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COMPTROLLER GENERAL OF THE UNITED STATES 
WASHINGTON, D.C. 20348 

2 

B-55712 

National Commander 
1 Disabled American Veterans C. 769 

ended December 31, 1971. Our examination, required by the act 
of June 17, 1932, as amended December 18, 1967 (36 U.S.C. 
gOi), was made in accordance with generally accepted auditing 
standards and included such tests of the accounting records 
and other auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, subject to the outcome of certain legal 
proceedings described in note 3 to the National Headquarters 
financial statements, the accompanying financial statements 
(apps. A through I ) and supplemental schedules (schs. 1 
and 2) which were submitted to us by DAV present fairly the 
financial position of the National Headquarters, the Service 
Foundation, and the Life Membership Fund at December 31, 1971, 
and the results of their operations and changes in their fi- 
nancial nosition and fund balances for the periods then ended, 
in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year 
and with applicable Federal laws, except for the change in the 
accounting period of the Life Membership Fund, which we ap- 
prove. 

As provided for by the act of August 30, 1964 (36 
U.S.C. 1102)) DAV engages a firm of certified public account- 
ants to make an annual audit of its accounts and financial 
statements and to review the National Headquarters’ account- 
ing procedures and systems of internal control. The audit 
does not, however, relieve us of our responsibilities under 
36 U.S.C. 9Oi. Our tests of the firm’s audit permitted us 
to reduce our own testing of DAVIS accounting records. 

Comptroller General 
of the United States 
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DISABLED AMERICAN VETERANS 

NATIONALHEAD&UARTERS 

BALANCE SHEET, DECWER 31, 1971 AND 1970 - 

--ASSETS-- 1971 1970 

OPERATING AND SPECIAL PURPOSE FUNDS: 
Current assets: 

Cash.................................. 
United States Government securities - 

at cost and accrued interest 
(approximates market)............... 

Accounts receivable (from rental of 
lists and from chapters, 
departments, and others)............ 

Materials and supplies - at the lower 
of cost (first-in, first-out) or 
market: 
Direct mail solicitations material.. 
Emblems, jewelry, etc............... 

Prepaid supplies, insurance, etc...... 
Prepaid postage.....................:. 

Total current assets............. 
Investments in securities - at cost or 

value when donated (approximate market 
value: 1971, $3,606,000; 1970, 
$1,767,000)........................... 

Property leased to others - at cost 
(less accumulated depreciation: 1971, 
$1,535,532.09; 1970, $1,424,966.26)... 

Land, buildings and equipment - at cost 
(less accumulated depreciation: 1971, 
$710,296.02; 1970, $575,238.48)....... 

$ 422,100.40 $ 454,779.57 

4,773,572.20 1,089,484.66 

383,680.57 294,440.71 

1,368,414.64 851,948.42 
112,569.31 111,996.45 
109,593.28 103,586.07 
103;421.14 66;468.27 

7,273,351.54 2,972,704.15 

3,521,011.12 2,217,276.12 

1,918,758.86 1,984,188.13 

2,989,590.56 2,940,682.26 

Total operating and special 
purpose funds assets........ $15,702,712.08 $10,114,850.66 

See notes to financial statements. 



EXHIBIT A 

--LIABILITIES AND 
FUND BALANCES-- 1971 1970 

OPERATING AND SPECIAL PURPOSE FUNDS: 
Current liabilities: 

Accounts payable: 
Suppliers, etc...................... 
DAV Service Foundation.............. 
Taxes withheld from employees....... 
Other............................... 

Accrued liabilities: 
Vacation pay......................... 
Salaries and wages.................. 
Real estate taxes................... 
Payroll taxes....................... 
Other............................... 

Total current liabilities........ 
Deferred credits - dues and service 

fees collected in advance, etc........ 
Special purpose funds balances 

(Exhibit D) : 
Scholarship Fund...................... 
Disaster Fund......................... 

Operating fund balance (Exhibit C) 
(Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total operating and special 
purpose funds liabilities 
and funds balances.......... 

