DCCUMENT RESUME
03002 - [A2073150]
[Brror in Bid Price}). B-189297, Jujy 19, 1977. 2 pp.

Dacision re: Hearin Porest TYandustries; by Paul G. Dambling (for
Elmer B. Staats, Comptroller General).

Issue Area: Faderali Procuremeat of Goods and Services (1500).

Contact: Office of the General Couvnsel: Procuresent Lav 1.

Budget runction: General Government: Other General Govarnaent
(806) .

Organization Concerned: General Services Administration.

Authority: B-183932 (1975).

The Acting General Counsel of the General Services
Administation recomaended that one item of a contract avard be
rescinded becainse its bid price was significantly below the list
price. The contracting officer stated that there was uotice of
the probability of a mistake jn the bid. No vaiid and bkinding
coatract was consumaated where the coatracting offier knew or
should have known of the error and neglected to verify the bid.
The item should be rescinded. (Author/sC)
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THERE (. OMPTHROLLERN GENERAL.
OF THE UNITED STATES
WABHINGTON, D.C, guBsag

. '*:-)U DECIBION

(g¥ )
O
o FILE: p-189297 DATE: July 19, 197T
g MATTER OF: MHearin Forest Industriss
DIGEST:

Where contracting officer stated that there was
notice of probabdiliry of mistake in bid because
price for sub-lot of exrerior grade of plywood was
greater than 18 percent helow list price, whersr!
other bids ranped from 6,7 parcent below to

3.7 percent above list price, and othar correct
bids for item claimed to be «erroneocus were

21.8 percent to 38,6 percent hisher, item chould
be rescinded as administrarively recommended,
since no valld and binding contract is comsum-
matea where contracting officer kmew or should
have known of error and neglected to verify tid.

By letter dated Junn 7, 1577, with en. louures, the Acting General
Counsel, General Services Administracrion (GSA), recommended thar item
No. 69 of contract No. GS-08S8-33246, avarded on January 16, 1977, to
Hearin Forest Industries for sub-lots of plywood be reacinded becauze
i its bid price for sub-l-t‘S-H consisting of items Nos. 68 and 69 was
‘ 18.3 percent below list price, whereas other prices for sub-lot 3~M
ranged from 6.7 percent below to 3.7 perceut above iist prices, and
| the other correct bids for item No. 69 were 21.8 percent, 27.6 percent,
f and 38.6 percent above the award yrice. Therefore, GS5A has taken the
position that Hearin's bid should not have been counsidered a realistic
price.

On March 15, 1977, Hesrin notified the contracting officer by
telephone that an error had been made regarding item No. 69 of sub-
lot 3-M. In writtenm auppo:c of the mistake, Hearin, by letter dated
March 22, 1977, with workshact attached, asserted that the mistake
was made when it wrote the list price for 5/8" €C exterior plywood
rather than the 1ist price for 5/8" AC exterior .plywood. The list
price at the time bida were submitted was $267 for S5/8" CC' exrterior
plywood per thoiisand squarz feer and $332 for 5/8" AC exterior ply-
wood per thousand square feet. e contracting officer has stated
that she should have becn oo notice of the probability of mistake by
reviewing the other bids received fnr sub-~lot 3-M.
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Our Office has held tiat no valid and binding contract is consum-
mated where the contracting cfficer knew or should have known of the
probability of error, but neglected to take the proper staps to verify
the bid, Unicorn Chemical Coatings, Inc., B-183932, June 20, 1973,
75-1 CPD 376.

Accordingly, we agree with the administrative recommendation that
item No. 69 in the contract with hoerin should ba rescinded.

(oAb,

Comptroller General
of the United Statas






