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COMPTROLLEFR GENERAL'S EXAMINATION OF FINANCIAL STATEMENTS OF THE
REPORT TO THE CONGRESS GOVERNMENT NATIONAL MORTGAGE ASSOCIATION
FOR FISCAL YEAR 1970
Department of Housing and Urban Development
B-114828

DIGEST

WHY THE EXAMINATION WAS MADE

The Government Corporation Control Act requires the General Accounting
Office (GAO) to examine the financial statements of the Government Na-
tional Mortgage Association and of the trusts for which it is trustee.

FINDINGS AND CONCLUSIONS

In the opinion of GAO, the financial statements present fairly the fi-
nancial position of the Government National Mortgage Association at
June 30, 1970, and the results of its operation and the sources and ap-
plication of its funds for the year then ended, in conformity with gen-
erally accepted accounting principles applied on a basis consistent
with tgat of the preceding year and with applicable Federal laws. (See
p. 20.

In the opinion of GAO, the financial statements issued by the Govern-
ment National Mortgage Association as trustee for the Government Mort-
gage Liquidation Trust, the Small Business Obligations Trust, the Fed-
eral Assets Liquidation Trust, and the Federal Assets Financing Trust
present fairly the financial position of the respective trusts at

June 30, 1970, and the results of their operations and the sources and
application of their funds for the year then ended, in conformity with
generally accepted accounting principles applied on a basis consistent
with t?at of the preceding year and with applicable Federal laws. (See
p. 20.

RECOMMENDATIONS OR SUGGESTIONS

This report contains no recommendations.

AGENCY ACTIONS AND UNRESOLVED ISSUES

None.

Tear Sheet

JUNE 14,1971



MATTZRS FOR CONSIDERATION BY THFE CONGRESS

The report contains no recommendations or suggestions requiring action
by the Congress. In addition to the opinions expressed as to the fi-
nancial statements examined, the report provides additional information
considered necessary to keep the Congress informed of the operations

and financial conditions of the Government National Mortgage Association

and the trusts.
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CHAPTER 1

INTRODUCT ION

The Government National Mortgage Association (GNMA), a
component of the Department of Housing and Urban Development
(HUD) , was created by the Congress in the Housing and Urban
Development Act of 1968 (12 U.S.C. 1717)--the legislation
which partitioned the Federal National Mortgage Association
(FNMA) into two corporate entities. GNMA was established as
a Government-owned corporation to (1) conduct the predeces-
sor FNMA's special assistance and management and liquidating
functions, (2) act as trustee for a number of trusts for
which FNMA had been trustee, and (3) issue mortgage-backed
securities and guarantee mortgage-backed securities issued
by either the new Federal National Mortgage Association (new
FNMA) --the second corporation created in the partitioning--
or any other issuer approved by GNMA for such an activity.
GNMA became operative on September 1, 1968, and its activi-
ties are discussed in subsequent chapters.

The new FNMA was established by the Congress as a
Government-sponsored privately owned corporation to conduct
the predecessor FNMA's secondary market operations. The new
FNMA became operative on September 1, 1968, and, as a pri-
vately owned corporation, is not subject to audit by us ex-
cept in the event that it incurs obligations which are guar-
anteed as to principal or interest by GNMA. At June 30,
1970, the new FNMA had outstanding $400 million of mortgage-
backed bonds which were guaranteed by GNMA, Consequently
under authority of the Housing and Urban Development Act of
1968 (12 U.S.C. 1716b note), we examined the records of the
new FNMA relating to the guaranteed obligations.

All the powers and duties of GNMA are vested in the Sec-
retary of HUD. GNMA is administered under his direction;
and, within the limitations of law, he determines the gen-
eral policies which govern the operations of the organiza-
tion. The Secretary is empowered to appoint the president,
vice president, and all other executive officers of GNMA.

Under authority provided by the Housing and Urban Devel-
opment Act of 1968, the new FNMA and GNMA entered into an
Intercorporate Functional Agreement under which the new FNMA,
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in addition to its operations, conducts a substantial por-
tion of the operations related to the special assistance and
management and liquidating functions of GNMA, subject to
GNMA's direction, The new FNMA is reimbursed for its ser-
vices on the basis of a memorandum agreement between the new
FNMA and GNMA dated March 4, 1970. Under the terms of the
memorandum agreement, the new FNMA is to receive an agreed-
upon fee in addition to being reimbursed for direct and al-
located expenses,

GNMA's headquarters office is in Washington, D.C. Its
mortgage activities are conducted by the new FNMA through
five regional offices located in Atlanta, Georgia; Chicago,
Il1linois; Dallas, Texas; ¥ns Angeles, California; and Phil-
adelphia, Pennsylvania, and a fiscal agent office in New
York City.



CHAPTER 2

SPECIAL ASSISTANCE FUNCTIONS

GNMA conducts its special assistance functions under
authority of sections 301(b) and 305 of the FNMA Charter
Act, as amended (12 U.S.C. 1716, 1719). These sections pro-
vide that, upon specific authorization by the President of
the United States or by the Congress, GNMA is to purchase
(1) selected types of home mortgages originated under spe-
cial housing programs designed to provide housing of accept-
able standards for segments of the national population which
are unable to obtain housing under established home-
financing programs and (2) home mortgages generally as a
means of retarding or stopping a decline in mortgage-lending
and home-building activities which threaten materially the
stability of a high-level national economy.

At June 30, 1970, the combined statutory limitation for
mortgage purchase and commitments, subject to specific au-
thorizations by the President and by the Congress, amounted
to $7.8 billion. The statutory limitation for the Presiden-
tial authorization was $5.5 billion and was for the purpose
of conducting mortgage purchase programs related to (1)
below-market-interest-rate housing, (2) rent supplement
housing, and (3) miscellaneous other programs. The statu-
tory limitation for the congressional authorization was
$2.3 billion and was for the purpcse of conducting mortgage
purchase programs related to low-cost and moderate-cost
housing, cooperative housing, and armed services housing.

Funds required for financing the special assistance
functions may be obtained through borrowings from the Trea-
sury, from operations, and from repayment of mortgages in
GNMA's special assistance portfolio.

The FNMA Charter Act, as amended, authorized the spe-
cial assistance functions to participate in the creation of
trusts to sell, for financing purposes, participation cer-
tificates in pooled mortgages conveyed to the trusts by par-
ticipating trustors. The Congress did not authorize the
trusts to obtain this type of financing in fiscal year 1970.
Financing through the sale of participation certificates is
more fully discussed on pages 14 through 17.
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During f£lscel year 1970, Lerrowings from the Treasury
totaled $781.6 million and borrowings repaid to the Treasury
totalced $50.3 million. The interest rates on funds borrowed
from the Treasury during fiscal year 1970 ranged from 6.625
to 8 percent. At June 30, 1970, notes payable to the Trea-
sury totaled $2.1 billion.

In fiscal year 1970 the special assistance functions
sustained a loss of $30.8 million from its own and trust op-
erations. Our analysis of the special assistance functions
records showed that the loss of $30.8 million was attribut-
able largely to the difference between interest paid on bor-
rowed funds and interest earned on below-market-interest-
rate mortgages in GNMA's portfolio.

Significant data for the fiscal years ended June 30,
1970 and 1969, summarized from the special assistance func-
tions mortgage records follows.

1970 1969
Unpaid Unpaid
principal principal

Number (millions) Number (millions)

Mortgages purchased

under combined

Presidential and

congressional au-~

thorization 2,827 $ 759.0 9,303 § 522.0
Mortgages sold - - 1 0.2
Mortgages repaid,

foreclosed, and

assigned 476 37.5 397 24.3
Mortgages in the

portfolio at

June 30 39,594 2,041.7 37,243 1,320.2

The special assistance functions purchased 6,476 fewer
mortgages in fiscal year 1970 than in fiscal year 1969. 1In
riscal year 1970, 2,473 small home mortgages were purchased--
a decrease of 6,493 from the preceding fiscal year--and 354
multifamily project mortgages were purchased--an increase of
17 from the preceding fiscal year.



Although the total number of mortgages purchased in
fiscal year 1970 decreased from the number purchased in the
preceding year, the amount paid for the mortgages increased
mainly because the balances of the multifamily project mort-
gages acquired in fiscal year 1970 were larger than the bal-
ances of the multifamily project mortgages acquired in the
preceding year.

At June 30, 1970, the unpaid principal of 71,114 mort-
gages of the special assistance functions, which had been
conveyed to the trusts in which these functions partici-
pated, totaled $1.1 billion and the outstanding participa-
tion certificates related to these mortgages totaled $1 bil-
lion. The amount of the conveyed mortgages is shown as a
deduction from the amount of mortgages on hand on the spe-
cial assistance functions balance sheet.

During fiscal year 1970, participation certificates to-
taling $62.8 million matured and were redeemed by the
trusts. In addition to the remittance of principal and in-
terest collected on mortgages conveyed to the trusts, the
special assistance functions, at the trustee's request, re-
mitted $11.8 million to the trustee during fiscal year 1970
to cover the difference between the interest collected on
the mortgages conveyed to the trusts and the interest paid
on the participation certificates collateralized by the
mortgages.
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MANAGEMENT AND LIQUIDATING FUNCTIONS

GNMA conducts its management and liquidating functions
under authority of sections 301(c) and 306 of the FNMA
Charter Act, as amended (12 U.S.C. 1716, 1721). These sec-
tions authorize GNMA to manage and liquidate federally owned
mortgage portfolios in an orderly manner with a minimum ad-
verse effect on the home mortgage market. The management
and liquidating functions are authorized to purchase, ser-
vice, or sell any obligations offered by the Secretary of
HUD or any mortgages covering residential property offered
by any Federal agency.

The act also provides that GNMA administer the trusts
formerly administered by FNMA under the management and lig-
uidating functions and serve as a fiduciary with respect to
mortgages or other types of obligations in which certain
designated departments of the United States have a financial
interest.

Funds required for financing the management and liqui-
dating functions may be obtained through borrowings from the
Treasury, from repayment of mortgages in GNMA's management
and liquidating portfolio, and from operations. In addi-
tion, when authorized by the Congress, funds may be obtained
through the sale of participation certificates in mortgages
conveyed to trusts in which the management and liquidating
functions participate. The Congress did not authorize this
type of financing in fiscal year 1970. Financing through
the sale of participating certificates is more fully dis-
cussed on pages 14 to 17.

During fiscal year 1970, borrowings from the Treasury
totaled $158.2 million and borrowings repaid to the Treasury
totaled $183.8 million. The interest rate on funds bor-
rowed during fiscal year 1970 ranged from 6.625 to 8 per-
cent., At June 30, 1970, outstanding borrowings totaled
$1 billion.

In fiscal year 1970 the management and liquidating
functions had net earnings of $13.6 million from their own



and trust operations. Our analysis of the management and
liquidating functions records showed that the earnings of
$13.6 million were attributable principally to (1) the port-
folio containing mortgages which were purchased during fis-
cal years 1969 and 1970 and which bore higher interest rates
than mortgages in the portfolio that were purchased in pre-
vious fiscal years and (2) using available funds to pay for
a substantial portion of the mortgages purchased in fiscal
year 1970, thereby decreasing the need for borrowing and de-
creasing the incurrence of interest costs,

Significant data for the fiscal years ended June 30,
1970 and 1969, summarized from the management and liquidat-
ing functions mortgage records follows.