9b 286,262.20 $ 370,943*25 
3,625.58 82,616.58 

14,855.58 13,531.30 
178,626 .ll 101,679.39 

322,116.49 285,540.94 
235,658.43 166,756.84 
52,647.72 52,774.22 
11,666.25 17,874.85 
26,723.60 12,983.13 

'1,132,181.96 1,104,700.50 

523,766.23 492,240.74 

340,138.OO 391,768.OO 
37,933.83 37,933.83 

13,668,692.06 8,088,207.59 

$P5,702,712.08 $10,114,850.66 



EXHIBIT B 

DISABLED AMERICAN VETERANS 

NATIONAL REAX&IARTERS 

STATEMENT OF CPERATING FUJXD CONTRIBUTIONS, REVENUE AND 
SERVICE COSTS AND EXPENSES 

FOR THE YEARS ENDED DECEMBER 31, 1971 AND 1970 

CONTRIBUTIONS AND REVENUE (less related 
direct costs and expenses): 
Contributions and revenue received 

from direct mail solicitations, 
etc., less related direct costs and 
expenses - 1971, $9,240,139.47; 
1970, $7,497,350.33 (Schedule l).... 

National dues and service fees........ 
Donations and bequests................ 
Income on investments................. 
Rental from leased property, less 

related direct costs - 1971, 
$183,923.62; 1970, $175,820.07...... 

Sale of emblems, etc., less related 
direct costs - 1971, $125,506.27; 
1970, $97,944.83.................... 

Miscellaneous......................... 
Total................... 

SERVICE COSTS AND EXPENSES (net) 
(Schedule 2): 
Free service to all veterans and 

dependents - maintenance of staff of 
attorneys in fact (national service 
officers) located in all Veterans 
Administration offices.............. 

Special service to members - publi- 
cation of Disabled American Veterans 
monthly magazine, less advertising 
and subscription revenue............ 

Free service to motorists - cost of 
lost key returns and special orders, 
less contributions received...... . . . 

General service to veterans and 
members and other expenses - 
National Headquarters expenses for 
administration of all activities, 
including membersUp, and main- 
tenance of records.................. 

Total................... 
OTHER EXPENSES: 

Loss on sale of securities............ 
Grant to Boy Scouts of America........ 
Grant to World 'Veterans Federation.... 
Appropriation to DAV Auxiliary........ 

Total...... ..*......... 

1971 1970 

$I 9,071,454.99 $5,3p7,447.31 
1,061,510.72 935,444.63 

233,672.02 109,696.50 
188,177.42 127,102.62 

178,150.08 186,379.13 

51,522.48 45,388.72 
23,158.23 41,086.28 

11,607,645.94 6,752,545.19 

2,801,252.30 2,443,092.71 

251,740.92 232,045.31 

22,270.79 25,976.88 

2,667,740.18 2,520,432.73 
5,743,004.19 5,221,547.63 

225,237.28 
33,920.OO 
25,OOO.OO 

Tcy2m .oo 
. 5,ooo.oo 

6,027,161.47 5,266,047.63 
EXCESS CF CONTRIBUTIONS AND REVENUE OVER 

SERVICE COSTS AND EXPENSES............ #I 5,580,484.47 $1,486,497.56 
See notes to financial statements. 
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. MHIBITC 

DISABLED AMERICAN VETERANS 

NATIONAL lZWX&JARTERS 

STATEKEZ?T OF CHANGES IN OPERATING FUND BALANCE 
FOR THE YEARS ENDED DECEMBER 31, 1971 AND 1970 

1971 1970 

FTJND jW.,ANCE, JANUARY l................ $ 8,088,207.59 $6,851,710.03 

ADD - Excess of contributions and 
revenue over service costs and 
expenses - Exhibit B................. 5,580,484.47 1,486,497.56 

Total................... 13,668,692.06 8,338,207.59 

DEDUCT - Appropriation to Scholarship 
Fund- Exhibit D..................... 250,OOO.OO 

FUND BALANCE, DECEWER 31.............. $13,668,692.06 $8,088,207.59 

See notes to financial statements. 

\ 



DISABLED AMERICAN VETERANS ___. 

