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The lionorable,
Tho Seoretary of Agriculture.
Sirs
Your letter of Howsmber 18, 1038, is as Tfdllows:

"This Deparinent is oncountering difticultiss in cbtaining
wetor for its use at the U, S, Regional lelinity labormtory at
Riverside, Californis, beomuse of the existence of the following
clroumstances and conditions:

“tn Yay 31, 1030, tha Departwent of Agriculture purchazed
erproximataly 9.5 sorss of land from Frank A. Miller, Ino.,
located in the City of Riverside, Californis, for use by the
" 9. Reglonal Lalinity laboratery, sstablished under funds ul-
lotted by the Seerstery of Agriculture ocn Peowsdber 23, 1€37,
from bsni<head-Jonos houegrsh 'unde Ip':ro;)riltnd by the Agricul-
turwl Appropriantion Aot of 1938,

“Thers was & wator right attached to this lend, «s evidoncad
by seventoon sheres of stock in the Hiverside Yater Campany, thece
shares to be trunsferred to the United States of irerioa,.

"The ly-lawve of the Riversids Water Cacpamy require under
Section (o) of Article X timts

"t & & » The narty or sarties to wham stock ia isnued shall
be required te sign the By-laws of the sommany and be bound
thereby « + »7,

sud under Segtian 8 af Artiele YVi

"1AL1 wator or water ri; ) belom;ing to this corporation
sinll be sllotted to persons and corporations vho are the omors
or holders of shares of the cavital stock of this corporstion
L4 to ne obher parscus or vorporations * ¢ 87,

"Eegtian 7{u} of Article IV of said Dylews -rovidess
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"tThe Board of Diregtors of this corparatiam shall ove
the pomer to levy and ecollect assesanents :pon tha iscued and
outstanding shares of the eapital stoek of the eampaxy for the
purposs of peying the debts of the eompany, und all costs mnd
oxpenses &t the time insurred, or estimated to be ineurred by
the oampanys or im lieu of said sasesszents wsid Board my,
ror sald purposes, fix from time to tine, wmber retes ar
charges for water dcliversd, or te be delivered te its stook-
heldaray or, my in its diseretiom Jevy sald azsescwnts for
the purposes of paying a portimm of said debts and expemses,
und £ix water rotes or sbarges for the purpess of payling the
bulance of said debts ad oxpenses, 3Suid sssessownts and such
mter yates or alarges s oy be fixed as hereimabove provided,
shall not be greater in awtunt thah that required to pey the
debts und expenses of the ommpany, and without profit to the
corpanys. It shall be in the disovetion of the Board of Direstors
to withhold the wator fram any person failing %o pay any assess-
nent after the sams lms become dslinguent accerding to law, wunti)
said ssspserant in maid,?

"On Angusd 16. 1638, Ors O, €, Hagistad, Direotor of the
Lavoratory, sdvised that the Riverslde Water Campany wna satis-
[fed with photostatie soples of desds and septi’igctes, and rew
yueated that he bs given authority to sudsaribe to the Byelaws
of the cawpany, recsive and oign & recaipt for the certiiicats
of stock, and be authorissd to attend snd represent the United
Stutes at stockholders’ mowtinge, when, in his jfudprent, the
intarest of the Govermment werranted such attendance,

“The Solicitor of the D partment of Agriculture exsmined
the By-lasrs of the und, after oonsideration of thw pro=
visians of Seotion 7(a) of Ayticle IV, ontertained doubt es to
whether the Deportmmt is permitted wndor murthority of lew to
subsoribe to the ¥;-laws and thue bind the Gevermment to pay
past, onrrent, or future indetorminats dabts of the Niversids
Yater Compuny,

"n Octebar 18, 1538, Dr. Magistad was requested to visit
the Hiverside liater Company, aivise them of the Boliciter’s
opinien, and endcavey to have the Besrd of Direstors of the
compary wkive the rwquiromunts in the first pert of Seotion
7{a) of Article IV, Dr, Wagistad replicd on Ostoder 26 that
“re Fo Cutile, president of the Riverside fater Company, telew
phoned him aon Cotcbar 25 atating timt the Raard of Directors
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1ad met that afternecn and there wis & 1iiwlibocd the repre~

. eqntative of the Government would be permitted to sige the Byw

Laws and apeept stosk vertifiontss, elimirating the objestiomable
paragraph regarding asssssments. Hewwser, prior to dolng thia,
the sexpaiy required assuranse fyom samg respansible enthority
that the Covermment will pay the sssessmct Sgpimet the stoek
and sled will pay water Mlils guarterly or oftuner, The Rivere
2ide fater Campeny wonld sxpeet thw Govermmmd te pay assess-onts
as lovisd agasinzt the steek sad tha Feilwre Gs pay cush assess~
couts would msan forfeituze of & ‘

"n Osteder 31, 1938, a letter wie sent to the Eiverside
tGater Company, signed bty the Chief of ths Puresu of Plamt Industry
of this Departasnt, im which it was stateds

