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MATTER OF: Ronald N. Lacey - Reimbursement of forfeited
real estate deposit

DIGEST: Employee claimed that he forfeited deposit on residential

lot incident to transfer. Although employee's
brother later purchased lot, employee ray be reimburs-
ed amount of deposit as part of' miscellaneous ex-
penses allowance since owner, not employee, deeded
lot to brother and e.aployee received no money for
transfer of his interest.

This case concerns a request for a decision by Cathryn C.
Powledge, an authorized certifying officer of the L-iteranl Revenue
Service, as to whether she may certify for payment a voucher for
>',500 in favor of Ronald N. Lacey, an employee of the Service.
The item represents an earnest money deposit on a parcel of land
claimed to have been 103t as a result of i4r. Lacey's transfer
of official station. The case was previously submitted to this
Office and recovery disallowed absent docu;nentation showing the
bona fide nature of a transaction whereby the petitioner's brother
paid the balance of tha purchase price of property involved.
Documentation concerning the questioned transaction is included
in the resubmission.

Mr. Lacey purchased a lot on which he intended to build a
residence. ile deposited $500 of the purchase price on December 19,
1973. The remainder of the $;5,300 purchase price c due March 19,
1974. Tne sales contract provided thiat tbe ., de'posit would be
forft'it-d, at the seller's option, upon t~r. LUcoy's failure to comply
with the terms of the contract. 1r. `zicey wi3s notified of his trans-
fer froga Beaufort, South Carolina, to Colunbia, Croith Carolina,
on March 7, 1974. At that title 1Mr. Lacey coulj naot find a
purchaser for the property. However, iiis brotfnear, I/r. V. M.
Lacey, Jr., eventually paid the .L4, A) reaiii.; due on the sales
contract to the seller and received title to tu:e property.
tMr. Lacey claims his $500 deposit was forfeitud and seeks reimbursement.

'e have held that a real estate deposit forfeited incident to
a transaction that did not qualify as a compensable expense
under the "Settlemlent of an unexpired lease" provision in the
Federal Travel Regulations (FPY4 101-7) para. 2-6.2h (Nlay 1973)
could be reLabursed as a miscellaneous expense under para. 2-3.1b
when the cause of the forfeiture was the transfer of the employee.



yert, i -;. iioitL Z~ 1 ^U.3}~ 77iv r~a,:fei>> ti LA2_1ViC at

dO.U~~I~o .' iniO t'7ji r vi.v!e ror:-i L^rX!i d-4a1031t CO. .' � tt rAJI10'A-e

-3-. r. * . e,.lr .50 v ̂. .-. LaC2 i w1-L:ieA ;t i, t:'. 
tr-.>*<.t'-a . ^^. t- at, t? r Posat'o: 't-a re-i.;s . i .,r^ ;^

a t ..cC-^ ye~b>+iJ~a I ,

s *i t .-,r or' .a .Qr-,r. V'... LA 3cey, Jr.,
C.^ -'4.*.. .>t; r~i !{- r > :-'r. .i.YAo : '.Urtc:w In tie wse-,el

to a :..o- t,:: , a : of 'i co:tr ~ct of t r CG 

' . c jr. ;. ±.t:,; .J t.t:' v , ir. ,a. ,, Jr.

.:ie*o~,t< t t^p '~~c24 sJi '-Thj .Q *.itt j 2^. ., :t t*1 IA.'

eo~r 3 :et .*'l".: a '.t

ef~~tate C+. Oa Ll :r l^;o. :.Jr

t.o -i~e--!vr ^tt .;_ 'cf~.sF -l. *.. ;*psi

->:~ ~ ~ ~~~~-i C. ~,V u.e'- :e ertifjwe ' t~> v:evu-, r<1._ .",^;r

Deputy




