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DIGEST: 

Where an option is exercisable at the dis- 
cretion of the government, the decision not 
to exercise the option is a matter of con- 
tract administration which GAO will not 
review under its bid protest function. 

Air Mechanical, Inc. protests the failure of the 
Department of the Army to exercise the option to extend 
its contract, No. DABT01-83-C-0217-1, with Air Mechanical 
and the Army's subsequent resolicitation of the require- 
ment for plant maintenance and custodial services at Fort 
Rucker, Alabama. Air Mechanical alleges that the Federal 
Acquisition Regulation (FAR), 48 Fed. Reg. 41,102 (1983) 
(to be codified at 48 C.F.R.), requires..the Army to 
exercise the option. We dismiss the protest. 

The  protester states that the FAR provides for new 
procurements in lieu of option exercises when there has 
been unsatisfactory service or when t h e r e  have been 
significant changes to the original contract; the pro- 
tester further states that neither criterion applies 
here. We are not aware of the FA€? provisions referred to 
by the protester, nor are we aware of ani7 other provisions ' 

in the FAR. whick. wouid require tne A r m y  to exercise the 
option rather than resolicit this requirement. Rather, 
the option is exercisable at the so le  discretion of the 
government. Therefore, a decision not to exercise the 
option is a matter of contract administration and not 3 n e  
that will be considered uncjer oar  Bid ?rotest Trocedures .  
Mardan Marine, Ltd., E-213953,  Jan. 9, 1984, 84-1 CPD 
11 62. 

T h e  protest is dismissed. 

5arry i?. Van Cleve 
h c t i n q  General Counsel 
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