JQiTIONAL REAlQUARTERS 

STATEMEXI OF CHANGES IN SPECIAL PURPOSE FUNDS BALANCES 
FOR THE YEARS ENDED DECEMBER 31, 1971 AND 1970 

. . . . . . SCHCl&?SlQP FUND...... . . . . ..DISASTER FUND....... 
1971 1970 1971 1970 

FUND BALANCE, JANUARY l.............. $391,768.00 $177,450.00 $37,933 .a3 $42,991.83 

ADD: m Appropriation from Operating Fund.. 250,OOO.OO 
Contributions received during the 

year............................. 215.00 2,542.OO 
Total................... 391,768 .OO 427,450.OO 38,148.83 45,533.83 

DEDUCT - Disbursements for scholar- 
ships and disaster relief.......... 51,630.OO 35,682.OO 215.00 7,600.OO 

FUND BAMNCE, DECEMBER 31............ $340 138.00 ) $37 933.83 

See notes to financial statements. 



EXHIBIT E 

DISABLED AMERICAN VETERANS 

NATIONAL HEAIQJARTERS 

STATEMENT OF CHANGES IN FINANCIAL POSITION - 
OPERATING AND SPECIAL PURPOSE FUNIXS 

FOR THE YEARS ENDED DECEMBER 31, 1971AND 1970 

1971 1970 

SOURCE OF FUNDS: 
Excess of contributions and revenue 

over service costs and expenses..... $5,580,484.47 $1,486,497.56 
Depreciation of buildings and 

equipment........................... 256,204.23 i43,578.76 
Increase in dues, service fees col- 

lected in advance, etc.............. 31,525.49 83,571.76 
Increase in accounts payable and 

accrued liabilities,.:.............. 27,481.46 441,464.28 
Total.................... 5,895,695.65 2,255,112.36 

USE OF FUNDS: 
Investment in United States Government 

securities (reduction).............. 
Investment in other securities - net.. 
Increase in materials and supplies...., 
Land improvements and purchase of 

equipment - net..................... 
Increase in accounts receivable....... 
Disbursements for scholarships and 

disaster relief - net............... 
Increase (reduction) in prepaid 

expenses............................ 
Payment of notes to Life Membership 

Fund........... *.................... 
Total.................... 

nwmsE (DECREASE) IN CASH FOR THE 
YEAR.................................. 

CASH BALANCES: 

3,684,087.54 (1,082,716.49) 
1,303,735.00 103,869.12 

517,039.08 561,549.72 

239,683.26 143,932.51 
89,239.86 84,440.87 

51,630.OO 40,740.oo 

42,960.08 (59,162.33) 

2,318,383.90 
5,928,374.82 2,111,037.30 

(32,679.17) 144,075.06 

Beginning of year..................... 454,779.57 310,704.51 
End of year........................... $ 422,100.40 $ 454,779.57 

See notes to financial statements. 

BEST DOCUMENT AVAltABbE 
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DISABLED AMERICAN VETERANS 

NATIONALHEALQUARTERS 

BALANCE SHEET, DECEMBER 31, 1971 AND 1970 

--ASSETS-- 1971 1970 

LIFE MEMBERSHIP FUND (Note 1): 
Current assets: 

Cash.................................. $ 60,745.73 
Accrued interest and dividends 

receivable.......................... 29,307.23 
Total current assets............. 90,052.96 

Investments - at cost: 
Corporation stocks (approximate 

market value, $5,453,000) . . . . . . . . . . . 5,305,581.44 
United States Government securities 

(approximates market)............... 
Corporation bonds (approximate market 

1,781,138.84 

value, $678,000).................... 
Uninvested cash (with investment 

643,418.49 

counsel)......I ..................... 24,506.47 
Total investments ................ 7,754,645.24 

Total life membership fund 
assets...................... $ 7,844,698.20 

See notes to financial statements. 



