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COMPTROLLER GENERAL OF THE UNITED STATES 
WASHINGTON 21 

Ul 3 9 '960 

B.U4S07 

Honorable Sam Raybtura 
Speaker of the Houte of Repr««entativ«s 

Dear Mr, Spaakar: 

Harevrith ia our report oa tha reviaw of Geaarai Servlca* Ad-
mbyiatratlcm (CSA) c«»itraet G&-RlO'-̂ Wa^C*A. Wth tha Vnivaraitr of 
Waaiuagt<m. Vadar tha proviaiona of M a contiract, 4at«d October 18, 
1957« tha University c<Htstruetad a new Uaited StataB poat office bvild-
lag at Third Avenue and Unioa iStrect, ;:i»aattlei WaaMatgton> ia ea-
chaaga fcr tha c^nkveyAjsce to the Tjnivaraity of adjacent GoTeraroeat-
ownad land* Foatal operations in the new building ^ r e hegun on 
July 13.1959. 

Our review iadicated that tha contract resulted in tha Govarn-
nMnt*s ohtaiaing a building which coat more to construct than tha 
value of tha land conveyed to the Univeraity. I^hiia the transaction 
was technically in compUaace with existing l&w, the report points 
out that the contract was unusual in that it resulted in the construe-
tiozL of a public building outside the purview of taws concerned spe
cifically with the coinatruction of public buildiaga* FurtherxJaQre, aa 
the report points out, the teriaaa ^ G^A'a formally advertised o0er 
to dispose of auirplua land by exchange were so restricted aa to virtu
ally precluda any real conapetitxon, and the contract waa znore in the 
nature of a negotiated agreement. Because the traxiaactioa was 
treated aa an advertiaed rather: than a negotiated c<Hitract» explana* 
t«ry atatementa were aot submittad In advance to the Senate and 
Heuae Conuaittees on Government Operations a« called for by the 
Federal Property and AdsninistratiTe Services Act of 1940 in caaes 
of negotiated disposals of surplus real pri^erty having a fair market 
value in exceas of 91,000. 

Because of the unusual nature of this transaction, we are sub* 
noitting our report on the results ol our review to the Congress. 
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This report ia alao being sent today to the IPresideat of the Sen
ate. Copies are being sent to tha President of tha United Statea, the 
Administrator of General Services, and the Postmaster General. 

Sincerely yours. 

•̂ "̂ '̂̂ ^ ComptroUer General 
of the United States 
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