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SubjMtt Gout Guard &q?Ioy««*ii Saegeatioi Vo. CG-8TI-HC) 

*Bb» 9baf9 euggofltlca propOMS that chafgaa for Bat«rlala, 
MrrleeSf tuppLlM, ate., fttralahtd ooa Qovmwut ag«icy op 
efYtea to aootbar Govaiinuaut igtney or offlca^ valyed vboa 
tba aMooiit of cuĉ  chargaa la laaa tbaa $50, except yAam the 
nonttal/ etmlatiya total la $50 or aora. 

IB thla eonaectloa tfea eî lQyea notee that tha Ooaat Guard 
praaantly valvaa chargaa of loaa than $35 except vtm the cioai-
latlra Bontbly total is |25 or Bcara* Ha also Indloates that the 
wtUtary departaents haw valrad ^Ullaga a^alsst tbe Coast Guard 
vhan the aBOant vaa leas than a epeclflad 8um« 

Oeosral authority for the purdiaaa of wserrlcas and natertala 
Ity a bureaa or dapartaeat froa another horeaa ear departoMat is 
ocQtalnad la aaetion 601 of tha Bcoaonr Act of jiaaa 30, kr̂  
8tat» M aModad, 3I U»S.C. 686i:;̂ Suai saetlcii, vltb reapact 
to paarMBt for aarrices or aatarlsla, proridaa i ^ t the procarlng 
acmesr * • ^ l a l l pay pr«BVtly * * » a l l or part of tha aatiaatad 
or aotaaX cost tbaraof as datarained by ^3ui ra^ulsttlonad astBteŷ  
» a * but propar adJustMta on tha basis of tha actual coat of 
the ^tev or aarvleea/ * * * P«id for la advaaca, shall ba aada 
as Bay be acrosd upon by the Uugaa/simJ « • « cflnoarnad » • *.* 

Bds UngiMgn vas discoasad In 2a CoiQ. Qen» yk'̂ 'Saad It vas 
held that tha statute reqpilred raiBteiraenent to ba aeda "on tha 
baais of tha actual coat of perfoming the serrlca *aa aay be 
acraed vpoa* by the asanclaa ooncankod** Such coat vas coaatrued 
la tha aatd daelsloa to laeluda ovarfaead or Indireot coatao '̂̂ taas 
« b l ^ i i r i i U / are raeo^iiud as aleaaats of eoat, aotvltbataiMllns 
audi Iteaa aay not becfa resulted ia direct expeadltares * • 
AlsO| It vas stated that *tha questloo as to tha *proper adjust* 
aaots* to be aada as reinburseosnt for aarrleaa rendered under the 



of tta apuUeehle sta1»ta Is one prlaartly for atelnistr»-
tlYS ooosldsratloa to be detaralaad by agreeaast batvaan the 
agMWias OflDoemad** 

Iba statute as thus eaastrued elasrly astî bUsbes Urn prla* 
o l ^ that peyant for the sarvlcaa or aaterlals shall ba ugpoa a 
oost baala wad sudb prSael^ Is blading upon botti tha proeurlag 
and raqulMltifloed agoAoy la fixing tha cdiwgsa ta ba billed aad 
paid* tmiass otbarvlsa pcorldad by lav, failura to (Atala rali^ 
baraaamtf at least lasofto as tha dlraet coat of eajnrlcaa or 
•atarlala faraishad by eoa depaxtant to anotlMBr are oaeoafaad̂  
naald raault la a rlolatloa; of lectlax 3678, Barlsad Statataa, 
319*8*Ct 6BSĵ «bldi prOTlAM that SIBM appropriated fbr the 
vailaaa braaebaa of eâ endttura In tha pufUlc sarrlee eball. ba 
appUad solely to tha objects far vhl^ appropriated. 

CBQsafaflBtly, la tha sbsinpa of statuttty provtslcas suefa aa 
those wsitatnad la 10 297l);!̂ (diei«by «aeh of the alUtary 
dapai Uwata la aathoriaad to fnzalsh sai'ultias «r aaterlals to 
saothsr ailltary dapartamt vithort ral^hirsifwt^ aa ageaey, as 
a gwsiel raJa^ aay not provide awnrloas or natarials to aflotbsv 
a^ney vlthavt reliriburseMnt or traaafte of f«ds . aovavarf aa . 
aatad la 38 Ooaih Om̂  h'TByum Coagraaa la Mwrtli^ aaatloa fiO^T 
or the Beoaoor Act of yr, 19yt, appar«ttly recogBlsad tha 
faot that botai agaadea laroiLTad la traasaotloBS tbarayndar era 
tteae of «aa OmraMat aad that a l l | ^ under ar ovar charges 
vaald not result in ea aotoal loas of ooransaatt fUtA, aad tkera-
fldva did not require or caxte«pUta that any dstailad audit of 
casts vould ba aada to datandna actisa coats laour̂ M* viaw 
thareof, It voold seea tstraaaoasbia to assuaa tShat tha Cftwese 
lataadad that raiJtersoBBat vould ba raiulzad la al l eaaas laolud^ 
lag theaa idMre tha coat of proeoaslag the transaKlffln vould be 
dlsproportloaaba to the sanrleas or aaterlals IntOWed. 

Acaordlagly, uhUa va are net la a posltloa to state vhetiier 
tbs amiaaa billing fIgora ihouXd ba $$0 as sugsaatad. or aosa 
other aaaatt̂  «• do not believe there coOats aay legal ohjeetlaa 
to a provisloa for paialsslva atelnlstratlva saivera up to a apec-
mad aaooBt, for raiahurseaant in caaea ^tera it vould ba uoaeo-
floaioSl to proeass aaaU transactlona* Ve vould nob rninnaannil 
mSofftiaa of the raggegtlaa until a stvidy Is aada to deteralBa vhat 
Ualtiag flgun fltood be sat aad idtsttksr aay otto erlterla abould 
be astabliehad> 
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