EXHIBIT F 

--LIABILITIES AND 
FUND BALANCES-- 1971 1970 

LIFE MTMBERSHIP FUND (Note 1): 
Current liabilities - accounts payable.. $ 9,550.27 
Fund balance............................ 7,835,147.93 

Total life membership fund 
liabilities and fund 
balance. . . . . . . . . . . . . . . . . . . . . # 7,844,698.20 

BEST DOCUMENT AVAltABtE 
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EXHIBIT G 

DISABIBD AMERICAN VETERANS 

NATIONAL HEAQUARTERS 

STATEMENT OF CHANGES IN LIFE MEMBERSHIP FUND BALANCE 
FOR THE SIX MONTHS ENDED DECEMBER 31, 1971 

ADDITIONS TO FUND: 
Life membership fees.................... 
Dividends............................... 
Interest: 

United States Government securities... 
Corporation bonds.......... . . . . . . . . . . . 

Other................................... 
Total................. 

Gain from sales of securities - net..... 
DEDUCTIONS FROM FUND (Note 7): 

Mstributions to: 
National Headquarters: 

Service fees........................ 
Per capita tax....................,. 

Chapters...............,....,......... 
Departments............,.............. 

$668,059.26 
61,908.05 

31,760.80 
29,756.54 
41028.34 

795,512.99 
8,241.58 

267,181.OO 
133,628.OO 
194,994 .oo 
102,875.25 

INCREASE IN FUND DURING THE: PERIOD..................... 
FUND UNCE, JULY 1, 1971............................. 

698,678.25 
105,076.32 

7,730,071.61 

FlJND EiALANCE, DECZMEZR 31, 1971........................ 
SOURCE OF FUND BAlANCE, DECEMEZR 31, 1971: 

Membership fees, less annual distributions to 
National Headquarters, Chapters and Departments.... 

Interest...............................,............. 
Gain from sales of securities - net.................. 
Dividends.............. .*...............a.......*.... 
Other... r O.B......................................... 

#7,835,147.93 

$4,361,597.74 
2,269,183.06 

604,359.32 
564,128.98 

35,878.83 

TOTAL......................... $7,835,147.93 

See notes to financial statements. 

$ 803,754.57 
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DISABLED AMERICAN VETERANS 

NATIONALHEAD&UARTERS 

NOTES TO FINANCIAL STATEMENTS, 
DEC- 31, 1971 AND 1970 

1. Effective December 31, 1971 the annual accounting period for 
the Life Membership Fund was changed, by National Head- 
quarters, from that of a fiscal year ending June 30 to that 
of a calendar year ending December 31, in order to conform 
to the accounting period of all other funds administered by 
National Headquarters. Therefore, the accompanying statement 
of changes in Life Membership Fund balance reflects the 
changes in such Fund only for the six months ended Decem- 
ber 31, 1971. As the financial statements of the Life 
Membership Fund for the period ended June 30, 1971 are not 
comparable with the current period, the financial data of 
such Fund is not presented in comparative format. 

2. In 1970 the Disabled American Veterans (DAV) authorized a grant 
of $279,883 to the Boy Scouts of America to provide a national 
Scouting program for physically or mentally handicapped boys. 
The initial grant payment of $39,500 was made in 1970, with 
the remainder of the grant to be paid in annual instalmnts 
increasing in amount from $33,920 in 1971, to $47,371 in 
1976, the date of the final grant,payment. The unpaid 
portion of the grant at December 31, 1971 of $206,463 is 
not reflected in the accompanying financial statements as 
the unpaid portion of the grant is revocable at any time at 
the discretion of DAV. 

3. During 1971 a judgement in favor of DAV resulted from legal 
proceedings, instituted in 1964, which sought reimbursement 
for losses and damages from a former agent who handled 
Properties Solicitation. The former agent has filed notice 
of appeal of the judgement. The counterclaims previously 
instituted by the agent seeking alleged unpaid commissions 
and reimbursement for expenses .are still pending. 

A former employee of the agent had intervened in the afore- 
mentioned legal proceeding and filed a counterclaim against 
DAV to recover compensation for services rendered. In 
Januaq 1969 a judgement was entered against DAV for such 
services. During 1971 the Illinois Appellate Court, on an 
appeal by DAV, reversed the judgement and dismissed the 
claim. 