*15he Bureau of PFlsnt Industry expects te pay all Mils
rendorod by the Riverside Yatar Company {or water used by it at
the U, 3+ Sagional Salinity laberutoery,'

Furthororw, ia this letder the following comnsad wws mades

11 sm informed that the By«laws of your cospany reguire
forfeiture of stosk in the svend of Allure te pay asseammeuts,
Unfortmately 1t will net be pessidls for anyens in ths Depart-
meot of Agrisultures ¢s give the kiwrside Tater Company sssurence
that the Goverment will pey auy assessmats o the stook, whish
seoording to the Oy-lemy, we levied fior {lw purpees of paying
Gebtas of the oompaxy. Jo agree te prepotal weuld be the
oquivalent of commd ‘Tunds whiah o

i
;
3

A

TS e £ e o T T
T SORe e  RERERE




375
»9%21 -8 -

"1y, Cuttle replisd to the lstter fram the Chief of the

Burean of Plant Industry by addvessing Dr. Magistad under
of HBowexber 3, 1938, ax plrmorlwhhti_nuhp

éate
hade
1t is evidenst that othey govermmental agsnelss have besn

" gubseribing te stock and paging assessmente wnder like oondi-

tions to the Riversides Water Capexy, Although the By-Laws
authorise sssessments fer &elts of the cempany, under the exist~
ing olroizwianses thess ¢un de nothing more or less than water
service retas or chrges, As will be noted by the eepy of the
voucher from the Intsrier Department, Indiam Vield Bervics
Sheroan Institute, sssussmante s por notioe aktached were paid
ut}nmﬁd‘h,ﬂgﬁunﬂrmmﬂ.mm
being exastly the same &8 the assessoent, Ho, 9, ayppinat this
Departzent in the smomnt of 51,

"It is absolutsly espentinl tiat witsr De cdtminsd Lme
nediately at the U, 5, Reglonal Zalinity laboratovy, as there
is no other soxroe of sxgprlys It is requosted, tharefore, that
you advieo this Departnent if tho assessnent us levied cmy be
pald, not as a direst asssssent for debss, bhut &9 an assessment
for water, and also whetivy the Dopartreent may subecridbe to the
Dy-léws and sign sald By-laws fn opdor that the tronafer of
stock my be mde te the Maited States CGovermwnt,

"It will be noted fram kir, Cubtle's latter timt & 5% penalty
las already besn sssessed as of Nowesber 5 on this assessiwent,
and thet wmlsss the bill is paid by the 7th of Desembar the atock
w1l be s0ld to ogwer the cost of the sssssmnnt;

"It 18, tharefore, respectfully reguested that this matter
be axpsiitad,

A copy of the DyeLaws of the Riversids Water Comany, of
January 27, 1938, the Hotloe of Asseserent Yo, § in the amount
of 51, and & copy of the veucher of the Eiverside Yater C
on the Dupartmeat o' the Interior, Indina Pield Servios-Sheran
Instiinte, ium tho smewmt of 31:256 for wator sssesinont, are
molosed Cor your information,'

Beotions I and 3 of the mot of June 29, 1935, Lo Stat, 436,
437, provides
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“the Escretary of Agricuiture ly authorized snd dirested o

candush ressarel ints lews and priuciples underlying basis probe
Jeme of sgrimmiture in ite lrosdest aspects) resswseh relating ts

the laprevemeut of tie quality of, cnd the development of new and
inproved msthoda of produstion of, distribution of, end new and
extendad ussw and rarketas for, agriculivrel comsoditiss and by-
producte and manfastures thereof) aad resasreh relating to thwe
conssTvation, developrert, wnd use of land and wmater rescurces
ror agriculturel purgoses. Resesrech authorised wnder this section
shall be i addition to research provided for wmécr sxisting law
{out both sotivities shall be coordinated se far as precticadls)
and simll be oondusted Ly sush sgencies of the Nepartment of dgri-
sulture as the Hsorevtary may designate or sstadlishk,

" & ¢ ¢ Banays appropriated in pursunnse of this ticis adall
alse de avallahle for the purehass und rental of lund and the cane
strustion of duildings nsesessnry Ter condiwting ressarck provided
for {n this title, for the sguipment and mintenance of sugh bHullde
inge, :ml for prianting and disssxinating the reaults of research,

se
If the lsbaratory was sztablishad and is 1o be meintained and
operatad pursuant to the Abowe statutory suthoarity snd the water
nesassary for its epsratien oan not be chimined samwept by the dee
partmemt's bequalng & stoeihulder of the Hiverdids Teter Company
snd paiing the yegilar fees and esssssmetta incident therete, this
offiee is not required te objest to such arrangomeuts as mey be
eixinigtratively deterwined to De nscessary for that purpose, or
to the use of Nauls appropriated for the :mintenanse and operatiom
of the laboratory te pay suck fees, ssssssmemts, or other reasens
able oharges as ray be necessiry to obtain the required water.
Respeotully,

hoting Cemptrallor Cencral
of the United States,
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