

of Pub. L. 
,000 000 for fiscal 1971 and 

years to a total of $225, ,000 for purposes 
both capital expenditures and operating costs. In fact this 
sum was consumed in start-up costs and some 
the guaranteed loan provisions in section 
used operating The subcom-
mittees the House 
Commerce and the Senate Committee on Commerce, and the 
Committee reports on H.R. l (Pub. L. ) indicate 

Amtrak was initial 
Transportation and Aeronautics Subcorllmittee 

House Interstate and Comru!ttee, Serial 
No. 54; before the Surface Transportation Sub-
committee, Senate Commerce Committee, October 26, 1971, 
Serial No. 92-29; House Report No. 92-905, March 8, 1972; 
Senate :tlo. 92- 21, 1972. 

indicate 
all sources 

used largely 
revitalization of 

service would not occur. concern 
to the addition to 60l(a) in Pub. L. 92-316 of a 
specific authorization the use funds to pur-
chase or rol stock and the from 
section 602 of the p:tl::ase 'and for other corporate or related 
purposes.• The obvious effect of this deletion is to pre-
ciueie the use of or 
for other than capital 

Based on that discussion we in our sion to A.~trak 
that the practices in were not in violation of law. 

that decision, has been twice 
the Amtrak Act of 1973, 

Stat. 553, section l(a) autho-

appropriated 
shall be available to the 

which available until 
Such sums shall to the. 
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e~pe11a1ture 

plans approved 
appropriation and general 
annual the Secretary. 

in accordance with 
at the time of 
established 

In its report on s. , 93d Cong., the derivative source of 
Pub. L. No. 93- , the Senate Committee on Commerce explained the 
purpose of this sion as follows: 

"This subsection specifical provides that the sums 
shall be paid to the Corporation for 
diture 'in accordance with approved 

at the time of appropriation.' The intent of this 
provision is to the Corporation more in 

appropriated by Congress, at the same time make 
the more to It is 
intent of this CoUlllittee that the Corporation have the 
maximum freedom possible to use such funds as are appropri~ 
ated to provide quality intercity rail service. In the 
past, agreenents between the Department and the Corporation 
may not have allowed the Corporation sufficient latitude 
for corporate flexibility in the use of funds authorized 
and appropriated the and caused need-
less bureaucratic the detriment of 
rail passenger service. 

s. . No. 93-226, 93d lst Sess. 5 (1973). See also the 
conference committee report, H. Rep. No. 93-587, 93d Cong., lst Sess. 
20-21 (1973). 

Section was amended by the Amtrak Improvement Act 
of 1974, Pub. L. No. 93-496, October 28, 1974, 88 Stat. l ~ l 
Section 8 of that Act added the following sentence to the end of 
section 60l(a) as set forth 

the 
priated funds 

Secretary to the Corporation of appro
be made no more frequently than every 
Corporation for good cause, requests 90 , unless the 

more frequent before the expiration any 90-day 

In its report on the derivative source of Pub. L. • 9 
H.R. 15427, 9Jd , the House Committee on Interstate and 

Commerce stated: 

the of the 
A.~trak opera-
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receive from the 
basis, rather than a 

disbursement o which have been 
is not conducive to business 

practices. committee will review this ect at 
in its review of Amtrak 
did not to review 
Amtrak's lc~n authori H. 93d , 
2d Sess. 5 (1974). See also the report of the conference 
committee, H. , 93-1441 93d ., 2d Sess. 7 
(1974). 

Amtrak 

in the use of 
s. 2016, 93d 
Transportation 

the as a 
ly is expected to conduct its business 

t corporations. Hence, r..as con-
its desire to latitude 

601 As commit tee on 
in of 

from Goverr.uu.ent control 
for-profit corporation 

is necessary to test the feasibili of 
interci rail service. 

See H. • 93- , supra. 

Each o o.f sectior. 601 
ened Amtrak's fl contravention the 

s efforts to substantial control over the 
to In its 19 7 4 a."nendmen t 

be :tade no more than every 90 
has virtually assured tbat Amtrak ~'ill 

to receive more section 601 than it 

t 

its and other There are no restrictions on the 
ect funds and it seems clear that the 

expects Amtrak to utilize thau in accordance with its best business 
j As a prudent business practice, Amtrak detennined--
as we think it is clearly authorized to do--to use temporari 

timate corporate purposes rather than have 
Two of the ways Amtrak uses funds--ways we 

believe to be cl -are those mentioned 
for capital expenditures and to pay 

under section 602. 

, Amtrak borrows 602 
to the aw~unt of these tal expenditures and 

statutory or other prohibition 
under section 602 (and are restricted to loans 

to advanced for tal 
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Stat.es 