(c on timed) _ 1 . 
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3 - (Continued) 

During 1970, legal proceedings which were instituted in 1967 
against DAV by another employee of the former agent Of DAV, 
seeking payment of commissions allegedly earned, were dis- 
missed after trial; the plaintiff's appeal from the decision 
is still pending. 

In another legal proceeding, a claimant had filed suit against 
DAV for amounts due for services allegedly rendered. DAV has 
denied any indebtedness, and the counterclaim instituted 
earlier by DAV seeking damages for breach of contract, neg- 
ligent performance, and wrongful conversion of DAV property 
is still pending. 

In the opinion of legal counsel, the outcome of the above 
litigation is not presently determinable and, accordingly, 
the accompanying financial statements give no effect to any 
amounts which may result from their final disposition. It 
is expected, however, that substantial legal expense may be 
incurred in defending against these actions. 

4. The balance sheet does not include the net assets held in trust 
by Disabled American Veterans Service Foundation but available 
to National Headquarters only upon appropriation by or dis- 
solution of the Foundation. Based upon audited financial 
statements, net assets of the Foundation were approximately 
$430,000 at December 31, 1971. 

5. Land, buildings and equipment, and property leased to others, 
stated at cost, are comprised of the following: 

Property 
Land and 

. . . . . . ..December 31......... 
1971 1970 

leased to others.... $3,454,290.95 $3,409,154.39 
improvements........ 272,235.84 274,608.86 

Buildings, building equipment 
and improvements........... 2,323,159.01 2,264,787.48 

Machinery and other equipment 1,104,491.73 976,524.40 
Total land, buildings 

and equipment .......... 3,699,886.58 3,515,920.74 
Total ................ $7,154,177.53 $$6,925,075.13 

Depreciation and amortization is computed generally on the 
straight-line method and amounted to $256,204.23 for 1971 
and $243,578.76 for 1970. 

6. DAV leases office space in Washington, D. C. under an agreement 
expiring in 1978 which provides for annual rentals of approxi- 
mately $24,000 for the first five years and $27,000 for the 
next five years. 

(Continued) - 2. 
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7. Deductions from the Life Membership Fund represent distributions 
for the membership year July 1, 1971 through June 30, 1972. 

0. During 1971 substantially all eligible employees participated 
in a contributory retirement plan. The plan was funded by 
employee and DAV contributions by the purchase of annuity 
policies, and DAV had no additional liability to employees 
thereunder. 

Subsequent to December 31, 1971, DAV adopted, effective 
March 15, 1972, a substantially revised retirement plan not 
requiring contributions by the employees. Following the 
effective date of the revised retirement plan, additional 
past service liability was funded through payment by DAV of 
$930,000 into the plan. This amount will be reflected in 
the financial statements for the year ending December 31, 
1972. 

(Concluded) - 3. 
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EXHIBIT K 

DISABLED AMERICAN VETERANS SERVICE FOUNDATION 

BALANCE SKEET, DECEMBER 31, 1971 AND 1970 

1971 1970 

ASSETS 

CASH: 
Checking accounts......................... $ 17,128.99 $ 18,(X6.71 
Savings accounts and investment 

certificates............................ 363,422.93 237,818.81 
Office fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25.00 25.00 

RECEIVABLES: 
National D. A. V. - Cash collected 

under the 1970 Fund Raising Appeal...... 82,616.58 
Dividends . . . . . . . ..*.........*.......*..... 124.50 277.25 

INVESTS- At cost (approximate 
market value, $48,850). . . . . . . . . . . . . . . . . . . . 51,616.W 49,610.57 

TOTAL........................ $432.317.86 $388,364.92 

LIABILITY AND 
FUNDS 

PAYABLE TO NATIONAL D. A. V. - 
Expenses incurred for the 1970 

Fund Raising Appeal..................... 
FUNDS IN TRUST: 

General Trust Account..................... 
National D. A. V. Special Reserve 

Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Special trust accounts: 

Perpetual Rehab Funds................... 
Permanent Reserve Fund.................. 
1970 Fund Raising Appeal................ 
The National Order of Trench Rats, 

D. A. V. Legislative Program.......... 
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

TOTAL........................ 

