
REGImML OFFICE 
ROOM 201 415 FIRST AVENUE NORTH 

SEATTLE, WAS~INGTCIN 98Y 09 

Donald P Hodel, Aan~n~strator 
Bonneville ?ower Adm>n?stratlonl? 
P 0 Box 3627 
Portland, Oregon 97208 

Dear Mr Hodel 
fiLC 66073. 

We have completed our audit of the Federal Cclumb-ra Rover 
Power System f-rnanr;jal statements for the fiscal year ended 
June 30, 1973 Our rewew Included an examlnatlon of the 
Bonnev-rlle Power AdmInJstratIon's (BPA) accountJng records and 
pract-rces as a basis for evaluatTng the reasonableness and 
propriety of Its flnancsal statements 

Although lye concluded BPA's admlwstratlve procedures and 
controls are generally adeauate, we want to bring the followng 
Items to your attention. These matters were dlscussed w3zh 
members of your staff 

AUTOMATIC DATA PROCESSING- 
INTERNAL CONTROLS 

Our revlew of Internal controls for the automatic data 
process-rng system showed a need to strengthen controls to 
assure that compu ter resources are used for on'ly authorized 
Jobs 

Current proceaure allows Jobs to be subm>T;ted for processing 
either by keypunched control cards or directly, through remote 
computer terminals. In both Instances, the control card or the 
"log-In" procedures ?dentTfy a user, his organlzazlons account 
code and aopllcatlon code The woper covblnax3on of these 1s 
reportedly checked by the computer and a job reJected when an 
IdentJf?er IS incorrect 



A dally reports called r;he “day-file,” ldeni-lfles the Informa- 
~1ot-1 ob-ca~~c! from ttie control cards or "fog-lrt" procedures We 
understand these reports are not now beI ng revlewed to determine 
whether only authorized jobs are being processed 

We djd not specafl cal fy try to 1 dent? fy any unauthor2 zed 
use during our revteQw However, -the potential for unauthorjaed 
use exjszs since thy proper comblnatlon of account/organlzatlon/ 
appl -lcat-con codes 1s hot‘ dlfflcult to obtain 

As a safeguard against unauthorized processing, you 
to remew a sample of JO& processed through the computer 
recorded on The day f7 1 e 

may want 
a-S 

FINANCIAL STATEMENTS ADJUSRIENTS 

1. Our renew showed -chat $3 2 m-rll~on of provisional 
sales were properly 7 ncl uded in the EPA Balance Sheet as Special 
Funds4 but were also Included as Other Assets and Deferred Charges 
and as Other Deferred Credits Accounts ln support of the latter 
two Balance Sheet Jtems had been establIshed to meet new monthly 
reporting requlrements of the Treasury Department, and the EPA 
Pccountlng Manual provides that they be el lmlnated from FCRPS 
report7 ng The ellmlnatlon entry had not been made when the 
FCRPS statements were prepared 

Afr;er d3scusslng this matter w1 th BPA oqf~c~al s an 
adJust-ing entry was made for FCRPS statement purposes 

2. The Balance Sheet line Item Conszructlon Work In Progress 
had been overstated and Other Assets and Deferred Charges under- 
stated as a result of a $335,000 credit balance In the Washougal 
Maternal Yard clear-rng account, BPA's Accounting Prl nc7 ples and 
Standards provide that the prInc'Ipa1 objectlve of a clear-rng 
account 7s to charge current users with their applicable pout~on 
of the current cost and thus malntaln the clearing accounts 
at near zero balance 

WA off-lclals agreed that $335,000 was suff7clently 
slgnlflcant to warrant the year-end adJustment they made for 
statement purposes after we dlscussed this matter They s-cated 
that large clear-i rg account balances at year end would be 
rev:ewed and cleared \&en necessary 
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3 Ft year end BPA normally rrakes an adJuscc-ing entry for 
checks written but roe yet de1 -ivered, debl tong Uneypenaed Funds 
and credo tI ng Accoun-cs Payable We not1 ted thl s year that checks 
for $44,000 wr3 t-ten by the D3sburs1 ng Officer In San Francisco 
on June 28 and 29 and In transit to the Branch of Land on 
June 30, 1973, had not been Included In the adjusting entry 

After pie brought -ch7s matter to the attention of BPA 
offtuals a corrected adjusting entry was made 

A copy of th-rs letter IS be-trig senr; to the DTrector$ CffTce 
of Survey and Review, Department of the Inte~or 

Me wish to acknowledge the courtesy and cooperation given 
DLW representatives during th-rs review We especTafly apprec-rate 
the excel lent compu-cer programm? ng he1 p you gave us during tills 
audit to computerize the consolidated and Ind-Jvldual proJect 
staC:ements l-h-is ada-rtlonal audl t tool WI 11 beneS7 t future years 
as we1 1 and w 11 help us keep the total audl t cost as low as 
poss-rble We also appreciate the effective cooperat-ton on 7;he 
part of the FlnancTal System Staff In -the statement and footnote 
preparatl ons 

Your comments and advIce as to fIna act-ran on the unresolved 
Item w-111 be appreciated. 

S3 ncerely yours) 
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