COMPTROLLER GENERAL OF THE UNITED STATES

WASHINGTON

The Fonorable,
The Postmaster Ceneral,
Eir:
I have your letter of February 5, 1941, as follows:

"lwo Covermmenteowned mail trucks aseigned at Spartanburg,
South Carelina, are stored at the Ford Welding Yorks at the rate
of 25 per month, per truck, during ithe fiseal year ending June 30,
1941, Yechanical labor is also performed by the same contracter at
the rate of 60 gents per hour, during the same term.

“Under date of January 3, 1941, the postmaster at Spartanburg
advised that:

#1The United States Department of Agriculture Soil Conservation
Service of this ity have called our attention to the fact that they
are now permitted to store and serviee cars and trucks of other
Goverrment Agencies in this city and are prepared to furnish this
service at cost,

#%% herewith inclose their cost sheet, You will note item 1,
Storage 18 %4450 where we are now paying 35.00. Item 3, Gasoline,
is listed at 11¢ where our contract for this quarter is slightly
above 12¢. Item 7, Greasing, is listed at 40¢ per job, whereas our
contract calls for 75¢; however, our contract calls for transmission
and differential gresases furnished, Item 9, Washing, iz listed at
50¢ per job where our contract calls for 75¢.

®i1tem 13, labor, is listed at 60¢ per hour where we pay our
substitutes 65¢ per hour for tire changes and repair, and in view
of the limited equipment we have for this service it is believed
that we should avail ocurselves of thia as well as battery service,

- A0 glso inclose a letter from Ford YWelding Vorks stating
that they are moving some 900 feet further from ocur office. The
location of the United States Deparitment of igriculture where they
- propose to store and service our itrucks is about 200 feet nearer
than the new location of the Ford Welding Works, and in view of
all these facts, we therefore recommend that at the expiration of
our present contracts for the various service, the United States
Tepartment of Agriculture be allowed to store and completely service
our truckst,
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BThe cost sheet referred to by the postmasier is inclosed for
your consideration.

#In view of Comptroller General Decision 4-20775, dated Septemier
4y 1929, a further decigion is requested as to whether payment for
truck storage to the Soil Conservation Service, J@@Mﬁ% of Agri-
culture, would be approved for payment by your Office should it be
decided by this Tepartment to store the trucks in the garage operated
at Spartanburg by the Lepartment of Agriculture.®

In the decision of September 4, 1929, 4-26775, it was held that
the evidence submitted failed to show that the storinz of War lepart-

ment trucks in a Post Office Depariment garage increased the expendi-
tures from the Post Office Lepariment appropriations and that con~
sequently the Post Office Lepartment appropriation could not be re—
imbursed for such storage. That decision stated the rule then in
force, but subsequently it was provided in section 601 of the act of
June 30, 1932, 47 Stat, 417, as follows:

#Section 7 of the Act eniitled 'iAn Act making apprepriations
for fortifications and other works of defense, for the ammament
thereof, and for the procurement of heavy ordnance for trial and
service, for the fiscal year ending June 30, 1921, and for other
parposes?, approved May 21, 1920 /U, 8. C., title 31, seec, é@é’,
is amended to read as follows:

"1See, 7. {(a) Any executive department or independent estab-
lishment of the Covermment, or any bureau or office thereof, if funds
are available therefor and if it is determined by the head of such
executive cepartment, estavlishment, bureau, or office to be in the
interest of %%m Covermment so 1o do, may place orders with any other
such department, establishment, bureau, or office for materials,
supplies, eqﬁpmat, work, or services, of any kind that such mai—-
sitioned Federal agency may be im a position to supply or equipped
to render, and shall pay promptly Ly check to such %éemlﬁgmey
as may be requisitionmed, upon its writiem request, either in advance
or upon the furnishing or peribmmance thereof, all or part of the
sstizated or actual cost thereof as determined by such department,
establishment, bureau, or office as may be requisiiioned; but proper
adjustments on the basis of the actual cost of the materials, supplies,
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m' aqaimt farnished, or work or services perlormed, paid for in
dvance, shall be made as amay Le agreed upen by ithe dspartments,

aazaﬁ}imm, baureaus, or offices concerned: Provided, however,
That if such work or services can be as convenienily or more cheaply
periormed by private agencies such work shall be leit by competitive
bids to such private agencies. Zills rendered, or ragquesis for ad-

ce payments made, purseant to any such order, shall not be subjeet
to a:séit or certification in advance of payment.

#t{b) imounts paid as provided in subseciion {(a) shall be
credited, é}.} in the case of advance payments, to special working
funds, or (2) in the case of payments other than acdvance payments,
o ma appropriations or funds againat which charges have Leen made
pursuant to any such order, excepi as hereimafter provided., The
Secretary of the Treasury shall establish such special working funds
as may be necessary 1o carry out the provislions of this subsection.
Such amounts paid shall be available for expenditure in furmishing
the materials, supplies, or equipment, or in performing the work or
services, or for the objects sgmim iz; seeh agﬁwpmmas or
stocks on haad, ths amounts received in W& therefor skall bt
eredited to appropriations or funds, as may be authorized Ly other
law, or, if not so authorized, sc as to be available to replace the
‘materials, supplies, or eguipment, except that where the head of
any such depariaent, establishmeni, bursaun, or office determines
that such replacement is not necessary the amounts paid shall be
covered intoe the Treasury as miscellaneous reeeipts,

#t{ec} Orders placed as provided in subsection {(a) shall be con~
sicered as obligations upon appropriations in the same mammer as
orders or contracts placed with private contractors. idvance pay~-
ments credited to a special mrkiﬁg fund shall remain available
until expended,'®

In view of the foregoing statute, should it Le found, after ad-
vertising, etec., as required by section 3709, Revised Ctatubes, that
the cesired services could bte Iurmished at less cost Ly the Uepart~
ment of Agriculture than through private sources an aygreesmeant for
such services should be entered inte pursuvant to section 601, gupra,

and in that case the Department of Agriculture could be
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from the appropriations of your Department otherwise available for
such service,

Zespectfuily,

S.gned) RN Elliott

Acting Comptreller General
of the United States,