1970 1969
Unpaid Unpaid
principal principal
Number (millions) Number (millions)

Federal Housing Administration (FHA)

mortgages purchased 5,662 $ 58,3 23,582 & 272.6
Mortgages sold - - - -
Mortgages repaid, foreclosed, and

assigned 5,632 66.8 21,467 196.6
FHA and Veterans Administration (VA)

mortgages in portfolio at June 30 102,568 1,128,3 101,238 1,129.8
HUD mortgages in portfolio at

June 30 (note a) 3,939 26.3 5,239 31.5
Defense Homes Corporation notes in

portfolio at June 30 (note b) 2 15,2 2 16.9

aMortgages covering World War II Lanham Act housing formerly owned by the Pub-
lic Housing Administration acquired by the management and liquidating func-
tions during fiscal year 1960 pursuant to authority provided by Public
Law 86-372, approved September 23, 1959,

bDefense Homes Corporation mortgage loans transferred to the management and
liquidating functions by the Reconstruction Finance Corporation om July 1,
1954, pursuant to Reorganization Plan No. 2 of 1954, dated April 29, 1954.

At June 30, 1970, the unpaid principal of 127,357 mort-
gages of the management and liquidating functions, which had
been conveyed to the trusts in which these functions partic-
ipated totaled $706.2 million. Outstanding participation
certificates totaling $692.4 million are collateralized by
these mortgages and other trust assets. The amount of the
conveyed mortgages is shown as a deduction from the amount



of mortgages on hand on the management and liquidating
functions balance sheet.

During fiscal year 1970, participation certificates to-
taling $127.9 million matured and were redeemed by the
trusts. In addition to the remittance of principal and in-
terest collected on mortgages conveyed to the trusts, the
management and liquidating functions, at the request of the
trustee, remitted $7.8 million to the trustee to cover the
difference between the amount of interest collected on the
mortgages conveyed to the trusts and the interest paid on
the participation certificates collateralized by the mort-
gages.
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CHAPTER 4

MORTGAGE~BACKED SECURITIES GUARANTY PROGRAM

Section 306(g) of the National Housing Act (12 U.S.C.
1721) authorizes GNMA, for a reasonable fee, to guarantee
mortgage-backed securities issued to the public by either
the new FNMA or by any other issuer that is approved by GNMA
for such an activity. Under regulations promulgated by the
Secretary on May 18, 1970 (24 F.R. 1665), the securities at
the option of the issuer may be issued as a pass-through
type or a bond type but must be backed by pools of mortgages
consisting of (1) FHA-insured mortgages, (2) VA-guaranteed
mortgages, or (3) Farmers Home Administration-guaranteed
mortgages. The issuer is responsible for administering the
mortgage pools backing the securities including the collec-
tion of the principal and interest on the mortgages. In the
event that the issuer defaults in making timely payment of
principal and/or interest to the owner of the guarantied se-
curity, GNMA may make the payment and take title to the
mortgages backing the security.

The regulations provide that two types of pass-through
securities may be issued--straight pass-through type or
modified pass-through type. Securities are designated as
pass through, because principal and interest are passed
through monthly to the security owners. Under a straight
pass~-through security, the owner is paid a proportionate
share, less a service charge, of the principal and interest
collected by the issuer on the mortgages in the pool no later
than 15 days after the close of the month in which the col-
lections are made. Under a modified pass-through security,
the owner is paid a specified amount of principal and inter-
est no later than 15 days after the close of the month in
which payment of principal and interest on the mortgages
backing the securities is due, whether or not collected by
the issuer. In addition, a proportionate share of prepay-
ments of interest and/or mortgage balances are also passed
througi: to the security owners.

The regulations require issuers of pass-through securi-

ties to deliver to custodians satisfactory to GNMA, the
mortgage notes and other principal documents representing

Ii



the mortgages in the pool, for safekeeping as collateral for
the GNMA guarantee,

At June 30, 1970, 10 issues of pass-throigh~type securi-
ties with principal amounts of $37.6 million and accrued in-
terest of $0,2 million were outstanding. Thus GNMA's guar-
anty outstanding on these pass-through securities amounted
to $37.8 million. According to the GNMA records examined
by us on a test basis, the principal of mortgages in the
pools held by custodians and interest collections on deposit
in custodial accounts at June 30, 1970, amounted to
$37.8 million. At September 30, 1970, 25 issues of pass-
through securities with principal balances aggregating
$85.4 million were outstanding and guaranteed by GNMA.

The records we reviewed showed that GNMA was adminis-
tering the pass-through security program in a manner that
provided assurance that issuers were conducting their pass-
through securities operations in compliance with the regu-
lations promulgated by the Secretary. Bond-type mortgage-
backed securities may be issued in registered or coupon
form, bearing a fixed interest rate, payable on specified
dates, and maturing on specified dates.

The regulations require the issuer of a bond-type
mortgage-backed security to enter into an agreement with a
corporate trustee that is subject to Federal or State regu-
lation. The agreement must provide for the trustee to
(1) hold the pool of mortgages backing the securities,

(2) hold the collections of principal and interest remitted
by the issuer, and (3) make timely payments of principal and
interest to holders of the bonds from the proceeds of the
collections.,

At June 30, 1970, the only outstanding mortgage-backed
bonds guaranteed by GNMA amounted to $400 million and had
been issued by the new FNMA. The accrued interest on the
bonds amounted to $2.8 million. Thus GNMA's guaranty out-
standing on bond-type securities amounted to $402,.8 million
at June 30, 1970. Inasmuch as the mortgage-backed bonds
that the new FNMA had issued were guaranteed by GNMA, we,
on a test basis, examined the records of the new FNMA per-
taining to the guaranteed bonds. Our examination of the
records showed that the amount of mortgages backing the

12



outstanding bonds at June 30, 1970, exceeded the amount of
the outstanding bonds and accrued interest at June 30, 1970.

At September 30, 1970, the mortgage-backed bonds issued
by the new FNMA and guaranteed by GNMA amounted to $1 bil-
lion. A listing showing the issues comprising the $1 bil-
lion together with the issue and maturity dates follows.

Date of Amount Maturity
issue issued Date Principal

( 6- 1-71 $ (150,000,000

6- 1-70 $ 400,000,000 o o= 5"« (250,000,000

9- 9-70 400,000,000 10~ 2-72 400,000,000
9-29-70 200,000,000 10~ 1-90 200,000,000
$1,000,000,000 $1,000,000,000

The bonds issued by the new FNMA mature in 1 to 20
years from the issue date, however, the mortgages backing
these bonds mature in about 30 years. An official of the
new FNMA advised us that interest and principal on the
bonds, when due, would be paid from mortgage collections
and funds obtained from the sale of additional issues of
mortgage-backed bonds.

Our examination of the new FNMA's records pertaining to
the GNMA-guaranteed bonds showed that the new FNMA was com-
pPlying with the regulations promulgated by the Secretary.

We concluded that the GNMA guaranty was adequately protected
at June 30, 1970, by the pools of FHA-insured and VA-
guaranteed mortgages which had been conveyed to the trustee
by the new FNMA.

13
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CHAPTER 5

TRUSTEE OPERATIONS

The Housing Act of 1964 and the Participation Sales
Act of 1966 amended the FNMA Charter Act to authorize the
creation of trusts, with FNMA as trustee, to sell, for fi-
nancing purposes, participation certificates in pooled mort-
gages and other obligations of FNMA and certain other agen-
cies, The other agencies specified in the acts were (1) the
Farmers Home Administration, Department of Agriculture; (2)
the Office of Education, Department of Health, Education,
and Welfare; (3) HUD (except for secondary market operations
of FNMA); (4) VA; (5) the Export-Import Bank; and (6) the
Small Business Administration.

The Housing and Urban Development Act of 1968 further
amended the FNMA Charter Act. The changes included the
designation of GNMA to replace FNMA as trustee of the trusts.
Consequently GNMA began to function as trustee on Septem-
ber 1, 1968, and as of that date assumed responsibility for
the assets and liabilities of the respective trusts. As did
its predecessor, GNMA administered the fiduciary acts of a
trustee under its management and liquidating functions. As
of June 30, 1970, four trusts had been established, Inas-
much as most of the financial transactions were consummated
by FNMA during its tenure as trustee, reference is made to
FNMA where applicable in the discussion that follows.

The agencies participating in the trusts conveyed ti-
tle to certain mortgages and loans to the trusts; and, in
accordance with the FNMA Charter Act, the agencies retained
custody, control, and administration of these mortgages and
loans. FNMA, acting as trustee, issued and sold to private
investors participation certificates in these mortgages and
loans, Thus the 1964 and 1966 acts provided means for sub-
stituting funds of private investors for funds borrowed from

the Treasury.

GNMA, in its corporate capacity, has succeeded FNMA as
the guarantor of the payment of all participation certifi-
cates, In addition, the participation certificates are
considered to be obligations of the United States on the

14



basis of an opinion rendered by the Attorney General of the
United States on September 30, 1966,

FNMA and subsequently GNMA, as trustee, received from
the participating trustor agencies principal and interest
collected on the mortgages and loans subject to the trusts
less the charges made by the agencies for administering the
mortgages and loans., These funds are used to pay interest
on the participation certificates, to pay trust expenses,
and to retire participation certificates on maturity. Pend-
ing disbursement, the trustee invested these funds in Govern-
ment securities. Funds without fiscal year limitation are
available to the trustors under provision of the Independent
Offices Appropriation Act, 1967 (80 Stat. 663, 683), to en-
able the trustors to pay such insufficiency as may be re-
quired by the trustee on account of outstanding participa-
tion certificates.

Our review of the trust records indicated that the
trusts complied with the provisions of the trust indentures
which had set limits on the amount of participation certifi-
cates that may be issued against the pool of mortgages and
loans held as collateral for the participation certificates.
Following is a discussion of the four trusts.

GOVERNMENT MORTGAGE LIQUIDATION TRUST

On October 1, 1964, FNMA and VA established a trust
known as the Govermment Mortgage Liquidation Trust, with
FNMA as trustee, to sell to private investors participation
certificates in mortgages conveyed by the two agencies to
the trust.

Five issues of participation certificates, aggregating
$1,790 million, have been sold since the trust was estab-
lished., The last issue was dated June 23, 1966, As of
June 30, 1970, participation certificates totaling $470 mil-
lion had been redeemed at maturity, of which, $110 million
were redeemed in fiscal vear 1970, At June 30, 1970, par-
ticipation certificates outstanding totaled $1,320 million,
had maturity dates wanging from July 1970 to June 1981, and
had intcerest rates ranging from 4.25 co 5.5 percent,



SMALL BUSINESS OBLIGATIONS TRUST

:
i

On June 1, 1966, FNMA and the Small Business Adminis-
tration established a trust known as Small Business Obliga-
tions Trust, with FNMA as trustee, to sell to private in-
vestors participation certificates in loans conveyed to the
trust by the Small Business Administration.

One issue of participation certificates, aggregating
$350 million, was sold by the trust on June 23, 1966. As
of June 30, 1970, participation certificates totaling
$280 million had been redeemed at maturity, of which,
$70 million were redeemed in fiscal year 1970. The remain-
ing participation certificates outstanding totaling $70 mil-
lion will mature in June 1971, The participation certifi-
cates bear interest at the rate of 5.75 percent.

