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COMPTROLLER GENERAL OF THE UNITED STATES

WASHINGTON 25 ﬂﬂﬂ 985
v
8-39199 JAN 19 1648

. Robert J. Albers, Authorised Certifying officer,
Departaent of Agriculture, Sell Conservation Serviee,
Lincoln 1, Rebraska.

Dear ir. Albers;:

I have your letter of December 16, 194), reosived hers
Decenber 11, as follown:

"Ia accordancs with Fublic 389, December 29, 1941, therse is
transmitted herewith for advance decision a woucher submitted by

the Bubber Nevelopment Corporation, 811 Vermowt Avenue, Fashington,

" D+ C., covering equipment (and freight) shippsd to the Seil Com-

servation Servica at ¥Wahpeton, NHorth Nakota.

"Froa the infurmatiom in the woucher, it appears this \rans-
action was omtamplated under Ssetien 601 of the Economy Act,
appreved June 30, 1932, 47 Stat. 417. GSinoe this office doss not
have the means of determining whother the Fubber Developmant .
Corporation can be considared an independent eetablisbment of the
Governnant under ihe provisions of this act, yowr decision is
kindly requssted as to the propristy of certifying this paywent,
{If the payment is proper, we proposs to uss the sxscuted
Standard Form 1034 te aupport Stamdard Farm 1080, )*

The woucher covers two Badger combipation acme-half yard
shovels, and attachmenta, and it im stated in the papers sttached
theroto that the equipment was naeded immediately and that it had
not been posaibls to obtain it rr- any other souroe.

The provision of law to which you refer--Public law 670,
approved July 20, 1942 (56 Stat. 66{), amending a;ction 7(s) of the

act of sy 21, 1320 (41 Stat. 613), as amended by notian 601
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of the aot of June 30, 1932 (47 stat. 417)—-authorizes the inter-

departmental procuremant of suppllies, as follows:

“3ec. 7. (2} Any exacutive departnment or independent estabdlish-
went of ihe Goverzmmant, or any buresuw or offioce thereol, if funds are
available therefor and if it 1s determined by the head of such
exacutive department, sstablishment, bureau, or office te be in the
interest of the Government so te do, may place orders with any other
such depsrtment, establishment, bursaw, or office for materials,
supplies, squipment, work, or services, of any kind that such
requisitioned Federal agency -ky be in a positiom to supply or
equipped to render, and shgll pay promptly by check to sueh Pederal
agency as may be requisitioned, upon its written request, either in
sdvance or upon the furmishing or performance thersof, sll or part
of the estimated or astusl cost therrzof as determined by such depari-
ment, establishment, buresu, or office as may be requisitioned; but
proper adjustments on the basis of the aotual cost of the materials,
supplies, or equipment fwnished, or work or services performsd,
paid for in sdvance, shall be made as may be agreed upon by the
departizants, establishments, ouredus, or offices cencerned: Pro-
vided, That the War Departasnt, Navy Department, Treasury Deyartment,
Civil Aerconsutice scdaministration, and the saritime Cosmission may
place orders, as provided herein, for asterials, supplies, equipment,
work, or services, of any kind that any requisitioned Federal agency
may be in a position to supply, or to render or to obtain by com~
tract u w «£,%

Section 58 (2) of the Heconstruction Finance Gorpontien Ac‘t.,
See. # N o
a3 Amended (5‘ Stat. 571. 96]“ 55 Stat. 2&9! 15 TaSeTe 19‘0 ld., l.l'd
cupp. I, 606b), providas that, in order to aid the (overnment in its
netional defense program, the Recunsiruction ¥inance Corporation is
authorieed;

"To make loans to, or, when requested by the Federal loan
Administrator with the approval of the Fresidens, purchase the
cepital stook of, any corperation (a) for the purpose of pro-
ducing, eocquiring and carrying at.rat.ogic and critical materials
as defined by the President « - «,¥

It is understood that sursmant to the forsgoing authority,

the stock of the racific Development Company, Inc.—which was created
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under Deloware law in 1940--wks egcquired and 1s owned by the
Reconstruction Flnanoe Corporation. Oa February 16, 1943, the
Delaware certificate of incorporation was amended to change the
nane of tha comuany to Rubber Tevelopment “orporation and to
make cartaln changea in ite charter powars.

Sincy the jubbar . evslopmont Cerporation 18 a «holly owned
subsidiary of the kKacopmetruction Finance Corperaticn, which in
tum is owned by the Unlted 5States, it properly may e regarded
as an "indspendent establishment® ¢f the Jovernment within the
moaning of that term ap.earing in the act of July 20, 1942, supra,
Accordingly, the vcncﬁer transaitted with your lettar is returned
hercwlth and you are advised that the matter may be cortified for

payment, if corrsct in other respecta,
liespsctfully,
{Signed) Lindsay C. ¥arren

Camptroller Genaral
of the nited States.

“nolosure.




