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GENERAL ACCOUNTING OFFICE
WASHINGTON 25

DIVISION OF AUDITS

The Compitroller Gensral

.. o . . s .
Subject: Jury Service - Foas - Dlsposiiion

?ﬁ the audit of the Wocky Hountain Arsenzl, Department of the
Army, & question has arisen as Lo the authority, under existing Ea?s
of iﬁe trsenal to deposi ?’%G”K&ﬂ“~$&uk3§& {industrial) fund
in ﬁtdgé and Fedgrzl couris renitted o it

w‘

The industriel fund was established under guthority of Title
section 405 of the Hstional &eﬁafit? Act of 1947, as amendsd by Pu
law 216, approved August 10, 1949, 63 Stat. 587. Section 405 furthe
authorized ithe Seersiary of HDefense bo isszue regulzstions to govern 1
operation of the industriale and commercizl-type activities, but
regulations so far lssusd do nob deal with the question of whether
sogh Jury fees may be deposiied In the industrisl fund. A1l lav
inconsistent with the provisions of Title IV were repssled to the

xvent of their inconsistency by section 411, 63 Stat. 590,

Tne Arsensl tekes the posiition that hscmuse 1t h
enplovess! salaries from its industrizl fund snd induds
*e:m%urgnais cost of work performed for ids e&saamﬁr s egulty reguires
that the remitited fees be deposiited in the fund and gasﬂeé on to iis
customers as a reduction of coste from which no direct benefit was
received, It is iﬁ%ﬁﬁd@é, s a miler of @yastiaalitg, that the re-
ducktion in costs will be made in the period in which the feé is renite

ad, bﬁgsaqaeﬁuiv'inere is no assurance that the same cusiomsrs that
recgived the original charge will pet z corresponding or Tﬁﬁ&wés =T
duction in the period in which the fees are remitted.

%e feel thet the Arsenalis oasztls* zs to the disposition of the
fees is sound bheoreitically boih fromz an zccounting and business viewe
point, bub we cannol visualize iﬁw havzﬁa any simnificant effect upon
é&lll?fs to industrial fund customers. The act of June 29, 1940,

5 Stat. 689, requires, however, that jury fees received by Federal
emplovess be credited apainst the compensziion pavable by the Unit
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as 0 whether these Jury service fees remitted
d out of an industrial fund lepgally may be
f the industrial fund, or are to be deposited
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te” pursuant to { he provisions of section 317,
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keturned. Section LOSL of the hationsl Security hct, l?i?, as
added by Public Law 216, approved hugust 10, 19L9, é‘% w;m, 567,
doee not speciiically sasuthorise the crediting to the working capitel
funds established thereundsr of fees for Jury service in & State
court remitted by emplovees nor is section 405 gﬁc@s%&azg: inconsistent
with the requiremente of section 3617, hevised Statutes, in connectior
with such fees. £4lso, section 1 of the act of June 29, 1940, =L
Stat. 669, provides that the compensation of any Federsl employee who
may be Ca}.}ﬁé upon for jury service shall not be diminished during
the term of c‘zzc%: jury service. The cost ol any project under the
working cepitel (industrisl) fund includes the compensation of an
employee assi gﬁeﬁ to the project even though the employee is on jury
duby .

bccordingly, and since there is no assurance thet the customer
which pald for the originel project would receive & reduction in the
amount ol the Jury fees; no legel basis for crediting such fees to
the working capitel (industrial) fund is perceived.
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Acting Comptroller General
f the United States
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