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COMPTROLLER GENERAL OF THE UNITED STATES 

WASHINGTON 

A-50219 .m 

lhe Honorabla* ' 

Tha Sooretary of the Xntorlor* 

Sir: 

Thar© has b«on reooivod your l a t t e r of -Sop-baaiber 25, 1935* as 

folloi.v3» 

"Fur'tfeor referenoo i s laado to your l o t to r of February 26, 1935, 
where .Ui you. oallod at tent ion to the provisions of sect i oa 20 of tiio 
Pemajtent Appropriation Repeal "iot, approved Jone 26, 1954 (43 ..itat. 
1233) which diraoto that aoneya reoelved by the Govomra.ent aa t rustoo 
unalogous to eartain funds lis'bed tihsreln ghal l l?o dopoailsd ia to tho 
Treasury «s t r u s t funda with apgropriato t l t l o , 

''You expraaeed tbo view t.hftt .individual Indiaa fflonoy i s analo-
(J0U8 to tivio fuada saation ed in aald seotion 20 and outlined a mothod 
of proceduro for dopoaitiag such aottoy into the Treasury, t h i l o i t 
nisht be coriSiTlered that aoMO analogy does esclst boim5er. fimds iiold 
i tnist for minor and restrlcto:5 adult Indiana and certain funds 
Hated In seotion 20, i t doss xiot appear tha t tijo Congress int«tt]kded 
that the lOj^-ialation in ti'i^sstion should, affeet in any way th i s c l a s s 
of ffloaoyi, I t seems clear fro« ^ 9 iRtroduotlon to tha roi^ort on the 
hearings oonduoted by the GvjbcosKjitteo of the Hou so Coca^uttea oa 
Appropriatl038 begiaalng Fobniary 12, 1954» that the juraose of the 
act v;ft8 to repeal a l l tei sting lews which psradtted the withdrawal 
snnually of funds from the Treasury send dispensed vfith the Tiseesai^ 
of obtaining, specific ajannal appropriation thereof* In otlis.?- words, 
the act as i t s short t i t l e jilaisly indlcatca roj>ealed geriiwnent 
o-pproprlft.tlona of public fiaids. 

"I am sure you v i l l agree tha t iadividtsial IMlaiCi fsrflde ar© in 
no sense appropriated jjjo.aeys. fhey ropres»at in jnoet ^s.vt inocao 
which hao accrued to ward Indiana I'Torn tiso leaoii'g of tha i r laiids 
for familag, grasing amd ainiKt, puriioses and fro*4 the ln.'estaient 
of thei r raonsys* Ko part of these funds repreBOttts e>iftr|;ee against 
public funds In tho Treasuiy except indirect ly la a tev: i: atances 
where e.ppropriationa h.̂ vo beon nrnde to, 8si,t;lai'y ^udgiaonLts obtaiiiad 
la tha Court of fiialias by Indian t r ibae , Moreover, tljsy have •••ever 
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bseii oonaidered or treated as i-oriaaciMt r.nd Indefialts 8.j?propri-
fttioti** ^* i*? ^ ^ * **"''* * fiaall balanoo appoars on, the books ^f 
the TrsftouJfy. aitder tho trust.ftind eyrsbol smd.titlo *3'iQlO Kdividual 
Indian JiionsySK Trust Fiinda*> bwt this resulted fro» tho erroneous 
coTsring into the froasury of certialn itesia ĵrhich ©oyld aot be 
identified aa t̂0: individual ,oimafship and vrere aoro p-rcyorly for 
crofJit to. *5yOCi9 t'nciaiiRed Individuai Indist! iionoys*., 

