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Contract dispute as to existence and amownt of Government's
11iability to contractor for his supplying contairers which
should have been furnished by Goverutment must b. purauved
undar contract "Disputes” clausa.

Cdlodul Moving .«nd Storage, Inc, has submitted a claim for
an alleged undarpayaent for services rundered umder contract
m—u-ou—u—mau vith the Dnited Siates Army. On October 29,
1976, the contracting officer issued his final decision pursuaat
to the "Disputes” clausa of the coiitrset {n wvhich he concluded
that Colonial was entitled to an increase of $8,190.84 in its
contract price for supplying shipving ccrtainwrs which should
have bean furnished by the Govermmant.

'This metter is for settlement pursuant to the procedures
set out in'the "Disputes’ clause which is contained in the
,coutract. Thoss ptoc.durul prov:ldn ‘for a decisiou by the
cmtrncting off:le.r. .with the contractor hav:lng a right of
appeal tro'l ‘the decigion to the chretuy. Bath the contractor
-and thi . Oorven&-nt are ‘bound to fullow the procaduras set out
in the oontrsct for-the adainistration of disputes arising cut
of the contrict and the contractor must exhavat its adminiatra-
tive remedies wnder the "Dimputes” clausu before appeeling to
the courts.

) Azcordingly, any remedy availatle: to Colonial must be
pursuad cccording to procedures set forth in the "Disputes"
clsuze of the contract.
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,Paul G. Dembling
General Coutisel






