Questions for assessing a tax expenditure’s effectiveness.
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Tax expenditures, such as special credits and deductions, are provisions that reduce a taxpayer’s

tax liability. GAO has issued a guide to help Congress assess tax expenditures and their effective-

ness. This graphic identifies key questions from GAQ’s guide; the full guide is available online:

What is the tax expenditure’s purpose, and is it being achieved?

What is the tax expenditure’s intended

purpose? achieving the tax expenditure’s intended purpose?
Safeté’ e children Ownership rate Rental units Affordability
healtl SEn1ors research
health . 3.0
’ Housing 8
- food 20 6
transportation ‘0 . 4
' 2
oo N N .

Have performance measures been established to monitor success in
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How does the tax expenditure relate to other federal programs?
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What are the consequences for the federal budget of the tax expenditure?
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How should evaluation of the tax expenditure be managed?
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