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. THE COMPTROLLER UENEINAL

C DEC!UICN . A * H IOTO OI THE UNITED ETATES

FILE: 5-164152 DATE: D0-'eeber 9, 1976

MATTER OF: Colonial MInrtg a*qd¶ Storage, Thc.

DIGEST:

Contract disjute as to exuitence and *aount of Government's
liability to cantractox for his supplying cootafLrerm which
should have been furnished by Governmsnt must be pursued
ander contract "Disputes" clause.

Colonia1 ItbinM ad Storage, Iac. hbassubmitted £ claim for
an *lleged arderpa7mmnt for merwia aruandered under contract

D-15-014-Al-10349 with the tkited SIttoo Army. On October 29,
1976, the contracting officer issued his final decision pursuant
to the tDisputes" cliu-s of the conitraet In which he concluded
that ColonLal wsu entitled to an increase of $8.190.84 in its
contract price for supplying ahijping ccttatniru which should
have been furnished by the Governaet.

Thin mvtter In for settlementpuriuent to the procedure.
set out ln 'the "Dispute." clause ihich in contained in the
contract. Those proceduros proviad' for a deciuiou by the
eoatractiuag'afficer,K'ith the contractor having a right of
appeal fri*j,•b decS'ion to the Secretary. Bth the contractor
and thb @veriment *re 'bound to f6 ilow the procedures aet out
In the contacat fotx the adwiniutration of diuputes ariiing out
of the contru.ct and the contractor must eahaust its adainistra-
tive remedies wimder the "Dirputea" clausu before appealing to
the courts.

Atoordingly, any remedy available to Colonial must be
pursued cecording to procedures jet forth In the "Disputes"
clause of the contract.
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