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<o MATTER OF: Lips Propeller Works, In..

DIGEST:

GAO will not consider protest against cancellation by
shipbuilder of contract with propeller manufacturer,
since matter involves neither procurement by or for
Federal agency nor procurement by Federal grantee.

Lips Propeller Works, Inc., protests the cancellation 2E its
subconttact with Bath Ironworks (Bath) to manufacture three propellers
for use in connection with Bath's prime contract tvith American Export
Line Containerships.

The only Faderal Government involvement alleged is that the
Maritime Adml.,atration, through the Maritime Subsidy Board, is
subsidizng a substantial portion of the cost of the prime contract.
Thus, the pretest concerns neither a procurement by or for a Federal
agency, car a procurement by a Federal grantee. We will not, there-
fore, consider the matter. 4 C.P.R. part 20 (L977); Alco Fnines
Division, B-185789, February 20, 1976, 76-1 CPD 118.

Paul G. Dembling
General Counsel