FEDERAL ASSETS LIQUIDATION TRUST

FNMA, as trustor and as trustee, entered into a trust
indenture as of December 1, 1966, to establish a trust known
as the Federal Assets Liquidation Trust, to sell to private
investors certificates of participation in mortgages and
loans conveyed to the trust. The trust indenture provided
for the acceptance by the trustee of conveyances in trust
of obligations from the other agencies named in the FNMA
Charter Act. Such conveyances were received from (1) the
Farmers Home Administration, (2) the Office of Education,
(3) HUD, (4) VA, and (5) the Small Business Administration.

Four issues of participation certificates aggregating
$3,230 million have been sold since the trust was estab-
lished. 1In fiscal year 1970 participation certificates
totaling $450 million were redeemed at maturity. At
June 30, 1970, participation certificates outstanding to-
taled $2,330 million, had maturity dates ranging from Janu-
ary 1972 to April 1987, and had interest rates ranging from
5 to 6.45 percent.

During fiscal year 1970 the collections of interest on
mortgages received from four trustors were insufficient to
cover the interest due on the participation certificates.
The trustee requested and obtained $24.6 million from the
trustors to cover the insufficiency. As stated previously,
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funds were appropriated to trustors by the Congress to pay
insufficiencies.

FEDERAL ASSETS FINANCING TRUST

FNMA, as trustor and as trustee, entered into a trust
indenture as of Novemberl, 1967, to establish a trust known
as the Federal Assets Financing Trust, to sell to private
investors certificates of participation in mortgages and
loans conveyed to the trust. The trust indenture provided
for the acceptance by the trustee of conveyances in trust
of obligations from the other agencies named in the FNMA
Charter Act. Such conveyances were received from (1) the
Farmers Home Administration, (2) the Office of Education,
(3) HUD, (4) VA, and (5) the Small Business Administration.

Four issues of participation certificates aggregating
$4,250 million have been sold since the trust was estab-
lished. 1In fiscal year 1970 participation certificates to-
taling $650 million were redeemed at maturity. At June 30,
1970, participation certificates outstanding totaled
$3,600 million, had maturity dates ranging from February
1971 to August 1988, and had interest rates ranging from
6 to 6.45 percent.

During the fiscal year the interest remitted by the
trustors on the mortgages backing the participation certifi-
cates was insufficient to cover the interest due on the par-
ticipation certificates. The trustee requested and obtained
$88 million from the trustors to cover the insufficiency.
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CHAPTER 6

SCOPE OF EXAMINATION

Our examination of GNMA's financial statements for fis-
cal year 1970 included an examination of the balance sheets
as of June 30, 1970, the statements of earnings, and the
statements of sources and application of funds for the year
then ended, The statements are presented in this report on
a combined basis and separately for the special assistance
functions, the management and liquidating functions, and
the mortgage-backed securities guaranty program,

] We also examined financial statements of GNMA as

" trustee for the Governmment Mortgage Liquidation Trust, the

. Federal Assets Liquidation Trust, the Small Business Obliga-
1 tions Trust, and the Federal Assets Financing Trust. These
statements included statements of condition as of June 30,
1970, for the four trusts and statements of income and ex-
pense and of sources and application of funds for the fiscal
year ended June 30, 1970. We examined the new FNMA's rec-
ords pertaining to the outstanding mortgage-backed obliga-
tions guaranteed by GNMA.

Our examination was made in accordance with generally
accepted auditing standards and included such tests of the
] accounting records and such auditing procedures as we con-
sidered to be necessary in the circumstances.

Our examination was conducted at the Washington head-
quarters of GNMA and FNMA and at two of FNMA's five regional
offices--Dallas and Chicago. Our work included the examina-
] tion of a number of mortgages in the portfolio in the cus-

' tody of the regional offices. We also examined the records
of each of the seven trustors related to the activities of
the four trusts.

We reviewed the audit made by HUD internal auditors of
the GNMA accounting records and the work done by the new
r FNMA's internal auditors of the accounting records maintained
J by the new FNMA pertaining to the activities conducted on
behalf of GNMA. We found that the coverage and quality of
work of these two groups enabled us to reduce our examination
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of GNMA's mortgage portfolio and our tests of GNMA's ac-
counting records, as well as those of the trusts for which
GNMA is trustee,
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CHAPTER 7

OPINION OF FINANCIAL STATEMENTS

The financial statements presented in this report as
schedules 1 through 8 are the statements of GNMA., In our
opinion, the accompanying financial statements present fairly
the financial position of GNMA at June 30, 1970, and the re-
sults of its operations and the sources and application of
its funds for the year then ended, in conformity with gener-
ally accepted accounting principles applied on a basis con-
sistent with that of the preceding year and with applicable
Federal laws,

The financial statements of GNMA as trustee for the
Government Mortgage Liquidation Trust, the Small Business
Obligations Trust, the Federal Assets Liquidation Trust, and
the Federal Assets Financing Trust are presented as sched-
ules 9 through 12,

In our opinion, the accompanying financial statements
of the trusts--schedules 9 through 12--present fairly their
financial position at June 30, 1970, and the results of their
operations and the sources and application of their funds
for the year then ended, in conformity with generally ac-
cepted accounting principles applied on a basis consistent
with that of the preceding year and with applicable Federal
laws,
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Guvernmert Naticnal Mortgepe Asscciatiun
COMBINED BALANCE SHEET

SCHEDULE 1

ASSETS

Mortgages and related receivables
FHA-insured and VA-guaranteed mortgages at cost
Insured by Federal Housing Administration ......... ..... e e
Guaranteed by Veteranp ACministratlon ......... +.oeeirivoinnnnnn e

Less unpaid principal of mortgages subject to:

Government Mortgage Liquidation Trust ... ...... Ceeneen aeaeas .
Federal Assets Liquidation Truat ....
Federal Assets Financing Trust ...
Other participation equities ...

Equity in the Government Mortgage Liquidation Trust .......... PPN
Equity in the Federal Assets Liquidation Trust ........ e e
Equity in the Federal Assets Financing Trust ....,...... Ceerenmiee eeeiens

Direct mortgage loana trensferred from HUD:

Unpaid principal .. ..., coiv tiiiieiiennnn e e e $ 26,297,050
Less allowance for losses ........... e eaeres e e 5,749,052
DHC purchase money notes transferred from RFC:
Unpaid prinecipal . . .......... G e PR . 15,1€1,946
Less unrealized equity ...... e PR Creeeaas PN 14,410,226
Total .. ........ Ceriee ciesereaaas eh eie ceeen Coteer s
Accrued interest receivable ......... e J PN .
Other recervables arising from mortgages ........ . e e

Assets acquired through foreclosure and claims in process.
Property held pending transfer to*

Federal Housing Administration ......,.. . .cvens e Ve Caree e
Veterans Administration ........ e areet saaeaeaaeee o e e
Claims in process against:

Federal Housing Administration .................. et N
Veterans Administration ..... e e e e e cea e e .
Less allowance for losses ........ Cerenas e eeeeeaea [ T

Property held for s@le .. ..uiieinniiiiiisvneccnnas tracnariii ey

Other assets:
Cash on hand and on deposit with the U. S. Treasury ..... e e
Deferred charges and miscellaneous ............ e e ..
FHA debentures - principal and accrued interest ........ e e e
Accrued guaranty fees receivable - MBS ..... ..... veee
Furniture and equipment, less accumulated depreciation ...... ...........

LIABILITIES
Liabilities:
Acerued interest paysble on notes to the U. 8. Treasury ... ....e.ue.cn.ve ..
Accounts payable and accrued liabilities .............. PR Sereae e
Trust and deposit liabilities .......
Deferred credits ................ e

Employees' accrued annual leave .....

Investment of the United States Government:
Notes payable to the U, S. Tre@sury .........ov-uen... PP .
Retained earnings

Reserved for losses and contingencies ...........

June 30, 1470

June 40, 1969

§ 4.,412,419,697 5 3,76Y,411, 08k
574,439,768 625,453,409
4,986,859,095 4,394 ,805,155
768,992,093 817,357,117
570,522,508 623,214,620
524,030,683 53,934,944
1,993,028
3,121,320,723 2,402,358,272
336,012,173 371,823,960
78,456,031 29,108,704
1,641,541 (445, 086)
3,487,430,468 2,752,845,850
20,547,998 25,728,792
751,720 2,458,707
3,508,73C,186 2,781,033,349
12,845,870 $,302,433
4,550,231 5,089,102

3,526,126,287

2,795,424, 884

4,128,365 4,489,272
58,281 50,613
4,330,177 3,505,422
356,50k 482,615
8,873,387 8,527,922
326,924 325,043
8,546,463 8,202,879
19,533 26,009
8,565,996 8,228,948
657,969 4,931,984
2,849,252 3,796,721

208,204

9,906
31,788 283,893
3,737,121 9,012,598
3,538,829,404 2,812,666,430
84,114,725 S8#,202,79?
25,280,160 24,163,025
84,062,993 73,519,955
15,418 26,817
81,111 81,712
193,554,413 156,194,301
3,132,611,000 2,426,984 ,000
212,263,991 229,488,129
3,344,874 991 2,656,472,129
3,538,4209,404 2,812,666,430

BEST DOCUMENT AVAILARLE
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SCHEDULE 2

Government National Murtgage Association
COMBINED STATEMENI OF EARNINGS

INCOME Fiscel Yea~ Enced
June 30, 1970 June 30, 1969
Interest.. seeuerveecoanne [N v ... $ 146,541,877 $ 116,786,245
Commitment and other fees.... . 7,041,728 5,282,605
Acquisitior and service fees
Purchase and marketing fees.. 515,966 1,619,560
Purchase discounts reslized,, 2,443,602 2,637,918
Service fees.... 148 638
MBS fees..... .. . .. 57,631
Other....iviviierninnniiononenranns 649,923 315,671
157,250,875 126,642,637
EXPENSE
Interest on notes to the U. S, Treasurv 156,356,172 109,296,225

Interest on notes - other . .. .
Administrative.., ........... . 3,550,673 3,906,126

Fees for servicing mortgages. 8,240,808 - 7,660,192
Net losses on sales..
867,569 1,026,118
214,908
307,494 177,704
169,537,624 122,066,365
Earnings prior to income from GMLT, FALT and FAFT operations........,.... (12,286,749) 4,576,272
Gain or (loss) on trust operations:
Government Mortgage Liquidation Trust,...ee.cesevcess ferrecarenen ceraren 14,188,212 16,072,254
Federal Assets Liquidation Trust . PR (7,486,927) (9,490,674)
Federal Assets Financing Trust.......... PO {10,694,529) (10,706,203)
Amortization of deferred charges and credits on sale of assets-net:
Government Mortgage Liquidation Trust participations............... v (234,566) (256,707)
Federal Assets Liquidation Trust partacipations FO (240,192) (324,172)
tederal Assets Financing Trust participations..... . . aes (469,387) (257,129)
Yer earnings (loss)........ e iaeieiesteiasab e e N (17,224,138) (386,359)
CUMULATIVE NET EARNINGS AND ANALYSIS OF DISFOSITION
Cumulative net earnings - June 30, 1969..... PR $ 496,860,956

Net loms for the twelve montha ended Jume 30, 1970 (17,224,138)
479,636,818

Dividenda paid....... ieieeiae teresbesentasirenrioensan ‘. . 164,401,297

Earnings paid to the United States Treasury 97,633,561

Liability for accrued annual for employees transferred from RFC 418,926

Adjustments of reserves covering certificates of cladm...uvvuunn. PO 4,919,043

Retained earnings.

