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FILE: B-179913 DATE: January 8, 197h

MATTER OF: Genera) Llectric LHupply Compzny

DISEST: Contrector vic slleged misteke in bid efter
evard mey heve contrect cenceled vwhere record
indicates thet contrecting officer feiled to
teke the proper steps to verify ilie bid ec renuired
by FPR 1-2,405-) end ther=fore no velid end
binding contrret wes effected,

By letter dated Octover 15, 1973, the Director, Supply Service,
Depertment of Medicine end Surgery, Veterens Admiricstretion, recuested
our decision regerding ¢ mistoke in vid slleged efter svwerd by Generel
Electric Supply Compeny (GL),

Solicitetion lo, €85-C1-73, issued bty the VA Hospitel,, Veco,
Texar, celled for six dry typs corper vound trensformers vith en &werd
t0 be mede in the eggregete on items ) rnd 2, Bids were opened on
May 30, 1973, eond three firms recsponded to She invitetion with aggre-
gete bids of £3,287,32, $4,108.00, end £5,080,00, It is reported thev
the contreciing officer susrected en error in Gi's lovw tid vecsuse of
the twvo higher tids received and the Government catimete of &k, LhZ,

He therefore ettempied 1o contret the individuel vho signed th- bvid
but wes unatle to do so,

Tnereafter, the contrrcting officer contected the supplier to GE
end ves given erroneous infornztion which led the contracting officer
to believe thet the bidder Aid intend to furnish copper wound trens-
forners es reouired, The record indicet-s thet the contrecting officer
notified GZ of ewesrd by e purchese crder deted June 19, 1973, dbut the
existence of the misteke vee not discovered until delivery of elupminum
rether then copoer wound transformers in July 1973,

In genersl, the ecceptence of ¢ bid reswlts in & velid and tinding
contract unless the contracting officer hed sctuel or constructive
notice of the prooability of error in the low bid prior to ewerd, The
record indicates thet the contracting officer, elthough on notice of
the prebability of error in the low btid, feiled to teke the proper
steps to verify the bid as reouircd by section 1-2.L06-1 of the Federsl
Procurement Regulations, In view thereof, no velid end binding contrect
ves effected:
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Accordingly, the contract {purchese order lio, 6LDl) with Generel
Electric Supply Compenv meg’ be cenceled as recommended ty the Director,
Supply Service,

Deputy Com)tée.r /(Elggt‘—

of the United Ststes





