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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON 28

Jur 2 5 1860
P-114807

Hsnurable Sam Rayburn
speaker of the House of R.epreuntatwu

Dear Mr. Speaker:

Herewith is cur report on the review of General Services Ad-
ministration (GSA) contract GS-RID-EWPC-A with the Univereity of
Washington. Urder the provisions of this contract, dated Cetober 18,
1957, the University constructed a new United &tates post office build-
ing at Third Avenue and Union 3treet, Ssattle; Washington, in ex-

change for the conveyance to the University of adjacent Government- -

owned land. Fostal c:oeratlunl in the new bmlding were begun oa
July 13, 1859, :

Cur review iadicated that the contract resulted in the Govern-
ment's obtaining a building which cost more to canstruct than the
valus of the land conveyed to the Unlversity, While the transaction
was technically in compliance with existing law, the report points
out that the contract was unusual in that it resulted in the eonstruc-
tian of a public building outside the purview of laws concerned epe-
cifically with the construction of pdblic buildiags. Furthermore, as
the report points out, the terms of G5A's formally advertised offer
to dispose of surplus land by exchange were 8o restricted as to virtu-
ally praclude any real competition, and the contract was more in the
nature of a negotiated agreernent. Because tha transaction was
treated as an advertized rather than a negotiated contract, explana-
tory statements were not submitted in advance to the Senate and
House Committees on Government Cperations s called for by the
Federal Property and Administrative Servicu Act of 1949 in cases
of negotiasted disposals of mrpha real pruperty having a fair market
value in excess of 51,000, - -

Because of the unusual nature Gf.t-hil transaction, we are sub-
mitting our report on the results of cur review to the Congreas.
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This report is also being aent toda;y to tha Fresidaat of the Sen.
ate. Copies are being sent to the President of the United Statas, the
Administrator of General Services, and the “ostmanter General.

~ Sincersly yours,

FAANT I WEIT7EL
- Flosistony Comptroller Gensral
of the United 3tates
Enclosure . '
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