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COMPTROLLER GENERAL OF THE UNI.TEO STATES 

WASHINGTON 25 

JAN 9 

1he Honorable, 

The SeQretar~ of the interior. 

!.ty dear ir. ,secretary! 

I hit" your letter ot Janu.ary- J,. 19417, as tcllG~i\: 

- , , , 
, 

"A pipe line c~ has reqae5ud electric ser'fiee trom tha 
~ of leClllliatiOIl of tbia ;)apar'b:nent at ita proposed ~1l pipe 
line puaplJlg plant l3iI&T ca.~r, .~. ':;<:l1"rlce to t.hls oU3to:e.er 
I ..... t.he ~'. existing lieltar1c.k project po:nr tratU.!dasiOll 
• __ JrUl l"eq~ire &d.::tlt,ioraal facilities eons1at.trlg of a:>'proxim&tely 
S II1lAMI of 6.9 kil.ovel~ fMder tl'finD1asion liD.e together with Ii. del1...,. ••• t&ttOR of lOOO ldloY01~N .putt,. tor 4.4O-Wlt 
"'~' ...... .1ce. 'I'he estima'tGd cost of the •• facUities 1.5 ~81,500 • 
.... .... .. .tandal'd. project rate: a.chedule the astiPtea &r!nual. 
.... 1... i. appro.xhlat.el.r ;140,000. Ali the (v,lSt.omer will 0.881." ser
...... .,. .,.iem8ar 1, 1947 ,tb-ere is insufficient Ume to conatNct 
tM __ ....,. iawi'tlu if the Buran is t;j :I:.a.it 1#:1113 ,i"pl"'opration 
of ~for the JAeede:d f'4tcUitiu. 

, 

-u: 'l.he Bureau i.t 4e#1.rous of &erTlng this cast.om.er J it. is FOP".'. unlea$ you hs." obj>2etion, 14 accept an todvanee- <}f lunds 
tJ.IJII .. eut.oaer uBdn w1.tlwrit1 conierred by the :t.ct Q;f lIU'cll 4, 
ltll. "(JU ;,:t.at. l404) :reading as t~11v"': 

.fAll 11OlM11 he:rNlter reC(f,tYed. from any State, :noioi:p8.ll1t,-, 
eftP9_ioD, u8oeia.tia, ti.r.la, district. ~r 1adirldWll ror 1nnsti
pU ... , S\U"'f'e18. eonstftctiQtl !/IOrk, ~r arq other d\itYelopil'letlt lrork 
1Do1_t taereto inyolYi:ng operetiou siJdlar to thoH provided for 
...,. the t"eClaation 1_ abAll bs covered. utG the reelQ~atioft !'Und 
... .....u De 4Yai1able t.or $~d.it\l1'e to!' the p1U"fX)BH tor which 
..ata1hltecl in like ~1" as it said. sums liN been specifically 
.pp~iat.d for said 4urposes.' 

-rbi. ~\ct, in pro.~r casH, renders 11:mpplic&ble the raquire
.. t ot ~t.l01l 16 of the ~ct of August 13, 191Ji. (J8 ;:;tat. 686, 
690) that .xpeDdi tur.. froze the ie41aaation Iud .&T be 'flade 0Ill;r 
out Q! .. ppropriated twa.. F.;leotric service w-culd be ret);iere4 the 
c:..iatcaer u.der a contract., qnd at rate. fixed, punuant. to Section 
'9 (0) of the .~et of kiilgut 4, 1939 (,3 ~'itat. 1161). 
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-All I .. &dri.sed. that th4t custo.er un make a decid.DIl ietwen 
.J.eeVioal o,.ra.t1oa of ita pUlpiDg plant and other 1nstallat1oa 
of ~ COIJIbut,1on ecr .. d.pneat aot later t.haa ~ IS, 'fO'U' 
earl¥ cons1Mr&tioa of t.h1s mat. tel" 1F1ll be P'MUr' apprec1&t.ed..-

\I J3~~ )/.-9~ 
seot1oa 9(c) of the act of Augut k. 19», c1tIM ia -roar 

4 
letter, proYidu, ia partinant ~ .. loll .. , 

-;<. it • ;,.:07 8a.Ut or electric poer or lease of pewr pr1Y1l.eges 
.. lt7 the S .... ta17 111 COIIlWct.ioa wi tll t.he open.tion of UJ7 
project or d1'f'1s1oa or &: proJeot, sAall 1w tur IhII'Ih periodIJ, I'lOt 
to acetad tOl"tif .,ear-, aDd at such Notes as iA Ida judpmt. tdll 
~ 'power re ..... at leUt eaU10im te ....... a-ppnpriate 
.u... .... of tIM umaal opnoat1on and uinte1'J&D08 cut, intereat _ lUl 

~" abare or the eoraatn.ct»a il1ft8taent at £lOt 1 ••• tA_ 
l per __ .. pil" ~, aad aucb. other t1Dcl ch& .. as tiM Seore'ta17 
d-. proper .. .. ..... . '/ ~-', . .l .. ' 

{~~:../ > .... 'P'" 0, " ,'~ .. / / ~ /I.-.~ 

SiltM, w:a4v the plaia t.ena 01 'Ule nJ4 1921 .tatuM~ ,ao~ 

.1D ~ lttt;te, there t. aathori.Rd the receipt of hnda tra 0Ilt

a1da ao~ 'to f'immce. eonatr"td.oA work: under the reclaaatian. 

~, and t.be dia~t thereof "as: it Rid .,.. had been 

apec1t1cAllT appropriate tor .said ~,. there is percei ...... DO 

legal objaeUoa to the receipt and. n:pend1 tl.Ire at tbe .tWlda propoHd 

to be &dT.azload u oatlt.4 1n 'Your lettv. 

~. arq- dorabt Jell 'IIIIq _t.naia 1D the .. itt.,. ariaea 

.. reuot1 ot the circu.ataace that. or attord1. the pipel1ne coapcy 
I 

a d1aoaunt troa tbe ataD.dard project rat4 acbedu1. £er ta. urnce 

wrt.1l au. t.1u .. 'Ul. au. ~ aaid disooanw equal.a the acmmc. ill 

, .. t1oa, t.U CQIIPNIT, in aUeet. will be ftiaiurae<l .the aJDUt, of 

ita cash CMltlq. .Bat, aside tr. tH .tact that notll.1nc iD. ~ tel'U 

or tbe 1921 atatute WCN.ld. appear to preclude nell a ruult, t.b.eft 

WOUld. appear .. be 110 doQbt. that. the gr88tiDc of Nl.G 41.onate 18 
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eonautent wi til 'lOt» broad authorit.y vested in 70U bJr the aot of 

Augua't 4, 1939, supra., to fix the rata at ~1l1ch electric pear is 

to be 80141. 

A~, and in spec1tic aIJRer to the question set forth 

in the penultimate pa..ra.grapb of yov letttar, r have to advise that 

the receipt and expeDdi tu.re of the .tuRds to 1» a.d:nmced by t.he 

cuato.aer under the ei.l'c1Ia8tanees prennt.e<l lJOlilcl appea:- to be 

withlR 70V a.utbor1't7. 

COIIptrollw 0eHnl 
of the United States. 