Reserved for losses and contingenciles.........icecioeeereesss vecasran PR 212,263,991
479,636,818

BEST DOCUMENT AVAILABLF
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Government hational Meortgage Assoclatiun

Special Assistance Functions

BALANCF. SHEET

SCHEDULE 3

ASSETS

Mortgages and related receivables

FHA-insured and VA-guaranteed mortgages at cost

Insured by Federal Housing Administration
Guaranteed by Veterans Administration ......

Less unpaid principal of mortgages subject to
Government Mortgage Liquidation Trust .......
Federal Asgets Liquidation Trust ....
Federal Assets Financing Trust ...
Other participation equities ........

Equity in the
Equity in the
Equity in the

Total .v.vvvnnnnn

Accrued interest receivable .....cecveneuniinn
Other receivables arising from mortgages ..

Property held pending transfer to.

Federal Housing Administration ...
Veterans Administration .....iuevnverecaen

Claims in process against

Federal Housing Administration ........

Veterans Administration ...

Less allowance for losses

Other assets:
Cagh on hand and on deposit with the U. S, Treasury .

Deferred charges .........

FHA debentures - principal and accrued interest ..

Lisbilities:

LIABILITIES

cenebenbsarsraen

Government Mortgage Liquidation Trust ....
Federal Assets Liguidation Trust .....
Federal Assets Financing Trust ..

tereeriansann

Asgets acquired through foreclosyre and claims in process:

Accrued interest payable on notes to the U, S. Treasury
Accounts payable and accrued liabilities ........

Trust and deposit liabilities .....

Deferred credits .........

Retained earnings

Investment of the United States Government
Notes payable to the U. S. Treasury ...........

Reserved for losses and contingenCies ..ie.veseisneeicranisrannsoniosnnans

June 30, 1970

$ 2,800,991,610
394,320,775
3,195,312, 364

648,282,965
276,927,117
232,103,294

1,993,028
3.076,005,780
278,224,942
(167,298)
(200,21
2,313,863 ,109
7,505,053

7

,858,218
2,329.220,380

594,329
52,167

1,724,157
306,495
2,677,348
91,218
2,586,130

104,215
1,556,375
208,204

1,870,794

—_— a8 IR

2,333,683,304

60,844,142
14,529,916
53,943,960

15,418
129,333,462

2,130,161,000

74,188,842

—_— Tyl DT, T

2,204,349,842

2,333,683,304

June 30, 1ye3

ro

$ 11A, 00 524
12,7.0,%30

3,528,717,159

,223
284,550, 60
25k, 002,397

£85,010, 20

1,716,377,901
267 024,765
(9h3,247)
(316,231)
1,581,923,098
4,021,011

1,235,306

1,587,182 415

703,198
50,188

1,050,207
. 445,055
7,248,838
90,811
7,158,027

4, 544,027
11,749,281
44,701,036

25,274

90,380,218

1.39%,924,000

104,999,38¢8

L N A 1

1,503,623,388

1,594,303,600

———
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SCHEDULE 4

Guvernment Nat:uial “ortgage Association

Special Assistance Functions
STATEMENT OF EARNINGS

i - T T _ T
INCOME Fiscal Year Ended
I~ June 30, 1970 June 30, 1969
i Interest ..... ‘..., § 74,419,472 $ 48,867,098
) Commitment end other fees e .. 7,041,152 5,281,630
Purchase and marketing fees ........ P 515,966 1,619,560
Purchase discounts realized . . ..... et itrererretes srareraan 149,581 180,108
Services fees ...... e e e e PR (168) (283)
OEREE v v hin teemnnne her aeee b aeeeih e e el Ce 195,665 43,079
82,321,668 55,991,192
EXPENSE
Interest on notes to the U, S. Treasury .. 107,722,438 62,228,901
AdmIN1SELATIVE .+ ouerernnncsorenen 2,245,939 1,440,546
Fees for servicing mortgages . 2,656,655 2,478,976
Net losses on sales .. .
Provision for 1OBSES .vuvervensnsrvaasrvaentnssrass 137,232 202,786
Allowances to FNMA - Tandem Plan transfers ......civenivuicriescionannens 214,908
OEDET 4t evess e tatanraecenases tates taenanenanranntntrnarareeaaans 1,464 2,014
| ’ 112,978,636 66,353,223
H Earnings prior to income from GMLT, FALT and FAFT Operatlons ....v.s... (30,656,968) (10,362,031)
i Gain or (loss) on trust operations
: Government Mortgage Liquidation Trust ...ceess.vvoccesroonsosnnassanas 11,200,178 13,474,867
Federal Assets Liquidation Trust .... . ....... Cebarerares eane (5,347,583) (6,914,288)
Federal Assets Financing TruSt .....eeeeraansonnanseroncnsasarosssanns (5,404,972) (5,865,887)
Amortization of deferred charges and credits on sale of assets—net
Government Mortgage Liquidation Trust pArticipations .....eieeveseses. (197,636) {218,283)
Federal Assets Liquidation Trust participations .... (136,252) (175,657)
- Federal Assets Financing Trust participations .,.... (267,313) (125,344)
Net earnings (lOSE)...eee srernvenassensse sovrnosvannnans e (30,810,546) (10,186,623)
CUMULATIVE NET EARNINGS AND ANALYSIS OF DISPOSITION
Cumulative net earnings —June 10, 1969 ......couuunn.. $ 107,632,949
" Net loss for the twelve months ended Jume 30, 1970 ... (30,810,546)
76,822,403
! Farnings paid to the United States Tre@8BUrY .....eveeaveoess 2,633,561
H | Retained earn:irgs reserved for losses and contingencies .... 74,188,842
! 76,822,403
i
.
S—

DQSUN\ENT AVAILABLE

!
(D)
el

Bt
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Government Natioral Mortgage Asscciation

Management <nd Liquidating Functions

BALANCE SHEET

ASSETS

Mortgages and related receivables:
FHA-1nsured and VA-guaranteed mortgages Bt COSt.
Insured by Federal Housing Administration ........
Guaranteed by Veterans Administration

Less unpaid principal of mortgages subject to:
Government Mortgage Liquidation Trust
Federal Assets Liquidation Trust .....
Federal Assets Financing Trust ..esvesenreensarenes

Equity in the Government Mortgage Liquidation TrusSt suseivevrcrasaversooas
Equity in the Federal Assets Liquidation Trust .....
Equity in the Federal Assets Financing Trust ........

Direct mortgage loans transferred from HUD:

Unpaid principal ...uiciieiereiorrarereesarnsannccsasnsasanans ... x 2€,297,0
Less allowance fOr 1OBSES ..uuiaosonorasrnsnnsarnsssosasnssoaasonin >,749.0

DHC purchase money notes transferred from RFC:
Unpaid principal ..vivvececevraosenaranns

. 15,161,956

Jure 3J, 1870

June 3U, 14ng

<

1,621,420,087
180,115, 624

«

1,553,401,

212,730,350

1,791,546, 711

1,866,147, 9497

120,709,126 129, %4¢ 59
293,595, .01 333,548, 1o
2%1,9 7,38¢ 31,052,547
1,085,714, 94 1,057,460,%7]
57,787,201 54, 799,]9~
25,624,400 30,071,941
1,841,7% _ 71,245
1,173,5r7,350 1,170,922.752

Less unrealized equity . PR . 14,410,226 75.
0= O I 1,194,667,07
Accrued interest receivable .i.eeiiiieiiiiiiaiirie it et 5,140,817
Other receivables arising from MOTtZREES .uivsverevnrransnencnannrnan e 3,56.,72%

Assets acquired through foreclosure and claims 1in process:
Property held pending transfer to:
Federal Housing Administration ............
Veterans Administration ..........
Claims in process against:
Federal Housing Administration

Less allowance fOr 10SS€5 civveviereraniosnnncioresaseorontrosnareraanaas

Property held for sale c.ueeiiiearierieineraonntornnseraracansaroasssnnsns
Other assets:
Cash on hand and on deposit with the U. S. Treasury

Deferred charges and miscell&8neous ...eeeevecnsonas
Furniture and equipment, less accumulated depreciation ..... .
LIABILITIES

Liabilities:
Accrued interest payable on notes to the U. S. Treasury esiesecessosesaas
Accounts payable and accrued liabilities ...vieveereaarcesn
Trust and deposit liabilities
Employees' accrued annual leave .
Deferred credits

Investment of the United States Government:
Notes payable to the U. S. TFeBSULY .uiesicinereciaroracivsssserssoscasen
Retained earnings:

Reserved for losses and contingencies ..ceverevearsrvonosesas

25,708,792

2,450,707
1,199.1:0,251
5,081,870

3,850,79

1,703,765, 020

V308,703 hey

3,534,030
t,114

2,603,320

3,78n, 084

aae

2,035,215

o 50,0ty 17,5680
6,10¢,036 v, 079,00
235,706 23L .22
5,940,333 f,044 552
19,8133 26,0n9
5,979,680t 6,070.921
553,754 2,138,251
1,270,877
a1,78¢8
1,85€,41%9

1.211,605,607

23,270,563
17,57€,299
10,119,027

81,111

71,049,000

1,002,450,000

138,106,907

23,858, 74¢
12,113,744
28,758, 119

81,712
543

€5,814,083

1,028,060,000

124 LRE 741

1,140,536,907

1,152,568, 741

1,211,605,907

1,218,302 824
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SCHEDULE 6

uhvetmuert National Moo tgage Association

“a apemert and T icullating Punctions
STATEMEND oF BARNINGS

INCOME Fiscal Year Ended

June 30, 1970

June 30, 1969

Interest ..... . T S § 72,122,405 § 67,919,147
Commitment and orher fees . . . 576 975
Acquisaticn and service fees Chee e e
Purchase discounts realized - PR 2,294,021 2,457,810
Service fees .... ..voe.. e e . 316 921
OENEY vt vrtere tnarrrerrnsnnanenere eonrnree eunn e e 454,258 272,592
74,871,576 70,651,445
EXPLNSE
Interest on notes to the U, S. Tre8SUTY . .uvuiuerae: ervmonsascnssas  oa 48,033,734 47,067,324
Interest on notes ——other s
Administrative .... ... . 1,215,345 2,465,580
Fees for servicing murtgages . 5,584,153 5,181,216
Net losses on sales ... .... '
Provision for losses P 730,337 823,332
Other.... ...oou.. e e 306,030 175,690
56,469,599 55,713,142
Farnings prior to income from GMIT, FAF] end FALT operations ... ... . 18,401,977 14,938,303
Gain or (loss) on trust operations
Gevernment Mortgage lLiquidation Trust . e e e 2,988,034 2,597,387
Federal Assets Liquidation Trust ... ... e e e S ee (2,139,344) (2,57b,386)
Federal Assets Financing Trust . . e .. (5,289,557) {4,840,316)
Amortization of defexred charges and cred)ts on sele oF assets —-net
Government Mortgage Liguidation Trust part:cipalions (36,930 (38,424)
Federal Assets Liguidation Trust participarions (103,940) (14%,515)
Federal Assets Fipancing Trust participations .. ,. .. ...... PRI (202,074) (131,785)
et LATOINES tvvvrerovaanns et e e e e e - 13,618,166 9,800,264
CUMIWLALIVE NET EARNTNGS AND ANALYSTS OF DISPOSITION
Cumulative net earnings--June 30, 1969........c000u.u $ 389,228,007
Net earnings for the twelve months erded June 30, 1970... 13,618,166
402,846,173
Dividends paid [P it e eaed a e 164,401,297
Earnings paid to the Unxted ﬁtates Treasury ....... e 95,000,000
liability for atcrued anrual leave of emplovees transferred
from RFC ..... . e e P P PN 418,926
Adjustments of reserves coveraing cert)flcetes of LlBlT .. 4,919,043
Retained earninas reserved for losses and countingencies . .. 138,106,907

