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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, D.C. 20848 iv
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Deour Ny. halirsent

This is in further reference to your letter of Mavch 18, 1066,
requesting a decision as te the svilshility of Deperiment of Defenze
spproprietions for psyment for exsminstions by the Darean of Federal
Credit Mnions of credit wmiems estsblished at eversess United States
nilitary installations. Befure comsidering your request we asked for,
um,mmmm:wmmmmmousmm

Depertument of Defwnse Dirsctive Ho. 1000.19, dated Mareh 3, 1966,
provides for fhe sstablidment of owersess oredit uwnions on overseas
United States military installstions and, pursoant thereto, exmmins-
tion of thw credit wnioms vould be carried out by “U.S. sccounting
mmmwwa&mxmm&&&
Wanch offices oversess.” The divestive provides that casts insident
to such exanination will Dde gaid by the individusl oredit miien,

Your conceyn i the matter relates $0 the exmmination of the credit
uwnisgs snd the view is exprossed that it would be fur more desirable to
have the exmninations conducted by the Buress of Fedarel Credit Undens,
whioh is mesponsible for the examination of all federally chartered
credit unimns. The Buresn of Federsl Credit Unions hses dotermined,
m.muwmwmmwmm
mmatmmmwmmw
mmmwmmmmwmm&:

mmmmmm&hwwa&w
Departunt of Defense m&e&xm:mmwmz,
m; 33.”:3:3&6% it i&mmww
mmwmmmmummwm,

It is stated In your letter thet the Department of Dafenss 1s more
then villing to form such & comtract Dot 13 wneertain 12 such & ocome
Mmumwmmamm. Also, that they

Bave agreed to enter into such » comdvect 1f our Office feels that eop-
propristed funds may be uzed to pay for the ermminatisns. In this
conpection 1% is stated in your letter that the Depariment weuld be
widursed ou & dollar-foredallisr basiz by the eredit unima so there
would D ne loss to elther the Departuent of Defense o the United
States Tressury.
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It is further stated in your lettar that credit unions have been
designated as walfere snd morale resources by ths Department of Defense
and that the good vhich they have ascamplished for servicemsn comnot
be outlined in your brief letter. You sy howewr, that to gstedliszh
them &g full-fledged finmelal institutions en wilitary bases oversess
and to provide for their proper resognitisn, it is laparstive to sesure
examinations by the Firesu of Federel Credit thima,

Depurtment of Defenise Directive No, 1000.10 provides for the
ostabliskment, operation and regulstion of credit unlons ou United
States military installations losaled in overszeas aress. The coredit
wiims ars Lo be organized and business conducted in accordance with
mmmuma(wmmwamm
they are Mu}mmmmm@mmﬁmms&,
x.eu.s‘c. 1'! s » 8nd the recommeniations snd direction of the

Tredlt thions (BFU) including the BT rules snd resus
hﬁmnumﬁiﬁed, ur necessery, by the MFU, the BV forms, reporis,
mensuals (including the Mandbook for Federal Credit Uhions). Oversess
eredit wians are thus to be pattemned affer Tederal Credit Thiens to
mmutmbmibk,mﬁwmmuaamdmtm
provision in the Directive relstive o "sxaminetions” of swerseas credit
mions by private ascomnting fims is 0 serve the smw purpose ¢xami-
natinns by the NPV sewe faderslly charbered ersdtt wisas, However,
" as shove-indlcsted, i%hmpﬁﬁw%&mimwmm
imparative to the succers of the opsratlon.

Insefar as Faderal Credit Unions ave cancerned, exstinations by
the BCFU are meds for the purpode of mpplying the Director of the IPU
or other sdministrative afficer of the Governsant with {nformation
Wummwwmm,mmmmua
service 1o the credit wion, Mwmmata witch

5 W 0D Biz wm,m,mmmm
eamamm,mmw contyol of the Jecretary of Defwnse
m,wwmwmammmm examina-
mwmmsmﬁﬁmwmwuumaawdﬁﬁa
the y functions to be exarcised by suwch officer under the

‘ s of the Directive., The suthority for the issisnce of the
Directive stems from the provisions of 10 U.$.0. 121Vasthorizing the
Presidant b0 prescribe regulstions %0 caury ovt s Amctions with
respect to the manegement and operations of %Msafthe
Tiitel States. The provisimms in 10 0.5.2. 133 constitute the Secretary
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uwmmewmmmmm
15 placed in the Sacretary of Defense sihject to direction and control
of the Prexidmit, This suthority would include the right to preseride

tion activities, m&WMWmWM
mnmmmwmwmwmu@m
mins are inportast morals sod welfuwe rescurosa,

mwwmmmmumwmm
a this mdter that activities wiiich have treditionally and wniformly
mmwmxﬁwmwmmmmmm

L
m,mm;,m,mm,mmmm,
L.0ss youth activities, sotion pietiven, rest omilers end recrestion
m,wm,mwm%mmm,m
square dmoing, ebe.), Howsver, if the exewinsbions su:h 98 how pro-
pesed are administratively dessed gssusntial to the successful opersiion
of rerseas credit mions pettemed afber Pedersl Credit Unions, a
mammmmm,aamuum

Demnce of & mpecific bulget Justificetion ax & har to the uow of curw
mmm,mmmﬁwmwmmw,
for such exmminstions, Accondingly, it £s our view that

of the Depurbtoent of Defenies may be used o & reddbursebls i'a
Pyt of such ecmniuatims amm&maw

in your letter ore adapted,

Sincerely yours,
W H, WaiITZEL

Assistart comptreller Cenersl
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APPROPRIATIONS
FEDERAL CREDIT UNIOHNS
Audit Defense Department
. . Credit unions audit
Overseas c¢redit unlons
Appropriation availability
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