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Thore has been voawived yuur letisr of Desamber 19, 1932, a3
follaws:

"“You are informed theat the horsinafter~quoted lstiter has boen
ressived from the Greim Stabilizatiom Carporstien, fumstioning un-
der the suspisss of the Federal Parm Beard:

*“1In refersnas to the comferense held in the office of ths

Chief Cosrdimstor MNondey morning November £8,with raferancs to mak-
ing svallabls eur ooffes atooks to the ¥.5. fHsvy amd ether govern-
ment departmsits.

"1the Grain Stabilizatiom Corporation is sellimg 42,500 bags
of coffes menthly, to the higlwst bidders. It bhas bsen our preetice
to open blds ax the first business day of eash senth and to fwmedi-
ately a0tify the suscessful bidders. Coffes thas gold is to be
takon from the warehouse Ly the 15th of the month. The storage
charges after that aoorus for the aecomnt of the bayer.

"tPhe 00ffee We OWn is average {a Santew, Strietly Soft. Ye
buve had Imvarable reports as to quality from those whe havs pur-
ahaged the soffes durlng ths past three months.

“tig make the follawing propositiom te the U.S. Esvy and alse
to any other govermment depariment. Ve will relesss to you any
quantity of eoffoe dswired for prompt withirawal from present ster-
age« OSuch ooffee ta be prowptly removed snd stored st the expense
of the department soospting this propasition. All charges will be
paid ox ths cuifes by us to the time it is delivered f.c.b. Yruska
or onrg at the Besh Tarminel Rurchouse.

"i¥he Eavy or othor &spariment io wtiliss the seffes from time
to time at thely convenianse. The price to be fixed en the Tirst
btustosss day of esok wmontk an the 0offes thmt hes been used during
the yreseding month. Rumittence to be mede to thls corperstiem in
& maonar gustosarily used by the purshasar.
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"tihe price %o be deterninsd by this corperstios and shall de

the net avarsge prios et whiok it aeeepts bide on the soffes it sells
on ths first busizness day of sevh momth.

"tThe oaffee is packed iu ordinsry export hags, welghing ap-
proximately 132 pounds eagh.

®Y1f any govermment department dealres to avall themrelveoa of
this offer, pleass communieste with eur Calcego, offige, stteation
R L. Talantine s that dgteils may be srranged Cor the velasse of
whatever guantity of soffes that may de desired.

"fThe priees quoted will Le net {.0sb. Lush Terwminel Fxredouse.
If Surired, howsver, this earperation will uadertake to ship ia
sarlead lste to sny dostimation dmaigmated, willprepsy the freight
eharges theress, wzd inslude such oharges in the eamaumt of the in-
volse g as to meke a delivered prioce.’

"It 15 reguested that the Navy Depertment be iznformed whethor
the Grain Stabilisation Carperation is sm ‘exeontive depurtasnt o
indgpendent establlsdment of the Jovermaent, or aay bureas or of-
fice thereof' within the iztwat of Seeklon 601 of the Aot MaXiag Ap.
prepriaticne lgr the lLaglalative Srunoh of the Goverawent for tha
fisoul year ending Juua 30, 1933, aund for othor purpeses, approved
Jume 30, 1332, and ummthrthtmu-rorthwﬂumyh
nade to the davy wnler the conditlens propozed.”

Seotien GOl of the Egoncwy Aet of Jume 30, 1953, L7 stat. W17,
previdess

"S$P0. £01s Seotion 7 of the Aot entilled 'Am Aok ‘.ﬂ!ﬁ APpro-
priatiens for fortifientions amd other works of defisce, fovr tha
armanent theresf, and for the procuremeat of hesvy drdvance for trisl
and service, for the fiseal yeer ending duns 20, 1921, and for other
purpsses,* approved sy 21, 1920 /fT.5.0., ¥ttle 31, ses. 686/, is
wanded to read se fellowss '

*15EC, T. (&) Any omscutive department or imdependeut establich-
next of the Goverament, or soy bureau or office thersef, if funds are
available thersfor and il 4t 1s detorained by the head of sush sxegu—
tive dspartment, sstadblishwsni, bureau, or offiocs to be in the imter-
o5 of the Gevermient wo to de, may pluos erders with any othor sush
deperomnt, eetahlictment, tureen, or office Cor waborials, suppliss,
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equipmant, work, or serviaes, ¢f asy kind that sueh veguisitionsd
Pelderal sgensy asy be in a positics Yo sapply ar equipped to ramder,
snd shall pay premptly by oheck to such Federal agenoy as may be
reguisitionsd, uwpom ita written roguest, either iu sdvance sy wpem
the farnishing or porformancs thersof, all or pert of the estimated
ar actua)l eest tharesf es determined by ok dapariment, esteblish-
ment, burean ar office as mmy be roquisitioned; but preper adjust-
monts on the basls of the satual cost of the materials, zupplies, or
squipment furnished, or whrk or servises performed, pald for im sd-
vazes, shall be made ao may be agresd wpon dy the dapartments, se-
tabliskmants, bureans, or ¢ffioes souserneds Provided, howsver, That
1f sush work or serviees can ba as comvanlently or more cheaply per-
formed by priveds agencies muok work shall be lst by campetitive
bids to sush priwate agenoles. Bills rendered, or requests for ad-
vacce payments made, pursumat to any smk order, shall mot be sub-
Jeot to avdit or sertifiaxtien in sdvanve of paymant. b

Strickly spsaking, stabilization esorporaticas mu;nh-d by the
Mll Farm Board purswant to cmion 9 of the Agrieultural Market-
ing Aot of Jume 15, 1929, 46 Btat. 15, are neitler 'Mm dapart-
masts nor tmdspendext astablishosnts of the Govermsent. A-33311, Sep-
tember 15, 1930, Hewever, t!ny we amaﬁm opmting with funds
borrowsd from the Federal Farn Board and are instrusentslitiss cre-
ated for the purpose of assisting ht oarrying out the nﬁuy announoed
by ths Coagress im that wet, and in s guiru SRSy t.?mro.l.. agensy
within the meaning of the quoted ensotment. In view thereof, trans-
acdiass betwaen fh Grain subniauon.ﬁnpmua and cther Govern-
nezt agencles may he nu:uldmﬁ gonsrally as tranasshions betwoen ox-
sowbive dspartments or isdependent ewtablisizents of the Govermesst.

It will be noted that Sgution 401 of the qumw Aet, supra, pro-
vides for the reinbursement between the Dovernment agenaies of the mo-

taal sost of the supplies furmished. Acsordingly, o objestion will
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be mde to tho purobase of coffes from the Grais Stabiilizatiom Cor-
poration if the price Lo bde paid 1y repsonsble and dbse not excesd
the cost Of that oammodity &0 the carporstionm. Should the price
ashed by the -ﬁrpan-’e.ian excsed the cost to it of suok supplies, seo~
tion 601 would mot be applicable end in thai omse the purohase conld
net lawfully be nade uslsss, after ceupetition wuder sestienm 3709,
Revised Statutes, it wuld be ascerteinad that the prive offsred by
the sorporation was ihs 1@-&:& bid. | '
Esapsetfully,

cwtrollar Genaral
of ths United Stataes.
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