402,846,173




Government Nationa! Mortgage Association
STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Fiscal Year 1370

6¢C

Special Management and Mor tgage-Backed
Ascistance Ltquidat ing Securities
Comb 1 ned Functrons Functions Progr am
RECEIPTS FROM OPERATIONS (funds provided)
Sales, repayments and other dispisals of mortgages.. $ 2;2’]59,062 ¢ al4,400,4%39 % 128,288,623 $
Proceeds from the sale of furniture and equipment., 212,419 212,419
Income?
Interest Cereeenaas Ceeean 146,541,877 74,419,472 72,122,405
Commitment, purchase and market ing and ofher fees. 7,615,473 7,556,950 892 5,62
Purchsse discounts realized.. PR 2,447,602 149,581 2,294,021
Otheraees wenns PPN e, .. 640,923 195,665 LeY, 258
Barrcwings:
From the 1. 5. Tressuryeeeseesseessessonnsnnnnnesen et ie it 939,719,000 721,557,000 158,162,000
1,323, 171,356 958,273,107 171,674,018 57,6
GROSS EXPENDITUPES (funids apolied)
Purcns.e¢ ot FHA-(ncured aud VA-guaranteed mor!igages
(HEt F A1 00URT ) et i it vieanaanasnnennin s T [, 002,676 157,002, 67f
FHA-inaured mortgages acquired from FHA for ca-h {ret of dizcount|.. . 840,58 6,83,
Pirchace rt forniture and EOuU i PMENT . e vecersvosostosnnnrasnnnnansaans P (SRS £.h1
Expense:
Tnterect nn notenaaa,.. e 106,700,172 197,722,108 hE,f77, 77y
bee for -eryicing morigages 2,240,808 7,66, Ean AT
AdMINIEtr 3t (Ve e eeenan e A T, M, 87 P, e, 3 1,007,507 £, 7R
All~wances to FIMA - Tandem Plan 214,408 214,908
Otheraoaaia, e e e . 7,1, 68 118,690 1,00, 06
Le-= wr {(qair o trust operation,:
G ernmert A orteaqge Loguidatian troe (1, 183,012) (11,007,17%) N
Fedor sl Seset  Lpgurdati=—n troat, . TG, 0 6,3 ,ReT W
Fecer 1 dccpte Frnagneing tro-teooo., i, em ERCINE b W7
Amartergtier o0 deferred cnaraes and credits an cale of ascefsoner:
Dovernment Yorta e Liauriatt Proacd participation coveeaveeans . 206 1T, R F,an
Federat Assets Lijod=tian truct narticipations, ... DU, 1199 1 #7087 N7l
Froo Aoocto Fuogncrrqg teust opartrcrgation oo Wy, &7 ST 230,00 Y
Fey avis At by ey
T the 'l R caan . Cesemseae ameesaiaseean Sl 090, 000 PR AN AN 127,770,
Ho'yrereotoat ot [ TP SR
everrrent Ctartgage baqun lat - b At At IORS . i e eeeeeen e n bR, 66 T b7, T,
frqersl A=: [ Y T S VES R OO T RO Y I P e . F4,100, 500 7,0, 00 o
R I Y E SO TR T SUPE N1t LR Jaf o0 1,00, 000 S, T I
tee t a R R T B PO S B B [ SN (R RN [ c R

G,Ta sk 0,70 i

Note: This statement does not show the Association’s activity as Trustee under the Government Mortgage Liguidation Trust, the
Srat! Business Obligations Trust, the Federal Assets Liquidation Trust and the Federal! Assets Financing Trust.

Information appears in separate schedules.
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SCHEDULE 8

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION
MORTGAGL~BACKED SECURITIES GUARANTY PROGRAM

BALANCE SHEET, JUNE 30, 1970

Assets
Accrued guaranty fees receivable $.9,907.50
Ligbilities

Payable to GNMA management and liquidating
functions for allocation of administrative

expenses 41,665.44
. Deficit at June 30, 1970 31,757.94
9,907..50

STATEMENT OF INCOME AND EXPENSE, FISCAL YEAR 1970

Income
Application fees:
) Pass through securities $35,000.00
\ Bond securities 10,000.00
Guaranty fees:
) Pass through securities 4,297.31
- Bond securities . 8,333.33
Total income 57,630.64
Expense
i Administrative 69,388,58
Total expense 69.388.58
Net deficit $31,757.94
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GOVERNMENT NATIONAL MORTGAGE ASSOCIATION
MORTGAGE BACKED SECURITIES GUARANTY PROGRAM

ANALYSIS OF GUARANTIES AT JUNE 30, 1370

SCHEDULY

Pass _Through Securities

Principal of mortgage pools---=cc-ermercomcaemmc oo cen oo e m e e
Principal and interest collectioms on deposit
in custodial accoUNtg-=~--cm- et e et e e mr e eeme

Total resources=m-=-r--cemmmmammcece e eneeeeemcmeee—emne e
Principal due security holderg~~===-ereremcemom e oo m oo m e
Interest due security holders-==--s=e-comcmmmm o o e men s
Funds due 188UELB-~=====-r-=-;eeceema e na e e e deomecemmmmeeeeceimmemcesamaoneo

Total obligationg----we-rore-ueccmc e r e n e c e

Excess of resources over obligationges-=se-memcceummm e

Bond Securities

Principal of mortgege pocls
Accrued interest on mortgage pools

Total LeBOUrCe8esc=mm=m-cm-emmemceaccrcmemsccmcmeceeesammemmeeomeea

Principal due security holderg---=-=--ve-ecrcoomcmanncnn
Accrued interest due security holders

Total obligations

Excess of resources over obligationg-s----cecemmcocmme i e

s 37,507,432,
257,168.
37,764,601,
37,560,519.
153,170.
47,159.

37,760,848,

3,752,

37,764,601,

618,747,652
3,069,197,

421,816,849,

400,000,000.
2,760,516,

402,760,416,

19,056,433

43

31

00
67

.07

31




5 iiYAY INWNJ0d 1534

- e R I.H T T |
.
Le 2 i - - R A I L e N ! | 7
NV et et ool | essesessrr 300wy W o WO, AWLDUT _ i
v e | _ |
- i 2ot 3 | el e V
IR ! I R I R R R -, o .
5 T 3 3572 L LT T L N NI “ n(\\.r Londayul pEnaddy X
UL L @D IAE S 1 [ s Jod2 534 4L] [ A ehressssrsssasence e seeeees LU ay :
I IETREN et Frea-rs sesaesssrrnsenns 1 yoaefgns ! BuIpUR - Jre Sef¥D1 ) ideD LD RO AR i
TU- N RL 40 U0 SwodUL jel mc T, Tt A
- L NI
— ; — — to-e s X3 LUE owLour JC UI4NGQLAY 10 KL} N R R N Nl VSR S N U I
RV wov Loctes oo ro3 nw £ ewecessess ) S5 LD [RJIDalag
3 291 aessoemvenseseeey 1 Ly 03l gne o} Ay WK 4y 810%, 1203¢
SlulgRDl Qr 3L eska.dUL 43,
o ENTR RIS ENCL TreesteteauCOul a0 T LT 4edu )Y ML)
it TS TS I23'n= ¢ navtosC i stlgo fL AN 3due(ey buiuabag [EOHD sessrroeess el LJajul pAN 3DV
115943340 PAER T | 1 Cessesssataaeee iy ad T ELLp,
Fowis suo e L9421 EA0QOS (SO 4ENL] Tyendy w135 uns =uvijebiao
—_—
- W Vs
W LRt v ~VWNY, “RHNG ie4-1 VA
s \
b -— e e e e e e | - - 4
$1Iv130 IVIONYNT S 30 31NI1-0S
PR ceanraans ereaesseatecuaISa UL bl uD I JERINDET
DL e — ceteeresararesenen 5
ee s TEENSII 3R PLUR 59T IR =NLaUB| (8351w Ui sBurys ;aN AR SAC Pt Wwady GLOBAN 300
S seceeanasactrti g iquARd Jhadajur LaraLde ul abueyd jay serreseseaaittiinsseer Gy Seaay L e jediouiad
ot fo Ssesasresever s 1DD] ) fud s UULJRAID) jded 4T JUBWBAL 43y ~psnay ©) 1930 he o suligehige ju udtgepint e .
et Lt P R R T R U SN TR ST RT- Ve caLeeereraesetaranae e O] a T L) BUODUL 43 }
|
SGMI1y 40 NOLLV). "ddv NG 30 300 08
T T TSN T g Ses e T -
. GO 0.0y D0ddy ON7 Ldae0 . 40 INIWalvit _
N —
RS .
| o e e g L anoo !
s e RIS
S 2 5 N e Seseseseseiennetane it teeg 0] D1 yL ULE4RIOT Y '
CLC S ayt seteynd) o goefqr ACtpeb  qu o ABEAUDL; Lo !
PertUtLLugst Ay Ly PegET IR Ui d0 ey Buol w43y e i1l L as sressemessienesn 0L CL AT 4B 30UP, g DULLUIDAg _
b i
145348 AJRUC] L IDA3a [9)F L MR- TaN Nl |
CeveesaiRLl e U @U1DE 4R . UG §58434U] JO0 o ety cc:u:_:ui. cerrsasensaes D N S B LI A
sesessesisasererenn s e e e G0, @O 40! BUE DUIJdl g e, L0y L eecasasenasana R TP R '
B aiaeeedeenaunene e aee33,Gn | — AALJR I} IUJWPY a1 1AdD L gedinig g
Cereseesvavecs Ly Gn 1At A, |RASPS 4 — 3L LPYD 3DIAUIS
SErerereRsrertesarets L1 . B - _jLBWISSAUL UG WHIWdug SITLINDT By 541 LIT13vT L
3.Nad»:
i ! FESUArGERA] TR (941 9, YhIa 3 ew 3B Ue LaE]
(o)) .. e S0P DLIUARe Jn T TROUUN ST 80D JE G LBWLEIAL]
.. N S IS XV T T T
PETSYE TAO4 SNy Ay SUIE S 399y DA E ER FELSLISLEN Chesenbenasamcaee GUSG I PATODEA LR d84Ul POl WOl
w Lvflgatzs 3 . Cyscayp vy ,08f 1 L LUl 31130 0 DOULRD jau 34Uy YIRS B T T R R LR L R-L TR
I yop-a s suopjebiag
o) IWOONT brnd i LHERIENG
D Foom - - 15741 TR SNGA papUIT TReI L TeE T - - T T - OMWWU,&MA sonp - © T T - T T T
E 3SNIHX3 ONY IWODNT JO INIW3LWLS NOTLIGQHOD 3O AhIW3LvLS
MUU 1SML w01 LvGINOI T 39vO18GW LW 3A09 - T T T T T
N uoi e loussy abebiaow |BuoijeN juawude..0g
e T o S e e e e g W % R = = s : 2 e

