DOCUMENT RECSUME
06516 - [B2G87096] (Restricted)

[Examination of Financial Statements o: the Governsent KNational
Mortqage Association for Fiscal Year 1577}. Jaly 21, 1976. 1 pg.

Report to John H. Dalton, President, Gcvernment Naticnal
Mortqage Association; by Richard J. iccds, Associate Director,
Comaunity and Economic Development Div.

Contact: Coamunity and Economic Development Div.
Authority: Government “orporationm Ccntrcl Act {(P.L. 93-€Cu).

An audit of the Governsent Naticnal Moxtgage
Associatlon's financial statements for the fiscal  year ended
September 30, 1977, vas completed, b:t, because it was nce
feasible to carry cut certain audit Frccedrres, issuance of an
audit report was not planned. This dces not imgly a disclaimer
or adverse option of the financial statesents. GAG audits are no
longer required to be performed anncally since the Government
Cocrpcration Control Act requires audits of Government
corporations* financial trarsacticns at least cace every 3
years. (HTN)



UNITED STATES GENERAL ACCOUNTING OFF'CE
“WASHINGTON, D.C. 20548

Mr. John H. Dalton, President

Government National Mortgage
Association

Department of Housing and
Urban Development

Dear Mr. Dalton:

We have completed our audit of the Government National
Mortgage Association'i, (GNMA) financial statements for the
fiscal year ended September 30, 1977. However, because it
was not feasible to carry out certain audit procedures
relative to the financial data provided GNMA by the Federal
National Mortgage Association, we do not plan to issue an
audit report. This decision in no way implies a disclaimer
or adverse opinion on GNMA's financial statements.

The Government Corporation Control Act (P.L. 93-604)
requires that financial_ transactions of.each.-wholly- owned -
Government Corporation be audited at least once every
3 years. This is a change from the prior requirement that
such transactions be audited annually. It provides our
Office the flexibility, where warranted, to report to the
Congress less often than annually. In vur future years'
audits, ve will be making appropriate arrangements to
validate the rinancial data provided by FNMA. .

If you havé any questions, pleise contact Mr. Morton

Solomon of my staff on 426-15(¢§.
Ricpard J. wWodds .

As<cciate Director

Sincgrely yours,
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