UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20548

FFICE OF GENERAL COUNSEL

APR 28 1966
B-156022

Chairman, Incentive Awards Committee
Subject: Coast Cuard Employee's Suggestion No. CG-8T1-HR

The above suggestion proposes that charges for materials,
sarvices, supplies, etec., furnished by one Government agsncy or
office t0 another Government agency or office, be waived vhem
the amount of such charges is less than $50, except when the
monthly cumlative total is $50 or more.

In this comnection the employee notes that the Coast Cuard
presently vaives charges of less than $25 except vhen the cum-
lative monthly total is $25 or more. He also indicates that the
military departments have waived billings t the Coagt Guard
vhen the amount was less than a specified .

General suthority for the purchase of peryices and materials
by & buresa or departuwent from ancther ureau o depertment is
contained in sectiom €01 of the xy Act of June 30, 1932, 47
Stat. 417, as amended, 31 U,8.C, 686} Such section, with respect
to payment for services or materials, provides tkat the procuring
agency "¢ # % ghall pay promptly # # # gl]l or part of the estimated
or actusl cost thereo? ss determined by /the requisitiomed egency/
® # # but proper adjustments on the basis of the actual cost of
the [Item or services/ # * # paid for in sdvance, shall be made
a8 may be sgreed upcn by the /sgencies/ ¥ % » concerned » ¥ .

This langusge vas discussed in 22 Comp. Gen. T4“And it wves
that the statute required reimbursement to be made "on the
of the actual cost of performing the service 'as may be
upon' by the agencies concerned.” Such cost vas construed
said decision to include overhesd or indirect costs--"items
recognized as elements of coet, notwithstanding
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