32



SCHEDULE 9

TETY e
D A s
9961 ‘{2 aunp pansej
200°000°09 18-22°5 000426509 (] 08~te"9 00L 100009 ot L'-zeng 1861-blE4-3 sa1u8s
Gou004en 131k 200401002 BN gl-i-h 004002 L5ty LLTLTh
UNPR VRN | ugTiTh 000‘u0o 02 35°C Gemimy W000302 06ty VRl
uRamn €l-1-q 0004000402 [ fil=ih C00‘0n0*0e 05°5% Ly LT
Juot dus ek 8L=17h 000“uou‘u2 ustg iy 000000402 5] ER R YUl thoprady penss]
BN LiTieR 0004000 “J2 G5t 2l-i-q 2064002402 ] fymith 1301-,961-qQ 581485
MG e 5T L=2y 000400 “ue 0004CN0“u2 6l ulmtm2L
D0 0u0 e NIN hLtime (S AR CoutOon’ s 0.y F9= e
Lot 0462 Loty wlmimg L0, 04%e 00C “LuLO 52 8/37h 83712
Lt wen LoTemeL [STARNS e CoLt0onse R/ 171 L9712 5961 ‘1L 4aqueneq panas]
[V A I )l QU 0w [SLe SRV Rl B/ bz At 3L muGh =T Seddal
[USRENT AL e/iin PR OG0 Cais® a4 AN ATl 00UV “SE g/ IR
[N NIR 27474, 6l-1-L O Cuu ¢ 2/ il LOO“ 0N 5E 2riTn 0y L=
H010U0 ‘St 2. 1-1 SomLlmL JuC o0 “ar 2T ALY VU0 ‘AU YSY 2/ 497 1=
IR eIVe LTS /it IS CUO* 00 2/1=h al=1-/ LUV 000 6% 327 1971t Y901 ‘4 Arnp pone.j
PR TR LY 2/ n Jhmi=d 0G4 N0 L6 2/ 1R [Nty 0U0“U0L 6L g/ gg9=i=L UakL=ygbl=d 531495
JIU 0000 EIESAN rlemLL
[URIVRINI IR 9/ YT QU000 40, tivTh 9=l 0Nu* 00U ‘UL A Lyt
aN3)40, 8/v"h 2.7t QUL “Uud 40y LA Y=Ll CO0“00V VYL s/ L7 9911 i b ‘2 A3QUBADN ponss]
SOUt 00408 S /e RNt CN00oLs N/ -y JyTimLL QUO*U* 08 coiTy Ggmi-i nlol=hgbimy Seriag
ar oLy
Jurouy 30wy djeH ‘0 Ayiangew Junowy a%e4 ey ‘vl Ayraniey Junowy 8¢ g 3iey “jul Ay lanew
00 ) Loyl oLk L3z &y Lkl uddLb il ubbLLIR BHG 60071 Syt lty tebr f0y Bunp ge buipuesng
JedtuniEly LZL 00 331 Lo 9Ry i rey et 2Rty vil'g9siy £8L 0905 b ‘gl 42 R R TT Tl
Iy e Kb L Y [IE IS IRl it PEIMTIGIEY Larialytal $69*nbyy L1 Llgthe AR CLNEEY
AT TE 2954 502%6 wzloinL R rrrtesteporiad o buiouybagq yu Ligpueysyng
! tat12fed jsauaju]
uu“caf0ge L ouutloufy ./ N0 %Rl 2k LLY Rby HoU UL 02 ‘L D00 L60 Y L 0003y} ‘26 000“GLLHby seersreseerrranlt L ‘up Aunp ye burpueysyng
Corfaeaoin Cud* L0 L a2 andeietls Cuot 23081 oo 00040t nF9l 18409 EQUFAT-AIN 99w ‘nlv'gh TRTTettTeettepG)aad bulunk Pedl ol U pleg
I U008 L QON4000%0y Ot lu’ L Tt SErTTTTItg g fNd aunf panss]
COO Lo RENLS NS LuufonetuntL R R N I NE ML |
QU0 s N0 00 008 0000 ! . f4aL) ‘L JRLRDB PINSS]
05 o a2y AOCN0UE L PVAANI IRV PRI T A " TUTTUTagbL fy Alnr panssy
Ut U cee QO uu Deufunufoes sersreerrserecesese G 42 JBGUAALY PONSE]
$0r {RA DR} jB | EAIDULAY
$5a,UD1 414490y jedid] jakg
}tgjnun‘;:a't Nl e RO DL A I T VA A A I 00, 21 4@ BILLULCH L4k ‘282 ‘345 T TUTTTOLLL 0L sunp ye Luiplegsyng
S05 80t 2Bt E- PSR B R (s VLN Snl 034 28308l 2 A TrreTrroerererertesy O3, Loul0
slo bRl gen’ e ‘e LR AT Phyroz hzl | s e L0l Lyl Ly 120100 glv‘InE ‘g CererejuawAedey
[ETR (AN Hao “ho e, bovgiboniet SaLLOTf et S eMUDL | TM
VI8 e L R TS AN R 3all 2ottt L Lwet et 3a2lig'dl TUTTTUTSUVLIPPY
BUSRETAEST R Lttt 3 3 b2o‘multacn $‘ BRCL Bl | Bufu2LioLh ¢ W89ty ‘b2 § $22°010°939 § Trrepoyasd 4o BujuuiBaq 4e ediduIad piROY)
Tew d¥s ] ELM :20beb 0w posjurierB-yA pue pounsul-yH4
Peac] YA ACSTa) YWNE) Ao f3Nd ) 1Py YA Avjsniay YWNG A0 SN
Olut ‘2 aunp 4bwayt 430y ‘4 1390300 0l6b1L Qb duUNf Papul €A j&ISI4

LILVOEIT L3 NOLLYdI ST Ladvd MaLv13d Ohvy LSNHL OL LD3r8Ns SNOIAVOI 160 40 AUYWWIIS

1SH8L NOTIvOINGIN

FOVSLH0W  LNIWHRAIZA0Y

ud Je1d s»y obebjauy teuot ey JuswuasAng

33



34

,v 00C 00 CL SO LUn* 0 srercesercserrrnartt e L S Bune Bujpuelayng
L LR TR N A A g T 00600072 BOG 0 0. Sresresesreecesientreopo Und Bulanp paiepInL)]
FoL75T 0L Y22 904000 40 R T e, Joisna
B VRIS T g ) e (Ou0“09L ulng 4oysnay
N R T A ©) SEaE30.d Jou) POL4dd buidnp panss]
..........:...:......?.r.?,mm( " aunp VAL srerresscceepcpaad yo Buiuuibaq e buipueysyig
S SOOI - s AL S N sanien adey 42 jedidulig
ee o . guithmijey ‘ze Aunr Ajpanjew 1 (q Y SUNE PONSs ) SAYRL1 ) A3 UGBS D] jAR
L1 LGE Loy €3] JBgmsanss] (99Ut ‘y7 re ) 400ty +€:3)04 jaed
Wz ez TertremErtsseseesessceee bl 7L 2unp Buipuegeng 238 L. cethan e Sereresnesenienenennar 0y 400 Bunr Bulpueysng
IR DOt s Seesereresesnaceenattttianguau Bugunt pojenInb) ] SN AT R L R L L L R R ETE PP e-o P
. % JEa Teasseessassaenen e s as et U0 BLI LMD PANADDY :m.xrj,.tu 25008 G L Srestesessetcstiaessererets st oLE DY LM
wa.v:,. 3o "TeTrrrrerecuscopniusd O mfw:c_mmc {e burpuey.yng Wm‘wmﬁ.wm‘ 0ww.0:m~rﬁ ..n...................................ucr_._unq
| t8]5eAed J53.a4U] ALy 1At J29°H-G7932 ¢ fForaad 4o bujuurban e jedjsulad pyedun
7 Lrlo g ey LiEt )ur sunfp "Anmjc:ranmm.mL, Fya8d a3l jEAIS] jaBy ,,rm— ‘Cm BT an_ .Cm sunT TRVET | UNRA S UL Y -3y | RS
W Sy YL AW pBpug JBA, €354 9901 ‘L AW PIPUI Jdeap [BDE)4
_ o N T319¥21311430 NOILvdIDIldva Q3Lvi3a ONY 4SNdl 01 1DICANS SNOT [VOT 160 40 Fawwing TTTTTTTT T T —
o — Lgh (77002 B
[ THCTEET T
- LUG 00 “eee seserenaee SrOUrIya3WlaBAL! 4L LUl L BRINLLT
— P —g—r—— ! Lnbd
R A | Fue 3jasse Lroaue; 3330w J. abueyds oy wleal gl NS HYINE eseariaaes SeALNeS O ISNU] WOy S| JBAL S Ius
r ¥ r PRI o
. Terreesecsieete 5100AR0 sl BeniuZe o abUBYY jon b xf,.—.,u,u 3 oeeeeeiaens CHIUmLLBADUL PUe 0 33T ad-jSridy
[ 4 re +
. . B S, @3S 4 Led 30} USUBL LBy [RARAR] *Q4 joafgns sunigebrige jo osorjepint o
. I Y54 .0m4337 40 LU @38 ,0.rg chetess 1 (EERERERR TUTTUSUCHLAAN0 W) LD 43N
f.f’ — - S SQh{}3 JO T0I4vD1 Iddy - L TINOL JC 30HN0S
, 1 BUMTSPUT SRS 1 PIYTT - 0 o
—— - o o SONT JO 1WOTL/317ddy INY S30a0107 30 LNIWILVLS
X [ Lttt e o i
Lot ’ TRy Av 43Ty Uy RBo4B Ll B suld  ZL8 0. LI dy awt o, 18N _.)_uu w sesieee e AR T N TV -
T Loz e 220 R SBWCIU' 43. 47 uuliess||y
' S - LU LEENER N 4 A71 3 sutageblgo gu skaudul jap
‘ Tottrrrreareses ! S R R T FRV Lt 2 esetraae FhL L oAINE e Bouege Eliurloyg
R R . 0w e Eut U g T4 o3d3pu] ALRL 15U9AS T L PULILI 4T 4 s G e ]
N . e B R T A AR P
33} A~ 3MI4RUALE Wlwfy MR o0 RO Lo PR gohaodud pardo.y
eeaeeciies Liog anlnad (eadds - faEiRo 89, 50 sty Terteensessniie e
TRTITETIIUNNY UOIGAS Y L el JUTWE T UBal 38Au] dO WP L _ $294BI 14490 UC|,E0]D1 440
— Z3IaINL3 ONY COILD vl
EAREETE g 20,0 e
' ———
12tCa CAUNSBAL L SALELY LT IUMN A (M fi= Jap UC u3BD
S hatha2ytal 2B U1t ava Jau peanjeau SNjd jiol JE S 3wjS8ALT
—d ) o TTTTTrrrreseRreeeeees CoHre e Ul e sy out2U] 2.8 SPeUCI§RALSIUILDy LSIUISAY | [BLG w04} 3| JeAl 909y
) L . LR eeeiaa e eaa, R 1 s .. ; 35 sca. N —pgy—r—— PP e
- : S i St DL BdEL . 593y AD17 43S S2a) ton 223 L . $BU=A1 (EA[3234 }SA4A, L) [AADDY
E ﬁ RVl B Pelad S 40@1 gt s = a1 e G L L3..03 JE3U34uT vpu-:«v.:mm tesaesassaasaa R R I AN
wL , | T4S0ad g 4200 GNs Lucy 0B 130
] ! 3W0 NI -
U ! T Lt oY Oy iRy ! ,L\W_mmw _
Glet oy suar
i ) u.wummwvm‘ <‘ IWOOKRT 40 INIW3LYLS NOTLIONOD 40 Lh3IWALVLS
I A— T TISNEL 3 SEINTSIETIYWS T — —— - — T T T T e
% Ut 4eo0ssy abebiaow jeustiey juswudaA0og

