COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, DG, 20548
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The Honovable Henxy 3. Heuss
Houge of Representstives

Desr Hr, Raussiy

This refevs to your letiey of Harch 26, 1976, in which you

exmpressed your comcern over delays im lmplementing the Section 302
Program by the Depaviment of Housing and Urban Devslopment (WD),
Your letter requasts that we fufovm you of the date on which we would
42 prepared to file a lawsuif pursuant to sectlon 1016 of the Impounds
ment Contrel Act of 1974, Pub. L. 93«344, July 12, 1974, to compel the
release of the Section 502 budget authority.

On Hevember 2%, 1973, the President proposed the rescission of
3600 million asvailable Lo implemesnt the HUD Seetion 802 Progrms.
Regelission proposal mumber R76-28, copy amclesed. This program, sstabe
lished by Section 502 of the Housing asud Comaunity Development Act of
1974, Pub. L. 93383, August 12, 1974, authorlszes HUD to provide
interest subsidy grants teo, and Paderal guavantses of obligations
issued by, State housing finance and development agenciss. The sublect
rageission propesal was one of 3 mumber of lupoundment actions submitted
to vhe ongress for its cousideratien.

On Jaauary 6, 1976, we submitted our rveport o v&ﬁ%f&%& 7 %?%-éé
and the other im§aanﬁmaa%s nroposed in the President®s Hoveubs
negsage. A copy of thiz report I3 also snelosed, OCuy ?&@srt noted
that the 45«day period of continueus sessisn after which the Zactlen
5382 funds must be made avallable for sbligatieon would end on February 23,
1976, Because a rescission bill was not enscted vegarding the raquasted
rescizsion, the budget suthority was rsquirved o be releagsed as of
thig date,

Un Apeil 6, 1976, we reported to the Congress ou tha siatus of the
Gection 302 funds., In this vaport, cepy 2uclosed, we stated that the
sEfice of Ha et and Budget had spyortioned the moneys but that
HUb's release of the budget authority wes awaiting the issuance of the
regulatisas necassary o loplement the Sectiom 401 program. In this
coanection, we stated that WD supects the vzaulations to be completed
by the and of thisz menth,

We racogmize that the obilgetion of the Ssction 301 budget autherity
iz affected by the issuance of the regulastions and that, should zhs
procass be unduly orolomged, s sorvtion of the funds may be caused o
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iapse. %é@gtth@less it i3 our understending that HUD is complying with
the Congreas' desire that the funds be utilized, as avidenced by the
Department’s going forward with developing the regulations necesgary
for progran luplementation. However, because the use of the funds
dapends on the issuance of the regulations, we plan to monitor closely
HUD*s activities and repoxt to the Congress should action om our part
he necessary to imsure that the budget suthority will be fully and
prudently obligated,

Sincerely yours,
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Compiroller Cenersl
of the United States
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