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Defense Prodn.cﬁop Administration
My dear Nr. Adsinistrators

Reference is vade to -iemr oi' the Deputy Ahinistx"alt.or, dated
Lugutt 4, 1952, with enclosurea, mquost:mg appmval by this Qffice
of & worklng fund aceount. for ﬁmoing thmgh the facili.ties of
the Defenu Pmdnctloa Admimstmtton the cost of partieipnﬁon by
eomin defense agenciea of the ﬁnited Statss 1n the allocat.ion |
of eritacal and stratagic materials by the Intarnatimal uaurials
Conference during the i‘isoal ycar 1953. |

The Doguty Admnistrator'a lett.er statea that the aonﬁnned
plrticipﬁon by the Uniwd Stntel in the Intmaﬁ,oml ‘ﬂa‘tarials
| Conference is inporunt. to 't.he athxiniatraﬂ.on or ‘the Defense Pro-
. duetion det of 1950, as. anendod, and Execat.ive Ozder 10200 dated
Jmury 3, 1951, as recognized in section 102 or the Befense Fra-
auction ict kaenduents of 1952, Publie Law 429¢ approved dune 30,
1952, and that severdal Govemmont agencies othnr than the Defense
Pmductlon Adninistratd.on am necessanly mwlved in the progran.

' uno, the letier pomts out that the appropriaﬁon to the

D.plr'ment of State for 1ntamﬁ.o_nal contingencies theretofore

charged with the cost of this activity is not available for that
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purpose dorxing the fiscal year 1953 hw virtue of the pmha.bé.ﬁon
| sontained in section 113 of th }ﬁpﬂggnt of S’nﬁa Appmpxiation
Ast, 1953, Public Law 495, approvad July 10, 1952, as follm:s:

"No part of any appropriation Eontia,nad in this title shall
be used to pay any expenses incident to or in connection with
participation in the Intarnational ¥aterials Genfereme.

However, contlimed p_ar_tlcipaticm is deemed necegsary and there is
subai tted o ta'xt.it_lvp azraen-ant betlemt.he several éguncics 1y
volved fér eantﬂmtic_mé by them to a proposed .vorking fund accauﬁt
" %o finance the cost of the jointly 'spom'ona uixasrmng, as a
conveniuut accounting device in oxder to sinplify and reduce the

| cost of administretion of this acthity.

While the use of appropriations to the Departnent of State to
ﬁnmc the Undited States sbare of the expenses of the Intemational
nurxm 'conrome wes prohibited by' section 113 of the Department

of Suh Appropriation Aet, 1953, by the cnssinent of sec
| Ll S 497
of the Defense Production Aot kuendnents of 1952,4ada1ng subsection b
‘o mtlun 101 of the Defense Produotion Act of 1950, the Cangress
sccordsd recopnition to the Conference. liorsover, there appears
ample suthority in basic legislation for par_ﬁ.eipaﬁon by the defense
agencies involved in the mctivities of the International Waterials
Conference and in the absence of any probibition against the use of
fands, other than appropristicns to the Departament éf'sﬁu,- for the
United States shere of the cost of aduinlstration of the activity
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thers would appear to be no naa@ble basis for tolding that funds
of defense agencies otherwise properly aiailable f&r the Parposs.
huﬁo proposed could not be so usged.
hscordingly, while the pmpoced working ﬂmd-is 0ot & tre

working fund within the meaning of mﬁen 601 of the Economy Act
of 1932, as- anended, 31 UiS.C 6865t this 0ffice is not required
Yo objest to its establisiment with the nndoutanding that proper
diitrlhuuon of costs will be mdo 2s betwsen advances from the
uwrll mm lppmpnaﬁm and tha.t lech ldvawu et be

obhgntnd and upended 1n aeeorda.ne. nth the statutes appropriating
| mch:mnda _md wi thin th‘e period of gvaua‘unity of the ordginal
_aﬁéﬁbﬁiﬁm-- |
i | 'Sdﬁcsrﬁy"ynnra.,

: u.ndaay C. Wamren

Comptroller General
of the United States