T e e T ———

T R T S e i 5 P B




Government Netional Mortgage Association
. FEDERAL ASSETS LIQUIDATION TRUST

S¢

STATEMENT OF CONDITION STATEMENT OF INCOME AND EXPENSE

o ~ June 30, 1970 Fiscai Year Ended June 30, 1970
ASSETS TNCOME

Obiigatinons subject to trust:

PrinCIPalessscerserenssssasanansssasnscrennsansad 2,190,196,16% Interest earned on obligations subject to trust § 9a,ult, 838

Accrued interest receivable-net,veveisecrvenresas 32,629,990 $ 2,222,826,153 Less service fees retained by trustor <3,602,6h8 $ 95,839,190
Receivable from frusiorSeeccissasesesrsnnssanesnana 26,621,195 Income from investments —— 12,609, 81
Investments at cost plus unmatured net earnings... 227,026,527 —r
Cash on deposit with the United States Treasury... 1,108,7 % _.__EﬁﬁBBgLQEl

2,477,582,67
LIABILITIES AND EQUITIES e
EXPENSE

Participation certificates outstanding:
Principalesee.es cesnenses  25330,000,000 Premiums on investments - amortized portion 268,313
Accrued interestee.ceveceneses rerevsraces 38,159,083 2,1368,759,08% Service cherges - Federal Reserve Bank k2,319
Trustors® subordinated reversionary interest: Administrative - trustee 52,660
Beginning balance at July 1, 1969............. .o 133,071,478 Printing and publication 290
Net reduction in obligations subject to trust.... (25,254,170) Interest on participation certificates 131,710,002

A110Cation of et 1055eeuseceennensernsassancnnns (23.525.085)
Ueficiency coflecfions~interest,. . 24,610,0 108,802, 262 132,074,084

ACCOUNTS PAYab I €yueesrrorrpsrancenssnsnonasvsenss ___nu___iﬂlég% Net 1oss  from operations allocated to trustors (23,625,083)
2,477,582,b7

Notes: An indefinite appropriation without fiscal year
timitation has been enacted by the Unites States
Congress to provide additional funds, if necessary,
to meet the inferest and principal requirements of
the participation certificates,

casese

STATEMENT OF SOURCES AND APPLICATION OF FUNDS
fiscal Year Ended June 30, 1970

SQURCE OF FUNDS APPLICATION OF FUNDS
Purchase of fnvestments,.iesessscssssecssncsesnnsase $ 707,768,372
Liquidetion of obligations subject fo trusta Net chenge in accrued interesf DﬂY?ble owe . 6,037,500
principel and interest nefueeeeessvecssecasassend 356,057,011 Retfrement of p?rfrcloaflon certificates,.. cesen 450,000,000
Receivable from trustorse.... 90u’936 $ 56'252,9ng Net change in mlsCe!!aneous assets and liabilities., (8,025)
Liquidation of investments,.... 656,94 Net toss from operation 23,625,083

Deficiency collections (interest)avcivacssssesanes 2h,610,037 1,187,422,930
1,187,&22,9}0

11 ITNAIHDS
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(V%)

Obligations subject to trust
Unoaid principel at heginning of period..
PGt iONSeacssiaosstssncrssrsssesancannna
Withdrawals.eieeceaceacaaonornoorsonsoasen
Repaymentsae....
Other credifSecsesvavsvecanaiananss
Unpaid principaf at June 30, 1970, 0e0auna

Unpaid principal at beginning of period,,
AdditTONSaeoccervessossancaiasssnasoss
Withdrawals.ese. e
RepaymentsSeenecanas

Other credifSiaecaseersneenssssassocsasss
1970cceveees

Unpaid principal at June 30,

Participation certificates:
Princival at face value:
Iscuec Januery 19, 1967.....
I=sued Aprit &, 1907, .0..
Tanued Jure 20, 1967..u..
I=-ued Aprit! 8, 190A.,
Paid or retiredesecsscesseerons
Outstanding at Junc 70 10700 eeeasonrsas

Intereci payatilet
Tutstarding at beginning af
Accened, o oo,
Lienidated,eanen
Outetanding ai lune

perindecceses

0y 19 0eeanasoncnans

ACCrUP®, coonesvnarasasannss
Liauidatedessaseeoanaaecsses
Outstanding at June 30, 1970, eeiervncnns

T sue 3

Series A-1972 - 19E2-T<cued 1-19-67
Sertes 8-196’} - 198 ]-tsued 4.5-67
C-1969 - 1j72-1saued 6.27-07
0-197%-issucd "1-8-08
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Serie-

SUMMARY OF OBLIGAT IONS

Gavernment National Mortgage Az ociation

FEDERAL ASSETS LIQUIDATION TRUST

SUBJECT TO TRUST AND RLLATED PARTICIPATION CERTIF ICATES

. o Trustors
GNMA _SAF GNMA —MEL VA SBA FYDA HEW HJD TOTAL
T
Fi.cal Year tnded June *C, 1170
5 22q, 16,0 ,9 $ 333,368,18% $ 2zt LJ~,610 4 GI8,60F, 074 ¢ 14,956,012 $ 97, 710,000 A, yre, Lop § 2,673, 7%9,943
132,763 4, 280, 304 43,180,223 76,188 l 1,00 1,715,000 3,586, 18h
25,932 4,091, 36¢ 51,024,871 5,252,(1 15,341, 500 74, 840, F Rl
4,316,660 38,584, 24P 17,1150, 215 e, 778,008 (o, 2,18 1,377,000 20,101,100 3‘F,‘91,u*9
8,209,493 1,682,691 117,000,000 100,898, 18],
276,927,317 29,,6Q,,L1 201,514, 769 43,760, 16 2Nt 827,367 95,817,200 501, Ao, one T, 140,106,160
I Cumula?lve December 1, 10Aﬁ through June 30, 1970
236,857.705 467,580,181 157,472,059 162,921,717 179,052, hg £7,077,002 188,€L0,000 1,405,000, 00€
5,026, 369 13,300 154,274,352 802,078,920 uer, ok, 40,030,000 sy, g 08, 600 5,078,060, RRE
237,010 22,028,701 165,a21,267 12,787,011, 01,734,000 ™2, 500,187
13,425,055 158,468,715 u7,00%,041 ?1r,“0,|hh W71,193, 412 230,000 68,0187, 600 381,598,007
1,274,692 15,529,515 X 117,000,000 139,87, 20
| 276,927,317 213,595, 251 221,514, 76) 547,869,456 216,927,750 95,217,000 50, AN, 000 2,190,196,1€°
l 1
i |
100, P00, 000 365,000, (00 100, 000, 000 176,000,000 170,000,000 B0, ONG, 00| 50,000,000 1,100,000, 0
100,000,000 50, 000,000 75,000, 00N 175,000,000 227,000, 000 15,000,000 265,00, 0m0 | 900, 0,000
100,000,000 25,000,000 £5,000,000 130, 001,000 210,000,000 25,000,000 265,001,300 ) 90,000, N0
770,000,000 B 740,000, 10
12,782,000 140,657,000 26,022,000 24C, 125,000 (6,968,000 5,635,700 : T, 74, oo GO, A, 0
. 267,211,000 799,347,000 2,078,000 603,875,000 SVG,082, UN Al 705,003 . 8%, M, 000 2,130,000 00
|
. Fiscal Year ended June 30, 197,
U, o, gpn 6,958,326 5,961,412 puTH, r12 l T, 38E, 220 R 1 r,ﬁ,‘u1 Sl Tab, e
C1, 500,408 1,175, 174 12,314, P8Y 3H 0y, N3 17,438,067 5,101, 0 \n 7(4,L 171,010
' 1n,uv‘,{Fz 18,991,307 12,594,€29 sk, 128, e 17,948,1€% £,200,8%2 RINSRE 17,
U 16E, U35 U, 982, 196 3,721,008 10,081,080 L, 884,50 1,566,000 F,w,?w) 23, "nn
' Cumulative Lecempe: 4, 1jbh *rrough June 30, 3137C
0,168,898 76,875,810 42,327,678 74,1188 83,859, W~ 17, 10h,»7u 106, 120, 84l hag ~ro 2u
45, W06, 463 65 ,89%,012 38,606,000 107,045,006 79,479,097 10,530,7 38,175,008 W oa,ng7, 2
) ﬁ,yéz,h%% ﬁ,q&?,zna 3y (21,008 1w, m“],“ 2 4,688,510 1,K66,001 &,730,79" 38, TN, 0%
i R - - R -4 P - - - p—
¥
b Mat 1mity int, Rate Face A"uun‘ ! Mu?Jrvfy . Iﬂlﬁ Rafe ~ tace 5TE9n? l Matyr ity !Qi. Fate Face Ammuwv
1 $2r ,un0, 121377 el $2.0, 000,000 1-19.82 L0 $550, 000,000
! 76 e 000, o 1214272 .00 P60, 000,005 e 87 T, 200, 000,0)»
BEQ, 0 9, 0 [T ol Hau') a0, 000,007
F20, 007, 000 |
3
RTINS e e s e .
AN ‘s ) N e