j$ 13,929.04 

$147,948.76 147,136.10 

22,400.oo 15,500.00 

221,159.85 101,313.38 
11,798.37 3,614.27 

82,616.58 

29,010.88 24,255.55 
432,317.86 374,435.88 

$432,317.86 $388,364.92 
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DISABLED AMERICAN VETERANS SERVICE FOUNDATION 

STATEMENT OF FUNDS IN TRUST 
FOR THE YEAR ENDED DECIQIBER 31, 1971 

GENERAL 
TRUST 

TOTAL ACCOWT 

FUNDS IN TRUST, JANUARY 1, 1971............. 
ADDITIONS: 

Contributions: 
General ................................. 
1970 Fund Raising Appeal ................ 

Interest on savings deposits .............. 
Dividends on investments .................. 
Gain on sale of investments ............... 
Transferred to National D. A. V. 

Special Reserve Fund .................... 
Transfer to Perpetual Rehab Funds ......... 

Total ....................... 
DEDUCTIONS: 

General expenses: 
Board of Trustees: 

Services .............................. 
Travel and expenses ................... 

Salaries .................................. 
Stenographic services ...................... 
Professional, legal, and accounting 

services ................................ 
Telephone and telegraph ................... 
Printing, postage, and supplies ........... 
Expenses of 1970 Fund Raising Appeal 
Other expense ............................. 

Total ....................... 

FUNDS IN TRUST, DECEMBER 31, 1971........... 

$374,435.88 $147,136.10 

37,750.39 
17,863.60 
19,880.60 

1,077.72 
2,768.32 

18,425.27 
1,077.?2 
2,768.32 

453,776.51 169,407.41 

600.00 600.00 
8,837.04 a,a37.04 
2,250.oo 2,250.OO 
4,023.OO 4,023.OO 

1,294.16 1,294.16 
464.53 464.53 

3,591.56 3,591.56 
288.98 288.98 
109.38 109.38 

21,458.65 21,458.65 

$432.317.86 $147.948.76 



EXHIBIT I 

NATIONAL 
D. 8. V. 
SPECIAL 
R?iBERVE 

. . . . . . . . . . . . . . . . . . . SPECIAL TRUST ACCOUNTS................... 
TN3 XATIOIvAL 

ORDER OF 
1970 TRENCH RATS, 

PERPETLJALf PEP&WENT FUIW D. A. V. 
mw RZSEWE RAISI!'G ~GISIA7:'rI;: 
FLpDS FUKI APPEAI) PROGRAM 

$15,500.00 $101,313.38 $ 3,614.27 $ 82,616.58 $24,255.55 

25,966.29 8,484.10 3,300.oo 
17,863.60 

1,455.33 

6,900.00 (6,600.OO) (300.00) 
100,480.18 (100,480.18) 

?2,400.00 2&159.85 11,798.37 29,010.88 

$22,400.00 $221.159.85 $11,798.37 $29,010.88 
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SCHEDULE 1 

DISABLED AMERICAN VETERANS 
NATIONALHEALQUARTERS 

CONTRIBUTIONS AND REVENUE RECEIVED FROM DIRECT MAIL 
SOLICITATIONS, ETC. AND RELATED DIRECT COSTS AND EXPENSES 

FOR THE YEARS ENDED DECEMBER 31, 1971 AND 1970 

1971 1970 
CONTRIBUTIONS AND REVENUE RECEIVED: 

Direct mail solicitations ........... 
Other revenue ....................... 

Total contributions and 
revenue.received ........... 

DIRECT COSTS AND EXPENSES: 
Cost of solicitation mailings 

(materials and postage) ........... 
Cost of premiums (materials and 

postage) .......................... 
Salaries and wages .................. 
Employees' welfare - hospital care, 

group insurance, retirement plan, 
etc ............................... 

Commissions ......................... 
Postage due ......................... 
Payroll taxes ....................... 
Supplies ............................ 
Depreciation and amortization ....... 
Heat, light, power and water ........ 
Maintenance and repairs ............. 
Express and hauling ................. 
Security service .................... 
Uundry .............................. 
Rental of equipment ................. 
Insurance ........................... 
Telephone and telegraph ............. 
Travel .............................. 
Outside services (data processing) . . 
Other ............................... 