"It Is sighifleant that the 9ica«^ of th« l^uso SubcoJ»»lttoa 
did not Inoluda this tmi ai:^ that I t Was not disousciod at any tliio 
during tho hearing8, I t seeas unlilioaXy that tho Oossnitteo vould 
havs ovsrlooksd a fund approxlHSitiBiE ^ ,000 ,000 Iholud.ing Invoat-
tasttts and ha«St doposits, ax>d yat ooiftsldorad ono (CnolalMed individual 
Indian nonsyi) aaountlng to loss thiux a thonsand dollars tmlcss tho 
asabers eonaidsrad that tha forsar itma not one that c£tme witlila tho 
iatoodsd soaps of tha bearings* This view is strangthenod by tho 
fsat that tha trust fund aooount ssontlonod above aas on the booke 
of the freasauy pflor to and during tha eourso of th« hearlass and 
thorsforo subjoa* to investigation by the Coewilttoaf 

,•, "Asa praotleal.Qattor,' nO''eoonol^.or advajrvtags would result 
r̂om tho doposi-t of indlirldual Iadtaa.-ffi<Mjeyi-.-ito the Trsami,ry», ''Jn 

the coatmry va4h proeadura vould iaoaaiuia tho vork in bot^ tho 
loeal Indian offioo and the field fff loaa and aould cotaplioato bho 
l^ssn t sls^la aathod of iwndlini th i s aoney, As J^4^ kncWĵ  under 
ths surrant prooadara, aollaotious of individual Indian mmsy ara 
deposited l^ a disburs l^ agiont in Ma offloial «^o(dtin£ aooouttt 
with tho.'Tr«aSu:rar of tha..t'»i%od' st«to|i"or» ina-fffa 
a baldc^and'ths;'ifidlvidual';.aooo^mta'''of'the .Indiaas.'aa'vall m aooT?.-
trol aooount are siaultaaoously eroditod, .^Jisbnrsemnts aro laada 
diraotly .froa this o'eaoking aocoijnt -tod',« coiapleta' •aco<iuBtlng' of re-
eolpts and axpendituros aada periodioaiiy to the SOTMsral Acoouatiag 
Offloe, Tha proposed proo©««iro wjuM intorposS the follon4»g 
sdditicnal opofatlaiia botKOBB. th».'''c!(:illoO'tton and expenditure of this 
aaneyi 

1, Doposit of all oolleotions Into tho Treasury on lona 1 
far oredlt- tO' Sii'Seellaneous 'Uo:aeipts;, '" 

2, Issiwaoo.'of ooVSrij^.v»rrft»3t8'',by. the ••|reasury. 
3« lisuanoo of approprifttionviu'ranta by tiiO treasury, 
hm Subaission of >e4uos48 for advanoos of f^ds by tha 

• flald. of flees .of .tho ladi<ia-''̂ ;erTloo,. 
, S* Prapara'felon of roquisitions .for funds by the .Indieaa Offloe. 

6* Isemiaaoo of aeoountablo iiMirraats by the Treasury. 
'.', 7;* 'SfAiataaanoa.,' of;« reeaipt account, and an ^propriation 

aoa^iit by aa#,h;ilald.,unl-t:-of tfee ;!in̂  
•ia4iTidual;iad4i«i 1 ^ ^ • 
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8* Maintoiamoo of a reoeipt aooount and an appropriatk>n 
aooount by the Indian Office for each field anit« 

9, KalEtsaanoe o f a general reooipt aeoount and a gKisral 
appropriation aooount by tha Trsasury I^parfcaoEt, 

lp#, , Maintoiiatteo of ;a general raeoipt aoenunt -and individual 
•PPJ'oprlatlon ttccOunts by tho Gonoral illeSounting Offioo. 