1T ITOQIHDS



Government National Mortgage Association

w0
P
FEDERAL ASSETS_F INANCING TRUST E
STATEMENT OF CONDITION STATEMENT OF INCOME AND EXPENSE T T - 77
o June 30, 1970 Fiscal year Ended lune 30, 1970 lww]
| ASSETS INCOME S
1 Obligations subject trust:
) Principales.ceeerecucureruennnans . $ 3,588, €,686 P _ Interest earned on obligetions subject to trust 156,895,69¢ | et
Accrued interest receivable - nef. . . 39,904,869 § 3n)25;3h3r525 Less service fees retarned by trustors 5,864,600 § 151,012,007 N
Receivable from trustors,,.eeeenvee ereacanee 22,265,347 Income from investments — 10,072,295
! Investments at cost plus unmatured net earnings. 33,9&6,9OM i
| Cash or deposit with the United States Treasury, 142,032 171,008,493
f 3,734, 727,838
]‘ EXPENSE
LIABILITIES AND EQUITIES
| X . Premiums on Invesiments - amort!-ed portion £,084
! Participation certificates outstanding: Service charges - Federal Reserve Bark 2,589
i Principalecesseesossasaressessosaansaasassianaa 3, 600,000,000 Administretive - trustee 0,79
) Accrued interest. ,veeeeeasssacncacananans 73,359,591 3,673,959,591 Printing and publication an7
Trustors' subordinated reversionary Interest Interest on participation certificates L7, 06Uk 12
Beginning balance at July 1, 1969 51,450,565 T E e
i Net reduction in obligations subject to trust,. (1,973%,265) ’
i Allc.)c?flon of net loss.,.....-.......,....... .o (76,762,999) Net |oss from operal ione allocated trustors £2,999)
| Deficiency collections - inferest., Cesraaes 88,034,003 60, 748, 304
! Accounts Payablei.iieeieaseussnnnnonn [ 19,943
3, 734,727,838
5] Notes: A definite annual appropriation has been
o0 enascted by the United States Congress to
provide addttional funds, if necessary, to
| meet the interest and principal require-
i o . P
L ments of the participation certificates,
t
g STATEMENT OF SOURCES AND APPLICATION OF FUNDS
% . . Fiscel Year Ended June 130G, 1970
j SOURCE OF FUNDS APPLICATION OF FUNDS
{
| Liquidation of obligations subject to trust - Purchase of investments... .. $1,01?,F'8,'(25
i principal and 1nferest - Nete.iiseeiceescnsanns $ 316,220,793 Retirement of pariicipation certificates €50, 000,000
! Receivable from frustors,....... veeee 8,095,895 $  3U4,316,6U8 Net change (n accrued inferest payabicssisssessscssns 16,771,388
t Liquidation of Invesiments..ceceenorneon . 1,32%,258,972 Net change in miscellaneous assets and liabilities.a. 116,508
a © 5 9
{ Deficrency coltections -~ interest....v.evcennens 88,034,007 Net 1055 from operat OMes.eessesssereresesnssneeneess 76,762,999
\ 1,755,609,623 1,755,500, 27
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Government National Mortgage Association

FEDERAL ASSETS FINANCING TRUST

Schedule of Financial Details

Dotlars in thousands

Trustors
Obligations subject fo trusts GNMA -SAF GNMA MEL VA SBA FHDA HEW HUD TOTAL
UNPaid Principalesveeessoeesrercsassssncasecsosan $ 232.103 $ 291,928 $ 802,471 $ 107,545 $ 456,795 $ 112,555 $ 1,585,062 | $ 3,588,459
Accrued inferest-netuiiesiveeescassas deeeiies revas 81 1,142 1,297 526 20,438 2,862 12,826 39,905
222,917 293,070 803, 168 108,071 177,233 115,417 1,597,888 3,628, 36l
Receiveble from trustors: ’
Principal CollectionSseieereesersrrososnarctoonas 399 2,308 2,798 2,034 Y, 383 I 228 561 12,71
Interest CollectionS,ieessesessssoasaocnnns PR 928 1,11 3,737 433 g22 ' 233 2,160 9,554
1,327 7,4lg 6,535 2,U67 5,305 | T3 2,721 22,265
Participation certificates outstanding: &
P INCIPAT v e e raeseseneoasennenensocrasssnsrssnss 232,778 300,261 791,724 107,971 472,561 | 113,811 1,581,294 3,600,000
AcCrued interesSteccenassieeeceveerosnsssacasssnnns 4,728 6,167 16,072 2,271 ®,145 2,286 32,291 73,960
237,506 306,428 807,796 110,242 482,706 [ 115,697 1,613,585 2,673,960
Trustors® subordinated reversionary inferest:
Batance July 1, 1969.ciueeercrnnrrnrarressnrssses 57 72 22,896 6,162 19,682 | 668 2,187 51,450
Net reduction in obligations subject to 69 1,243 (826) (2,u459) (1,973)
Allocation of net 10SSueeseeserasensas (5,l04) (5,290) (6.137) (648) (9,369) (2,761} (47,090) (76,763)
Deficiency collections {interest)auoucsureancnees 5,721 7,060 7,343 1,461 12,649 ‘ 3,629 50,171 88,03
(200) 1,842 24,111 8,518 22,136 | 1,536 2,805 60,748
Distribution of income and expense:
Net income on obligations subject to trust....... &,885 13,066 u2,290 5,872 20,132 4,227 56,560 1?1,022
Interest accrued on perticipation certificates,.. 15,072 20,575 51,2853 8,282 39,792 7,085 105, 4g7 247,6u6
(6,187) (7,509) (8,963) (2,410) (19,660) (2,858) (48,927) (96,614)
InCome from invesStmentSaueeesevecasesecnanasnenss 797 2,340 2,788 1,766 10,308 100 1,874 19,973
Expense Of trust OPBralioNS..ecesevescecssasssans 1 21 22 y 17 3 L1 122
NET 1055 4uuuennvsonusronsssrsasrornesansssasnans (5,404) (5,290) (6,197) (648) (9,369) (2,761) (47,094) (76,763)
- -
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GOVERNMENT NATIONAL MORTGAGE ASSOCIATION
Notes to Financial Statements
GENERAL

The financial data in the schedules identified as the Combined Balance
Sheet and the Combined Statement of Earnings are related only to operations
conducted in the special assistance functions, the management and liquica-
ting functions, and the mortgage-backed securities guaranty program. Excluded
from these schedules are financial data pertaining to the activity as trustee
for the Govermment Mortgage Liquidation Trust (GMLT), the Small Business
Obligations Trust (SBOT), the Federal Assets Liquidatioun Trust (FALT), and
the Federal Assets Financing Trust (FAFT). Informatior applicable to these
trusts is provided in separate schedules,

As trustee for GMLT, SBOT, FALT, and FAFT, GNMA has legal title to all
trust assets. Additionally, by virtue of a separate guaranty in its regular
corporate capacity, GNMA is contiugently liable for the timely payment of
principal and interest due to the trust beneficlaries. The extent of trust
liabilities is reflected in the trust schedules. With respect to FALT and
FAFT, the United States Congress has authorized appropriations to meet trust
obligations, as may be necessary. Financial data in the trust schedules has
been provided, in substantial part, by the trustor Federal agencies having

custody, control and administration of the obligations subject to the trusts.

CONTINGENT LIABILITY AS GUARANTOR creT v ACUEE N AVAILDDLE
OF MORTGAGE-BACKED SECURITIES SN

I

GNMA is contingently liable pursuant to its guaranty of timely pay-
ment of principal and interest to holders of mortgage-backed securities.
These securities are issued by financial organizations, and are based upon,
and backed by, pools of FHA~insured and VA-guaranteed nortgage loans.

The extent of outstanding guaranties is indicated in schedule 8.
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TRUST AKD DEPOSIT LIABILITILS
(SCHEDULE 1)

The balances identified sz trusi and deposit liabilities include only
the portion of mortgage tax and insurance payment deposits that are held
directly by GNMA. GNMA is also responsible fotr payments by servicing con-~
tractors of taxes and insurance from mortgagors' funds held in escrow in
banks insured by the Federal Deposit Insurance Corporation: $23,455,790C at

June 30, 1970G; $22.300,129 at June 30, 1969.

MORTGAGE PRINCIPAL AND INTLREST e T RYANABLE
COLLECTIONS AWAITING REMITTANCE aoaT Blhotihte
COLLECTIONS AWAITING REMITTANCL AEeL b

TO TRUSTEE FOR CMLT, FALT, AND FAFT
(SCHEDULES 1, 3, AMD 3)

The balaunce identified as accounts payable and accrued liabilities
includes principal and interest collections effected during June on rmort-
cages administered for GMLT, FALT, and FAFT. Such collections, amounting
to $14,257,582 in speclal assistance functions and $9,506,774 in management
and liquidating functions have been paid over to the trustee during July.

UNPAID PRINCIPAL OF MORTGAGE LOANS
(SCHEDULES 1, 3, AND 5)

The unpaid principal of mortgage loans, including mortgages subject
to GMLT, FALT, and FAFT is reported at cost on the basis of unpaid prin-
cipal less unrealized purchase discount. The following are the amounts of

unpaid principal that are due from the mortgage debtors:

Contbined FilA~insured S$4,458,542,408
VA-guaranteed 574,503,522

Total 5,033,045,930

Special assistance FHA-insured $§2,804,134,719
functions VA-guaranteed 394,834,898
Total 3,198,969,617

lanagement and FliA-insured $1,654,407,689
liquidating functions VA-~guaranteed 180,118,624
Total $1,834,526,313
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OTHER PARTICIPATION EQUITIES
(SCHEDULES 1 AND 3)

The principal reduction (other than GMLT, FALT, or FAFT) identified
as other participation equiﬁies represents a 40 percent interest im an
FhHA-insured mortgage loan that was sold by GNMA tc a private investor.
GNMA has administrative responsibility for servicing the loan zccournt,
and for paying to the participation owner the proportionate share of
principal repayments and interest earnings as collections are effected.

ADMINISTRATIVE_EXPENSES - A AT

(SCHEDULES 2, &, AND 6). o AN

The amounts reported for administrative expenses include ceogts ir
connection with the custody, control and administration of special assis~
tance functions and management and liquidating furctions mortrages subject
to GMLT, FALT, and FAFT, but do not include trusteeship expense. for these
truste or for the SBOT.

Administrative expense totals also includ=~ amcounte allocataed to GNMA
by the Federal National Mortpase Association in connecticn with functicnal
services furnished by FNMA in processing mortscage purcuase transactions and
in mortgage loan servicing. These allocations are made on a shared-cost
basis, and amounted to $1,634,591 for the first half of the fiscal year
(July through December), and estimnated chargpes of $1,650,000 for the second
half (January through June). Second half charges are subject to adjustrent
upon completion of cost analysis.

OPERATING LOSSES
(SCHEDULES 2 AND 4)

Operating losses reflected in the statements of earnings are attributable

to the financing costs in excess of revenues of FhA-insured section 221(d)(3)
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mortgages bearing interest at below narket rates, generally at 3 percent but
as low as 1 percent anc as high as 3-7/8 percent. Approximately $37,294,000
of excess interest is involved, of which $11,291,000 is related to

mortgages subject to participation sales trusts FALT and FAFT and of which
$26,003,000 is related to special assistance functions. The total of
$37,294,000 compares to similar excess costs of $19,652,000 experiencec

in fiscal year 1969.

NOT INCLUDLED IN FINANCIAL STATEMENTS

Commitments to purchase mortgage loans

at future delivery dates

In addition to the mortgage principal preseuntly included in the
accounts, GNMA has issued advance commitments or made administrative
reservations in conunection with future purchase of mortgage principal

aggregating $1,497,562,000.
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PRINCIPAL OFFICIALS
RESPONSIBLE FOR THE ACTIVITIES

DISCUSSED IN THIS REPORT

Tenure of office

From To

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

SECRETARY OF HOUSING AND URBAN DE-
VELOPMENT :
George W. Romney Jan. 1969 Present

GOVERNMENT NAT IONAL MORTGAGE ASSOCTIAT ION

PRESIDENT :
Woodward Kingman July 1969 Present

EXECUTIVE VICE PRESIDENT :
Richard C. Dyas Mar, 1970 Present

VICE PRESIDENT--FISCAL MANAGEMENT :
John L. Burke Apr. 1970 Persent

SECRET ARY-TREASURER:
Albert J. Fulner, Jr. Dec. 1968 Present

U.S. GAO, Wash., D.C.
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