Total ........................... 
LESS - Increase in labor and overhead 

costs in inventory .................. 
Total direct costs and 

expenses ................... 
EXCESS OF CONTRIBUTIONS AND R.EVENUE 

RECEIVED FROM DIRECT MAIL SOLICI- 
TATIONS, ETC. OVER RELATED DIRECT 
COSTS AND EXPENSES ................... 

$18,042,729.49 $12,181,321.53 
1,068,864.97 623,476.U 

19,111,594.46 - 12,804,797.64 

4,005,495.18 

2,574,779.38 
1,727,095.39 

183,723.88 163,934.34 
168,454.57 105,136.21 
133,033.57 127,347.69 
132,181.44 108,417.76 

90,741.34 89,923.20 
81,613.04 74,342.87 
79,185.38 78,931.16 
50,457.36 25,835.32 
23,583.23 15,677.61 
23,324.26 23,873.69 

8,329.65 5,065.26 
7,024.79 54,086.47 
5,790.82 7,062.92 
3,392.15 3,206.94 
1,983.93 2,793.91 

318.08 6,200.OO 
7,513.41 6,640.95 

9,308,020.85 7,635,151.82 

3,649,393.95 

1;612,533.38 
1,474,748.19 

67,881.38 137,801.49 

9,240,139.47 7,497,350.33 

$ 9,871,454.99 $ 5,307,447.31 



DISABLED AMERICAN VETERANS 
NATIONAL HEADQUARTERS 

SERVICE COSTS AND EXPENSES - NET 
FOR THE YEARS ENDED DECEMBER 31, 1971 AND 1970 

1971 1970 
FREE SERVICE TO ALL VETERAN AND 

DEPENDENTS - Maintenance of staff of 
attorney3 in fact (national service 
officers) located in all Veterans 
Administration offices: 
Salaries: 

Attorneys in fact (service officers). 
Assistants and stenographers for 

attorneys in fact .................. 
Legislative director, assistants and 

stenographers ...................... 
Total ....................... 

Employees' welfare - hospital care, 
group insurance, retirement plan, 
etc .................................. 

Expenses of National Commander and 
Staff .. ... ......... .......... .... ...'. 

Expenses of National Convention ........ 
Payroll taxes .......................... 
Travel expenses ........................ 
Postage, printing, and stationery ...... 
Rental of space and equipment .......... 
Supplies ............................... 
Moving expense ......................... 
Depreciation and amortization .......... 
Insurance .............................. 
Telephone and telegraph ................ 
Expenses of national officials at 

state conventions .................... 
Outside service - labor ................ 
Maintenance and repairs ................ 
Agency service fees .................... 
Express and hauling .................... 
Property taxes ......................... 
Other .................................. 

Total - (Forward) ....... 

$1,595,181.02 $1,382,976.85 

399,637.42 360,893.iY 

94,532.63 82,959.41 
2,089,351.07 1,826,829.45 

226,650.53 167,643.48 

115,692.03 102,935.52 
103,569.15 101,320.53 
92,388.56 78,010.63 
47,578.36 45,346.45 
36,233.66 23,775.82 
25,938.66 23,975.04 
20,568.82 18,344.65 
12,486.97 15,557.07 

8,376.83 10,282.31 
5,244.28 5,023.87 
4,781.71 6,943.OY 

3,763.65 9,021.46 
1,683.14 1,043.19 
1,483.04 1,089.36 
1,200.93 2,115.66 
1,084.49 1,293.68 

916.78 878.98 
2,259.64 1,662.47 

$2,801,252+30 $2,443,092.71 

(Continued) - 1. 
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. . SCHEDULE 2 

DISABIBD AMERICAN VETERANS 
NATIONALHEAIQUARTERS 
SERVICE COSTS AND EXPENSES - NET, ETC. 