"At the proaaat tliao, there aro 81 field offloss of ttio Indian 
Ss!?ti6« handling individual Indlisai iftoney, Aaatjadng that each offioo 
vould transfer i t s collootlcns monthly to the oredit of ti»o t?nitad 
States and aonld request aa advacnea of funds onea eaoh J&oâ ,̂ l^ora 
vould rosult Ifitfi traastsiatiana aanttttlly vhieh vould ro<iulro aora l^an 
3,000 postings ifH the booka of i^o Indiaa Offioo alone. Should 
deposits bo aada dailyf the volume of transactioas end ii^ostings vould 
of ocurse bo inoreased aooordingly* 

"If after ooneldorlns tho forogoiag you aye s t i l l of the opinion 
that tho provisions of seetion 20 of the i'eriMuttont ^pproyrlatioa 
Repeal Aot̂  193U* snU r̂aao individuai Indian laoaey i t is re^uoatod 
that you do not insist upon ihe deposit of this aonoy into tha Treasury 
until an opportunity has bean had to proouro reaodiai leglslatloa during 
the next saasion of the C(»igre9s,^ 

Sootioa £0 of the pet<eianent apprapriatltm tiopeal 4et approved 

June 26, i954# i^ Stat, 1233, iwovldasi 

*(a) The f u i ^ appoarlag on the books of tho Govomuieat mA 
Ustsd in subsootlons (b) and (o) bf this sootlon Shall bo olassified 
On tho books of ths Treasury aa trust funds. All aoneys aooruixis to 
thasa funds aro haroby appropriated, and shall be dl sb are o d i a oooi-
plliaoa vl th ths terms of tha t rus t , Heraafter iMnoys reeelvad by 
tha^^vsmaant as trustoo analogous to the funds naiHad in subasotlons 
(b) and (c) of this sootlon, not othervisa heroia provldsd for, ox-
Oopt laoneya reooivod by the CosBptroller <>f the Currency or tiio Federal 
Deposit Inauranoa Corporatioa, shall llksvise bo depoelted int» the 
treasuiy as trust funds with appropriata t i t l o , and al l aaounts 
oreditod to such trijst-fuad accounts are here'l^ appropriated and a rai l 
bo disburssd in aoa^laaoo with tho torsis of tho truat* * • ** 

This is followed by a l i s t of nuiaoroua trust fund aocounta among 

Vhlob are a nuBaher of accounts ropresontiag funds belonging ta 

private Individuals whioh -wore not noosssarily derl^n^d froia appropri-

atsd funds, Soo partioul&rly itaots Hos, l4 , 16, i21, 35, h3$ 53 and 67. 
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There i s no dcwht, tfeeroforoj but that JteJi^s tw^laagla^ to individual 

Xadiaas aad hold by tha Indlaa Sorvlkoa ooaatitata t i a s t funds t^lthln 

the purview of ait^otloa iSO of the abovo uot aad tjdiould ao dq^aitad 

la the Troasa^ and accouatad for as aaab, 

Howovar, la view of tho flwta youî  lottor sets fortii, partioa-

lafly the additioaal burdoas «Mch "tioald bo iiijiposad upon iSsiA Qoveiti-

ttont by reason of tha ptpooaduro noaasaavy ia giving offeot to the 

rsfpiiraaan&s of aaotioa i@0 of tha â »t of 4uaa 26, i$Stk» .supj», aad 

taklag into ooaaidaratiQa also t^o ptNlsioao of the oct of % r i l 

50,19081 35 Stat* 75* th i s offioo fools juatlfied in nŝ t iasist lag 

upon ooa^llaasa with the ra^uliraimats pf i t s l a t t e r of Fobruai^ 26, 

1$55# an t i l aa. opposrtaai^, as you rofsast, has b»««i oiTordod your 

Separ^at^nt for prasontatt<MQi of tho ^^attor to the Ooagross for lt& 

farther o«asidoratioa at i t s nojct roptlSiir seaaioa, •« the prooad»ro 

ptoaoribad tsa said la t ta r af Fahjruas^ 26, 1935, with roarpact to 

ladividaal Xadlaa aamsya^ to bo for f a i l a i ^ ^ 1 ^ the oloaing date 

of auoh aosaioa wilaad otharitsid spooifloally provldoc by Jaw, 

• ' . ' Soeiieetfttlly, • • 

(BlgTied) J.R.UcCarl 

Ooaojtrollor Qaaoral 
. of tiio Caitorf'states.. 
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