
COMPTROL.LER GENERAL OF THE UNITED STATES 

WASHINGTON 25 

RELEASED 

Tbi Baumlbl.e, 

'lbe Secretuy of the Interior. 

~ dear Ir. Secl9tarya 

MA't :to 1945 

MAY 1 0 ..". 

Rttference is !8le t.o ycroz letter of 1/arQh 3. 1949, requesting 

a d.eo1s:lon at to 'whethU the_ 18 t.tq ob.jeot1on 1;0 _,"lament b.1 

~tal contract of the ch.U&au.cm.. of tbf tTn!te4 Statee v.tr!u

ocn~ No. lSlJr-.9? by Ferid1lJa & oaah ~t at ~,OOO to the 

T<nI1 ot I:£ot»S~~., Col.eI:wlo. 

It appears that bJ' NUon at the obanp 1Il the ftp.,n of. 'the 

Colorado River below Granby a._nob' ooou.1onec1 by cCI1eVUct1ca 

am... opefttlt11 fit tbe Co1orad~ic 1b.aapacn ho.,1eot, the'rtIIfD or Nc$ 

Sulphur Springs, ColoNQe, is dbl!ce4 ie ~. a SOUr(MI r:4! -... 

'UPPll' iDUpeDien'frt:u. "'he Colorado tift)." fl'Oa wh:1=h 1t blU'etotor. 

haa racei'Mct it. _tel" aup~. It t~ber &ppeal:'a that; UDder ccntzoaot; 

flo. I~cn fWt am.~n~ agreed to ooi't.l\t4t t.I» Hi-.baugh pipe 

l1De wwu. mI the 1011!1agree4 .0 MOll" all _06.8817~

... tor lfb1cl'1 the Ooftl'lU!SeIR owai to ... ~ ~.!Q1Jl t91' the actual 

cost thereof· not aeeeding ~:!OO. I't!lt etaW thai t.... oost of labcr 

alii mater1al.ll tel" .pertGrmanC4J by tbe Ul!d.ted :;lutes mde1" b omt;raOft 

'AI .. u.tect Oft Febru.a. 3, 1948, .. $20,600. 

Hewn!', it now i.e mdioated ~ the tae ct!1c1al .. becauM of 
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rights, .. 1D. hajudgJent 8.ft neoessu:y and in tb,tt intere3tft of the 

Uait_ Statea atr1 the pro~t.· 

It ..... &ppU'8ll' that, ,e.era1q, U. 0A1r ... tlw G,,"rnu~ 

oOlll4 be as8U.'NCI of not .. "ding its obliia'biOll 10 b.r U QCnGel'U 

tM _t. or 8eCU1'"Snc a new source of _tel' 11\ 1.nat8I10418 wheZW' l' baa 

depriYOd & llWl101pal1tw .. cemmun1ty or ita Ol'1ginal _tel" SllPt'~ .. 

wcu.ld be to assume direct res}';lOls1bll1t.:r for the repl&o_nb at auch 

_tel' .PP'lF. 1he above-quoted sta:tutel h~r, ~. tor oon

uact. no", CII~ tor the enhmge or Npl.acemfmt of .... tAl' l:Itt alao 

for the atlJutment of _tel' r1ghts.Asol"1bina to * word adjustmam 

ita ardinar;r -aaL1i-and examination of the legialat1.... biStory of 

the aet taUs to distlose that t.he Cq.l'Us, intended t.o UH thI word 

1D an.r other seMe-it .",oald seem that the pnrta10n reumablJ' .., 

'be cmatz\1ed. as autbQl'Uing CQltJta.ctS tor cash mtlAtMnt.1 1!1 lJeu 

of contrao-e. tor the exchanae or rep~nt tit water 1f!wl"8 :1t js io 

the belt lnterest of the Oov.r~ to ll1II.ke &IUd! .. tt1emente. 

Ao(Sor4~ I .inoe it has biMn uwnd.ned b7 700%' De:pct_JD 

810 

that the cash ~nt here propoaed wot1ld be ad:rantapcus to tba Govarn

.. nt !rOta. aanetary .tamdpo1.n:ti-a.rd :suGh de'Hft1nation ~ara to be 

npported. by tbe £8Ott. sulldtted-tbll'Ct ia pe1"04l1m no bUis tor 

objection 'by this Q£'!1ce to the ._.lm ot t-. ~0pt:884 aupp~.a1 

C QIIptNll.er Geftlu.-al 
of the tc.1ted 5'batea. 