1971 1970 
Total - (Forward)....... $2,801,252.30 $2,443,092.71 

SPECIAL SERVICE TO MFMHERS - Publication 
of Disabled American Veterans monthly 
magazine : 
Printing and mailing magazine .......... 
Advertising agency commissions ......... 
Salaries ............................... 
Press clipping service ................. 
Payroll taxes .......................... 
Other .................................. 

Total ....................... 
Less advertising and subscription 

revenue .............................. 
Remainder ............... 

FRFE SERVICE TO MOTORISTS - Cost of lost 
key returns and special orders: 
Salaries ............................... 
Searches ............................... 
Postage ................................ 
Employees' welfare - hospital care, 

group insurance, retirement plan, 
etc .................................. 

Supplies ............................... 
Payroll taxes .......................... 
Other .................................. 

Total ....................... 
Less contributions received from free 

352,381.28 311,986.56 
24,424.89 32,839.06 
12,597.22 12,144.93 

3,040.oo 2,650.OO 
378.55 450.52 

2,808.59 . 473.26 
395,630.53 360,544.33 

143,889.61 128,499.02 
251,740.92 232,045.31 

15,727.88 16,529.03 
6,796.55 6,127.75 
4,727.07 4,551.50 

2,154.78 3,752.81 
1,938.92 979.87 
1,027.52 1,190.53 

849.58 424.70 
33,222.30 33,556.19 

service . . . ..o.s...................... 10,951.51 7,579.31 
Remainder............... 22,270.79 25,976.88 

GENERAL SERVICE TO VETERANS AND MEMBERS 
AND CYBBR EXPENSES - National Head- 
quarters expenses for administration 
of all activities, including member- 
ship, and maintenance of records: 
Salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,283,465.16 
Equipment rental....................... 

1,229,285.38 
356,801.28 251,094.52 

Supplies..................... .,...a..*. 229,003.23 
Postage, printing and stationery......, 

243,175.61 
143,906.19 136,936.53 

Employees' welfare - hospital care, 
group insurance, retirement plan, 
etc .................................. 

(Forward) 
130,242.85 111,193.43 

Total - ....... $2,143,418.71 $1,971,685.47 

(Contlnued) - 2. 
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. 
SCHEDULE 2 

DISABLED AMERICAN VETERANS 
NATIONAL HEAIQUARTERS 
SERVICE COSTS AND EXPENSES - NET, ETC. 

1971 
GENERAL SERVICE TO VETERANS AND MEMBERS 

AND OTHER EXPENSES - National Head- 
quarters expenses for administration 
of all activities, including member- 
ship, and maintenance of records - 
(Forward) .............................. $2,143,418.71 
Professional fees ...................... 90,497.20 
Travel ................................. 75,865.93 
Payroll taxes .......................... 70,170.04 
Agency service fees and public 

relations ............................ 62,862.61 
Depreciation and amortization .......... 51,070.22 
Awards and trophies .................... 33,920.08 
Insurance .............................. 31,800.48 
Telephone and telegraph ................ 26,946.10 
Security service ....................... 23,404.24 
Dues and subscriptions ................. 13,338.50 
Express and hauling .................... 9,806.67 
Maintenance and repairs ................ 6,870.34 
Interest ............................... 
Settlement of claim .................... 
Membership drive awards ................ 

1970 

$1,971,685.47 
72,902.95 
46,957.50 
65,033.93 

67,269.‘t7 
42,616.08 
30,759.17 
29,675.15 
22,170.50 
22,229.80 

2,406.23 
6,552.50 
5,571.06 

60,685.42 
58,500.OO 

4,821.28 
Other .................................. 27,769.06 10,596.22 

Total ................... 2,667,740.18 2,520,432.73 
TOTAL.............. $5,743,004.19 $5,221,547.63 

(Concluded) - 3. 
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Copies of this report are available from the 
U. S. General Accounting Office, Room 6417, 
441 G Street, N W., Washington, D.C., 20548. 

Copies are provided without charge to Mem- 
bers of Congress, congress iona I committee 
staff members, Government officials, members 
of the press, college libraries, faculty mem- 
bers and students. The price to the general 
public is $1 .OO a copy. Orders should be ac- 
companied by cash or check. 




